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PART |. - FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS.

CONSOLIDATED STATEMENTS OF EARNINGS (Unaudited)

Three Months Ended September 30 Nine Months Ended September 30
2014 2013 2014 2013
Net sales $ 2,38¢ % 2,151 $ 7,057 $ 6,55¢
Cost of sales 822 682 2,39¢ 2,12¢
Gross profit 1,567 1,46¢ 4,65¢ 4,42¢
Research, development and engineering expenses 153 13¢€ 461 397
Selling, general and administrative expenses 91C 1,13¢ 3,26: 3,067
Intangible asset amortization 50 34 142 10z
Restructuring charges 4 13 14 36
Total operating expenses 1,115 1,31¢ 3,88( 3,60z
Operating income 45(C 15C 77¢€ 82¢
Other income (expense), net (25) (13 (79) (45)
Earnings before income taxes 42t 137 69¢ 781
Income taxes 36¢ 34 444 161
Net earnings $ 57 % 10z $ IS 62C
Net earnings per share of common stock:
Basic net earnings per share of common stock $ 0.1€ $ 027 $ 0.6¢ $ 1.64
Diluted net earnings per share of common stock $ 0.1€ $ 027 $ 0.67 $ 1.62
Weighted-average shares outstanding—in millions:
Basic 378.¢ 378.: 378.t 378.%
Net effect of dilutive employee stock options 4.1 34 4.2 3.1
Diluted 382.t 381.% 382.% 381.¢
Anti-dilutive shares excluded from the calculat@fmet effect of
dilutive employee stock options — — — 1.¢

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LO SS) (Unaudited)

Three Months Ended September 30 Nine Months Ended September 30
2014 2013 2014 2013
Net earnings $ 57 $ 10z ¢ 25t % 62C
Other comprehensive income (loss), net of tax
Marketable Securities 3 3 4 ©)
Pension Plans 5 3) 5 1)
Hedges 5 — 7) —
Financial Statement Translation (312 115 (30¢) 21
Total other comprehensive income (loss), net of tax (30%) 11t (30€) 17
Comprehensive (loss) income $ (24¢) 21 8 (51) % 637

See accompanying notes to Consolidated Financial Statements.

1 Dollar amounts in millions except per share amounts or as otherwise specified
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CONSOLIDATED BALANCE SHEETS (Unaudited)

ASSETS
Current assets
Cash and cash equivalents
Marketable securities
Accounts receivable, less allowance of $66 ($72013)
Inventories
Materials and supplies
Work in process
Finished goods
Total inventories
Deferred income taxes
Prepaid expenses and other current assets
Total current assets
Property, plant and equipment
Land, buildings and improvements
Machinery and equipment
Total property, plant and equipment
Less allowance for depreciation
Net property, plant and equipment
Other assets
Goodwill
Other intangibles, net
Other
Total assets

LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities
Accounts payable
Accrued compensation
Income taxes
Dividend payable
Accrued recall expenses
Accrued expenses and other liabilities
Current maturities of debt
Total current liabilities
Long-term debt, excluding current maturities
Other liabilities
Shareholders' equity
Common stock, $0.10 par value:
Authorized: 1 billion shares, outstanding: 378lion shares (378 million in 2013)
Additional paid-in capital
Retained earnings
Accumulated other comprehensive income
Total shareholders' equity
Total liabilities & shareholders' equity

September 30 December 31
2014 2013
$ 1,35¢ $ 1,33¢
3,321 2,641
1,52¢ 1,51¢
257 227
10€ 85
1,30: 1,11(
1,66€ 1,422
987 88C
467 53E
9,32¢ 8,33t
67€ 68€
1,92¢ 1,811
2,60z 2,497
1,49¢ 1,41¢
1,104 1,081
4,257 3,84«
2,10¢ 1,98¢
72C 494
$ 17,51t $ 15,74
$ 33t $ 314
48t 53t
374 131
11t 11t
1,33¢ 772
832 76E
731 25
4,211 2,657
3,231 2,73¢
1,44¢ 1,30(
38 38
1,23( 1,16(
7,43( 7,617
(74) 23z
8,62¢ 9,047
$ 17,51t $ 15,74




See accompanying notes to Consolidated Financial Statements.

Dollar amounts in millions except per share amounts or as otherwise specified
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CONSOLIDATED STATEMENT OF SHAREHOLDERS' EQUITY (Una udited)

Accumulated

Additional Other
Common Paid-In Retained Comprehensive
Stock Capital Earnings Income Total

Balances at December 31, 2013 $ 38 % 1,16 $ 7,617 $ 23z $ 9,047
Net earnings 25E 25¢
Other comprehensive loss (306) (30€)
Issuance of 1.8 million shares of common stock usttzk option

and benefit plans, including $6 excess income &nebt 1€ 1€
Repurchase and retirement of 1.3 million shareafmon stock (4) (96) (100
Share-based compensation 58 58
Cash dividends declared of $0.915 per share of camstock (34€) (34¢€)
Balances at September 30, 2014 $ 38 % 123C $ 743C 3% (74 $ 862

CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)

Three Months Ended Nine Months Ended Septembe
September 30 30
2014 2013 2014 2013
Operating activities
Net earnings $ 57 % 102 $ 258§ 62C
Adjustments to reconcile net earnings to net cashiged by operating activities:
Depreciation 47 42 14C 123
Amortization of intangible assets 50 34 14z 102
Share-based compensation 17 19 58 57
Restructuring charges 4 14 14 38
Sale of inventory stepped up to fair value at agitjon 10 8 24 1€
Recall accruals 29 313 64¢ 522
Changes in operating assets and liabilities, neffetts of acquisitions:
Accounts receivable (65) 57 12 4€
Inventories (97) (43 (217) (10€)
Accounts payable 4 1) 15 (31
Accrued expenses and other liabilities 17¢ 68 37 15
Income taxes 30€ 34 16¢ (11¢)
Other (6) (26) (167) (73
Net cash provided by operating activities 53¢ 622 1,107 1,21«
Investing activities
Acquisitions, net of cash acquired (36¢) (24) (825) (68€)
Purchases of marketable securities (1,039 (1,160 (3,635 (3,777
Proceeds from sales of marketable securities 1,03( 85¢ 2,84 2,67¢
Purchases of property, plant and equipment (48) (43) a7z2) (13¢9)
Net cash used in investing activities (424) (36€) (1,790 (1,926
Financing activities
Proceeds from borrowings 39t 11C 2,20¢ 1,27:
Payments on borrowings (293) (107) (1,019 (25¢)
Dividends paid (115 (200) (346 (30))
Repurchase and retirement of common stock (40) 2 (200 (252)
Other (14) (6) (42 (8)

Nat rach fiicad in) nravidad hhy financina antivitia [~ 1NEN N5 ARZ



Effect of exchange rate changes on cash and casha&nts (7) (20) (7) (2€6)

Change in cash and cash equivalents $ YR 13¢ % 17 8 (285)

See accompanying notes to Consolidated Financial Statements.

3 Dollar amounts in millions except per share amounts or as otherwise specified
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudit ed)

NOTE 1 - BASIS OF PRESENTATION

General Information

These statements should be read in conjunction auvithAnnual Report on Form 10-K for the year en@e&tember 31, 2013Managemel
believes that the accompanying unaudited Conselil&tinancial Statements include all adjustmentsluding normal recurring iterr
considered necessary for a fair presentation oiintieeim periods. However, the results of operatiorcluded in such financial statements
not necessarily be indicative of annual resultstdie prior year amounts in our Consolidated Statets of Cash Flows and our Segn
Information in Note 11 have been reclassified tofoom with the presentation used in 2014.

Recently Issued Accounting Pronouncements

No new accounting pronouncement issued or effeaiwéng the year had, or is expected to have, @&mahtimpact on the Consolidal

Financial Statements.
NOTE 2 - FAIR VALUE MEASUREMENTS

Assets and liabilities measured at fair value: Total

Level 1

Level 2

Level 3

September December

September December

September December

September December

2014 2013 2014 2013 2014 2013 2014 2013
Cash and cash equivalents $ 1,35¢ $ 1,33¢ $ 1,35¢ $ 1,33¢ $ — % — $ — $ =
Available-for-sale marketable securities
Corporate and asset-backed debt securities 1,61¢ 1,177 — — 1,61¢ 1,177 — —
Foreign government debt securities 82¢ 84t — — 82¢ 84t — —
United States agency debt securities 361 211 — — 361 211 — —
United States treasury debt securities 40¢ 35C — — 40¢ 35C — —
Certificates of deposit 10z 58 — — 10z 58 — —
Other 7 5 — — 7 5 — —
Total available-for-sale marketable securities 3,321 2,641 — — 3,321 2,641 — —
Trading marketable securities 77 72 77 72 — — — —
Foreign currency exchange forward contracts 21 25 = = 21 25 — —
$ 4778 $ 4,071 $ 1,43 $ 1,411 $ 3,34. $ 2,66¢ $ — $ —
Liabilities:
Deferred compensation arrangements $ 7% 72 $ 77 % 72 $ — $ — $ — $ —
Contingent consideration
Beginning Balance 59 10z
Losses included in earnings — 5)
Settlements (14) (39)
Balance at the end of the period 45 59 — — — — 45 59
Interest rate swap 6 — — — 6 — — —
Foreign currency exchange forward contracts 23 2 — — 23 2 — —
$ 151 $ 13: $ 77 $ 72 $ 29 $ 2 $ 45 % 59
Summary of marketable securities: Amortized Cost Gross Unrealized Gains Gross Unrealized Losses Estimated Fair Value
September December September December September December September December
2014 2013 2014 2013 2014 2013 2014 2013
Available-for-sale marketable securities:
Corporate and asset-backed debt securities $ 1611 $ 1,177 $ $ $ 1) $ 1) $ 161¢ $ 1,177
Foreign government debt securities 82¢ 84¢ — — (0] 82¢ 84t
United States agency debt securities 361 211 — — — — 361 211
United States treasury debt securities 40¢ 35C — — — — 40¢ 35C
Certificates of deposit 10z 53 — — — — 10z 53
Other 7 5 — — — — 7 5




