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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the quarterly period ended March 31, 2014

OR

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number: 1-6314

Tutor Perini Corporation

(Exact name of registrant as specified in its arart

MASSACHUSETTS 04-171707C
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organizatiot Identification No.)

15901 OLDEN STREET, SYLMAR, CALIFORNIA 91342-1093
(Address of principal executive offices)
(Zip code)
(818) 362-8391
(Registrant’s telephone number, including area fode
(Former name, former address and former fiscal, yeaihanged since last report)

Indicate by check mark whether the registrant €l filed all reports required to be filed by Secti8 or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pastégs. Yesixl] No[O
Indicate by check mark whether the registrant lasmstted electronically and posted on its corpovegbsite, if any, every Interactive Data
File required to be submitted and posted pursuaRide 405 of Regulation S-T (§232.405 of this ¢bgpduring the preceding 12 months (or
for such shorter period that the registrant wasired to submit and post such files). YE§ No O
Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, @aocelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited, “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act. (Check one):

Large accelerated file Accelerated filer[x]

Non-Accelerated filer(d Smaller reporting compan[]
Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the BExgje Act). YesO No

The number of shares of common stock, $1.00 pareveér share, of the registrant outstanding at ]&#014 was 48,527,960.
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Part |.— Financial Information

TUTOR PERINI CORPORATION AND SUBSIDIARIES
CONSOLIDATED CONDENSED BALANCE SHEETS
MARCH 31, 2014 AND DECEMBER 31, 2013
(in thousands, except share data)

March 31, 2014

(unaudited) December 31, 201
ASSETS
CURRENT ASSETS
Cash and cash equivale $ 133,06: $ 119,92:
Restricted cas 43,26¢ 42,59:
Accounts receivable, including retaine 1,263,39! 1,291,24
Costs and estimated earnings in excess of bil 698,42: 573,24¢
Deferred income taxe 8,19t 8,24(
Other current assets 54,85¢ 50,66¢
Total current assets 2,201,19! 2,085,92i
LONG-TERM INVESTMENTS 46,28: 46,28
PROPERTY AND EQUIPMENT (net of accumulated depreeraof $192,780 in 2014 and $183,7!
in 2013) 516,68: 498,12!
OTHER ASSETS
Goodwill 577,75t 577,75t
Intangible assets, n 110,07: 113,74(
Other 73,35 75,61«
Total assets $ 3,5625,34¢ $ 3,397,43i

The accompanying notes are an integral part ottheasolidated condensed financial statements.
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TUTOR PERINI CORPORATION AND SUBSIDIARIES
CONSOLIDATED CONDENSED BALANCE SHEETS (continued)
MARCH 31, 2014 AND DECEMBER 31, 2013

(in thousands, except share data)

March 31, 2014
(unaudited)

December 31, 201

LIABILITIES AND STOCKHOLDERS ' EQUITY

CURRENT LIABILITIES:
Current maturities of lor-term debt

$ 122,947 $ 114,65¢

Accounts payable, including retainz 791,63t 758,22!
Billings in excess of costs and estimated earn 264,11¢ 267,58t
Accrued expenses and other current liabilities 148,98t 158,01
Total current liabilities 1,327,68! 1,298,48
LONG-TERM DEBT, less current maturitit 697,82: 619,22¢
DEFERRED INCOME TAXES 114,18¢ 114,33:
OTHER LONG-TERM LIABILITIES 118,63: 117,85¢
Total liabilities 2,258,32! 2,149,90.
CONTINGENCIES AND COMMITMENTS
STOCKHOLDERS'’ EQUITY:
Preferred stock, $1 par valt

Authorized— 1,000,000 share

Issued and outstandil— none — —
Common stocl- $1 par value: 75,000,000 shares authori:

Shares issued and outstanding: 48,527,960 shailet8421,467 share 48,52¢ 48,42:
Additional paic-in capital 1,011,38: 1,007,91
Retained earninc 240,51 224,57!
Accumulated other comprehensive loss (33,409 (33,379

Total stockholders’ equity 1,267,02 1,247,53

Total liabilities and stockholders’ equity $ 352534 $ 3,397,43

The accompanying notes are an integral part okthessolidated condensed financial statements.
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TUTOR PERINI CORPORATION AND SUBSIDIARIES
CONSOLIDATED CONDENSED STATEMENTS OF OPERATIONS
(UNAUDITED)

(in thousands, except per share data)

Revenue:

Cost of operations

Gross profit

General and administrative expenses

INCOME FROM CONSTRUCTION OPERATIONS

Other (expense) income, r
Interest expense

Income before income tax

Provision for income taxes

NET INCOME

BASIC EARNINGS PER COMMON SHARE

DILUTED EARNINGS PER COMMON SHARE

WEIGHTED AVERAGE COMMON SHARES OUTSTANDING:

BASIC

Effect of dilutive stock options and restrictedcitanits

DILUTED

THREE MONTHS ENDED
MARCH 31,

2014 2013

955,230 $ 992,92¢

849,88 892,57
105,34’ 100,35’
63,85( 64,27¢
41,49; 36,07¢
(3,379 (827)
(10,83) (11,330)
27,29: 23,91¢
(11,359 (9,116)
1593¢ $ 14,80(
037 $ 0.31
032 $ 0.31
48,44( 47 55¢
49C 954
48,93( 48 51

The accompanying notes are an integral part ottbeasolidated condensed financial statements.
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TUTOR PERINI CORPORATION AND SUBSIDIARIES
CONSOLIDATED CONDENSED STATEMENTS OF COMPREHENSIVE INCOME
(UNAUDITED)

(in thousands)

THREE MONTHS ENDED

MARCH 31,
2014 2013
NET INCOME $ 15,93¢ $ 14,80(
OTHER COMPREHENSIVE INCOME (LOSS
Foreign currency translatic (490 (33%)
Change in fair value of investmet 18¢ 17¢
Change in fair value of interest rate swap 13€ 28C
Other comprehensive income before taxes (164) 122
INCOME TAX EXPENSE (BENEFIT)
Foreign currency translatic (209) (149
Change in fair value of investmet 7 77
Change in fair value of interest rate swap 57 112
Income tax expense (140 40
NET OTHER COMPREHENSIVE INCOME (LOS¢ (24) 83
TOTAL COMPREHENSIVE INCOME $ 15,91t 3 14,88

The accompanying notes are an integral part okthessolidated condensed financial statements.
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TUTOR PERINI CORPORATION AND SUBSIDIARIES
CONSOLIDATED CONDENSED STATEMENT OF STOCKHOLDERS' E QUITY

(UNAUDITED)

FOR THE THREE MONTHS ENDED MARCH 31, 2014

(in thousands)

Accumulated

Additional Other
Common Paid-in Retained Comprehensive
Stock Capital Earnings (Loss) Income Total
Balance- December 31, 201 $ 48,42 $ 1,007,910 $ 22457 $ (33,379 $ 1,247,553
Net income — — 15,93¢ — 15,93¢
Other comprehensive loss — — — (24) (29
Total comprehensive income 15,91¢
Tax effect of stock-based compensation — — — — —
Stocl-based compensation expel — 5,14¢ — — 5,14¢
Issuance of common stock, net 107 (1,682) — — (1,575
Balance- March 31, 2014 $ 48,52t $ 1,01138 $ 240,51 $ (33,40) $ 1,267,02

The accompanying notes are an integral part okthessolidated condensed financial statements.
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TUTOR PERINI CORPORATION AND SUBSIDIARIES
CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS
(UNAUDITED)

(in thousands)

THREE MONTHS ENDED

MARCH 31,
2014 2013
Cash Flows from Operating Activities:
Net income $ 15,93¢ $ 14,80(
Adjustments to reconcile net income to net casimfoperating activities
Depreciation and amortizatic 14,65¢ 13,79:
Stocl-based compensation expel 5,42¢ 3,07¢
Deferred income taxe 45 34¢
(Gain) loss on sale of property and equipn 427 (76)
Other lon¢-term liabilities 3,49¢ 1,851
Other nor-cash item: (427) (297)
Changes in other components of working capital (80,69¢) (118,057
NET CASH USED IN OPERATING ACTIVITIES (41,130 (84,455
Cash Flows from Investing Activities:
Acquisition of property and equipme (8,357 (12,179
Proceeds from sale of property and equipn 1,415 23¢
Change in restricted cash (675) (6,514
NET CASH USED IN INVESTING ACTIVITIES (7,610 (18,459
Cash Flows from Financing Activities:
Proceeds from del 178,03t 293,01
Repayment of det (113,55) (225,68
Business acquisitic-related payment (1,032 —
Issuance of common stock and effect of cashleszisre (1,575 (159)
NET CASH PROVIDED BY FINANCING ACTIVITIES 61,88’ 67,17:
Net Increase/(Decrease) in Cash and Cash Equivaler 13,14 (35,739
Cash and Cash Equivalents at Beginning of Yee 119,92 168,05¢
Cash and Cash Equivalents at End of Perio $ 133,06: $ 132,31¢
Supplemental Disclosure of Cash Paid Fol
Interest $ 538: $ 5,107
Income taxes $ 11,700 $ (2,907)
Supplemental Disclosure of Non-cash Transactions:
Property and equipment acquired through financmgrgements $ 22,33 $ —
Grant date fair value of common stock issued fovises $ 3491 $ 43¢

The accompanying notes are an integral part ottheasolidated condensed financial statements.
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TUTOR PERINI CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S

(1) Basis of Presentation

The unaudited consolidated condensed financiadrsiants presented herein include the accounts of Parini Corporation and its wholly
owned subsidiaries (“Tutor Perini” or the “Companyrhe Company’s interests in construction jointtuees are accounted for using the
proportionate consolidation method whereby the Camyfs proportionate share of each joint venture&sess, liabilities, revenues and cost of
operations are included in the appropriate clas#gifins in the consolidated financial statemenlisinfercompany transactions and balances
have been eliminated in consolidation.

