Groupon, Inc.
Summary Consolidated and Segment Results
(dollars in thousands, except share and per shareath)

(unaudited)
Three Months Ended YIY % Year Ended YIY %
December 31, Growth December 31, Growth
YIY % excluding - YIY % excluding

Gross Billings®

North Americi $ 718,95; $ 475,80 511 % $ (2,569 51.€ % $ 2,373,15. $ 1,561,92 51.¢ % $ (2,780 52.1

Internatione 801,50( 755,06 6.2 % 18,451 8.€ % 3,007,03 2,423,57 241 % 180,739 31t
Consolidated Billing $ 1,520,45. $ 1,230,86 235 % $_ (21,020 252 % $ 5,380,18 $ 3,985,50 35.0 % $ (183,519 39.€
Revenu

North Americi $ 375,35. $ 179,63! 108.¢ % $ (1,082 109.6 % $ 1,165,701 $ 634,98( 83.€ % $ (1,156 83.¢

Internatione 262,95 312,52( (15.9' % 6,629 (13.7.% 1,168,77: 975,45( 19.8 % 72,960 272
Consolidated reven $ 638,30: $ 492,16¢ 29.7 % $ (7711 31 % $ 2,334,47. $ 1,610,43 45.C % $ (74,116 49.€
Operating (loss) incor $ (12,861 $ (14,972 141% $ 138 1B:% $ 98,70: $ (233,386 NIA $ (7401 N/A
Net loss attributable to common stockholi $ (81,089 $ (65,379 (24.0 % $ 1102 (25.7. % $ (67,377  $ (373,494 82.C % $  (9.283 84.L
Net loss per shai

Basic $ (012 $ 0.12 $ (010, $ (1.03

Diluted $ (012 $ (012 $ (010 $ (.03
Weighted average basic shares outsta 655,678,12 528,421,71 650,214,11 362,261,32
Weighted average diluted shares outstal 655,678,12 528,421,71 650,214,11 362,261,32
(1) Represents the total dollar value of custonuechmses of goods and services, excluding i and net of estil d refunds. hiings and third party and other billin

(2) Represents change in financial measures thaldviave resulted had average exchange rates ieytbeting period been the same as those in dffése three months and year ended December 31,



Groupon, Inc.
Condensed Consolidated Statements of Cash Flows
(in thousands)

(unaudited)
Three Months Ended Year Ended
December 31, December 31,
201z 2011 201z 2011
Operating activities
Net los: $ (80,047 $ (59,679 $ (51,031 $ (297,762
Adjustments to reconcile net loss to net cash provided by operating ac
Depreciation and amortizati 15,96 9,301 55,80: 32,05¢
Stock-based compensat 26,41 32,66¢ 104,11° 93,59(
Deferred income tax (17,259 31,60: (7,651 32,20:
Excess tax benefits on stock-based compen: (2,403 1,14 (27,023 (10,178
Loss on equity method invest 1,231 6,67¢ 9,92¢ 26,65:
Acquisition-related expense (benefit), 152 25€ 897 (4,537
Gain on return of common stc - - - (4,916
Gain on E-Commerce transaci - - (56,032 -
Impairment of cost method investm 50,55: - 50,55: -
Change in assets and liabilities, net of acquisit
Restricted cas (2,517 (4,378 (4,372 (12,519
Accounts receivab 12,72 (686, 10,53¢ (70,376
Prepaid expenses and other current & (45,922 4,731 (70,859 (36,292
Accounts payab 5,531 927 18,71: (20,997
Accrued merchant and supplier paya 96,02¢ 65,23¢ 149,91¢ 380,10¢
Accrued expenses and other current liabil (20,268 80,16+ 47,74 189,12°
Other, ne 25,53! 1,112 35,60 (5,711
Net cash provided by operating activitie 65,717 169,07 266,83¢ 290,44
Net cash used in investing activitie (52,753 (34,907 (194,979 (147,433
Net cash (used in) provided by financing activitie (6,495 746,91: 12,09t 867,20!
Effect of exchange rate changes on cash and cash equival 1,80¢ (2,083 2,402 (6,117
Net increase in cash and cash equivalel 8,27¢ 879,00( 86,35¢ 1,004,10:
Cash and cash equivalents, beginning of peris 1,201,01 243,93! 1,122,93! 118,83:

Cash and cash equivalents, end of the peri $ 120928 $ 1,12293 $ 1,20928 $ 1,122,93




Groupon, Inc.