Total available-for-sale marketable securities $ 331 $ 2,64: $ 6 $ 1 $ 1) s 2 3,321 2,641

Trading marketable securities 77 72
Total marketable securities $ 3,396 $ 2,71¢
Reported as:
Current assets-marketable securities $ 3,321 $ 2,641
Noncurrent assets-other 77 72

Available-for-sale marketable securities by contratual maturity:

Due in one year or less $ 53z $ 42t $ 53z $ 424
Due after one year through three years 2,46¢ 1,98¢ 2,47: 1,98¢
Due after three years 31€ 22¢ 31€ 22¢

4 Dollar amounts in millions except per share amounts or as otherwise specified
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We calculate the fair value of our Level 1 and LeXdnstrument
based on the exchange traded price of similaremtidal instrument
where available, or based on other observable snpaiting intc
account our credit risk and that of our counteipart Foreig
currency exchange contracts and interest rate saapincluded i
Level 2 as we use inputs other than quoted pritaisare observat
for the asset. The Level 2 derivative instrumemésmimarily value
using standard calculations and models that usailyeabservabl
market data as their basis. The fair value of oevel 3 liabilitie
represents milestone payments for acquisitionssindlculated as tl
net present value of expected cash flows using@odnted cash fla
technique based on externally provided or obtainedts, includin
our probability assessments of the occurrence igfjdring event:
appropriately discounted considering the uncel@srassociated wi
the obligation. We remeasure this liability eachoming period an
record the changes in fair value from changes iobgbility of
occurrence in general and administrative expensettam changes
time value of money in other income (expense). Bythe period w
evaluated but did not change our unobservable iagstimptions ai
fair value techniques used in measuring the fdirevaf any financi:
assets or liabilities from those disclosed in ourndal Report ¢
Form 10-K for the year ended December 31, 2013.

There were no significant transfers into or outaaf/ level betwee
December 31, 2013 and September 30, 2014 .

The unrealized losses on available-$ate marketable securities
September 30, 2024ere primarily caused by increases in yields
result of the rise in government benchmark ratesslthan 1% of o
investments in available-farale securities had a credit quality ra
of less than A2 (Moody's), A (Standard & Poors) @n¢Fitch). We
do not intend to sell the investments and it ismote likely than nc
that we will be required to sell the investment$obe recovery ¢
their amortized cost basis, which may be matuatgordingly, we d
not consider these investments to be other-teanporarily impaire
at September 30, 2014 .

The gross unrealized losses and fair value of nuestments wit
unrealized losses that are not deemed to be diheteémporarily
impaired, aggregated by investment category angtheaf time the
the individual securities have been in a continuansealized los
position at September 30, 2014 are:

Number of Unrealized
Investments Fair Value Losses
Less than 12 months
Corporate and Asset-Backed 225% 397 $ 1
Foreign Government 45 10C —
United States Agency 37 17¢ —
Other 86 31z —
393% 987 $ 1
Total
Corporate and Asset-Backed 233$ 397 $ 1
Foreign Government 52 194 —
United States Agency 37 17¢ —
Other 87 31z —
409 $ 1,081 $ 1

Upon the sale of a security classified as avaitéiesale, th
securitys specific unrealized gain (loss) is reclassifiedt @f
Accumulated Other Comprehensive Income (AOCI) ietrning
based on the specific identification method.

The total of interest and marketable securitiesime was $ 1@nd ¢
7 for the three months ended September 30, 2014 &8
respectively, and $21 and $i& the nine months ended Septen
30, 2014 and 2013, respectively, and is includedtimer incom
(expense).

NOTE 3 - DERIVATIVE INSTRUMENTS

We use operational and economic hedges as wetlragf currenc
exchange forward contracts and interest rate direvanstruments 1
manage the impact of currency exchange on earmingash flow.

Cash Flow Hedges

During the period we did not change our hedgingtsygies c
objectives from those disclosed in our Annual Repor Form 10K
for the year ended December 31, 20T3e gross notional, maximt
term and gross fair value amounts of foreign exgeaforwarc
contract derivatives designated and wm@signated as hedgi
instruments are:

Non-
Designated Designatec Total
September 30, 2014
Gross Notional Amount $ 21¢ $ 3,158 $ 3,374
Maximum term in days 54¢
Fair Value
Other Current Assets $ 6 $ 14 % 20
Other Assets - Noncurrent 1 — 1
Other Current Liabilities 1 22 23
$ 6 $ @ $ @)
December 31, 2013
Gross Notional Amount $ 344 $ 2,000 $ 2,344
Maximum term in days 54¢
Fair Value
Other Current Assets $ 1 3 10 $ 21
Other Assets - Noncurrent 1 5
Other Current Liabilities
$ 1 3 12 $ 23

We are exposed to credit loss in the event of ndapeance by
counterparties on our outstanding forward curreneychang
contracts but do not anticipate nonperformance hy af ou
counterparties. Should a counterparty default,noaximum exposul
to loss is the asset balance of the instrument.

The net currency exchange rate gains (losses)dibr designated ai
non-designated derivative instruments were:

Three Months Nine Months
Recorded in: 2014 2013 2014 2013
Cost of goods sold $ @ % — 4% =

()] ©)]

Other income (expens 2 —



Total $ ?3)$ — 3 @ $ 3)

At September 30, 2014 and December 31, 2013 pgetias on
derivatives designated as hedges of $2 and, $tf@ich are recorde
in AOCI, are expected to be reclassified to eamithgring the next

Dollar amounts in millions except per share amounts or as otherwise specified
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twelve months. This reclassification is primarilyedto the sale
inventory that includes previously hedged purchasksre have be:
no ineffective portions of derivatives that haveuleed in gains «
losses in any period.

Fair Value Hedges

Interest rate derivative instruments designate@iasyalue hedges a
being used to manage the exposure to intereshratements and
reduce borrowing costs by converting fixed-ratetdeto floating+ate
debt. Under these agreements, the Company agreeschange,
specified intervals, the difference between fixed #loating intere:
amounts calculated by reference to an agrgsah notional principi
amount.

As of September 30, 2014we had interest rate swaps in g
notional amounts of $50Qlesignated as fair value hedges
underlying fixed rate obligations representing atipa of our $60C
senior unsecured notes due in 2024. The markae\af outstandir
interest rate swap agreements at September 30, 2844 realize
loss of $6 which is recorded in other lotegm liabilities with a
offsetting realized gain of $6n the fair value of the underlyi
fixed rate obligation recorded in lorigkrm debt in the consolidat
balance sheet. No hedge ineffectiveness was ret@sle result
these fair value hedges for the three and nine Insorgnde
September 30, 2014.

NOTE 4 - CONTINGENCIES AND COMMITMENTS

We are involved in various ongoing proceedingsallegctions an
claims arising in the normal course of businessduiting proceeding
related to product, labor, intellectual propertydather matters. Tl
outcomes of these matters will generally not bewkmdor prolonge
periods of time. In certain of the legal proceedintye claimants se
damages, as well as other compensatory and eauitebéf, tha
could result in the payment of significant claimsdasettlemen
and/or the imposition of injunctions or other eqgble relief. For leg:
matters for which management has sufficient infdioma tc
reasonably estimate our future obligations, a ligbrepresentin
management's best estimate of the probable logheaminimum c
the range of probable losses when a best estim#tigihe range
not known, for the resolution of these legal matterrecorded. Tt
estimates are based on consultation with legal sslumpreviou
settlement experience and settlement strategiastufl outcomes &
less favorable than those projected by managemaddijtiona
expense may be incurred, which could unfavorablgcafour futur:
financial position, results of operations and cdkiws. We an
currently self-insured for product liabiligelated claims ar
expenses. The ultimate cost to us with respectréalyet liability
claims could be materially different than the amoahthe currer
estimates and accruals and could have a matexialseleffect on o
financial position, results of operations and ciaivs.

In 2010 we received a subpoena from the UnitedeStaepartment
Justice (DOJ) related to the sales and marketinghef Otiskne
device. The subpoena concerns allegations of tioola of federe
laws related to sales of a device not cleared bythited States For
and Drug Administration (FDA). We continue to diss th
settlement of this matter with the DOJ, but thexe be no assurance

that we will reach a consensual resolution rathemtseeking
resolution through the courts. We have recordedggsatotalingb8C
related to this matter.

In June 2012 we voluntarily recalled our Rejuvenatel ABG |
modularneck hip stems and terminated global distributiérthest
hip products. We notified healthcare professioratsl regulator
bodies of this recall, which was taken due to piaknisks associate
with fretting and/or corrosion that may lead to ebe local tisst
reactions. Product liability lawsuits relating tioist voluntary reca
have been filed against us. As previously announesd intend t
reimburse implanted patients for reasonable antbmesy costs (
testing and treatment services, including any regs revisiol
surgeries. We continue to work with the medical oamity tc
evaluate the data and further understand this mdtte ultimate tot:
cost with respect to this matter will depend on ynéactors that au
difficult to predict and may vary materially based the number «
and actual costs of patients seeking testing aadrtrent services, t
number of and actual costs of patients requiririsien surgeries, tt
number of and actual costs to settle lawsuits figdinst us, and t
amount of thirdparty insurance recoveries. Based on the infoon
that has been received, the actuarially determmeade of probab
loss to resolve this matter is estimated to be @pprately $ 1,4250
$ 2,290 before thirgharty insurance recoveries that may potential
recorded. In the three months ended SeptembePB04 , we
recorded charges to earnings of $2presenting the excess of tr
1,425 minimum of the range over the previously recordeserve:
No contingent gain for thi-party insurance recoveries was reco
as of September 30, 2014As noted above, the final outcome of
matter is dependent on many variables that arécdliffto predict
The ultimate cost to entirely resolve this mattesy be materiall
different than the amount of the current estimatd accruals ar
could have a material adverse effect on our fir@nmbsition, resul
of operations and cash flows.