The unaudited consolidated condensed financiarsi@tts have been prepared in accordance with shr@dtions to Form 10-Q and do not
include all of the information and note disclosureguired by accounting principles generally acedph the United States (“U.S. GAAP”) as
codified in the Financial Accounting Standards Bism(“FASB”) Accounting Standards CodificatioThese statements should be read in
conjunction with the financial statements and néiteseto included in the Company’s Annual ReporEorm 10-K for the year ended
December 31, 2013.

In the opinion of management, the accompanying ditedi consolidated condensed financial statemestade all adjustments, consisting
only of normal recurring adjustments, necessaprésent fairly the Company’s financial positionod$larch 31, 2014 and December 31,
2013, results of operations and comprehensive iedomthe three months ended March 31, 2014 an8,201d cash flows for the three
months ended March 31, 2014 and 2013. The resutigerations for the three months ended March B142re not indicative of the results
that may be expected for the year ending Decenthe2(®L4 because, among other reasons, such reaalisary depending on the timing of
progress achieved and changes in estimated priifitadd projects being reported.

The Company considers events or transactions ttair @after the balance sheet date but before tlaadial statements are issued to provide
additional evidence relative to certain estimate® adentify matters that require additional dasaires.

(2) Significant Accounting Policies

The significant accounting policies followed by tiempany and its subsidiaries in preparing its obdated financial statements are set fi
in Note 1 to such financial statements includethexCompany’s Annual Report on Form 10-K for tharyended December 31, 2013.

Recently | ssued Accounting Pronouncements

In February 2013, the FASB issued ASU 2013-04, tvipiovides guidance for the recognition, measureénaenl disclosure of obligations
resulting from joint and several liability arrangents for which the total amount of the obligatioithin the scope of this guidance is fixed at
the reporting date. This ASU is an update to FASBCATopic 405;Liabilities” . The amendments in this ASU are effective fordisears,
and interim periods within those years, beginnifigradecember 15, 2013. The adoption of this guigadid not have a material impact on
Company’s financial statements.

In July 2013, the FASB issued ASU No. 2013-11, mecdTaxes (Topic 740): Presentation of an Unreceghizax Benefit When a Net
Operating Loss Carryforward, a Similar Tax Lossadrax Credit Carryforward Exists (a concensushefEmerging Issues Task Force). This
ASU addresses when unrecognized tax benefits stauptesented as reductions to deferred tax dssatst operating loss carryforwards in
the financial statements. This ASU is effectivegpeectively for fiscal years, and interim periodshivi those years, beginning after
December 15, 2013. The adoption of this guidandendt have a material impact on the Company’s fiig@rstatements.

Use of and Changesin Estimates

The Company’s construction business involves makiggificant estimates and assumptions in the nbcmarse of business relating to its
contracts and its joint venture contracts. Managgrfueuses on evaluating the performance of cotstiadividually. These estimates can
vary in the normal course of business as projattgrpss, when estimated productivity assumptioasgl based on experience to date and
uncertainties are resolved. Change orders and sjaiswell as changes in related estimates of tmstsmplete, are considered revisions in
estimates. The Company uses the cumulative catchatpod applicable to construction contract acdagrto account for revisions in
estimates. The impact on operating margin in anempperiod and future periods from a change timeste will depend on the stage of
contract completion. There were no significant demin contract estimates at completion that ingzhgtoss profit for both the three months
ended March 31, 2014 and 2013.
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(3) Cash and Cash Equivalents and Restricted Cash

Cash and cash equivalents include short-term, yighlid investments with original maturities ofrée months or less when acquired.

Cash and cash equivalents, as reported in the garorimg Consolidated Condensed Balance Sheetdstohamounts held by the Compe
that are available for general corporate purpoedgtze Companyg proportionate share of amounts held by constmgtiint ventures that a
available only for joint venture-related uses, uithg future distributions to joint venture partaeRestricted cash is primarily held to secure
insurance-related contingent obligations, suclsisrance claim deductibles, in lieu of letters refdt.

Cash and cash equivalents and restricted cashstedisif the following:

March 31 December 31
2014 2013
(in thousands)

Corporate cash and cash equivalents (availablgeioeral corporate purpost $ 25,52( $ 36,57¢
Companys share of joint venture cash and cash equivalaxtslable only for join

venture purposes, including future distributic 107,54 83,34«
Total Cash and Cash Equivalents $ 133,06: $ 119,92
Restricted Cash $ 43,26¢ $ 42,59

(4) Costs and estimated earnings in excess of billings

Costs and estimated earnings in excess of billielgéed to the Company’s contracts and joint ventumtracts consisted of the following:

March 31 December 31
2014 2013
(in thousands)
Unbilled costs and profits incurred to da $ 291,18t $ 204,27t
Unapproved change orde 163,92: 146,78
Claims 243,31: 222,18!
$ 698,42. $ 573,244

* Represents the excess of contract costs andprefiognized to date on the percentage of coropleiicounting method over the amoun
contract billings to date on certain contracts.

Of the balance of “Unapproved change orders” andif@s” included above in costs and estimated egmin excess of billings at both
March 31, 2014 and December 31, 2013, approxim&&dy8 million are amounts subject to pendingditign or dispute resolution
proceedings as described in Note 7Gentingencies and CommitmenfBhese amounts are management’s estimate of tfalple cost
recovery from the disputed claims considering dackors as evaluation of entitlement, settlemeséeihed to date and experience with the
customer. In the event that future facts and cistamces, including the resolution of disputed cfaioause a reduction in the aggregate
amount of the estimated probable cost recovery ftrdisputed claims, the amount of such redudtiitirbe recorded against earnings in the
relevant future period.

The prerequisite for billing “Unbilled costs andfits incurred to date” is provided in the definagting terms of each of the applicable
contracts. The prerequisite for billing “Unapprowdthnge orders” or “Claims” is the final resolutiand agreement between the parties.

10
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(5) Fair Value Measurements

The Company measures certain financial instrumémtkjding cash and cash equivalents, such as mmiagket funds, at fair value. The fair
values were determined based on a three-tier vatubterarchy for disclosure of significant input$ese hierarchical tiers are defined as
follows:

Level 1 — inputs are unadjusted quoted prices fivaenarkets for identical assets or liabilities.

Level 2 — inputs are other than quoted prices tivaanarkets that are either directly or indireailyservable through market
corroboration.

Level 3 — inputs are unobservable inputs in whitthelor no market data exists, therefore requiangentity to develop its own
assumptions based on the best information availatte circumstances.

The carrying amount of cash and cash equivalemsajmates fair value due to the short-term natirémese items. The carrying value of
receivables, payables and other amounts arisingfaudrmal contract activities, including retainagdrich may be settled beyond one year, is
estimated to approximate fair value. Of the Comfmtong-term debt, the fair values of the fixederatenior unsecured notes as of March 31,
2014 and December 31, 2013 were $320.0 million&881.0 million, respectively, compared to the ciagyalue of $298.6 million and
$298.5 million, respectively. The fair value of thenior unsecured notes was estimated using Lewnpluts based on market quotations
including broker quotes or interest rates for e or similar financial instruments at March 3112 and December 31, 2013. The carrying
values of the remaining balance of the Companyigterm debt of $522.2 million and $435.4 millianMarch 31, 2014 and December 31,
2013, respectively, were estimated to approxintae fair values.

The following is a summary of financial statemeanis carried at estimated fair values measuredrenwaring basis as of the dates
presented:

Fair Value Measurements Usin¢

Significant
Quoted prices other Significant
Total in active observable unobservable
Carrying markets inputs inputs
At March 31, 2014 Value (Level 1) (Level 2) (Level 3)
(in thousands)
Assets:
Cash and cash equivalents $ 133,060 $ 133,06: $ — $ —
Restricted cash (; 43,26¢ 43,26¢ — —
Shor-term investments (Z 2,56¢ — 2,56t —
Investments in lieu of retainage | 21,33¢ 12,41 8,92 —
Long-term investments - auction rate securities (4) 46,28: — — 46,28:
Total $ 246,52( $ 188,74! $§ 11,49 $ 46,28:
Liabilities:
Interest rate swap contract | $ 83t $ — $ 83t $ —
Contingent consideration (6) 48,39¢ — — 48,39¢

$ 49230 $ — 3 83t §$ 48,39¢

(1) Cash, cash equivalents and restricted cash cqmsisarily of money market funds with original matyrdates of three months or
less, for which fair value is determined througlotga market prices.