Consolidated Statements of Operations

(in thousands, except share and per share data)

Revenue:

Third party and other revenue

Direct revenue

Total revenue

Cost of revenue:

Third party and other revenue

Direct revenue

Total cost of revenue

Gross Profit
Operating expenses:

Marketing

Selling, general and administrative

Acquisition-related expense (benefit), net

Total operating expenses

(Loss) income from operation
Interest and other (expense) income, net
Loss on equity method investees
(Loss) income before provision for income tax:
Provision for income taxes
Net los:
Less: Net (income) loss attributable to noncontroliirtgrests
Net loss attributable to Groupon, Inc
Redemption of preferred stock in excess of carryigeva
Adjustment of redeemable noncontrolling interestettemption value
Net loss attributable to common stockholder

Net loss per shar
Basic
Diluted

Weighted average number of shares outstandii
Basic
Diluted

(unaudited)

Three Months Ended December 31,

Year Ended Decembet 3

201z 2011 201z 2011

$ 413127 $ 478510 $ 1,879,729 $ 1,589,604
225175 13,654 454,743 20,826
638,302 492,164 2,334,472 1,610,430

63,905 86,882 297,739 243,789

218,567 9,383 421,201 15,090

282,472 06,265 718,940 258,879
355,830 395,899 1,615,532 1,351,551

60,913 155,299 336,854 768,472
307,625 255,316 1,179,080 821,002

153 256 897 (4,537)
368,691 410,871 1,516,831 1,584,937
(12,861) (14,972) 98,701 (233,386)

(48,279) (3,835) 6,166 5,973

(1,231) (6,678) (9.925) (26,652)
(62,371) (25,485) 94,942 (254,065)

17,676 34,194 145,973 43,697
(80,047) (59,679) (51,031) (297,762)

(936) (5,267) (3,742) 18,335
(80,983) (64,946) (54,773) (279,427)

= - = (34,327)
(106) (433) (12,604) (59,740)

$ (81,089 $ (65379 $ (67377 % (373,494
$ (012) % (0.12) $ (0.10) $ (1.03)
$ (012) s (012) $ (0.10) $ (1.03)
655,678,123 528,421,712 650,214,119 362,261,324
655,678,123 528,421,712 650,214,119 362,261,324



Asset:
Current assel
Cash and cash equivale
Accounts receivable, r
Deferred income tax
Prepaid expenses and other current &
Total current asse
Property, equipment and software,
Goodwill
Intangible assets, r
Investment
Deferred income taxes, non-curi
Other non-current ass
Total Asset:
Liabilities and Stockholders' Equity
Current liabilities
Accounts payab
Accrued merchant and supplier paya
Accrued expens
Deferred income tax
Other current liabilitie
Total current liabilitie
Deferred income taxes, non-curi
Other non-current liabilitie
Total Liabilities
Commitments and contingenc
Redeemable noncontrolling intere
Stockholders' Equity

Groupon, Inc.
Consolidated Balance Sheets
(in thousands, except share and per share data)
(unaudited)

December 31,

Class A common stock, par value $0.0001 per si2a080,000,000 shares authorized, 654,523
and 641,745,225 shares issued and outstandingcatiber 31, 2012 and 2011, respecti

Class B common stock, par value $0.0001 per sh@r800,000 shares authorized, 2,399,976 st
issued and outstanding at December 31, 2012 ant

Common stock, par value $0.0001 per share, 2,00M00 shares authorized, no shares issuet

outstanding at December 31, 2012 and :
Additional paid-in capit

Accumulated defic

Accumulated other comprehensive inct

Total Groupon, Inc. Stockholders' Equity

Noncontrolling interes
Total Equity
Total Liabilities and Equity

201% 2011

$ 1,209,28! 1,122,93
96,71 108,74

31,21 19,24

150,57 72,40

1,487,78 1,323,32

121,07 51,80(

206,68 166,90

42,59; 45,66'

84,20¢ 50,60+

29,91¢ 46,10:

59,21( 90,07:

3$ 2,031,47. 1,774,47
$ 59,86: 40,91¢
671,30 520,72;

246,92 212,00

53,70( 76,84

136,64 144,67

1,168,44 995, 16.