In 2010 we filed a lawsuit in federal court agaidshmer Holdings
Inc. (Zimmer), alleging that a Zimmer product infjed three of o
patents. In rulings issued in August and Septen@dr3, the tric
judge upheld the February 2013 jury verdict in éawor, issued
permanent injunction barring Zimmer from making eelling
infringing products, and ordered Zimmer to pay tdeast $ 228
Zimmer is appealing this ruling and the ultimatsalation of thi:
matter may differ materially. Accordingly, we hawet recorded
contingent gain related to this matter.

For each of the following legal matters the finatamme is depende
on many variables and cannot be predicted. Accghgint is no
possible at this time for us to estimate any makdadss or range
losses. However, the ultimate cost to resolve thesgers could ha
a material adverse effect on our financial positioBsults c
operations and cash flows.

In April 2011 lawsuits brought by HilRom Company, Inc. ai
affiliated entities (HillRom) against us were filed in the United St
District Court for the Western District of Wisconsand the Unite
States District Court for the Southern Districtiodiana



Dollar amounts in millions except per share amounts or as otherwise specified
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alleging infringement under United States patewslavith respect
certain patient handling equipment we manufactuaad sold an
seek damages and permanent injunctions. The W&Bttawsuit wa
subsequently transferred to the United StatesiBigfiourt in Indian
and we have entered into an agreement settlingahestuit on term
as previously disclosed. The second lawsuit inv®Iwne patent
related to electrical network communications fospital beds. Tr
case has been stayed with respect to adixhe patents that
currently under reexamination by the United Stefadent Office
With respect to the threeemaining patents, all of which have r
expired, the Court of Appeals for the Federal Giroeversed the tri
court's grant of summary judgment in our favor aathanded tr
matter to the trial court for further proceedini¥ith respect to tr
three remaining patents, all of which have now edgithe Court ¢
Appeals for the Federal Circuit reversed the tdalrt's grant ¢
summary judgment in our favor and remanded theenatt the trie
court for further proceedings. We filed a requedthwhe Unite
States Supreme Court asking that it vacate the rBkedeourt"
decision. The district court has administrativelgsed the case ur
the Supreme Court resolves this request. The ukimasolution ¢
the entire second suit may have no relation toréselution of th
first suit and cannot be predicted; however, trmiltecould have
material adverse effect on our financial positicsults of operatiol
and cash flows.

In 2010 we received a subpoena from the DOJ relateshles ar
marketing and regulatory matters related to thgkStrPainPump. W
have received requests for certain documents imexdion with thi
investigation. The investigation is ongoing and wee fully
cooperating with the DOJ regarding this matter.

NOTE 5 - ACQUISITIONS

During the quarter we completed our acquisitionasfets of Smx
Bone Innovations, Inc. (SBi) for an aggregate paseh price ¢
approximately $ 358 SBi products are designed and promote:
upper and lower extremity small bone indicationghva focus o
small joint replacement. The acquisition of theeés®f SBi enhanc
our product offerings within our Reconstructive megt. Intangibl
assets acquired with SBi will be amortized over eghtedaverag
life of 12 years.

In April 2014 we completed the acquisition of Bearitl Holding, AC
(Berchtold) for an aggregate purchase price of @pprately $ 172
net of cash acquired. Berchtold, a privately helasifess wit
operating facilities in Germany and the United &atsells surgic
infrastructure equipment including surgical tableguipment boon
and surgical lighting systems. The acquisition efdtold enhanc
our product offerings within our MedSurg segmentangible asse
acquired with Berchtold will be amortized over aigitedaverag
life of 8 years.

In March 2014 we completed our acquisition of RatiSafet
Technologies, Inc. (PST) for an aggregate purcipase of $120.
PST conducts its business through its wholly owrsedbsidiary
SurgiCount Medical, Inc. PST’s proprietary SafepeB8ge® Systen
and SurgiCount 360™ compliance software help prewetaine:
Foreign Objects in the operating room. The acdaisitof PST
enhances our product offerings within our MedSurmgnsent
Intangible assets acquired with PST will be amedizover
weighted-average life of 14 years.

The acquired net assets of other business acquisitompleted
2014, including the previously announced acquisitiof Pivo
Medical, Inc., are in the "Other" column in theleabelow.

In December 2013 we acquired MAKO Surgical CorpAf®D) for
an aggregate purchase price of $1,67Fhe acquisition of MAKC
combined with our strong history in joint reconstian, capite
equipment (operating room integration and surgi@atigation) an
surgical instruments, will help further advance grewth of roboti
arm assisted surgery. Our combined expertise offergpotential t
simplify joint reconstruction procedures, reduceriagility anc
enhance the surgeon and patient experience. Thaisdmn of
MAKO enhances our product offerings within our Restouctive
segment. Intangible assets acquired with MAKO Ww#l amortize
over a weighted-average life ofy@ars, except for the trade name
is deemed to have an indefinite life. precess research &
development (IPRD) is considered to be an indefiinied intangible
asset until such time as the research is complgted/hich time i
becomes a determinabiged intangible asset) or determined to f
no future use (at which time it is impaired).

The purchase price allocations for SBi, Bercht®1&T, MAKO ani
other smaller acquisitions are based upon prelipimaluations, an
our estimates and assumptions are subject to chauitipn the
measurement period as the valuations are finali¥éd.are in th
process of verifying data and finalizing informaticelated to the:
acquisitions to finalize the recording of identifia intangible asse
deferred income taxes and the corresponding effecthe value ¢
goodwill.

The allocation of the purchase prices of each attipn to the
acquired net assets is as follows:

2014 2013
SBi Berchtold PST Other MAKO
Purchase price paid $ 3BE $ 17z ¢ 12C $ 148 $ 1,67¢
Tangible assets
acquired:
Inventory 34 22 7 5 5C
Other assets 4 38 19 2t 174
Liabilities (@) (45) (33 (32 (277)
Intangible assets:
Customer
relationship 1¢ 11 33 4 91
Trade name — 7 — — 24
Developed
technology &
patents 82 32 26 7C 231
IPRD — — — 2 16¢
Goodwill 221 107 68 74 1,215
$ 3BE B 17z ¢ 12¢ $ 14¢ $ 1,67¢
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NOTE 6 - LONG-TERM DEBT AND CREDIT FACILITIES

Our debt is as follows:

September 30  December 31
2014 2013
Senior unsecured notes:
Rate  Due
3.00%  January 15, 2015 $ 50C $ 50C
2.00%  september 30, 2016 74¢ 74¢
1.30%  April 1, 2018 59¢ 59¢
4.375%  January 15, 2020 49¢ 49¢
3.375% May 15, 2024 58¢ =
4.10%  April 1, 2043 398 394
4.375% May 15, 2044 30¢ _
Commercial paper 19¢ _
Other 36 25
Total debt 3,962 2,76¢
Less current maturities (731) (25)
Total long-term debt $ 3231 § 2,73¢

In August 2014, we amended and restated our Sduisecure
Revolving Credit Facility. The principal changesrav¢o increase ti
aggregate principal amount of the commitments t@%1, to exten
the maturity date to August 22, 2019 and to retheedefinition of th
consolidated Earnings Before Interest Taxes Degptieci an
Amortization (EBITDA) calculation.

During 2014 we issued commercial paper under tinentercial pape
program we established in July 2011. The progrdowal us to hav
a maximum of $50@n commercial paper outstanding, with matur
up to 397 days from the date of issuance. As ofedelper 30, 2014
outstanding commercial paper totaled $19he weighted avera
original maturity of the commercial paper outstaugdi wa
approximately 84 daysnd the weighted average interest rate
0.24% .

In May 2014 we sold $ 60@ senior unsecured notes due 2024 (:
Notes) and 3400 of senior unsecured notes due 2044 (2044 N
The 2024 Notes will bear interest at 3.37%4r year and, unle
previously redeemed, will mature on May 15, 2024e 044 Note
will bear interest at 4.375%er year and, unless previously redeel
will mature on May 15, 2044.

Certain of our credit facilities require us to cdynwith financial an
other covenants. We were in compliance with all es@ants ¢
September 30, 2014 We have lines of credit, issued by vari
financial institutions, available to fund our dayeay operatin
needs. At September 30, 2014 , we had $1d@#3®rrowing capaci
available under all of our existing credit facdi$i The weighte
average interest rate, excluding required feesafloborrowings wa
2.9% at September 30, 2014 .

At September 30, 2014 the total unamortized debt issuance ¢
incurred in connection with our outstanding notesenv$22. The fail
value of longterm debt (including current maturities and exahg
the interest rate hedge) at September 30, 201&€andmber 31, 20:
was $3,786 a n d $2,790espectively, based on the quoted int

NOTE 7 - CAPITAL STOCK

In July 2014 we declared a quarterly dividend of3$8 per share
payable October 31, 2014 to shareholders of reatrihe close «
business on September 30, 2014.

In December of 2012 and 2011, we announced thatBmard o
Directors had authorized us to purchase up to $408 $500,
respectively, of our common stock (the 2012 and12B&purchas
Programs, respectively). The manner, timing anduarhof purchase
is determined by management based on an evaluafiomarke
conditions, stock price and other factors and Igjestt to regulator
considerations. Purchases are to be made from tontame in th
open market, in privately negotiated transactianstierwise.

During 2014 we have repurchased 1.3 million shatescost o$10(
under the 2011 Repurchase Program. As of SepteBthe2014, th
maximum dollar value of shares that may yet be lmsed under tl
2011 Repurchase Program was $1at8 we had not made ¢
repurchases pursuant to the 2012 Repurchase Progest
September 30, 2014, the maximum dollar value ofeshthat may
purchased under the authorized Repurchase Progvam$583 .

NOTE 8 - RESTRUCTURING CHARGES

In recent years, we have incurred an ongoing anhestl o
restructuringtype activities to maintain a competitive cost staue
including manufacturing and workforce optimizatioithe cost
incurred under the ongoing program have generaliged from$5C
to $75annually. The productivity and cost savings plars @asigne
to accelerate cost reductions by streamlining mamagmt decisic
making, manufacturing and other work processeseip fund ou
growth strategy.