(2) Shortterm investments are classified as other curresgtagind are comprised primarily of municipal botigs majority of whict
are rated Aa2 or better. The fair values of the igipal bonds are obtained from readily-availablieipg sources for comparable
instruments, and as such, the Company has clastifése assets as Level 2.

11
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(3) Investments in lieu of retainage are classified@®ount receivables, including retainage and amgpcised of U.S. Treasury Not
and other municipal bonds, the majority of which eated Aa3 or better. The fair values of the Or@asury Notes and municipal
bonds are obtained from readily-available pricingrses for comparable instruments, and as sucldhgpany has classified
these assets as Level 2.

(4) Atboth March 31, 2014 and December 31, 2013 tha@2my had $46.3 million invested in auction rateusiies (“ARS”) which
the Company considers as available-for-sale long-tevestments. The long-term investments in ARIS bg the Company at
both March 31, 2014 and December 31, 2013 arecuriies collateralized by student loan portfoliés both March 31, 2014 and
December 31, 2013, most of the Company’s ARS watetrAA+.

(5) Asdiscussed in Note 10 +Financial Commitmentsthe Company entered into a swap agreement wittk BeAmerica, N.A. to
establish a long-term interest rate for its $200ioni five-year term loan. The swap agreement bexaffective for the term loan
principal balance outstanding at January 31, 2@tRvéll remain effective through the maturity datiethe term loan. The
Company values the interest rate swap liabilitiizitig a discounted cash flow model that takes gunsideration forward interest
rates observable in the market and the counterpamtgdit risk. This liability is classified as araponent of other long-term
liabilities.

(6) The liabilities listed as of March 31, 2014 and Baber 31, 2013 above represent the contingentdenagion for the Company’s
acquisitions in 2011 for which the measurementquisrifor purchase price analyses for the acquisiti@ve concluded.

The Company did not have any transfers betweenl&dvaend 2 of financial assets or liabilities thet fair valued on a recurring basis during
the three months ended March 31, 2014 and 2013.

The following is a summary of changes in Level 8ets measured at fair value on a recurring basiegithe three months ended March 31,
2014 and 2013:

Auction Rate

Securities
(in thousands)
Balance at December 31, 20 $ 46,28
Purchase —
Settlement: —
Realized loss included in other income (expenst) —
Reversal of pretax impairment charges includeccoumulated other comprehensive income (loss) —
Balance at March 31, 2014 $ 46,28
Auction Rate
Securities
(in thousands)
Balance at December 31, 20 $ 46,28
Purchase —
Settlement: —
Realized loss included in other income (expenst) —
Reversal of pretax impairment charges includeccoumulated other comprehensive income (loss) —
Balance at March 31, 2013 $ 46,28

At both March 31, 2014 and December 31, 2013, i @any had $46.3 million invested in auction raeusities (“ARS”) classified as
available-for-sale. All of the ARS are securitiedlateralized by student loan portfolios guarantbgdhe United States government. At both
March 31, 2014 and December 31, 2013, most of trafany’s ARS were rated AA+. On May 1, 2014, thenPany sold all of its Auction
Rate Securities for approximately $44.5 million.

The Company has classified its ARS investment ag-term investments due to the uncertainty in ithéng of future ARS calls and the
absence of an active market for government-backetest loans. At the date of the balance sheetCtmpany expected that it would take in
excess of twelve months before the ARS can beamedied or sold.

The Company performs a fair market value assessofiéistARS on a quarterly basis. To estimate ¥alue, the Company utilizes an income
approach valuation model, with consideration git@market-based valuation inputs. The model comsjdanong other items, the following
inputs: (i) the underlying structure of each segufii) the present value of future principal anterest payments discounted at rates
considered to reflect current market conditionsgdunt rates range from 3% to 7% for investmendesecurities); (iii) consideration of the
probabilities of default or repurchase at par facteperiod (term periods range from 6 to 8 yedig)prices from recent comparable
transactions; and (v) other third party pricingoimhation.

12
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The inputs and the Company’s analysis considecofifractual terms of the ARS instruments; (ii) gmment-backed guarantees, if any;

(iii) credit ratings on the ARS; (iv) current ingst rates on the ARS and other market interestatte (v) trade data available, including trade
data from secondary markets, for the Company’s ARSmilar ARS; (vi) recovery rates for any non-gavment guaranteed assets;

(vii) historical transactions of the Company’s AB&ing called at par; (viii) refunding initiative$ ARS; and (ix) risk of downgrade and
default. Current market conditions, including repayt status of student loans, credit market risk;ket liquidity and macro-economic
influences are reflected in these inputs.

On a quarterly basis, the Company also assessesdineerability of the ARS balance by reviewing:tfie regularity and timely payment of
interest on the securities; (ii) the probabilittdgdefault or repurchase at par; (iii) the riskags of principal from government-backed versus
non-government-backed securities; and (iv) therjization of the Company’s tranche of securitigghim the investment in case of default.
The potential impact of any principal loss is ird#d in the valuation model.

When the Company'’s analysis indicates an impairroéatsecurity, several factors are considereckterchine the proper classification of the
charge including: (i) any requirement or intens&l the security; (ii) failure of the issuer toypgaterest or principal; (iii) volatility of fair

value; (iv) changes to the ratings of the secufityadverse conditions specific to the securitynarrket; (vi) expected defaults; and

(vii) length of time and extent that fair value Hmeen less than the cost basis. The accumulatitiisoflata is used to conclude if a credit loss
exists for the specific security, and then to datee the classification of the impairment chargéeasporary or other-than-temporary.

Based on the fair value assessment performed Msuah 31, 2014, the Company does not believe timathange to the carrying value of the
ARS is appropriate as the carrying value is withia range of fair market values.

The following is a summary of changes in Levelabliiities measured at fair value on a recurringsdsring the three months ended
March 31, 2014 and 2013:

Contingent
Consideration
(in thousands)

Balance at December 31, 20 $ 46,02:
Fair value adjustments included in other incomeéase), ne 3,40¢
Contingent consideration settled (1,037

Balance at March 31, 2014 $ 48,39:

Contingent

Consideration
(in thousands)

Balance at December 31, 20 $ 42,62¢
Fair value adjustments included in other incom@éase), ne 1,38(
Contingent consideration settled —

Balance at March 31, 2013 $ 44,00«

The liabilities listed above represent the contitgmnsideration for the acquisitions in 2011 fdrieh the measurement periods for purchase
price analyses have concluded.

The fair values of the contingent considerationeaestimated using an income approach based omsheflows that the acquired entity is
expected to generate in the future. This approaghires management to project revenues, operatjpenses, working capital investment,
capital spending and cash flows for the reportinig over a multi-year period, as well as deternimeweighted-average cost of capital to be
used as a discount rate (weighted-average cosipitiat inputs have ranged from 14-18%).

(6) Goodwill and Intangible Assets

The Company tests goodwill and intangible assetis indefinite lives for impairment by applying drfaalue test in the fourth quarter of et
year and between annual tests if events occuraurostances change that suggest a material adsieasge to the most recently conclut
valuation. Intangible assets with finite lives atgo tested for impairment whenever events or nistances indicate that the carrying value
may not be recoverable. The Company did not obsamyechanges in facts or circumstances duringhteetmonths ended March 31, 2014
that would suggest a material decline in the valfugoodwill and intangible assets as concludedhénfourth quarter of the year ended
December 31, 2013.

13
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During the first quarter of 2014, the Company costgrd a reorganization which resulted in the elimdmeof the Management Services
reporting unit and reportable segment. The Managé®ervices reporting unit formerly consisted af fbllowing subsidiary companies:
Black Construction and Perini Management Servitls.reorganization eliminating the Management $es/segment has been completed
due to the unit no longer meeting the criteriafegh in FASB ASC Topic 280'Segment Reporting” The Company reallocated goodwill
between its reorganized reporting units based r@fadive fair value assessment in accordance Wwéalgtiidance on segment reporting.