20,86( 7,42¢

100,07 70,76t

1,289,37. 1,073,35

2 1,65:

65 64

1,485,00 1,388,25:
(753,477 (698,704

12,44¢ 12,928

744,04 702,54.
(1,939 (3,074

742,10 699,46

3$ 2,031,47. 1,774,47




Groupon, Inc.
Segment Information
(in thousands)

(unaudited)
Three Months Ended December 31, Year Ended Decembet 3
2012 2011 2012 2011
North America
Gross BiIIing§1) $ 718,952 $ 475,807 $ 2,373,153 $ 1,561,927
Revenue $ 375,351 $ 179,638 $ 1,165,700 $ 634,980
Segment cost of revenue and operating exp&ides 358,319 161,399 1,025,974 630,184
Segment operating incoffte $ 17,032 $ 18,239 $ 139,726 $ 4,796
Segment income as a percent of segment revenue 45 % 10.2 % 12.0 % 0.8 %
International
Gross BiIIings‘l) $ 801,500 $ 755,061 $ 3,007,031 $ 2,423,574
Revenue $ 262,951 $ 312,526 $ 1,168,772 $ 975,450
Segment cost of revenue and operating exp&ides 266,280 312,813 1,104,783 1,124,579
Segment operating (loss) incoffie $ (3,329) $ (287) $ 63,989 $ (149,129)
Segment (loss) income as a percent of segment revenue .3) %1 (0.1) % 55 % (15.3) %
Consolidated
Gross BiIIings(l) $ 1,520,452 $ 1,230,868 $ 5,380,184 $ 3,985,501
Revenue $ 638,302 $ 492,164 $ 2,334,472  $ 1,610,430
Segment cost of revenue and operating expghses 624,599 474,212 2,130,757 1,754,763
Segment operating income (loss) $ 13,703 $ 17,952 $ 203,715 $ (144,333)
Segment income (loss) as a percent of segment revenue 1 %2. 3.6 % 8.7 % (9.0) %
Stock-based compensation 26,411 32,668 104,117 93,590
Acquisition-related expense (benefit), net 153 256 897 (4,537)
Operating (loss) income (12,861) (14,972) 98,701 (233,386)
Interest and other expense (income), net 48,279 3,835 (6,166) (5,973)
Loss on equity method investees 1,231 6,678 9,925 26,652
(Loss) income before provision for income taxes (62371 (25,485) 94,942 (254,065)
Provision for income taxes 17,676 34,194 145,973 43,697
Net loss $ (80,047) $ (59,679) $ (51,031) $ (297,762)

(1) Represents the total dollar value of customerhases of goods and services, excluding applicable taxesed of estimated refunds. Includes direct billings third party and
other billings.

(2) Represents cost of revenue and operating expensksliag stock-based compensation and acquisitionegtlexpense (benefit), net.

(3) We record intercompany cross-charges every pésioservices provided by the United States to ouriational subsidiaries. We updated our intercomp#oyagions for those
charges during the fourth quarter of 2012, whichltedun a one-time $8.5 million decrease to Intdomatl Segment operating expenses (reduction to latiemal Segment operating
loss) and a corresponding increase to North Americen&egoperating expenses (reduction to North Amerégar®nt operating income).



Reconciliation of Free Cash Flow to Net Cash Provit by Operating Activities
(in thousands)
(unaudited)

The following is a reconciliation of free ca#bw to the most comparable U.S. GAAP measure t‘®sh provided by operating activities,” for theee months and years ended December
31, 2012 and 2011, respectively:

Three Months Ended December 31, Year Ended December 31,
201z 2011 201z 2011
Net cash provided by operating activities $ 65,717 $ 169,077 $ 266,834 $ 290,447
Purchases of property and equipment and capitatiaéid/are (40,034) (13,986) (95,836) (43,811)
Free cash flow $ 25,683 $ 155,091 $ 170,998 $ 246,636
Net cash used in investing activities $ (52,753) $ (34,907) $ (194,979) $ (147,433)

Net cash (used in) provided by financing activities $ (6,495) $ 746,913 $ 12,095 $ 867,205



Reconciliation of Foreign Exchange Rate Neutral Opating Results to Revenue and (Loss) Income from Ggations
(in thousands)
(unaudited)

The following is a reconciliation of foreigm@ange rate neutral operating results to the cwsiparable U.S. GAAP measures, "Revenue” and "jUossme from operations," for the
three months and year ended December 31, 2012:

The effect on the Company’s consolidated states of operations from changes in exchange vatssis the U.S. Dollar for the three months endedeihber 31, 2012 are as follows:

Three Months Ended December 31, 2012 Three Months Eed December 31, 2012
At Avg. Exchange At Avg. Exchange
Q4 201! Rate As Q3 201: Rate As
Rates” Effect @ Reported Rates® Effect @ Reported
Revenue $ 646,013 $ (7,711) $ 638,302 $ 634,734 $ 3,568 $ 638,302
Loss from operations $ (12,996) $ 135 $ (12,861)$ (12,075) $ (786) $ (12,861)

The effect on the Company’s consolidated states of operations from changes in exchange vatssis the U.S. Dollar for the year ended DecerBlbeR012 are as follows:

Year Ended December 31, 2012 Year Ended December 31, 2012
At Avg. Exchange At Avg. Exchange
2011 Rate As Q4'11 - Q3'12 Rate As
Rates” Effect @ Reported Rates® Effect @ Reported
Revenue $ 2,408,588 $ (74,116) $ 2,334,472 $ 2,344,952 $ (10,480) $ 2,334,472
Income from operations $ 106,102 $ (7,401) $ 98,701 $ 105,467 $ (6,766) $ 98,701

(1) Represents the outcome that would have reshliddaverage exchange rates in the reported peeiex the same as those in effect during the thoegha and year ended December 31,
2011.

(2) Represents the increase or decrease in repamednts resulting from changes in exchange rates those in effect in the comparable period.

(3) Represents the outcome that would have reshliddaverage exchange rates in the reported peeiex the same as those in effect during the thrééveelve months ended September 30,
2012.



Supplemental Financial Information and Business Matcs"®
(in thousands, except per share and headcount dazmd TTM
Gross Billings / Average Active Customer)