A rollforward of our restructuring liability balaeds as follows:

Contractual
Severance and  Obligations and
Total Related Costs Other
January 1 Balance $ 20 $ 10 $ 1C
Charges to earnings 14 6 8
Cash paid (29 9) (a0
Other adjustments 5 (1) 6
September 30 Balance $ 20 8 6 % 14

NOTE 9 - INCOME TAXES

Our effective tax rates for the three-month periodse 86.6%anc
24.9% , respectively, and 63.5% and 20.7%espectively, for tr
ninemonth periods. The increase in the effective tebe ffar the
three-month and ninmonth periods was primarily due to recorc
the tax impacts of the establishment of a Europeagiona
headquarters and a cash repatriation to the Uitates planned f
the second half of 2015. The expirations of thet&ihiStates fedel
research and development tax credit and certainetrbtates te
code provisions related to the taxation of foreigarnings als
increased the effective tax rates.



rates for similar types and amounts of borrowingeaments.
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NOTE 10 - ACCUMULATED OTHER COMPREHENSIVE INCOME (L OSS) (AOCI)

Changes in and reclassifications out of AOCI in20re as follows:

Financial Statement

Marketable Securities Pension Plans Hedges Translation Total
Three Nine Three Nine Three Nine Three Nine Three Nine
Months Months Months ~ Months  Months  Months  Months  Months  Months ~ Months
Beginning balance $ 7 $ — $ @B1) $ @B 3 B $ 7 $ 31C $ 306 $ 231 $ 232
Other comprehensive income (loss) (OCI) — 11 3 — 7 9) (3129 (30¢) (302) (30¢)
Income tax expense on OCI — Q) 1 1 (©)] 4 — — 2 4
Reclassifications out of AOCI into:
Cost of sales — — 1 5 1 (4) — — 2 1
Other (income) expense 4 (@] — — — — — — 4) (@]
Income tax expense (benefit) 1 1 — Q) — 2 — — 1 2
Total other comprehensive income (loss) 3 4 5 5 5 (@) (312 (30¢) (30%) (30€)
Balance at September 30 $ 4 $ 4 $§ (716 $ (1 $ — $ — $§ (29 £ (@ % (M $ (M
NOTE 11 - SEGMENT INFORMATION
Net sales and net earnings by business segmeas fodows:
Reconstructive MedSurg Neurotechnology and Spine Total
Three Months Nine Months Three Months Nine Months Three Months Nine Months Three Months Nine Months
2014 2013 2014 2013 2014 2013 2014 2013 2014 2013 2014 2013 2014 2013 2014 2013
Netsales  ¢101¢ $ 93¢ $3,04: $2,85¢ $ 93€ $ 805  $2,727 $2,47¢ $ 437 $ 41C $1,287 $1,221  $2,38¢ $2,151  $7,057 $6,55:
Segment net
earnings 25¢ 254 73¢ 71€ 162 13C 45¢ 452 10¢ 79 273 23C $ 53C $ 468 $1,467 $1,40(
Less: other (net of income taxes)
Corporate and other (91) (65) (209 (179
Acquisition and integration related charges (17 ©) (47 (42)
Amortization of intangible assets (34) (25 (99) (74)
Restructuring and related charges ) (15) (37) (36)
Recall charges (239 (245 (512  (397)
Regulatory matter charges — @ — (59
Tax matters (300) _ (30¢) _
Net earnings $ 57 $ 10 $ 258 $ 62C

Other than assets associated with the acquisiti@mtsare discussed in greater detail in Note Setlere no significant changes to total a:
by segment from information provided in our AnnRa&lport on Form 10-K for the year ended DecembePG13 .

ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND RESULTS OF
OPERATIONS.
ABOUT STRYKER related products. The Neurotechnology and Spinensag include

Stryker is one of the world's leading medical tedbgy companie
with 2013 revenues of $9,021 and net earnings of $1,006. &
dedicated to helping healthcare professionals partbeir jobs mor
efficiently while enhancing patient care. We oftediverse array
innovative medical technologies, including reconstive, medice
and surgical, and neurotechnology and spine prsdtmthelp peop
lead more active and more satisfying lives.

We segregate our operations into three reportaldabss segmen
Reconstructive, MedSurg, and Neurotechnology anéheSpThe
Reconstructive segment includes orthopaedic renmtate (hip an
knee) and trauma implant systems as well as otilated product
The MedSurg segment includes surgical equipment sungica

neurovascular products, spinal implant systems athmr relate
products.

In the United States, most of our products are etark directly t
doctors, hospitals and other healthcare facilifi@s.the most part, v
maintain separate and dedicated sales forces ébr @aour principe
product lines to provide focus and a high levelempertise to ear
medical specialty served. Internationally, our pratd are sold in ov
100 countries through compaoyned sales subsidiaries
branches as well as thipghrty dealers and distributors. Our busil
is generally not seasonal in nature; however, thenber o
reconstructive surgeries is generally lower dutimg summer mont|
and sales of capital equipment are generally saomg the fourt
quarter.



navigation systems (Instruments); endoscopic anmdnuonication Revenues in the United States accounted for 672%66.4% of tot:
systems (Endoscopy); patient handling and emergemegica revenues in the first ninmonths of 2014 and 2013, respectively,
equipment (Medical); and other international revenues accounted for 32.8% and
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33.6% of total revenues in the first nineonths of 2014 and 20:
respectively.

During the third quarter we completed our acquisitdf the assets
Small Bone Innovations, Inc. (SBi) for an aggregaiechase price
approximately $ 358 SBi products are designed and promotet
upper and lower extremity small bone indicationghva focus o
small joint replacement. In April 2014 we completbé acquisitio
of Berchtold Holding, AG (Berchtold), a privateheld business wi
operations in Germany and the United States, foraggregat
purchase price of approximately $172. Berchtoldisselurgica
infrastructure equipment. In March 2014 we completeul
acquisition of Patient Safety Technologies, IncSTR for ar
aggregate purchase price of $120. PST conducksigimess throug
its wholly owned subsidiary, SurgiCount

RESULTS OF OPERATIONS

Medical, Inc. PST's proprietary Safety-Sponde System an
SurgiCount 360™ compliance software help preventtaiRec
Foreign Objects in the operating room. Other bissinacquisitior
completed in 2014 include the acquisition of Piwedical, Inc
(Pivot).

In July 2014 we established a European regionallduesters in tr
Netherlands. We believe that this increased preseuilt strengthe
our brand in Europe, support the growth of our globusines:
provide operational efficiencies and simplify ourustomers’
experience.

Three Months Nine Months
2014 2013 % Change 2014 2013 % Change
Net Sales 2,38¢ $ 2,151 11.1 $ 7,051 $ 6,55: 7.7
Gross profit 1,567 1,469 6.7 4,658 4,428 5.2
Research, development and engineering expenses 15¢ 136 12.t 461 397 16.1
Selling, general and administrative expenses 91C 1,136 (29.9 3,263 3,067 6.4
Amortization of intangible assets 50 34 47.1 142 102 39.2
Restructuring charges 4 13 (69.2) 14 36 (61.7)
Other income (expense) (25) (13) 92.2 (79) (45) 75.€
Income taxes 36¢ 34 982.¢ 444 161 175.¢
Net earnings 57 $ 10s (44.9) $ 258 % 62C (58.9)
Diluted net earnings per share 0.1€ $ 0.27 (40.9) $ 0.67 $ 1.6Z (58.6)
Geographic and segment net sales:
Percentage Change Percentage Change
Three Months Constant Nine Months Constant
2014 2013 Reported Currency 2014 2013 Reported Currency
Geographic sales:
United States $ 1,626 $ 1,44¢ 12.4 124 $ 4740 $ 434 9.0 9.0
International 761 702 8.3 9.0 2,313 2,20¢ 5.1 6.5
Total net sales $ 2,38¢ $ 2,151 11.1 113 $ 705 $ 6,557 7.7 8.2
Segment sales:
Reconstructive $ 1,01¢ 3 93¢ 8.5 86 $ 3047 $  2,85¢ 6.5 6.9
MedSurg 93¢ 80 16.3 16.6 2,721 2,47¢ 10.2 10.7
Neurotechnology and Spine 437 41C 6.5 6.9 1,281 1,221 5.4 5.9
Total net sales $ 2,38¢ % 2,151 111 113 $ 7,057 % 6,55 7.7 8.2
Supplemental sales growth information:
Three Months Nine Months
% Change % Change
u.s. International u.s. International
2014 2013 Reported Curtency Reported Reported Currency 2014 2013 Reporied Curency Reported Reporied Cutrency
Knees $ 33t $ 31t 6.4 6.4 6.8 54 .2 $1,03¢ $1,00C 3.3 37 61 2.3 (2.0
Hipns 31€ 304 4.1 4.1 8.1 (0.9 (0.9 96C 931 3.1 3.7 6.€ (1.3 —



Trauma and Extremities 30¢ 271 115 119 153 7.1 7.6 89t 80¢ 10.6 109 13. 7.4 8.C

RECONSTRUCTIVE 1,01¢ 93¢ 8.5 8.6 119 34 3.7 3,04: 2,85¢ 6.5 6.9 10.z 1.1 2.2
Instruments 34¢ 29z 19.4 195 229 10.C 104 1,031 91¢ 12.2 125 14.C 7.t 8.t
Endoscopy 34E 291 18.3 18.7 146 28.¢ 29.¢ 99:¢ 87C 14.2 14.8 12.¢ 18.5 20.7
Medical 19C 16¢€ 12.4 129 10.7 20.1 22.¢ 54¢ 522 4.9 56 5.C 4.5 7.€

MEDSURG 93€ 80% 16.3 166 154 19. 20.4 2,727 2,47 10.2 107 9¢ 114 13.2
Neurotechnology 251 221 10.2 10.7 119 74 8.7 73¢ 67t 9.5 10.2 10.t 8.C 9.€
Spine 18€ 18: 19 2.2 0.6 4.t 6.C 54¢ 54€ 0.3 06 (1.9 54 6.€

NEUROTECHNOLOGY

AND SPINE 437 41C 6.5 6.9 6.5 6.4 7.€ 1,287 1,221 5.4 59 4t 7.C 8.t

10 Dollar amounts in millions except per share amounts or as otherwise specified




STRYKER CORPORATION AND SUBSIDIARIES

2014 Third Quarter Form 10-O

Consolidated Net Sales

Net sales in thremonth period increased 11.1% from 2013. Net
grew 10.2% as a result of increased unit volume emanges i
product mix and 3.4% due to acquisitions. Net salese unfavorabl
impacted by 2.3% due to changes in price and 0.2 td th
unfavorable impact of foreign currency exchangesaExcluding th
impact of acquisitions, net sales increased by 7i8%constar
currency. The increase was primarily due to highleipments ¢
instruments, endoscopy products, trauma and exiesngroducts ar
neurotechnology products.