The following table presents the carrying amourg@ddwill, and the effect of the reorganizatiotpedted to the Company’s reporting units
as of March 31, 2014:

Specialty Management
Civil Building Contractors Services Total
(in thousands)

Gross Goodwill Balanc $ 429,89 $ 420,267 $ 148,94. $ 66,63¢ $ 1,065,74
Accumulated Impairment (55,740 (409,76 — (22,48() (487,985
Balance at December 31, 2013 $ 374,15 $ 10,50: $ 148,94: $ 44,15¢ $ 577,75t
Goodwill redistribution in connection with

reorganizatior 41,20¢ 2,95¢ (44,15%) —
Balance at March 31, 2014 $ 415,35¢ $ 13,45 $ 148,94 $ — 3 577,75t

Intangible assets consist of the following:

March 31, 2014 Weighted
Accumulated Average
Accumulated Impairment Carrying Amortization
Cost Amortization Charge Value Period

(in thousands)

Trade names (n-amortizable’ $ 117,600 $ — $ (67,190 $ 50,41( Indefinite
Trade names (amortizabl 74,35( (6,969) (23,23) 44,15 20 year
Contractor licens 6,00( — (6,000 — Indefinite
Customer relationshir 39,80( (14,636 (16,645 8,51¢ 11.4 year
Construction contract backlog 73,70¢ (66,719 — 6,98 3.6 year
Total $ 311,45¢ $ (88,319 $ (113,06) $ 110,07:
December 31, 201 Weighted
Accumulated Average
Accumulated Impairment Carrying Amortization
Cost Amortization Charge Value Period

(in thousands)

Trade names (n-amortizable’ $ 117,600 $ — $ (67,190 $ 50,41( Indefinite
Trade names (amortizabl 74,35( (6,347 (23,230 44,77 20 year
Contractor licens 6,00( — (6,000 — Indefinite
Customer relationshir 39,80( (14,319 (16,645 8,84( 11.4 year
Construction contract backlog 73,70¢ (63,997 — 9,71 3.6 year
Total $ 311,45t $ (84,649 $ (113,06) $ 113,74

Amortization expense for the three months endeccMad, 2014 and 2013 totaled $3.7 million and $8il8on, respectively. As of
March 31, 2014, amortization expense is estimaidzbt$9.8 million for the remainder of 2014, $3.Mion in 2015, $3.5 million in 2016,
$3.5 million in 2017, $3.5 million in 2018 and $35million thereafter.
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(7) Contingencies and Commitments

The Company and certain of its subsidiaries arelired in litigation and are contingently liable fmommitments and performance guarantees
arising in the ordinary course of business. The @amy and certain of its clients have made clairsrgy from the performance under their
contracts. The Company recognizes certain sigmifickims for recovery of incurred cost when ipisbable that the claim will result in
additional contract revenue and when the amoutitetlaim can be reliably estimated. These assedgsmeqjuire judgments concerning
matters such as litigation developments and outspthe anticipated outcome of negotiations, thebrmof future claims and the cost of k
pending and future claims. In addition, becausetmastingencies are resolved over long periodieé tliabilities may change in the future
due to various factors.

Several matters are in the litigation and dispasmlution process. The following discussion prosidébackground and current status of these
matters.

Tutor-Saliba-Perini Joint Venture vs. Los Angeles NTA Matter

During 1995 Tutor-Saliba-Perini (“Joint Ventureflefl a complaint in the Superior Court of the Stt€alifornia for the County of Los
Angeles against the Los Angeles County Metropolfteansportation Authority (“LAMTA”), seeking to reger costs for extra work required
by LAMTA in connection with the construction of ¢&in tunnel and station projects, all of which weoenpleted by 1996. In 1999, LAMTA
countered with civil claims under the Californid$eaClaims Act against the Joint Venture, Tutort&aand the Company jointly and
severally (together, “TSP”), and obtained a judgttlat was reversed on appeal and remanded faalreéfore a different judge.

Between 2005 and 2010, the court granted certéim VYenture motions and LAMTA capitulated on othesbich reduced the number of fa
claims LAMTA may seek and limited LAMTA'’s claims fdamages and penalties. In September 2010, LAMi$Aidsed its remaining
claims and agreed to pay the entire amount ofdirg ¥enture’'s remaining claims plus interest.he temanded proceedings, the Court
subsequently entered judgment in favor of TSP graihat LAMTA in the amount of $3.0 million after diecting $0.5 million, representing
the tunnel handrail verdict plus accrued intergsirast TSP. The parties filed post-trial motionsdosts and fees. The Court ruled that TSP’s
sureties could recover costs, LAMTA could recovests for the tunnel handrail trial, and no partyldaecover attorneys’ fees. TSP is
appealing the false claims jury verdict on the ®lrdrandrail claim and other issues, including taridl of TSP’s and its sureties’ request for
attorneys’ fees. LAMTA subsequently filed its cra@ggpeal. The hearing before the Court of Appeatiseduled for the end of May, 2014.

The Company does not expect this matter to haveratgrial effect on its consolidated financial staénts.
Perini/Kiewit/Cashman Joint Venture-Central Artery/ Tunnel Project Matter

Perini/Kiewit/Cashman Joint Venture (“PKC"), a joienture in which the Company holds a 56% inteaestis the managing partner, is
currently pursuing a series of claims, instituteditferent times since 2000, for additional contrime and/or compensation against the
Massachusetts Highway Department (“MHD”) for wokkformed by PKC on a portion of the Central Art&ryinel (“CA/T") project in
Boston, Massachusetts. During construction, MHDeoed PKC to perform changes to the work and isselatied direct cost changes with an
estimated value, excluding time delay and inefficiecosts, in excess of $100 million. In additiB#C encountered a number of unforeseen
conditions during construction that greatly incesh®KC'’s cost of performance. MHD has assertedteociaims for liquidated damages and
back charges.

Certain of PKC'’s claims have been presented tospides Review Board (“DRB”), which consists of thmnstruction experts chosen by the
parties. To date, five DRB panels issued severardsvand interim decisions in favor of PKC’s claimsiounting to total awards to PKC in
excess of $128 million plus interest, of which $Hiillion were binding awards.

In December 2010, the Suffolk County Superior Cguainted MHD’s motion for summary judgment to vactite Third DRB Panel’s awards
to PKC for approximately $56.5 million on the graisrthat the arbitrators do not have authority tdkewhether particular claims are sub
to the arbitration provision of the contract. MHObsequently moved to vacate approximately $13.liamibf the Fourth DRB Panel’s total
awards to PKC on the same arbitrability basis thafThird DRB’s awards were vacated. In Octoberl2@ie Suffolk County Superior Court
followed its earlier arbitrability rulings holdintyat the Fourth DRB exceeded its authority in degjdrbitrability with respect to certain of
the Fourth DRB Panel's awards (approximately $8iomilof the $13.7 million discussed above). PKCeglpd the Superior Court decisions
and in January 2013, the Superior Court decisicgrewffirmed in MHD’s favor. The Appeals Court rerdad the case back to the lower
court to determine how and by whom the claims rbestecided. PKC filed an application for furthepaliate review by the Massachusetts
Supreme Judicial Court and a motion for reconsitteran the Appeals Court. The Appeals Court regddPKC'’s petition for rehearing. The
Massachusetts Supreme Judicial Court denied thecappn in June 2013. PKC is now litigating theug of arbitrability in Superior Court «
review of the Engineer’s Decisions. The partiegipigated in a Court scheduled hearing on the mdibo judgment on the pleadings
challenging the Engineer’s Decisions in SeptemBéB32The Court has not yet ruled and no trial data® been set in any of the court cases.
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In February 2012, PKC received a $22 million paytrienan interest award associated with the Se@RB panel's awards to PKC. In
January 2013, PKC received a $14.8 million paynfieniback charges and interest associated with thetk DRB paneb awards to PKC th
were confirmed.

Management has made an estimate of the anticipatedery on this project, and such estimate isiohedl in revenue recorded to date. To the
extent new facts become known or the final recoueeiuded in the claim settlement varies from thneate, the impact of the change will
reflected in the financial statements at that time.

Long Island Expressway/Cross Island Parkway Matter

The Company reconstructed the Long Island Expreg€wass Island Parkway Interchange project forN& York State Department of
Transportation (the “NYSDOT"). The $130 million peat was substantially completed in January 20@veas accepted by the NYSDOT as
finally complete in February 2006. The Company imed significant added costs in completing its wankl suffered extended schedule costs
due to numerous design errors, undisclosed utitityflicts, lack of coordination with local agencesd other interferences for which the
Company believes that the NYSDOT is responsible.

In March 2011, the Company filed its claim and ctaim with the New York State Court of Claims arshad to the New York State
Attorney General’'s Office, seeking damages in theant of $53.8 million. In May 2011, the NYSDOTefd a motion to dismiss the
Company’s claim on the grounds that the Companyriwagbrovided required documentation for projecsebut and filing of a claim. In
September 2011, the Company reached agreementalpéyment with the Comptroller’s Office on behaithe NYSDOT which resulted in
an amount of $0.5 million payable to the Company fanmally closed out the project, which alloweé thiompany’s claim to be re-filed. The
Company refiled its claim in the amount of $53.8 million withe NYSDOT in February 2012 and with the Cour€tdims in March 2012. |
May 2012, the NYSDOT served its answer and coulziens in the amount of $151 million alleging framdthe inducement and punitive
damages related to disadvantaged business enge(fDIBE") requirements for the project. The Cowbsequently ruled that NYSDOT’s
counterclaims may only be asserted as a defenseftsed to the Company’s claims and not as affimeatlaims. The Company does not
expect the counterclaim to have any material effeats consolidated financial statements.

Management has made an estimate of the total pat#zi recovery on this project, and such estinsatecluded in revenue recorded to date.
To the extent new facts become known or the fieabvery included in the claim settlement variegfithe estimate, the impact of the change
will be reflected in the financial statements attttime.

Fontainebleau Matter

Desert Mechanical Inc. (“DMI”) and Fisk Electric @pany (“Fisk”), wholly owned subsidiaries of ther@pany, were subcontractors on the
Fontainebleau Project in Las Vegas (“Fontaineblgauhotel/casino complex with approximately 3,8606ms. In June 2009, Fontainebleau
filed for bankruptcy protection, under Chapter the U.S. Bankruptcy Code, in the Southern Distfd-lorida. Fontainebleau is
headquartered in Miami, Florida.