(unaudited)
Q12011 Q2201 Q3201 Q4201 Q1201 Q2 201: Q3201 Q4201
Segments
North America Segment
Gross Billings™ s 315152 s 369,990  $ 400978 $ 475807  $ 553557  § 548275  § 552,369  $ 718,952
Year-over-year growth 610 % 359 % 204 % 18 % 76 % 8 % 38 % 51 %
Consolidated Gross Billings a7 % 40 % 35 % 39 % a % 43 % 45 % a7 %
Gross Billings™ Trailing Twelve Months (TTM) s 745,772 s 1035183 S 1304128 $ 1561927  § 1800332  § 1978617  § 2130008  $ 2373153
Revenue:
Third Party and Other Revenfie s 136,612 s 157,205 $ 161525  $ 179638 8 230984 207,119 8 158545  $ 165,776
Direct Revenué’ - - - - 7,581 53,062 133,058 209,575
Total Revenue s 136,612 s 157205 $ 161525 $ 179638 S 238565 260,181  § 291,603 375,351
‘Year-over-year growth 574 % 341 % 188 % 103 % 75 % 66 % 81 % 109 %
% of Consolidated Revenue 46 % 40 % 38 % 36 % 43 % 46 % 51 % 59 %
Revenue TTM s 316,752 s 438305 $ 543705  $ 634980  $ 736933  $ 839909  $ 969987  $ 1,165,700
Cost of Revenue:
Third Party and Other Cost of Reveritie B 25,050 s 32169  $ 31316 $ 51419  $ 62580  $ 40155  $ 15475 8 27,002
Direct Cost of Revenu - - - - 6,671 46,159 115,560 196,789
Total Cost of Revenue s 25,050 s 32169 8 31316 $ 51419 8§ 69251 8 86314 8 131,035 $ 223,791
% of North America Total Revenue 18 % 20 % 19 % 29 % 29 % 33 % 45 % 60 %
Gross Profit
Third Party and Other s 111,562 s 125036  § 130209  $ 128219 8 168404  $ 166964 S 143070 8 138,774
Direct - - - - 910 6,903 17.498 12,786
Total s 111,562 s 12503 $ 130209 $ 128219 ' $ 169314 S 173867 S 160568 S 151,560
9 of North America Total Revenue 82 % 80 % 81 % 1% 1% 67 % 55 % 40 %
Operating (Loss) Income Excl Stock-Based Compemsd8BC), Acquisition-Related Expenses ~ $ (21778)  $ (10501)  $ 18836  $ 18239 S 40172 $ 43429 39003 $ 17,032
Year NA (2,678) % 4% % NA NA NA 108 % Mm%
9% of Consoli dated Operating (Loss) Income Excl SBC, Acq-Related 2 % 17 % 1113 % 102 % 59 % 60 % 7 % 124 %
opeterinqMar 4! B bt Ralated (4lcT NoMaarca o Faderi) (15.9)% 67)% 117 % 102 % 16.8 % 16.7 % 13.4 % 45 %
rear-over-year growth (bps) (5,879) (562) 603 3,494 3278 2,337 170 (570)
Operalmg (Loss) Income TTM Excl SBC, Acq-Related $ (40,901  $ (51,024)  $ (35348)  $ 479% S 66,746 S 120676 $ 140933 139,726
Operating Margin TTM Bxcl SBC. Acq-Ralated 0 ofoimerica Total TYM revonue) (12.9)% (11.6)% (65)% 0.8 % 9.1 % 14.4 % 145 % 12.0 %
-over-year growth (bps) (3,604) (2,266) (1,467) 596 2,107 2,601 2,100 1,120
Intemational Segment:
Gross Billings) s 353,022 s 550,259  $ 756,232 $ 755061 $ 801,243 738401 $ 665887 S 801,500
‘Year-over-year growth NA 5057 % 1115 % 283 % 127 % 2 % 12 % 6 %
fear-over-year growth, excluding FX NA 4587 % 1021 % 287 % 138 % 45 % @ % 9 %
9 of Consolidated Gross Billings 53 % 60 % 65 % 61 % 59 % 57 % 55 % 53 %
Gross Billings™) TTM s 623,367 s 1171781 $ 1865774  $ 2423574 $ 2,871,795  $ 3,050,937  $ 2960592  $ 3,007,031
Revenue:
Third Party and Other Revenfie s 158,911 $ 235377 $ 261464 S 298872 300,069  $ 295866  $ 265019  $ 247,351
Direct Revenué’ - - 7472 13,654 11,649 12,288 11,930 15,600
Total Revenue s 158,911 S 2353717 268636 312526 320718 308154 S 276949 262,951
m:m -year growth NA 7,709 % 047 % 213 % 102 % 31 % 3 % (16) %
-year growth, au:\ uding FX ¥ NA 7,013 % 868 % 276 % 12 % a4 % 13 % 4) %
%uf Consolidated Revent 54 % 60 % 62 % 64 % 57 % 54 % 49 % 44 %
Revenue TTM s 271,440 $ 503803  § 746,785  $ 975450  $ 1137257 $ 1210034 1218347 1,168,772
Cost of Revenue:
Third Party and Other Cost of Reverftle B 14,715 B 22634 $ 31023  $ 35463  $ 40049  $ 36877  $ 38698  $ 36,903
Direct Cost of Reven - - 5,707 9383 10,198 11,993 12,053 21,778
Total Cost of Revenue S 14,715 B 22634 $ 36730 $ 24846 S 50247 § 18870 ' $ 075 S SBE6L
9 of International Total Revenue 9 % 10 % 14 % 14 % 16 % 16 %
Gross Profit
Third Party and Other B 144,196 B 212,743 230441 263409  $ 269,020  $ 258989  $ 226321 $ 210,448
Direct - - 1,465 4271 1451 295 (123) (6.178)
Total B 144,196 B 212743 231,906 267,680 270471 250284 226198 204,270
% of International Total Revenue 91 % 90 % 86 % 86 % 84 % 84 % 82 % 8 %
Operating (Loss) Income Excl SBC, Acq-Related $ (76.506)  $ (51,808)  $ (20528)  $ (287) 8 27418 $ 28505  $ 11395  $ (3.329)