Net sales in the ni-month period increased 7.7% from 2013.
sales grew 7.9% as a result of increased unit veland changes
product mix and 2.3% due to acquisitions. Net salese unfavorabl
impacted by 2.1% due to changes in price and 0.5% td th
unfavorable impact of foreign currency exchangesaExcluding th
impact of acquisitions, net sales increased by 5i8%constar
currency. The increase was primarily due to highleipments ¢
instruments, endoscopy products, trauma and exiesngroducts ar
neurotechnology products.

Reconstructive Net Sales

Reconstructive net sales in the thmenth period increased 8.!
from 2013 primarily due to a 8.2% increase in witiume ani
changes in product mix and 3.7% due to acquisitiblet sales we
unfavorably impacted by 3.2% due to changes inepaicd 0.1% dt
to the unfavorable impact of foreign currency exd® rate:
Excluding the impact of acquisitions, net salesreased 4.9%
constant currency, primarily due to higher shipraenit trauma ar
extremities products and knees worldwide and hipghe Unite
States.

Reconstructive net sales in the nimenth period increased 6.!
from 2013 primarily due to a 6.6% increase in witiume ani
changes in product mix and 3.1% due to acquisitiblet sales we
unfavorably impacted by 2.8% due to changes inepaicd 0.5% dt
to the unfavorable impact of foreign currency exd® rate:
Excluding the impact of acquisitions, net salesreased 3.8%
constant currency primarily due to higher shipmeosftdrauma an
extremities products and knees worldwide and hipghe Unite
States.

MedSurg Net Sales

MedSurg net sales in the thremnth period increased 16.3% fr
2013 primarily due to a 12.7% increase in unit woduand changes
product mix and 4.7% due to acquisitions. Net salese unfavorabl
impacted by 0.8% due to changes in price and 0.3% td th
unfavorable impact of foreign currency exchangegain net sale
Excluding the impact of acquisitions, net saleséased 11.9%
constant currency, primarily due to higher shipreesit instrumen
and endoscopy products.

MedSurg net sales in the nin@nth period increased 10.2% fr
2013 primarily due to a 9.4% increase in unit voduamd changes
product mix and 2.4% due to acquisitions. Net salese unfavorabl
impacted by 1.0% due to changes in price and 0.2 td th
unfavorable impact of foreign currency exchangegat

on net sales. Excluding the impact of acquisitioret,sales increas
8.4% in constant currency, primarily due to higlshipments c
instruments and endoscopy products.

Neurotechnology and Spine Net Sales

Neurotechnology and Spine net sales in the -month perio
increased 6.5% from 2013 primarily due to a 9.9%rdase in un
volume and changes in product mix and 0.4% duedaiaitions. Ne
sales were unfavorably impacted by 3.4% due togésim price ar
0.4% due to the unfavorable impact of foreign aucye exchang
rates on net sales. Excluding the impact of actois, net sale
increased 6.5% in constant currency, led by higilepments c
neurotechnology products.

Neurotechnology and Spine net sales in the -month perio
increased 5.4% from 2013 primarily due to a 8.0%ra@ase in un
volume and changes in product mix and 0.4% frormuisdipns. Ne
sales were unfavorably impacted by 2.4% due to @b price ar
0.5% due to the unfavorable impact of foreign aucye exchang
rates on net sales. Excluding the impact of actois, net sale
increased by 5.5% in constant currency, primarile do highe
shipments of neurotechnology products.

Cost of Sales

Cost of sales increased 20.5% in the thremth period to 34.4%
sales compared to 31.7% of sales in 20T8e impact of our rece
acquisitions and product mix contributed to theréase in cost
sales, as sales growth for capital equipment in MadSur
businesses, which have a lower gross margin ratggaoed sale
growth in the Reconstructive segment. Cost of sal@914 and 201
also includes $10 and $8, respectively, relatethventory that we
"stepped up" to fair value following acquisitiorSost of sales al
includes ($1) and $2 in restructuring and restnirefrelated costs
2014 and 2013. Excluding the impact of the acquaisitanc
restructuring costs described above, cost of sa#ss34.0% of sal
compared to 31.2% in 2013 .

Cost of sales increased 12.9% in the mmmth period to 34.0%
sales compared to 32.4% of sales in 20T8e impact of our rece
acquisitions and product mix contributed to theréase in cost
sales, as sales growth for capital equipment in MadSur
businesses outpaced sales growth in the Recongésetgment. Cao
of sales in 2014 and 2013 also includes $24 and f&kpectively
related to inventory that was "stepped up" to faifue following
acquisitions and $9 in 2013 in restructuring arstreesturingrelatec
costs. Excluding the impact of the acquisition aestructuring cos
described above, cost of sales was 33.7% of salesompared |
32.0% in 2013.

Research, Development and Engineering Expenses

Research, development and engineering expensée ithteemontt
period increased 12.5% to $153, or 6.4% of saleypened to 6.3%
2013 and in the nineonth period increased 16.1% to $461, or ¢
of sales compared to 6.1% in 2013. The timing objguots fo
anticipated future products, the impact of acqiisg and continue
investment in new technologies causes the spendigj to vary b
period as a percentage of sales.



11

Dollar amounts in millions except per share amounts or as otherwise specified




STRYKER CORPORATION AND SUBSIDIARIES

2014 Third Quarter Form 10-O

Selling, General and Administrative Expenses

Selling, general and administrative expenses in ttimeemontt
period decreased 19.9% to $910, or 38.1% of sabespared t
52.8% in 2013 . The threenonth periods included $14 and $¢
2014 and 2013, respectively, in acquisition anegrdation relate
charges; $16 and $0 in 2014 and 2013, respectiirelgestructurin
related charges; $29 and $313 in 2014 and 2018ecétsely, relate
to the previously disclosed voluntary recall of tRejuvenate ar
ABG Il modularneck hip stems and the recall of the Neptune V
Management System; and $1 in 20ddated to two previous
disclosed United States regulatory matters. Exolyidhe impact ¢
these charges, selling, general and administratixpenses we
35.6% of sales in 2014 compared to 38.0% in 20d3marily due ti
improved control over general and administrativensfing.

Selling, general and administrative expenses imthe-month perio
increased by 6.4% to $3,263, or 46.2% of sales epepto 46.8% i
2013 . The ninenonth periods included $46 and $38 in 2014
2013, respectively, in acquisition and integratielated charges; $
and $3 in 2014 and 2013 respectively, in restructuring rela
charges; $649 and $523 in 2014 and 20E3pectively, related to t
previously disclosed voluntary recall of the Rejugee and ABG
modularneck hip stems and the recall of the Neptune V
Management System; and $58 in 20d8ated to two previous
disclosed United States regulatory matters. Exolyidhe impact ¢
these charges, selling, general and administragixpenses we
35.8% of sales in 2014 compared to 37.3% in 20d@marily due ti
improved control over general and administrativengfing.

Restructuring Charges

Restructuring charges of $4 and $13 were recondéei threemnontt

periods in 2014 and 2013, respectively, and $14%8&lin the nine-

month periods in 2014 and 2013espectively. These restructur
charges are the result of our ongoing level of ruestiring typ:
activities to maintain a competitive cost structuriecluding
manufacturing and workforce optimization. Our proiility and cos
savings plans are designed to accelerate cost tiedsic by
streamlining management decision making, manufexgjusind othe
work processes to help fund our growth strategy.

Other Income (Expense)

Other expense in the three- and ninenth periods increased $12
$34, respectively, from 2013 primarily due to increased inter
expense associated with our public offering of sdteMay 2014 ar
March 2013 and in the nineeonth period due to losses on fore
currency exchange transactions.

Income Taxes

Our effective income tax rate on earnings was 86afb 24.8% i
the threemonth periods in 2014 and 2013, respectively, aB&%
and 20.6% in the ninmonth periods in 2014 and 2013, respecti
In 2014 we recorded tax charges of $300 relatatigcestablishme
of a European regional headquarters, the transfer

of intellectual property within Europe and a pladroash repatriatic
to the United States of approximately $2,000 in skeond half «
2015. In 2013 we recorded retroactive net tax henef $13 pursua
to the American Taxpayer Relief Act of 2012 thaswg#gned into la'
on January 2, 2013. These tax benefits relatedh¢o rétroactiv
extension of numerous tax provisions, includingeatension of th
research tax credit and other provisions for corigsawith significar
international operations. These same tax provisiomsred at the er
of 2013.

Net Earnings

Net earnings in the thr-month period decreased to $57 or $0.1¢
diluted share from $103 or $0.27 per diluted shiar2013. Reporte
net earnings includes restructuring and restruntaielated charge
of $8 and $15 in 2014 and 2013respectively; acquisition a
integration related charges of $17 and $9 in 20hd &013,
respectively; amortization of purchased intangibésets of $34 a
$25 in 2014 and 2013, respectively; charges relttettie previousl
disclosed voluntary recall of the Rejuvenate andGAB modular-
neck hip stems and the recall of the Neptune Whitaagemer
System of $23 and $245 in 2014 and 2018spectively; tax charg
related to the establishment of a European regibeatiquarters
$300 in 2014 and charges related to two previod&glosed Unite
States regulatory matters of $1 in 2013. The impafctforeigr
currency exchange rates on net earnings reducetkdihet earning
per share by approximately $0.01.