DMI and Fisk filed liens in Nevada for approximat®44 million, representing unreimbursed costsate@nd lost profits, including
anticipated profits. Other unaffiliated subcontoasthave also filed liens. In June 2009, DMI fikdt against Turnberry West

Construction, Inc. (“Turnberry”), the general camtor, in the 8th Judicial District Court, Clark @dy, Nevada, and in May 2010, the court
entered an order in favor of DMI for approximat&¥5 million. DMI is uncertain as to Turnberry’s peat financial condition.

In January 2010, the Bankruptcy Court approvedstie of the property to Icahn Nevada Gaming Actjaisj LLC, and this transaction
closed in February 2010. As a result of a July 2QdiBg relating to certain priming liens, theresnapproximately $125 million set aside fr
this sale, which is available for distribution tatisfy the creditor claims based on seniority. etttime, the total estimated sustainable lien
amount was approximately $350 million. The projeader filed suit against the mechanic’s lien clamts, including DMI and Fisk, alleging
that certain mechanic’s liens are invalid and #ilnechanic’s liens are subordinate to the lersleldims against the property. The Nevada
Supreme Court ruled in October 2012 in an advisginion at the request of the Bankruptcy Court tiest priorities would be determined in
favor of the mechanic lien holders under Nevada law

In October 2013, a settlement was reached by amhguthe Statutory Lienholders and the other intetkparties. The agreed upon settler
did not have an impact on the Company’s recordedwating position as of the period ended March2B1L4. The execution of that
settlement agreement continues under the supamisia mediator appointed by the Bankruptcy Cddenagement has made an estimate of
the total anticipated recovery on this project, andnh estimate is included in revenue recordedte.d o the extent new facts become known
or the final recovery included in the claim settéarhvaries from the estimate, the impact of thengkawill be reflected in the financial
statements at that time.
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MGM CityCenter Matter

Tutor Perini Building Corp. (“TPBC”) (formerly Perii Building Company, Inc.), a wholly owned subsigiaf the Company, contracted with
MGM MIRAGE Design Group (“MGM”) in March 2005 to ostruct the CityCenter project in Las Vegas, Nevadde project, which
encompasses nineteen separate contracts, is aérhan mixed use development consisting of hotelsdominiums, retail space and a
casino.

The Company achieved substantial completion optiogect in December 2009, and MGM opened the ptagethe public on the same date.
In March 2010, the Company filed suit against MG @ertain other property owners in the Clark Cgubistrict Court alleging several
claims including breach of contract, among othemi.

In a Current Report on Form 8-K filed by MGM in M&r2010, and in subsequent communications issu@MMsserted that it believes it
owes substantially less than the claimed amountfzaidt has claims for losses in connection whté construction of the Harmon Tower and
is entitled to unspecified offsets for other worktbe project. According to MGM, the total of thiésets and the Harmon Tower claims
exceed the amount claimed by the Company.

In May 2010, MGM filed a counterclaim and third acomplaint against the Company and its subsidi@BC. The court granted the
Company and MGM'’s joint motion to consolidate albsontractor initiated actions into the main Citp@e lawsuit. In July 2012, the Court
granted MGM’s motion to demolish the Harmon Towate of the CityCenter buildings, as a “businesssi@at.”

Evidence had been presented at the Harmon relateihigs that the Harmon Tower could be repairedfproximately $21 million, more
than $15 million of which is due to design defebist are MGM's responsibility. In mid-September 20MGM filed a request for additional
destructive testing of the Harmon Tower. In Octad@t2, the Court ruled it would allow additionadtieg but with certain conditions
including but not limited to the Court’s withdrawgMGM'’s right to demolish the Harmon Tower and séwgthe Harmon Tower defects
issue from the rest of the case. In February 2BUEM filed third-party complaints against the prdjelesigners, which were resolved through
third party settlements including $33.0 millionréttitable to MGM's alleged damages on the Harméfecéve October 2013. In early

April 2013, MGM started additional destructive tegtof the Harmon Tower.

With respect to alleged losses at the Harmon TotherCompany has contractual indemnities from ésponsible subcontractor, as well as
existing insurance coverage that it expects wildbailable and sufficient to cover any liabilityathmay be associated with this matter. The
Company'’s insurance carrier initiated legal prodegsi seeking declaratory relief that their insumapolicies do not provide for defense or
coverage for matters pertaining to the Harmon Tew€nose proceedings are stayed pending the outebthe underlying dispute in Nevada
District Court. The Company is not aware of a bémither claims that would amount to materiakeft against what MGM owes to the
Company. The Company does not expect this matteate any material effect on its consolidated faialnstatements.

During July 2013, a settlement was reached for&8a#llion related to outstanding receivables forimas subcontractors, which included
consideration for, and brought resolution to, dispibetween the Company’s subsidiaries Fisk and &MIMGM. Payment was received in
August 2013.

As of March 2014, MGM has reached agreements witit@ntractors to settle $348 million of amounts/resly billed to MGM. The
Company has reduced and will continue to reduceuasdncluded in revenues, cost of constructiorratpens, accounts receivable and
accounts payable for the reduction in subcontrgeass-through billings, which the Company would exjtect to have an impact on recorded
profit. As of March 2014, the Company had approxteha$165.7 million recorded as contract receivalite amounts due and owed to the
Company. As of March 2014, the Company’s mechatigtsagainst the project was $173.7 million.

In January 2014, the Parties reached a confidesgtlement on most of the non-Harmon related ssuoeluding the majority of the
Company’s affirmative claims. Court ordered mediatis ongoing for the remaining claims.

Management has made an estimate of the total pat#zi recovery on this project, and such estinsatecluded in revenue recorded to date.
To the extent new facts become known or the fieabvery included in the claim settlement variesnftbe estimate, the impact of the change
will be reflected in the financial statements attttime.
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Honeywell Street/Queens Boulevard Bridges Matter

In 1999, the Company was awarded a contract famscuction of the Honeywell Street/Queens Boulg\Bridges project for the City of
New York (the“City”). In June 2003, after substantial completiafithe project, the Company initiated an actionelwover $8.75 million in
claims against the City on behalf of itself andsithcontractors. In March 2010, the City filed cienclaims for $74.6 million and other relief,
alleging fraud in connection with the DBE requirertsefor the project. In May 2010, the Company sée City with its response to the
City’s counterclaims and affirmative defenses. Qmmpany’s motion to dismiss the City’s counterclsiwas granted and is currently under
appeal.

The Company does not expect this matter to haveratgrial effect on its consolidated financial staénts.
Westgate Planet Hollywood Matter

Tutor-Saliba Corporation (*“TSC"g wholly owned subsidiary of the Company, contrdd¢teconstruct a time share development projetas
Vegas which was substantially completed in Decer2b88. The Company'’s claims against the owner, gatstPlanet Hollywood Las
Vegas, LLC (“WPH"), relate to unresolved owner chamrders and other claims. The Company filedradie the project in the amount of
$23.2 million, and filed its complaint with the Brist Court, Clark County, Nevada. Several subcxtors have also recorded liens, some of
which have been released by bonds and some of whioh been released as a result of subsequent paywestgate has posted a
mechanic’s lien release bond for $22.3 million.

WPH filed a cross-complaint alleging non-conformangl defective work for approximately $51 milligerimarily related to alleged defects,
misallocated costs, and liquidated damages. Sorak of the allegations will be defended by coureggbointed by TSC's insurance carrier.
WPH has since revised the amount of their courdgiend to approximately $45 million.

Following multiple post-trial motions, final judgmewas entered in this matter on March 20, 2014 Was awarded total judgment in the
amount of $19,677,731 on its breach of contradilavhich includes an award of interest up throtlghdate of judgment, plus attorney’s
fees and costs. Westgate has paid $649,568 glitgient. Westgate was awarded total judgmentdrathount of $3,099,719 on its
construction defect claims, which includes intergsthrough the date of judgment. The awards areffeetting. Westgate and its Sureties
have filed a notice of appeal. TSC has filed aceotif appeal on the defect award.

The Company does not expect this matter to haveratgrial effect on its consolidated financial stagénts. Management has made an
estimate of the total anticipated recovery on pinggect and such estimate is included in revenaerded to date. To the extent new facts
become known or the final recovery included in¢heem settlement varies from the estimate, the thpathe change will be reflected in the
financial statements at that time.

100th Street Bus Depot Matter

The Company constructed the 100th Street Bus Dieptite New York City Transit Authority (‘NYCTA”)im New York. Prior to receiving
notice of final acceptance from the NYCTA, thisjpai experienced a failure of the brick facadelmhuilding due to faulty subcontractor
work. The Company has not yet received noticeraflfacceptance of this project from the NYCTA. Tmmpany contends defective
structural installation by the Company’s steel satactor caused or was a causal factor of thé imicade failure.