‘Year-over-year growth NA (125) % 21 % 100 % NA 155 NA 1060 %
9% of Consoli dated Operating (Loss) Income Excl SBC, Acq-Related 78 % 83 % (1,213) % @ % a % 0 % 23 % @) %
Qperating Margin Evcl SBC. Acc Ralated B of nonal Tzl raveri) (48.1)% (22.0)% (7.6)% 0.2)% 85 % 93 % 41 % 13)%
rear-over-year growth (bps) NA 74,265 9,392 14,474 5,669 3126 1170 (120)
Operaung (Loss) Income TTM Excl SBC, Acq-Related s (247063  $ (275824)  $ (270298)  $ (149,129)  $ (45205 35108  $ 67031  $ 63,989
Operating Margin TTM Excl SBC, Acq-Related (% ofdmational Total TTM revenue) (91.0)% (54.7)% (36.2)% (15.3)% 4.0)% 29 % 55 % 55 %
‘Year-over-year growth (bps) NA 70,992 13,508 13,628 8704 5765 4170 2,080
Consolidated Results of Operations
Gross Billings™ s 668,174 s 920249  § 1157210  § 1230868  $ 1354800  $ 1286676  $ 1218256  $ 1,520,452
‘Year-over-year growth 1,405 % 916 % 4% % 196 % 103 % 38 % 5 % 24 %
fear-over-year growth, excluding FX ¥ 1378 % 859 % 485 % 198 % 108 % 47 % 1 % 25 %
Gross Billings”) (TTM) $ 1,369,139 s 2206964  $ 3160902  § 3985501  $ 4672127 $ 5029554  $ 5000600  $ 5,380,184
‘Year-over-year groath 1651 % 1227 % 804 % 435 % 241 % 128 % 61 % 3B %
Revenue:
Third Party and Other Reven(i B 295,523 B 392582 $ 422989 S 478510  $ 540053  $ 502,985  $ 423564 S 413,127
Direct Revenué’ - - 7472 13,654 19.230 65,350 144,988 225175
Total Consolidated Revenue S 295523 S 392582 $ 230161 292,164 550283 568335 568552 638,302
Year-over-year groath 1358 % 915 % 426 % 186 % 89 % 45 2 % 30 %
‘Year-over-year growth, excluding FX ¥ 1332 % 858 % 01 % 188 % 9% % 53 % 38 % 31 %
Total Consolidated Revenue TTM s 588,192 s 942108 $ 1290490  $ 1610430  $ 1874190  $ 2049943  $ 2188334 2,334,472
‘Year-over-year growth 1594 % 1205 % 761 % 415 % 219 % 18 % ki 5 %
Cost of Revenue:
Third Party and Other Cost of Reverftle $ 39,765 $ 54803  $ 62339  $ 86882  $ 102,629  $ 77032 $ 54173 $ 63,905
Direct Cost of Reven - 5,707 9,383 16,869 58,152 127,613 218,567
Total Consolidated Cost of Revenue s 39,765 s 54803 § 68046 $ 96265 $ 119498 $ 135184 181,786 282,472
9 of Total Consolidated Revenue 12 % 14 % 1€ % 2% 21% 24% 32 % 44 %
Gross Profit
Third Party and Other s 255,758 $ 337779 $ 360,650  $ 391,628  § 437,424 425953 $ 369301 § 349,222
Direct - - 1,465 4271 2361 7,198 17.375 6,608
Total S 255,758 S 38779 S 362115 395899 239,785 233151 § 386,766 S 355,830
% of Total Consolidated Revenue 87 % 86 % 84 % 80 % 79% 76 % 68 % 56 %
Operating (Loss) Income Excl SBC, Acq-Related s (98.284) $ (62.309)  $ wes) s 17,952 67590  $ 71934 $ 50488  $ 13,703
‘Year-over-year growth NA (166) % NA NA NA NA (24) %
Operating Margin Excl SBC, Acq-Related (% of Tdainsolidated revenue) (33.3)% (15.9)% (o 4)% 36 % 12.1 % 12.7 % 89 % 21 %
Year-over-y (bps) (7,611) 2471 8,689 4534 2,853 930 (150)
Operating (Loss) Income TTM Excl SBC, Aca-Related s (287964)  $ (326,848)  § (305 646) B (144,333)  $ 21541 $ 155,784 $ 207,964  $ 203,715
Operating Margin TTM Excl SBC, Acg-Related (% oftabConsolidated TTM revenue) (49.0)% (34.7)% (23.7)% 0.0% 11 % 76 % 95 % 87 %
‘Year-over-year growth (bps) (7,208) (1,333) 245 4,887 5011 4,229 3,320 1770
Operating (Loss) income s (17,148)  $ (101,027)  $ (239) $ (14972) $ 39,639  $ 46485  $ 25438  $ azsen)
fear-over-year growth NA (174) % 100 % 9%. % NA NA NA
Operaung Margin (% of Total Consolidated revenue) (39.6)% (25.1)% 0.2)% (3.0)% 71 % 82 % 45 % @0 0)%
rear-over-year growth (bps) (8.192) 6,049 6,838 19213 4673 3,391 457
Operaung (Luss) Income TTM s (546064)  $ (610272) (554,543)  $ (233,386) § (76599) 70913 $ 96590  $ 98 701
Operating Margin TTM (% of Total Consolidated TTkvenue) (92.8)% (64.8)% (43.0)% (14.5)% 42)% 35 % 44 % 42 %
‘Year-over-year growth (bps) (11,533) (2457) 1427 11,983 8,875 6,824 4,740 1870
Net (Loss) Income Attributable to Common Stockheide (146,480) (107,406) (54,229) (65.379) (11,695) 28,386 979) (81,089)
Weighted Average Basic Shares Outstanding 307,849 303,415 307,605 528,422 644,097 647,150 653,224 5,688
Weighted Average Diluted Shares Outstandihg 307,849 303,415 307,605 528,422 644,097 663,123 653,224 5,688
Net (Loss) Earnings per Share
Basic B (0.48) B (035 $ (018 $ 012) s 002 s 004§ ©000) s 0.12)

