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NA Goods transition to 3P Marketplace in Q3 2020
●

Groupon disclosed in its Q2 2020 earnings materials that it expected to largely
complete the transition of Goods to 3P in NA by the end of Q3 2020

●

Making good progress in the transition and expect to be complete by 12/31/20

●

To provide clarity, given our expected pace of transition, we expect Q3
Consolidated Goods revenue to be approximately $155 million

●

Change in revenue recognition from a gross basis to a net basis does not
impact gross proﬁt dollars1

●

Transition to 3P marketplace model will increase total Goods gross margin
and decrease revenue take rate

(1) Does not reﬂect any forward looking perspective on Goods margins or volume
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Forward-looking statements
The statements contained in these materials that refer to plans and expectations for the next quarter, the full year or the future are forward-looking statements within the meaning of
Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended, including statements regarding our future results of operations
and ﬁnancial position, business strategy and plans and our objectives for future operations. The words "may," "will," "should," "could," "expect," "anticipate," "believe," "estimate," "intend,"
"continue" and other similar expressions are intended to identify forward-looking statements. We have based these forward looking statements largely on current expectations and
projections about future events and ﬁnancial trends that we believe may aﬀect our ﬁnancial condition, results of operations, business strategy, short-term and long-term business operations
and objectives, and ﬁnancial needs. These forward-looking statements involve risks and uncertainties that could cause our actual results to diﬀer materially from those expressed or implied
in our forward-looking statements. Such risks and uncertainties include, but are not limited to, our ability to execute, and achieve the expected beneﬁts of our go-forward strategy, execution
of the phase down of the Goods category; volatility in our operating results; eﬀects of pandemics or disease outbreaks, including COVID-19, on our business; execution of our business and
marketing strategies; retaining existing customers and adding new customers; challenges arising from our international operations, including ﬂuctuations in currency exchange rates, legal
and regulatory developments and any potential adverse impact from the United Kingdom's exit from the European Union; retaining and adding high quality merchants; our reliance on email,
internet search engines and mobile application marketplaces to drive traﬃc to our marketplace; cybersecurity breaches; reliance on cloud-based computing platforms; competing
successfully in our industry; providing a strong mobile experience for our customers; maintaining and improving our information technology infrastructure; our voucherless oﬀerings; claims
related to product and service oﬀerings; managing inventory and order fulﬁllment risks; litigation; managing refund risks; retaining and attracting members of our executive team and other
qualiﬁed personnel; completing and realizing the anticipated beneﬁts from acquisitions, dispositions, joint ventures and strategic investments; lack of control over minority investments;
compliance with domestic and foreign laws and regulations, including the CARD Act, GDPR and regulation of the Internet and e-commerce; classiﬁcation of our independent contractors or
employees; tax liabilities; tax legislation; protecting our intellectual property; maintaining a strong brand; customer and merchant fraud; payment-related risks; our ability to raise capital if
necessary and our outstanding indebtedness; global economic uncertainty; our common stock, including volatility in our stock price; our convertible senior notes; our ability to realize the
anticipated beneﬁts from the hedge and warrant transactions; and those risks and other factors discussed in Part I, Item 1A, Risk Factors of our Annual Report on Form 10-K for the year
ended December 31, 2019, Part II, Item 1A. Risk Factors of our Quarterly Reports on Form 10-Q, for the three months ended March 31, 2020 and June 30, 2020, and our other ﬁlings with the
Securities and Exchange Commission (the "SEC"), copies of which may be obtained by visiting the company's Investor Relations web site at investor.groupon.com or the SEC's web site at
www.sec.gov. Groupon's actual results could diﬀer materially from those predicted or implied and reported results should not be considered an indication of future performance.
You should not rely upon forward-looking statements as predictions of future events. Although Groupon believes that the expectations reﬂected in the forward-looking statements are
reasonable, it cannot guarantee that the future results, levels of activity, performance or events and circumstances reﬂected in the forward-looking statements will be achieved or occur.
Moreover, neither Groupon nor any other person assumes responsibility for the accuracy and completeness of the forward-looking statements. The forward-looking statements reﬂect our
expectations as of September 11, 2020. We undertake no obligation to update publicly any forward-looking statements for any reason after the date of these materials to conform these
statements to actual results or to changes in our expectations.
Additional information relating to certain of our ﬁnancial measures contained herein, including non-GAAP ﬁnancial measures, is available in our most recent earnings release and at our
website at investor.groupon.com.
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