The Company tendered its claim to the NYCTA OCIB amChartis Claims, Inc. (“Chartis”), its insurancarrier. Coverage was denied in
January 2011. The OCIP and general liability cesrided a declaratory relief action in the Unit8thtes District Court, Southern District of
New York against the Company seeking court deteation that no coverage is afforded under theirgiedi. In mi-February 2012, the
Company filed a third-party action against certamaerwriters (“Lloyd’s”). In mid-November 2012, ti@ourt granted Chartis’ and Lloyd’s
respective motions for summary judgment without argument. In 2013, parties filed appellate bregfisl the matter is under submission in
the Court of Appeal.

Management has made an estimate of the total pat#zi recovery on this project, and such estinsatecluded in revenue recorded to date.
To the extent new facts become known or the fieabvery included in the claim settlement variesftbe estimate, the impact of the change
will be reflected in the financial statements attttime.

Brightwater Matter

In 2006, the Department of Natural Resources amkisR&astewater Treatment Division of King Counti{i(ig County”), as Owner, and
Vinci Construction Grands Projects/Parsons RCI/&eotKemper, Joint Venture (“VPFK”), as Contractentered into a contract to construct
the Brightwater Conveyance System and tunnel sextioWashington State. Frontier-Kemper, a wholljned subsidiary of the Company, is
a 20% minority partner in the joint venture.
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In April 2010, King County filed a lawsuit allegirdamages in the amount of $74 million, plus cdstsYPFK's failure to complete specified
components of the project in the King County Supe@ourt, State of Washington. Shortly thereaf#?FK filed a counterclaim in the
amount of approximately $75 million, seeking reimgmment for additional costs incurred as a reduifering site conditions, King
County’s defective specifications, for damagesanst on VPFK'’s tunnel boring machines (“TBM”), aindreased costs as a result of
hyperbaric interventions. VPFK'’s claims relatedliffering site conditions, defective design spexgifions, and damages to the TBM were
presented to a Dispute Resolution Board (“DRB"ndCounty amended the amount sought in its laviswpproximately $132 million. In
August 2011, the DRB generally found that King Ciyumas liable to VPFK for VPFK'’s claims for encoaring differing site conditions,
including damages to the TBM, but not on VPFK'&aiative theory of defective specifications. Framelthrough August 2012, each party
filed several motions for summary judgment on dertdaims and requests in preparation for trialjclihwere heard and ruled upon by the
Court. The Court granted and denied various requdstach party related to evidence and damages.

In December 2012, a jury verdict was received ifaf King County in the amount of $155.8 milliand a verdict in favor of VPFK in the
amount of $26.3 million. In late April 2013, the @bruled on post-trial motions and ordered VPF§Useties to pay King County’s attorneys’
fees and costs in the amount of $14.7 million.cAler motions were denied. On May 7, 2013, VPFK plag full verdict amount and the
associated fees, thus terminating any intereshefudgment. VPFK'’s notice of appeal was filed oay\81, 2013.

The ultimate financial impact of King County’s lamiis not yet specifically determinable. In thaifth quarter of 2012, management
developed a range of possible outcomes and hasdezta charge to income and a contingent liabiift$5.0 million in accrued expenses. In
developing a range of possible outcomes, managetoestdered the jury verdict, continued litigatexmd potential settlement strategies.
Management determined that there was no estimaténvihe range of possible outcomes that was maregble than the other and record:
liability at the low end of the range. As of DecaanBB1, 2013, there were no changes in facts ourmistances that led management to believe
that there were any changes to the probabilityusé@mes. The amount of payments in excess of tiadleshed contingent liability is record
in Accounts Receivable on the Company’s Consoliti&endensed Balance Sheet as of March 31, 201lindistg and recording future
outcomes of litigation proceedings require sigmifitjudgment and assumptions about the future,iwduie inherently subject to risks and
uncertainties. If a final recovery turns out torbaterially less favorable than our estimates, ey have a significant impact on the
Company’s financial results. To the extent newddmtcome known or the final recovery included mdhaim settlement varies from the
estimate, the impact of the change will be refl@dtethe financial statements at that time.

156 Stations Matter

In December 2003, Five Star Electric CorporatidfSE”), a wholly owned subsidiary of the Companyteesd into an agreement with the
Prime Contractor Transit Technologies, L.L.C (“Ts#f), a Consortium member of Siemens Transpomalimnsit Technologies, L.L.C
(“Siemens”), to assist in the installation of neuwbjic address and customer information screeneyfir each of the 156 stations for the
New York City Transit Authority“NYCTA") as the owner. Work on the project commedde early 2004 and was substantially completed.

In June 2007, FSE submitted a Demand for Arbitratigainst Transit to terminate FSE’s subcontraettduthe execution of a Cure
Agreement between the NYCTA, Siemens and Transiictwamended FSE’s rights under the Prime Contiiaensit’s failure to provide
information and equipment to allow work to prograssording to the approved schedule, and Tranfitlure to tender payment in excess
year. In June 2012, the arbitration panel award&f & total of approximately $11.9 million to beguwiithin 45 days, and Tran's claims
were denied. FSE filed a motion to confirm arbitmataward in District Court in July 2012. In lateidust 2012, Transit Technologies filed a
cross petition to vacate the award. In Novembe@2€He Court granted FSE’s petition to confirm #éhnbitration award and denied Transit
Technologies’ cross-petition to vacate the awardzdbruary 2013, the Court affirmed FSE’s awardemeéred judgment in the amount of
$12.3 million including award, costs and inter@$te deadline for Transit to file an appeal regaydhre judgment passed on April 4, 2013,
rendering the judgment final for all purposes. IBatent discussions have taken place with Siemeasgdul further litigation. FSE is also
pursuing its bond claim to recover judgment. Thergual resolution of this matter is not expectetidee a material effect on the Company’s
consolidated financial statements.
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(8) Income Taxes

The Companys income tax provision was $11.4 million for theetamonths ended March 31, 2014, compared to in¢axgrovision of $9..
million for the three months ended March 31, 20li8e effective income tax rate was 41.6% for the¢imonths ended March 31, 2014, as
compared to 38.1% for the same period in 2013.

As of March 31, 2014, the total amount of unrecegditax benefits, including related interest ambftees was $5.5 million. If the total
amount of unrecognized tax benefits was recognizé® million of unrecognized tax benefits and $®iion of interest would impact the
effective tax rate.

(9) Stock-Based Compensation

The Company is authorized to grant up to 6,9008006k-based compensation awards to key executwagloyees and directors of the
Company under the Tutor Perini Corporation LongnT émcentive Plan (the “Plan”). The Plan allows &based compensation awards to be
granted in a variety of forms, including stock op8, stock appreciation rights, restricted stodk awards, unrestricted stock awards, defe
stock awards and dividend equivalent rights. Theaseand conditions of the awards granted are estedol by the Compensation Committee
of the Company’s Board of Directors who also adstais the Plan.

The Company’s intent is to settle stock awardsares upon vesting to the extent that the Compasyapproved shares available under the
Plan. A total of 75,461 shares of common stockaienavailable for future grant under the Plan atdfié81, 2014. As a result, awards of
250,000 stock options that were made in March 20ider the Plan were not deducted from the sharesmimon stock remaining available
for future grant and these option awards, which atayie Company’s election be settled in cash, wiassified as liabilities, and
compensation cost for these liability-classifiecaasis will be remeasured at each balance sheeudaksuch time that the Plan has been
amended to increase the number of shares availdbtier FASB ASC Topic 718, Stock CompensationfASC 718), options or similar
instruments on shares are classified as liabilitiesn a cash settlement feature exists in the staskd award that can be exercised only upon
the occurrence of an event that is outside the @yepls control.

Restricted Stock Unit Awards

Restricted stock unit awards generally vest sulifettie satisfaction of service requirements orstitesfaction of both service requirements
and achievement of certain performance targetsnWpsting, each restricted stock unit award is arglkd for one share of the Company’s
common stock. The grant date fair values of thesseds are determined based on the closing pritleeo€ompany’s stock on either the
award date (if subject only to service conditioms)the date that the Compensation Committee éstedsl the applicable performance target
(if subject to performance conditions). The relatethpensation expense is amortized over the ajppdicaquisite service period. As of
March 31, 2014, the Compensation Committee hasoapdrthe grant of an aggregate of 5,498,333 réstristock unit awards to eligible
participants.

In March 2014, the Compensation Committee estaddishe 2014 performance targets for 866,500 réstristock units awarded in 2014,
2013 and 2012. The restricted stock unit awardstgdaduring the first quarter of 2014 had a weidlaeerage grant date fair value of $27.
The grant date fair value is determined based erliising price of the Company’s common stock endate of the grant.

There were no restricted stock unit awards forfedaring the three months ended March 31, 2014.