Diluted $ (0.48) $ (035 s (018) $ (012) s 002 s 004§ ©000) 0.12)



Supplemental Financial Information and Business Matcs"®
(in thousands, except per share and headcount dazmd TTM
Gross Billings / Average Active Customer)

(unaudited)
Q1 2011® Q2201 Q3201 Q4201 Q1201 Q2201 Q3201 Q4201

Depreciation and Amortization

North America s 1,273 s 1910  § 2817 § 4515 $ 5004 § 6669 § 8153  § 10,754

International 6,325 6188 4,241 4,786 6712 6141 7157 5211

Consolidated B 7,598 B 8098 § 7058 § 9301 § 11716 S 12810 S 15310 § 15,965
The following is a quarterly reconcilation of Opeting (Loss) Income, excluding stock-based compenism and acasiion: related expence (benem neto the most comparable U.S. GAAD measure, Opera (Loss) Income.” »(0
Operating (Loss) Income, excluding stock-based emsation and acquisition-related expense $ (98,284) $ 09) (1,69 s 17,95 s s 71934 § 50488  $ 13,703
Stock-based Compensation (18, 354) (38,718) (3,340) (32,668) (za 003) (27,084) (22,619) (26,411)
Acquisition-related expense (benefit), net - 4,793 (256) 1,635 (2.431) (153)
Operating (Loss) Income B s s (10L,027) § (239) S 14972) ' § 39,539 B 26485  § 25438  § (12,861)
The following is a trailing twelve months reconcilation of Operating (Loss) Income, excluding stockdised and lated net, to the most U.S. GAAP mearre, Onerannu (Loss} Income."
Operating (Loss) Income, excluding stock-based emsation and acquisition-related expense $ (287.964)  § (326848)  $ (305,646)  $ (144333)  § 155784 § 207964  $ 203,715
Stock-based Compensation (54,916) (89,674) (88,351) (93,590) (102 729) (91,095) (110,374) (104,117)
Acquisition-related expense (benefit), net (203,184) (193,750) (160,546) 4,537 6,224 (1,000) (897)
Operating (Loss) Income TTM B (546064) & (610272) § (554543) § (233386) § (75,599) B 70913 § %50 § 98,701
The following is a quarterly reconcilation of foreign exchange rate neutral Gross Billings growth fren the comprame quarterly periods of the prior yearto reported Gross billings growth from the compratie quarterly pencds of the prior year”
Interational Gross Billings, excluding FX 87 1,021 8 % 25 % @)% 9%
FX Effect N/A 470 % 94 % @)% (11) % (13) %, ®) % @)%
International Gross Billings N/A 5,057 % 1115 % 283 % 127 % 32% @2) % 6%
Consolidated Gross Billings, excluding FX 1,378 % 859 % 465 % 198 % 108 % 47 % 1% 25%
FX Effect 27 % 57 % 31% @)% 6) % © % ©) % @)%
Condolidated Gross Billings 1405 % 916 % 496 % 196 % 103 % 38 % % 24 %
The following is a quarterly. reconclllanun of foreian exchange rate neutral Revenue arowth from theamprable quarterly periods of the prior vear to reported Revenue arowth from the comprable auarterly eriods of the prior vear
International Revenue, excluding NIA 13 % 868 % 276 % 112 % 44 % 13 % (14)%
FX Effect NIA 696 % 79 % @)% (10)% 13)% (10)% 2) %
International Revenue NIA 7,709 % 947 % 273 % 102 % 31 % 3 % (16)%
Consolidated Revenue, excluding FX 1,332 % 858 9% 401 % 188 % 95 % 53 9% 38 31%
FX Effect 26 % 57% 25 %, @% ©) % ®) % ©) % @)%
Consolidated Revenue 1358 % 915 % 426 % 186 % 89 9% 45 % [ 30 %
Cash Flow
Operating cash flow (TTM) s 91,928 s 128316 § 173201 § 290447  $ 356221 $ 392517 § 370194  § 266,834
Purchases of property, equipment and capitalizéae, net (TTM) (24,780) (31,949) (38,414) (43,811) (45,932) (62.401) 68 (95.836)
Free cash flow (TTMY" s 67,148 s 96367 & 134877 § 246636 S 310289 § 330116 § 300406 § 170,998
Net cash (used in) provided by investing activifEsm) s (65510)  § 63226) $ (124301) $ (147433)  § (149583)  § (184552)  § 77133) $ (194,979)
Net cash provided by (used in) financing activigesm) s 142,549 s 125404  $ 130503  $ 867205  $ 746824  $ 771404 $ 765503  $ 12,095
Other Metics:
Active Customer§®