Net earnings in the ni-month period decreased to $255 or $0.6°
diluted share from $620 or $1.62 per diluted shar2013. Reporte
net earnings includes restructuring and restrungaielated charge
of $37 and $36 in 2014 and 2013respectively; acquisition a
integration related charges of $47 and $41 in 2ahd 2013,
respectively; amortization of purchased intangibésets of $99 a
$74 in 2014 and 2013, respectively; charges relttetie previousl
disclosed voluntary recall of the Rejuvenate andGAB modular-
neck hip stems and the recall of the Neptune Whitaagemer
System of $512 and $397 in 2014 and 2fespectively; tax charg
related to the establishment of a European regibeatiquarters a
other discrete items of $308 in 2014 and chargésteck to twi
previously disclosed United States regulatory matté $53 in 2011
The impact of foreign currency exchange rates oh ewning
reduced diluted net earnings per share by appragimn$0.08.

NON-GAAP FINANCIAL MEASURES

We supplement the reporting of our financial infatian determine
under accounting principles generally acceptedha Wnited State
(GAAP) with certain norGAAP financial measures, includi
percentage sales growth in constant currency; ptage organ
sales growth; adjusted gross profit; cost of sabeduding specifie
items; adjusted selling, general and administragixeenses; adjust
amortization of intangible assets; adjusted opegaticome; adjuste
effective income tax rate; adjusted net earnings| adjusted dilute
net earnings per share (EPS). We believe that theseGAAP
measures provide meaningful information to assistestors an
shareholders in understanding our financial resutid assessing ¢
prospects for future performance. Management bedigevercentag
sales growth in
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constant currency and the other adjusted meas@ssided abo\
are important indicators of our operations becdhbeg exclude itern
that may not be indicative of or are unrelated wo core operatir
results and provide a baseline for analyzing trendsur underlyin
businesses. Management uses theseG®AP financial measures 1
reviewing the operating results of reportable besinsegments a
analyzing potential future business trends in cotioe with ou
budget process and bases certain management ireentnpensatic
on these non-GAAP financial measures.

To measure percentage sales growth in constargrayr we remou
the impact of changes in foreign currency exchamges that affe
the comparability and trend of sales. Percentades sgrowth i
constant currency is calculated by translating entriyear results
prior year average foreign currency exchange rai@s.measur
percentage organic sales growth, we remove theangdachanges |
foreign currency exchange rates and acquisitiors #ffect th
comparability and trend of sales. Percentage ocgsalies growth
calculated by translating current year results @brpyear averag
foreign currency exchange rates excluding the imphacquisitions.

To measure earnings performance on a consistentcamgarabl
basis, we exclude certain items that affect the pamability o
operating results and the trend of earnings. Tlaastments a
irregular in timing, may not be indicative of ouagt and futur
performance and are therefore excluded to allovestirs to bett
understand underlying operating trends. The follgyvare exampl
of the types of adjustments that may be includes period:

1. Acquisition and integration related costs . Costs related
integrating recently acquired businesses and spexsts relate
to the consummation of the acquisition process.

2. Amortization of intangible assets . Periodic amortization exper
related to purchased intangible assets.

3. Restructuring and related charges . Costs associated w
focused workforce reductions and other restructuaictivities.

4. Recall matters. Our best estimate of the minimum of the ran¢
probable loss to resolve certain product recalls.

5. Regulatory and legal matters . Our best estimate of the minim
of the range of probable loss to resolve certajuleory mattel
and other legal settlements.

6. Tax matters . Certain significant and discrete tax items
adjustments to interest expense related to thieseht of certai
tax matters.

Because noiGAAP financial measures are not standardized, ¥
not be possible to compare these financial measwi#s othe
companies' noiliAAP financial measures having the same or sil
names. These adjusted financial measures shoulsenainsidered
isolation or as a substitute for reported salesvtjrpgross profit, co
of sales, selling, general and administrative expgnamortization
intangible assets, operating income, effective imeotax rate, n
earnings and diluted net earnings per share, thst rdorectly
comparable GAAP financial measures. These Ga#P financia
measures are an additional way of viewing aspdctaiooperation
that, when viewed with our GAAP results and theormiliations t
corresponding GAAP financial measures at the enthefdiscussic
of Results of Operations below, provide a more deis
understanding of our business. We strongly enceumgestors ar
shareholders to review our financial statements pudlicly-filed
reports in their entirety and not to rely on anygé financia
measure.

The following reconciles the noBAAP financial measures of adjusted gross profiffjusted selling, general and administrative exps
adjusted amortization of intangible assets; adflefgerating income; adjusted net earnings; adjusfiedtive tax rate; and adjusted diluted
earnings per share with the most directly compar&@AAP financial measures:
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Selling, General &

Administrative Intangible Operating Effective Tax
Three Months Ended September 30, 2014 Gross Profit Expenses Amortization Income Net Earnings Rate Diluted EPS
AS REPORTED $ 1561 $ 91C $ 50 $ 45C $ 57 86.6% $ 0.1€
Acquisition and integration related charges
Inventory stepped up to fair value 1C — — l(e 6 0.5 0.0z
Other acquisition and integration related — (14) — 14 11 0.1 0.0z
Amortization of intangible assets — — (50 5C 34 1.4 0.0¢
Restructuring and related charges ()] (1€) — 1¢ 8 1.7 0.0z
Rejuvenate and recall matters — (29) — 2¢ 23 0.1 0.0€
Tax matters — — — — 30C (70.5) 0.77
ADJUSTED $ 1,57¢ $ 851 $ — $ 57z $ 43¢ 19.€% $ 1.1¢
Selling, General &
Administrative Intangible Operating Effective Tax
Three Months Ended September 30, 2013 Gross Profit Expenses Amortization Income Net Earnings Rate Diluted EPS
AS REPORTED $ 146¢ $ 1,13¢ $ 34 3% 15C $ 108 24.£% $ 0.27
Acquisition and integration related charges
Inventory stepped up to fair value 8 — — 8 6 0.z 0.0z
Other acquisition and integration related — (6) — 6 3 14 0.01
Amortization of intangible assets — — (39 34 25 0.4 0.0€
Restructuring and related charges 2 — — 1t 15 (1.4) 0.04
Rejuvenate and recall matters — (319) — Bilke 24t (0.9) 0.64
Regulatory and legal matters — 1 — Q) 1 (2.7) —
ADJUSTED $ 1,47¢ $ 81¢ $ — $ 52t $ 39¢ 22.% $ 1.04
Selling, General &
Administrative Intangible Operating Effective Tax
Nine Months Ended September 30, 2014 Gross Profit Expenses Amortization Income Net Earnings Rate Diluted EPS
AS REPORTED $ 4,65¢ $ 3,26: $ 14z $ 77 $ 25k 63.E% $ 0.67
Acquisition and integration related charges
Inventory stepped up to fair value 24 — — 24 15 0.t 0.04
Other acquisition and integration related — (4€) — 4€ 32 0.€ 0.0¢
Amortization of intangible assets — — (142) 142 99 1.€ 0.2¢
Restructuring and related charges — (40) — 54 37 0.7 0.1C
Rejuvenate and recall matters — (64¢) — 64¢ 51z (0.€) 1.32
Tax matters — — — — 30¢€ (44.0 0.8z
ADJUSTED $ 4,68. $ 252t $ — $ 1,69¢ $ 1,25¢ 22.1% $ 3.2¢
Selling, General &
Administrative Intangible Operating Effective Tax
Nine Moths Ended September 30, 2013 Gross Profit Expenses Amortization Income Net Earnings Rate Diluted EPS
AS REPORTED $ 4,42¢ $ 3,061 $ 10z $ 82¢ $ 62C 20.6% $ 1.62
Acquisition and integration related charges
Inventory stepped up to fair value 1€ — — 1€ 12 — 0.0z
Other acquisition and integration related — (39) — 38 29 0.z 0.0¢
Amortization of intangible assets — — (102) 10z 74 0.2 0.2C
Restructuring and related charges 9 3 — 48 36 0.2 0.0¢
Rejuvenate and recall matters — (523) — 52¢ 397 1.€ 1.04
Regulatory and legal matters — (58 — 58 53 1.0 0.14
ADJUSTED $ 4,45: $ 2,44 % — $ 1,611 $ 1,221 22.C% $ 3.2C

The weighted-average basic and diluted sharesamdlistg used in the calculation of these @®AP financial measures are the same as t
used in the calculation of the reported per shareusts.

LIQUIDITY AND CAPITAL RESOURCES The net of accounts receivable, inventory and attsoypayabl
] o consumed $158 in the thressnth period in 2014 and generated
Operating Activities of cash in the thremonth period in 2013. The net of accol

receivable, inventory and accounts payable consub2dd and $¢



Cash provided by operations totaled $535 and $62#hé three-
month periods and $1,107 and $1,214 in the nioeth periods ¢
2014 and 2013, respectively, resulting primarilgnfr net earning

adjusted for non-cash items (depreciation and dpatidn, share-

based compensation, deferred income taxes andesh&og produc
recalls and taxes to establish the European regimzalquarters). Tl
noncash adjustments related to the Rejuvenate and ABénd
Neptune recalls were $29 and $313 in the -month periods ar
$649 and $523 in the nimeenth periods of 2014 and 20
respectively.

14

of cash in the nine-month periods of 2044d 2013, respective
contributing a $171 decrease in cash provided WBraipns in th
threemonth period and a $123 decrease in cash providg
operations in the nine-month period compared t@B20&spectively.

In the threemonth period $65 of cash was used from acct
receivable compared to a generation of cash ofi$2013 as a resi
of higher sales near the end of the period in 20i4he ninemontt
period $12 of cash was used from accounts receivabl

Dollar amounts in millions except per share amounts or as otherwise specified
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compared to cash generation of $46 in 2013 asLét iEfshigher sale
near the end of the period in 2014.

In the threemonth period $97 of cash was consumed to inc
inventory levels to support higher sales levels parad to $43 |
2013 as days of inventory on hand increased bydays compared
an increase of 19 days in 2013. In the mimenth period $217 of ca
was consumed to increase inventory levels to suppgher sale
compared to $106 in 2013 as days of inventory ardhacreased t
30 days compared to an increase of 32 days in 2013.

