




Encompass Health Corporation 
Attachment to Form 8937 

 
 

Form 8937, Part I, Box 10: 
 

CUSIP number 
 

29261AAA8 (4.500% Senior Notes due 2028) 

29261AAB6 (4.750% Senior Notes due 2030) 

29261AAE0 (4.625% Senior Notes due 2031) 

 

Form 8937, Part II, Box 14: 
 

Describe the organizational action and, if applicable, the date of the action or the date against 
which shareholders’ ownership is measured for the action 
 
On December 9, 2021, Encompass Health Corporation (“Encompass”) announced the 
solicitation of consents (the “Consent Solicitation”) from holders of its 5.75% Senior Notes due 
2025 (the “2025 Notes”), 4.500% Senior Notes due 2028 (the “2028 Notes”), 4.750% Senior 
Notes due 2030 (the “2030 Notes”) and 4.625% Senior Notes due 2031 (the “2031 Notes”) to 
certain proposed amendments described in the Consent Solicitation Statement, dated 
December 9, 2021 (as amended with respect to the 2028 Notes, the 2030 Notes and the 2031 
Notes (the “Notes”) on December 16, 2021, January 12, 2022, January 18, 2022 and January 
20, 2022, the “Statement”) to the indenture governing the Notes. The Consent Solicitation with 
respect to the Notes expired on January 24, 2022, with the requisite consents received with 
respect to each series of Notes, and in connection therewith, on January 25, 2022, Encompass 
paid in cash to consenting holders of such Notes, on a pro rata basis, 50% of an aggregate 
consent payment with respect to each series of Notes (the “First Consent Payment”). The 
second 50% of the aggregate consent payment with respect to each series of Notes (together 
with the First Consent Payment, the “Consent Payment”) will be paid upon or prior to the 
consummation of a spin-off of Encompass’s home health and hospice business (if effected). 
Encompass believes that (i) the receipt of the Consent Payment by a consenting holder with 
respect to a Note will result, for U.S. federal income tax purposes, in a deemed exchange of 
such original Note for a “new” Note as of the date of the First Consent Payment and (ii) that 
there will be no such deemed exchange of the 2025 Notes. 

 
 
Form 8937, Part II, Box 15: 

 
Describe the quantitative effect of the organizational action on the basis of the security in the 
hands of a U.S. taxpayer as an adjustment per share or as a percentage of old basis 
 
If a deemed exchange qualifies as a “reorganization” within the meaning of Section 368(a) of the 
Internal Revenue Code of 1986, as amended (the “Code”), a U.S. holder’s initial tax basis in a 
new Note generally would be the same as such U.S. holder’s adjusted tax basis in the original 
Note deemed exchanged therefor, increased by any gain recognized on such deemed exchange 
and reduced by the Consent Payment received in respect of such original Note. 
 
Due to the inherently factual nature of the determination of whether a deemed exchange of an 
original Note for a new Note constitutes a reorganization for U.S. federal income tax purposes, 
U.S. holders are urged to consult the Statement and their tax advisors regarding such 
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determination and the tax consequences to them if a deemed exchange were to fail to so qualify. 
 
 
Form 8937, Part II, Box 16: 

 
Describe the calculation of the change in basis and the data that supports the calculation, such 
as the market values of securities and the valuation dates 
 
See Box 15.  

 
 

Form 8937, Part II, Box 17: 
 

List the applicable Internal Revenue Code section(s) and subsection(s) upon which the tax 
treatment is based 
 
Sections 354, 358 and 368(a). 

 
 
Form 8937, Part II, Box 18: 

 
Can any resulting loss be recognized?  
 
If a deemed exchange qualifies as a “reorganization,” no loss may be recognized. 
 

 
 
Form 8937, Part II, Box 19: 

 
Provide any other information necessary to implement the adjustment, such as the reportable 
tax year 
 
The reportable tax year is the tax year that includes January 25, 2022.  In the case of 
calendar-year taxpayers who receive a Consent Payment with respect to their Notes, the 
reportable tax year is 2022.  

 
This information is being provided pursuant to the requirements of Section 6045B of the Code, 
and includes a general summary regarding the application of certain U.S. federal income tax 
laws and regulations related to the effects of the receipt of the Consent Payment in respect of 
the Notes.  It does not constitute tax advice and does not purport to be complete or describe 
the tax consequences that may apply to particular persons or categories of persons.  Holders 
of the Notes are encouraged to consult their tax advisors regarding the particular consequences 
of the receipt of the Consent Payment to them (including the applicability and effect of all 
federal, state, local and non-U.S. laws) and should read the Statement, noting the discussion 
under the heading “Certain U.S. Federal Income Tax Considerations.”  The information provided 
here remains subject to the Statement in all respects. 
 
None of the statements on this Form 8937 is intended to be tax advice, which should 
be obtained from your tax advisor. 
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