For the three months ended March 31, 2014 and 26&3ompany recognized $3.9 million and $2.3 onillirespectively, of compensation
expense related to restricted stock unit award$sach expense is included in general and admatiigtrexpenses in the Consolidated
Statements of Operations. As of March 31, 2014etheas $22.3 million of unrecognized compensaticst oelated to the unvested awards
which, absent significant forfeitures in the futuireexpected to be recognized over a weightedagregperiod of approximately 3.1 years.
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A summary of restricted stock unit awards actifidythe three months ended March 31, 2014 is dewst

Aggregate
Weighted Average Intrinsic
Number Grant Date Value
of Shares Fair Value (in thousands)

Granted and Unvested - January 1, 2014 361,66¢ $ 17.3( $ 9,51z
Vested (161,66 $ 19.3( $ 4,61¢
Granted 866,50( $ 27.3: $ 24,84
Forfeited — — —
Total Granted and Unvested 1,066,500 $ 25.1¢ $ 30,571
Approved for grant 401,00( @ $ 11,497
Total Awarded and Unvested - March 31, 2014 1,467,501 n.a $ 42,07

(&) Grant date fair value cannot be determined cuydigtause the related performance targets fordytears have not yet been
established by the Compensation Committee.

The outstanding unvested awards at March 31, 2644cheduled to vest as follows, subject whereiegdge to the achievement of
performance targets. As described above, certafonogance targets are not yet established.

Number
Vesting Date of Awards

2014 125,00(
2015 342,50(
2016 202,50(
2017 752,50(
2018 36,00(
2019 9,00(

1,467,501

Approximately 150,000 of the unvested restrictetlstunit awards will vest based on the satisfactibservice requirements and 1,317,50
the unvested restricted stock unit awards will \sested on the satisfaction of both service requeregmand the achievement of performance
targets.

Stock Options

Stock option awards generally vest subject to #tisfeiction of service requirements or the satigfacof both service requirements and
achievement of certain performance targets. Thetglate fair values of these awards are deterntiasdd on the Black-Scholes option price
model on either the award date (if subject onlgdovice conditions) or the date that the Compems&iommittee establishes the applicable
performance target (if subject to performance ctor$). The related compensation expense is anedrozer the applicable requisite service
period. The exercise price of the options is et#he closing price of the Compasyommon stock on the date the awards were apphmy
the Compensation Committee, and the awards exgirgdars from the award date. As of March 31, 2€#Compensation Committee has
approved the award of an aggregate of 2,785,4&%k station awards to eligible participants.

In March 2014, the Compensation Committee estaddishe 2014 performance target for 714,000 stotibgawarded in 2014, 2013 and
2012. The stock option awards granted duringitiseduarter of 2014 had a weighted average graie f&ir value of $17.69.
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For the three months ended March 31, 2014 and 26&3;ompany recognized compensation expense dffillion and $0.8 million,
respectively, related to stock option awards, arh €£xpenses are included in general and admitivgtrexpenses in the Consolidated
Statements of Operations. As of March 31, 2014¢thes $12.1 million of unrecognized compensatipease related to the outstanding
options, which, absent significant forfeiturestie future, is expected to be recognized over ahteijaverage period of approximately 3.3
years.

A summary of stock option activity for the threemtits ended March 31, 2014 is as follows:

Weighted Average
Number Grant Date Exercise
of Shares Fair Value Price
Total Granted and Outstanding - January 1, 2014 1,295,000 $ 994 % 20.2(
Granted 714,000 $ 176¢ $ 18.4(
Exercisec — —
Forfeited — — —
Total Granted and Outstanding 2,009,000 $ 12.7C $ 19.5¢
Approved for grant 336,00( (@)% 11.8¢
Total Awarded and Outstanding - March 31, 2014 2,345,001 na $ 18.4¢

(a) Grant date fair value cannot be determined curydrgtause the related performance targets fordytears have not yet been
established by the Compensation Committee.

There were 1,155,000 options that have vested &mne exercisable at March 31, 2014 at a weightethgeeexercise price of $20.67 per
share.

Of the remaining options outstanding, approximat$,000 options will vest based on the satisfaatibservice requirements and 1,850,000
options will vest based on the satisfaction of ks#hvice requirements and the achievement of paeoce targets.

At March 31, 2014, the outstanding options of 2,000 had an intrinsic value of $18.3 million andeighted average remaining contractual
life of 6.6 years.

The following table details the key assumptionsdugsesstimating the grant date fair values of stoption awards granted during the first
quarter of 2014 based on the Black Scholes optimmg model using the following key assumptions:

Number of option: 250,00 75,00( 9,00( 150,00( 230,00(
Risk-free interest rat 2.08% 1.72% 2.25% 1.4€% 1.82%
Expected life of options (year 6.5 Bee 7.C 4.€ 5.€
Expected volatility of underlying stoc 50.91% 51.7%% 50.68% 47.6% 51.8%
Expected quarterly dividends (per she $ 0.0C $ 0.0C $ 0.0C $ 0.0C $ 0.0C
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(10) Financial Commitments

Amended Credit Agreement

On August 2, 2012, the Company entered into a Rins¢ndment (the “First Amendment”) to its Fifth Anted and Restated Credit
Agreement (the “Amended Credit Agreement”) with Bari America, N.A., as Administrative Agent, Swihgne Lender and L/C Issuer (the
“Lender”). The First Amendment modifies the finaaovenants under the Amended Credit Agreemenhbig with the period ended
September 30, 2012 to allow for more favorable minih net worth, minimum fixed charge and maximunetage ratios for the Company
and also to add new financial covenants includimgimum liquidity and consolidated senior leveragga covenants. The First Amendment
also increases the sublimit for letters of creditd $50 million to $150 million.

Under the First Amendment, the minimum net worthez@nt is modified such that the consolidated r@tiwof the Company cannot be less
than the sum of: (i) 85% of the consolidated nettivas of March 31, 2012 less the actual goodwill mtangible assets impairment charge
taken on or before September 30, 2012, not to eix$460.0 million; (ii) an amount equal to 50% of meome for each fiscal quarter ending
after June 30, 2012 (with no deduction for netds¥sand (iii) an amount equal to 100% of the aggee amount of all equity issuances after
June 30, 2012 that increase stockholder’s equitg. Minimum fixed charge ratio covenant is modiegdh that the minimum fixed charge
ratio shall not be less than 1.00 to 1.00 for tharterly periods ending September 30, 2012 and Bkee 31, 2012, 1.10 to 1.00 for the
quarterly periods ending March 31, 2013 and Jun€B03, and 1.25 to 1.00 for the quarterly perieading September 30, 2013 and
thereafter. The consolidated leverage ratio covieisanodified such that the consolidated leverag® ishall not be greater than 4.25 to 1.00
for the quarterly periods ending September 30, 2Bddugh March 31, 2013, 3.75 to 1.00 for the ceréytperiods ending June 30, 2013
through December 31, 2013, 3.25 to 1.00 for thetgdg periods ending March 31, 2014 through Septem30, 2014 and 2.75 to 1.00 for the
quarterly periods ending December 31, 2014 anckditar. The First Amendment allows for an add-kiadkBITDA of up to $450.0 million
for any goodwill and intangible asset impairmerdrgies that impact the ratios for all fiscal quartirough March 31, 2013.

The Company was in compliance with the modifiedficial covenants under the First Amendment fop#réod ended March 31, 2014.

The First Amendment also modifies the applicabterst rates for amounts outstanding such thathikay interest at a rate equal to, at the
Companys option, (a) the adjusted British Bankers Assamialt IBOR rate, as defined, plus 200 to 400 basists (floor of 200 basis point
based on the ratio of consolidated funded indeletssiof the Company and its subsidiaries to corsméHEBITDA or (b) the higher of the
Federal Funds Rate plus 50 basis points, or tmeeprate announced by Bank of America, N.A., plusaup00 basis points based on the ratio
of consolidated funded indebtedness of the Compandyits subsidiaries to consolidated EBITDA. Initidd, the Company has agreed to pay
quarterly facility fees ranging from 0.375% to Q0%0 per annum of the unused portion of the creditifp.

The Amended Credit Agreement increases the subliamletters of credit from $50 million to $150 ivin. Substantially all of the
Company’s subsidiaries unconditionally guaranteedhligations of the Company under the Amended iCAggteement. The obligations
under the Amended Credit Agreement are securediby an all personal property of the Company aadubsidiaries party thereto. Any
outstanding loans under the Revolving Facility matwn August 3, 2016, while the Term Loan inclugearterly installments of principal a
interest payable over a five-year period. The Teoan balance has been paid down to $105.0 millidiiaach 31, 2014.

The Company had $214.0 million of outstanding beings under its Revolving Facility as of March 2014 and $135.0 million of
outstanding borrowings as of December 31, 2013.rihéncrease in borrowings under the RevolvinglBacomprises all “Proceeds from
debt” and a significant portion of all “Repaymefidebt” as presented in the Consolidated CondeSsa#ments of Cash Flows. The
Company utilized the Revolving Facility for lettestcredit in the amount of $0.2 million as of béffarch 31, 2014 and December 31,
2013. Accordingly, at March 31, 2014, the Compaag $85.8 million available to borrow under the Reirng Facility.

(11) Earnings per Common Share

Basic earnings per common share were computedvidirtty net income by the weighted average numb&oaimon shares outstanding.
Diluted earnings per common share were similariygoted after giving consideration to the diluti¥ieet of stock options and restricted
stock unit awards outstanding on the weighted @eeraumber of common shares outstanding. The compuiaf diluted earnings per
common share excludes 260,000 stock option shark842,500 stock option shares during the threetiiseended March 31, 2014 and 2013,
respectively, because these shares would havetigigive effect.
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(12) Business Segments

The Company’s chief operating decision maker isGhairman and Chief Executive Officer who decidew lho allocate resources and assess
performance of the business segments. GeneraflyCtimpany evaluates performance of its operatigmeats on the basis of income from
construction operations and cash flow.