Investing Activities

In the ninemonth periods $1,790 and $1,926 of cash was cord
in net investing activities in 2014 and 2013, respely. The ne
investing activities in both periods were primarily marketabl
securities and acquisitions.

Acquisitions. In the ninemonth periods $825 and $686 of cash
consumed for acquisitions in 2014 and 2013, reggaygt In 2014 th
primary acquisitions were SBi, Berchtold, PST amgbPand in 201
the primary acquisition was Trauson Holdings Conypaimited.

Capital Spending. In the ninemonth periods in 2014 and 20
respectively, $172 and $139 of cash was consumedcépita
expenditures, primarily to support integration ofjaisitions, capaci
expansion, new product introductions, innovation &ost saving
We manage capital spending to support our busigressth.

Marketable Securities. In the ninemonth periods $793 and $1,10:
cash was consumed for the net purchase of markessdlurities i
2014 and 2013, respectively.

Financing Activities

Dividend Payments . In the ninemonth period in 2014 dividends p
per common share increased 15.1% to $0.915 pee sloampared |
$0.795 in 2013. Total dividend payments to commbaresholder
were $346 and $301 in the nine-month periods in42&id 2013
respectively.

Long-Term and Short-Term Debt . In the ninemonth period
proceeds from borrowings were $1,195 and $1,0201# and 2013
respectively. In 2014 the proceeds were primarnitymf the publi
offerings of notes and commercial paper, and praée 2013 wel
primarily from public offerings of notes. Refer kote 6 in the Note
to the Consolidated Financial Statements for furihi@rmation.

Share Repurchases . In the ninemonth periods $100 and $252
cash was consumed to repurchase shares in 20142008 ,
respectively.

Liquidity

Cash, cash equivalents and marketable securitiece ®4,677 an
$3,980 at September 30, 2014 and December 31, 2@kpectively
and current assets exceeded current liabilitie$%%15 and $5,67
respectively.

We anticipate being able to support our shertn liquidity ant
operating needs, including settlements relatechéoRejuvenate al
ABG I recalls, from a variety of sources, inclugircash fror
operations, commercial paper and existing credédi In the past v
have also raised funds in the capital markets aag continue to ¢
so from time to time in the future. We have stramgrt- and long-
term debt ratings that we believe should enabléousfinance ot
debt as it becomes due.

Should additional funds be required we had appratety $1,098 ¢
borrowing capacity available under all of our exigtcredit facilitie:
at September 30, 2014 .

At September 30, 2014pproximately 67.6% of our consolida
cash, cash equivalents and marketable securitiese vheld ir
locations outside the United States. We now planrdpatriat
approximately $2,000 of cash from outside the UhiBtates in tt
second half of 2015, the remaining funds are camsidi indefinitel
reinvested to be used to expand operations, eibhganically o
through acquisitions outside the United States.

We continually evaluate our receivables, partidulain Spain
Portugal, Italy and Greece (the Southern EuropesgidR). The tot:
net receivables from the Southern European Regibnwere
approximately $151 and $199 at September 30, 2Gi%
December 31, 2013 respectively, including approximately $77
$103, respectively, of sovereign receivables. Wkebe that ou
current reserves related to receivables are adequat any addition
credit risk associated with the Southern Europeagidh is nc
expected to have a material adverse impact onionandial positiol
or liquidity. We currently do not have any investite in the
sovereign debt instruments of the Southern Eurog®agion. An'
non-sovereign exposure in these countries in our imvest portfolio:
is considered immaterial.

Guarantees and Other Off-Balance Sheet Arrangements

We do not have guarantees or other bffance sheet financi
arrangements, including variable interest entitigsmt we believ
could have a material impact on our financial ctiodior liquidity.

OTHER MATTERS
Legal and Regulatory Matters

We are involved in various ongoing proceedingsallegctions an
claims arising in the normal course of businessduiting proceeding
related to product, labor, intellectual propertydather matters. Tl
outcomes of these matters will generally not bewkmdor prolonge
periods of time. In certain of the legal proceedintye claimants se
damages, as well as other compensatory and eauitebéf, tha
could result in the payment of significant claimsdasettlemen
and/or the imposition of injunctions or other eqgble relief. For leg:
matters for which management has sufficient infdioma tc
reasonably estimate our future obligations, a liigbrepresentin
management's best estimate of the probable logheaminimum c
the range of probable losses when a best estim#tignihe range
not known, for the resolution of these legal matterrecorded. Tt
estimates are based on consultation with legal sslumpreviou
settlement
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experience and settlement strategies. If actuatoows are le
favorable than those projected by management, iaddit expens
may be incurred, which could unfavorably affect éuture financie

position, results of operations and cash flows. k& currently self-

insured for product liabilityelated claims and expenses. The ultir
cost to us with respect to product liability claiesuld be materiall
different than the amount of the current estimated accruals ai
could have a material adverse effect on our firgnmbsition, resul
of operations and cash flows.

In 2010 we received a subpoena from the UnitedeStaepartment
Justice (DOJ) related to the sales and marketinghef Otiskne
device. The subpoena concerns allegations of tioola of federe
laws related to sales of a device not cleared ythited States For
and Drug Administration (FDA). We continue to diss th
settlement of this matter with the DOJ, but theam be no assurar
that we will reach a consensual resolution rathemtseeking
resolution through the courts. We have recordedggsatotaling $8
related to this matter.

In June 2012 we voluntarily recalled our Rejuvenatel ABG |
modularneck hip stems and terminated global distributiérthese
hip products. We notified healthcare professioratsl regulator
bodies of this recall, which was taken due to piaknisks associate
with fretting and/or corrosion that may lead to ebe local tisst
reactions. Product liability lawsuits relating tioist voluntary reca
have been filed against us. As previously announesd intend t
reimburse implanted patients for reasonable antbmesy costs ¢
testing and treatment services, including any reggs revisiol
surgeries. We continue to work with the medical oamity tc
evaluate the data and further understand this matte ultimate tot:
cost with respect to this matter will depend on ytactors that au
difficult to predict and may vary materially based the number «
and actual costs of patients seeking testing aatrtrent services, t
number of and actual costs of patients requirinvgsien surgeries, tt
number of and actual costs to settle lawsuits figdinst us, and t
amount of thirdparty insurance recoveries. Based on the infoon
that has been received, the actuarially determmede of probab
loss to resolve this matter is estimated to be @pprately $1,425 t
$2,290, before thirgharty insurance recoveries that may potential
recorded. In the three months ended September2804, wt
recorded charges to earnings of $25 representiagexitess of tt
$1,425 minimum of the range over the previouslyorded reserve
No contingent gain for thi-party insurance recoveries was reco
as of September 30, 2014. As noted above, the dinttlome of thi
matter is dependent on many variables that arécdliffto predict
The ultimate cost to entirely resolve this mattesy be materiall
different than the amount of the current estimatd accruals ar
could have a material adverse effect on our fir@nmbsition, resul
of operations and cash flows.

In 2010 we filed a lawsuit in federal court agaidsnmer Holdings
Inc. (Zimmer), alleging that a Zimmer product infjed three of o
patents. In rulings issued in August and Septen@dr3, the tric
judge upheld the February 2013 jury verdict in éawor, issued
permanent injunction barring Zimmer from making

or selling infringing products, and ordered Zimmerpay us at lea
$228. Zimmer is appealing this ruling and the ultiemresolution «
this matter may differ materially. Accordingly, vikave not recorde
a contingent gain related to this matter.

For each of the following legal matters the finatame is depende
on many variables and cannot be predicted. Accglgint is no
possible at this time for us to estimate any makddss or range
losses. However, the ultimate cost to resolve thesgers could ha
a material adverse effect on our financial positioBsults c
operations and cash flows.

In April 2011 lawsuits brought by HilRom Company, Inc. ai
affiliated entities (HillRom) against us were filed in the United St
District Court for the Western District of Wisconsand the Unite
States District Court for the Southern District lofliana allegin
infringement under United States patent laws wébpect to certa
patient handling equipment we manufactured and sold see
damages and permanent injunctions. The Wiscormivsdit wa
subsequently transferred to the United StatesiBigfiourt in Indian
and we have entered into an agreement settlingahestuit on term
as previously disclosed. The second lawsuit inlmne paten
related to electrical network communications fospital beds. Tr
case has been stayed with respect to six of thenfmatthat ai
currently under reexamination by the United Stefadent Office
With respect to the three remaining patents, alvbfch have no
expired, the Court of Appeals for the Federal Giroeversed the tri
court's grant of summary judgment in our favor aathanded tr
matter to the trial court for further proceedinyge filed a reque
with the United States Supreme Court asking theadate the Fede!
Court's decision. The district court has admintstedy closed th
case until the Supreme Court resolves this requHEst. ultimat
resolution of the entire second suit may have ratiom to the
resolution of the first suit and cannot be predicteowever, the resi
could have a material adverse effect on our fir@nmbsition, resul
of operations and cash flows.

In 2010 we received a subpoena from the DOJ relédedales
marketing and regulatory matters related to thgk&trPainPump. W
have received requests for certain documents imaxtion with thi
investigation. The investigation is ongoing and wee fully
cooperating with the DOJ regarding this matter.

FORWARD-LOOKING STATEMENTS

This report contains statements referring to us @ne not historici
facts and are considered "forwdobking statements" within tl
meaning of the Private Securities Litigation RefoAunt of 1995
These statements, which are intended to take aalyardf the "sa
harbor" provisions of the Reform Act, are based oamren
projections about operations, industry conditiditgncial conditiol
and liquidity. Words that identify forwardoking statements inclu

words such as "may," "could,” "will," "should,” "wdd," "possible,
"plan," "predict," “forecast,” "potential," "antjmate,” "estimate
"expect,” "project,” "intend," "believe," "may img@" "on track," an

words and terms of similar substance used in cdimmeevith any
discussion of future operating or financial perfarme, an acquisitic
or our businesses. In
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addition, any statements that refer to expectatiprggections or oth
characterizations of future events or circumstanéeduding an
underlying assumptions, are forwdobking statements. The
forwarddooking statements are not guarantees and arecsubjasks
uncertainties and assumptions that are difficulpriedict. Therefor:
actual results could differ materially and adversétom thes
statements.