North America 8,213 11,039 12,823 14,084 14,876 15,121 15,983 17,215

International 7,163 11,998 16,083 19,658 21,974 22,925 23,542 23,834

Total Active Customers 15,376 23,037 28,906 33,742 36,850 38,046 39,525 41,049
TTM Gross Billings / Average Active Custonfét s 169 s 174 s 189 87 s 179 8 65 8§ 49 s 144
Headcount

Sales™ 3,556 4,850 4,853 5,196 5,735 5,587 5,087 4,677

9% North America 19% 20% 21% 20% 21% 20% 24% 25%
9% International 81% 80% 7% 80% 7% 80% 76% 7%
Other 3,551 4,775 5565 6275 6,813 7,233 6779 6717
Total Headcount 7,107 9,625 10,418 11,471 12,548 12,820 11,866 11,304

(1) Represents the total dollar value of custornechmses of goods and services, excluding appédabis and net of estimated refunds. Includestdiitings and third party and other billings.
(2) Third party revenue is related to sales forohithe company acts as a marketing agent for thehaet. This revenue is recorded on a net bairect revenue is related to the sale of produatsvhich the Company is the merchant of record seievenues are accounted for on a gross badistheitost of

inventory included in cost of revenue.

(3) Cost of revenue is comprised of direct andrizmticosts incurred to generate revenue. Diresttafrevenue includes the purchase price of cosspraducts, warehousing, shipping costs and invgmarkdowns. Third party cost of revenue inclidstimated refunds for which the merchant's ssaret

recoverable. Other costs incurred to generatentevere allocated to cost of third party revenirectirevenue and other revenue in proportion fatis gross billings during the period.
@) Represents change in financial measures thathmve resulted had average exchange rates ipoeed period been the same as those in effdbeiprior year period.

(5) The weighted-average diluted shares sing the weighted shares and, if dilutive, potential commiares outstanding during the period consist of the common shemesble upon the exercise of stock options asting:
of restricted stock units and restricted sharesalilated using e treastry stock method.
(6) Operating income excluding stock-based lated activities is a measure. The Company to the most U.S. GAAP Income,” for the periods presented.

) Foreign Exchange Rate neutral operating resntsion-GAAP financial measures. The Companyeles these measures to the most comparable SP@neasures, “Gross Billngs' and "Revenue,"the periods presented.

(®) Y year growth is for ional growth measures as Groupon did aotence intermational operations until the secaradtar of 2010.

(9) Free cash flow is a non-GAAP financial measuFbe Company reconciles this measure to the nsparable U.S. GAAP measure, “Net cash providedjimrating activities,” for the periods present&ke "Reconciliation of Free Cash Flow to Net Grsivided by Operating Activities.”
(10) Reflects the total number of unique accourits have purchased Groupons during the trailingvevetonths.

(11) Reflects the total gross billings generatethintrailing twelve months per average activeamst over that period.

(12) Includes inside and outside merchant salasseptatives, as well as sales support.

(13) The definition, and each of our metrics is

As a result, metrics are subjecteimoval and/or change.