Some important factors that could cause our acesllts to diffe
from our expectations in any forwalobking statements inclu
those risks discussed in Item 1A. "Risk Factorsduwf Annual Repo
on Form 10-K for the year ended December 31, 200t8#s Form 10-
Q should be read in conjunction with the ConsoéidaFinancic
Statements and accompanying Notes to Consolidatednéia
Statements in our Annual Report on FormKL@er the year ende
December 31, 2013 .

QUANTITATIVE AND QUALITATIVE

ITEM 3. DISCLOSURES ABOUT MARKET RISK.

We consider our material area of market risk exposo be exchani
rate risk. Quantitative and qualitative disclosurbsut exchange re
risk are included in the "Other Information" seatiof Management
Discussion and Analysis of Financial Condition tenh 7 of ou
Annual Report on Form 10-K for the year end&stember 31, 20:
under the caption "Hedging and Derivative Finantiatruments" o
page 17. There have been no material changes frenmformatiol
provided therein.

ITEM 4. CONTROLS AND PROCEDURES.

Evaluation of Disclosure Controls and Procedures An evaluatiol
of the effectiveness of the design and operatiorowf disclosur
controls and procedures at September 30, 24zl carried out und
the supervision and with the participation of oumlanagemen
including our President and Chief Executive OffiGard our Vic
President, Chief Financial Officer (the Certifyificers). Based ¢
that evaluation, the Certifying Officers concludiet our disclosul
controls and procedures are effective.

Changes in Internal Controls Over Financial Reporthg — There
was no change to our internal control over finan@gaorting durin
the quarter ended September 30, 2€Hat materially affected, or
reasonably likely to materially affect, our intekneontrol ove
financial reporting.

17

PART Il —OTHER INFORMATION

UNREGISTERED SALES OF EQUITY

ITEM 2. SECURITIES AND USE OF PROCEEDS.

(a) We issued 34,710 shares of our common stodkeinine month
ended September 30, 2044 performance incentive awards to ce
employees. These shares were not registered umgl&ecurities A
of 1933 based on the conclusion that the awardddvmat be even
of sale within the meaning of Section 2(a)(3) & #rct.

(c) In December of 2012 and 2011, we announcedahaBoard c
Directors had authorized us to purchase up to $408 $50(
respectively, of our common stock (the 2012 and12B&purchas
Programs, respectively). The manner, timing andwurhof purchase
is determined by management based on an evaluafiomarke
conditions, stock price and other factors and Igjestt to regulator
considerations. Purchases are to be made from tinteme in th
open market, in privately negotiated transactianstierwise.

As of September 30, 2014the maximum dollar value of shares
may yet be purchased under the 2011 RepurchaseaRragas $17
and we have not made any repurchases pursuant eto2®i.
Repurchase Program. At September 30, 20fl#e maximum doll:
value of shares that may be purchased under thbhoréec
Repurchase Programs was $583.

A summary of the activity pursuant to the 2011 Repase Prograr
for the three months ended September 30, 2014failaws:

Total Number of Shares
(millions)

Maximum

Purchased as Dollar Value

Part of Public  Average Price  of Shares that may
Announced Paid yet be Purchased
Period Purchased Plans Per Share Under the Plans
Jul 1-31, 2014 _ _ s 79097 $ 217
(AU 1L =3, 201l 0= 0= 79.8¢ 17¢
Sep 1 -30, 2014 _ _ _ 3 17¢
Total 0.5 0.t $ 79.8¢

Dollar amounts in millions except per share amounts or as otherwise specified
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ITEM 6. EXHIBITS

(@)
Amended and Restated Credit Agreement, dated Asgist 29, 2014, among Stryker Corporation andagesgubsidiaries, as designated
borrowers; the lenders party thereto; and JPMo@Gfzase Bank, N.A., as administrative agent-Incorgoray reference to Exhibit 4.1 to

41 our 8-K dated September 3, 2014 (Commission FilédA6-09165).

31(i) Certification of Principal Executive Officer of $ker Corporation pursuant to Rule 13a-14(a)

31(ii) Certification of Principal Financial Officer of $tter Corporation pursuant to Rule 13a-14(a)

32(i)* Certification by Principal Executive Officer of $ker Corporation pursuant to 18 U.S.C. Section 1350

32(ii)* Certification by Principal Financial Officer of $ker Corporation pursuant to 18 U.S.C. Section 1350
101.INS  XBRL Instance Document
101.SCH XBRL Schema Document
101.CAL XBRL Calculation Linkbase Document
101.DEF XBRL Definition Linkbase Document
101.LAB XBRL Label Linkbase Document
101.PRE XBRL Presentation Linkbase Document
*  Furnished with this Form 10-Q
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

STRYKER CORPORATION

(Registrant)
October 23, 2014 /sl KEVIN A. LOBO
Date Kevin A. Lobo, President and Chief Executive Office
October 23, 2014 /s/ WILLIAM R. JELLISON
Date William R. Jellison, Vice President, Chief Finand@ficer
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EXHIBIT INDEX

Exhibit 4 Amended and Restated Credit Agreement, dated Asgdst 29, 2014, among Stryker Corporation andagert
subsidiaries, as designated borrowers; the lengbety thereto; and JPMorgan Chase Bank, N.A., asrastrative agent-
Incorporated by reference to Exhibit 4.1 to our 8ldted September 3, 2014 (Commission File no. @169).

Exhibit 31 Rule 13a-14(a) Certifications
® Certification of Principal Executive Officer 8tryker Corporation
(ii) Certification of Principal Financial Officer &ftryker Corporation
Exhibit 32 18 U.S.C. Section 1350 Certifications
(OK Certification of Principal Executive Officer 8tryker Corporation
(in* Certification of Principal Financial Officer &tryker Corporation

Exhibit 101 XBRL (Extensible Business Reporting Languagegioents

101.INS XBRL Instance Document

101.SCH XBRL Schema Document

101.CAL XBRL Calculation Linkbase Document
101.DEF XBRL Definition Linkbase Document
101.LAB XBRL Label Linkbase Document
101.PRE XBRL Presentation Linkbase Document
* Furnished with this Form 1@
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EXHIBIT 31(i)
CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
I, Kevin A. Lobo, certify that:
1. | have reviewed this Quarterly Report on ForrQLfbr the quarter ended September 30, 2014 ok&tr§orporation;

2. Based on my knowledge, this report does notador@ny untrue statement of a material fact or dn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintainiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procsdorecaused such disclosure controls and procedaoitge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to us
by others within those entities, particularly dgrihe period in which this report is being prepared

(b) Designed such internal control over financgdarting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

(c) Evaluated the effectiveness of the registratigslosure controls and procedures and presentiisi report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such evaluati
and

(d) Disclosed in this report any change in thesegnt's internal control over financial reportth@t occurred during the registrant's
most recent fiscal quarter (the registrant's fofigttal quarter in the case of an annual repod tias materially affected, or is
reasonably likely to materially affect, the regasir's internal control over financial reportinggan

5. The registrant’s other certifying officer(s) anltlve disclosed, based on our most recent evatuat internal control over financial
reporting, to the registrant's auditors and thataxmnmittee of the registrant's board of direct@ispersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which
are reasonably likely to adversely affect the regig's ability to record, process, summarize @pdrt financial information; and

(b) Any fraud, whether or not material, that invedymanagement or other employees who have a samiifiole in the registrant's
internal control over financial reporting.

Date: October 23, 2014
/s/ KEVIN A. LOBO

Kevin A. Lobo
President and Chief Executive Officer




EXHIBIT 31(ii)

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER

I, William R. Jellison, certify that:
1. I have reviewed this Quarterly Report on ForrQLbr the quarter ended September 30, 2014 ok&trgorporation;

2. Based on my knowledge, this report does notadorny untrue statement of a material fact or emnéttate a material fact necessary to
make the statements made, in light of the circuntsts.under which such statements were made, niatadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintainiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirgg @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procsdorecaused such disclosure controls and procsdorge designed under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepared

(b) Designed such internal control over financggdarting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

(c) Evaluated the effectiveness of the registratisslosure controls and procedures and presentihisi report our conclusions about
the effectiveness of the disclosure controls adguiures, as of the end of the period coveredibydport based on such evaluati
and

(d) Disclosed in this report any change in thegsegnt's internal control over financial reportthgt occurred during the registrant's
most recent fiscal quarter (the registrant's fofisttal quarter in the case of an annual repod tias materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reportinggdan

5. The registrant’s other certifying officer(s) alndave disclosed, based on our most recent evatuaf internal control over financial
reporting, to the registrant's auditors and thataumnmittee of the registrant's board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which
are reasonably likely to adversely affect the regrg's ability to record, process, summarize apirt financial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmiifiole in the registrant's
internal control over financial reporting.

Date: October 23, 2014
/s/ WILLIAM R. JELLISON

William R. Jellison
Vice President, Chief Financial Officer




Exhibit 32(i)

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Stryker Corporation (the “Company”) for theagter ended September 30, 2014 (the

“Report”), I, Kevin A. Lobo, President and Chief Executive i©df of the Company, certify, pursuant to 18 U.$@350, as adopted pursu
to Section 906 of the Sarbanes-Oxley Act of 2002t:t

(1) The Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeoh1934; an

(2) The information contained in the Report faphesents, in all material respects, the finanmaldition and results of operations of the
Company.

/s/ KEVIN A. LOBO
Kevin A. Lobo

President and Chief Executive Officer
October 23, 2014




Exhibit 32(ii)

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Stryker Corporation (the “Company”) for theagter ended September 30, 2014 (the
“Report”), I, William R. Jellison, Vice Presiderhief Financial Officer of the Company, certify,rpuant to 18 U.S.C. § 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley A2002, that:

(1) The Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeoh1934; an

(2) The information contained in the Report faphesents, in all material respects, the finanmaldition and results of operations of the
Company.

/s/ WILLIAM R. JELLISON
William R. Jellison

Vice President, Chief Financial Officer
October 23, 2014