As discussed in Note 6, during the first quarte2@f4, the Company completed a reorganization wigshlted in the elimination of the
Management Services reporting unit and reportaddengnt. The Management Services reporting unitédsntonsisted of the following
subsidiary companies: Black Construction and Péiamnagement Services. The reorganization elimigatie Management Services segn
has been completed due to the unit no longer ngedimcriteria set forth in FASB ASC Topic 288egment Reporting’

The following table sets forth certain reportaldgment information relating to the Company’s operafor the three months ended
March 31, 2013 and 2014 (in thousands). In acca@avith the accounting guidance on segment regprtive Company has restated the
comparative prior period information for the reargad reportable segments:

Reportable Segment:

Specialty Consolidated

(in thousands) Civil Building Contractors Totals Corporate Total

Three Months Ended

March 31 2014

Total revenue: $ 376,39: $ 311,31 $ 292,14¢ $ 979,85. $ — 8 979,85:
Elimination of intersegmen

revenues (11,236) (13,387 — (24,619 — (24,619
Revenues from external

customers $ 365,15¢ $ 297,93. $ 292,14¢ $ 955,23: $ — 3 955,23!
Income from construction

operations $ 44,34 $ 1,82 $ 7,817 $ 53,98¢ $ (12,489* $ 41,49;

Three Months Ended
March 31, 2013

Total revenue $ 305,24¢ $ 451,20¢ $ 301,87 $ 1,058,333 $ — $ 1,058,33!
Elimination of intersegmen

revenues (51,28¢) (14,109 (10) (65,407 — (65,40)
Revenues from external

customers $ 253,96. $ 437,100 $ 301,86 $ 992,92t $ — 3 992,92¢
Income from construction

operations $ 23,25( $ 5347 $ 19,28t $ 47,88: $ (11,804* $ 36,07¢

* Consists primarily of corporate general and adstiative expenses.

The following table set forth certain reportablgreent information relating to the Company'’s totsdets as of March 31, 2014 and
December 31, 2013 (in thousands):

March 31, 2014 December 31, 201
Building 656,77" 663,31
Civil 1,456,42 1,384,93
Specialty Contractors 752,51¢ 734,07¢
$ 2,865,71. $ 2,782,333
Corporate * 659,63( 615,10t
Total $ 3,525,34! $ 3,397,43i

* Consists principally of Cash and Cash Equivaleotsporate transportation equipment, and othezstiaents available for general corporate
purposes
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(13) Employee Pension Plans

The Company has a defined benefit pension plareanchfunded supplemental retirement plan. Effec@igptember 1, 2004, all benefit
accruals under the Company’s pension plan were@ffrdzowever, the current vested benefit was preseivhe pension disclosure presented
below includes aggregated amounts for both of thea@any’s plans.

The following table sets forth the net periodic &@ncost by component for the three months endedcki31, 2014 and 2013:

Three Months Ended March 31,

2014 2013
(in thousands)
Interest cos $ 1,03C $ 91¢€
Expected return on plan ass (1,199 (1,120
Amortization of net loss 1,07 1,54¢
Net periodic benefit cost $ 91t §$ 1,34(

The Company was not required by its pension planiridtrator to make a contribution to its definezhbfit pension plan during the first
quarter of 2013. During the first quarter of 20t Company contributed $0.6 million. The Compaxgeets to contribute an additional $2.8
million to its defined benefit pension plan durithg remainder of fiscal year 2014.

(14) Related Party Transactions

The Company leases certain facilities from Ronald itor, the Company’s Chairman and Chief Execu@¥icer, and an affiliate owned by
Mr. Tutor under non-cancelable operating leaseeageats with current monthly payments of $0.2 niillizvhich increase at 3% per annum
beginning August 1, 2009 and expiring on July 311& Lease expense for these leases, recordedtamight-line basis, was $0.6 million for
the three months ended March 31, 2014 and 201pdih18, 2014, the Company and Ronald N. Tutoeesd into two separate lease
agreements, replacing these current leases. Eabk abw leases is effective June 1, 2014 with m@nthly payments of $0.2 million, and
increase at the rate of the greater of 3% per arorutme Consumer Price Index (“CPI”) for the Losgktes metropolitan area beginning with
June 1, 2015. Both new leases provide for purchelb@ptions beginning on June 1, 2021 and JuR@25, respectively. Also under both
leases, the fair market value shall be agreed bgdiyoth parties, or shall be determined by a cassenf independent qualified appraisers.

Raymond R. Oneglia, who is the Vice Chairman of O&@ustries, Inc. (“O&G"), is a director of the Cpany. Currently the Company has a
30% interest in a joint venture with O&G as thersgar involving a highway construction project fhetState of Connecticut, with an
estimated total contract value of approximately®%86llion, scheduled for completion in 2017. Unéles arrangement, O&G provides
project-related equipment and services directlifhéocustomer (on customary trade terms). In acooelaith the joint venture agreement,
payments to O&G for equipment and services for edche quarters ended March 31, 2014 and Marcl2@13 were $1.5 and $1.4 million,
respectively. O&G’s cumulative holdings of the Cang’s stock were 500,000 shares at March 31, 26i84580,000 shares at March 31,
2013, or 1.03% and 1.26%, respectively, of totahown shares outstanding.

(15) Separate Financial Information of Subsidiary Guararors of Indebtedness

The Company’s obligation to pay principal and ietron its 7.625% senior unsecured notes due Naxei2018, is guaranteed on a joint
and several basis by substantially all of the Camgjsaexisting and future subsidiaries that guaramtieligations under the Company’s
Amended Credit Agreement (the “Guarantors”). Tharguatees are full and unconditional and the Guararare 100%-owned by the
Company.
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The following supplemental condensed consolidafiimgncial information reflects the summarized fiogh information of the Company as
the issuer of the senior unsecured notes, the Glossaand the Company’s non-guarantor subsidiamnes combined basis.

CONDENSED CONSOLIDATING BALANCE SHEET - MARCH 31, 2 014 (UNAUDITED)
(in thousands)

Non-
Tutor Perini Guarantor Guarantor Total
Corporation Subsidiaries Subsidiaries Eliminations Consolidated
ASSETS

Cash and Cash Equivalel $ 74,62: $ 48,93¢ $ 9,50 $ — $ 133,06«
Restricted Cas 3,36¢ 8,70 31,197 — 43,26¢
Accounts Receivabl 191,36 1,107,44 50,87( (86,29() 1,263,39I
Costs and Estimated Earnings in Excess

Billings 156,11( 572,51° 152 (30,35¢) 698,42!
Deferred Income Taxe — 15,82 — (7,626 8,19¢
Other Current Assets 50,59¢ 31,38¢ 12,417 (39,539 54,85¢

Total Current Assets 476,05¢ 1,784,81, 104,13¢ (163,81() 2,201,19
Long-term Investment 46,28 — — — 46,28
Property and Equipment, 80,53: 431,65( 4,50z — 516,68:
Intercompany Notes and Receivak — 288,79: — (288,79) —
Other Assets

Goodwill — 577,75t — — 577,75t

Intangible Assets, n« — 110,07: — — 110,07:

Investment in Subsidiarie 2,093,60 (103,46() 50 (1,990,19) —

Other 68,14 10,46¢ — (5,249 73,351

$ 2,764,620 $ 3,100,08 $ 108,69. $ (2,448,04) $ 3,525,34!

LIABILITIES AND STOCKHOLDERS '’

EQUITY

Current Maturities of Lor-term Debi $ 54,887 $ 68,06( $ — $ — $ 122,94
Accounts Payabl 185,84! 685,86- 1,61 (81,68¢) 791,63t
Billings in Excess of Costs and Estimated

Earnings 77,20¢ 186,87¢ 34 — 264,11¢
Accrued Expenses and Other Current

Liabilities 57,32¢ 88,67« 49,47 (46,490 148,98¢

Total Current Liabilities 375,26¢ 1,029,47. 51,12( (128,179 1,327,68!
Long-term Debt, less current maturiti 642,97" 95,09 — (40,249 697,82:
Deferred Income Taxe 107,30: 6,88¢ — — 114,18t
Other Lon¢term Liabilities 115,87: 2,75¢ — — 118,63:
Intercompany Notes and Advances Payi 256,18: — 33,01 (289,199 —
Stockholders’ Equity 1,267,01! 1,965,87. 24,557 (1,990,42) 1,267,02

$ 2,764,620 $ 3,100,08 $ 108,69: $ (2,448,04) $ 3,525,34
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CONDENSED CONSOLIDATING BALANCE SHEET - DECEMBER 31, 2013
(in thousands)

Non-
Tutor Perini Guarantor Guarantor Total
Corporation Subsidiaries Subsidiaries Eliminations Consolidated
ASSETS
Cash and Cash Equivalel $ 88,99t $ 18,03 $ 12897 % — 119,92:
Restricted Cas 18,83: 8,04( 15,72: — 42,59:
Accounts Receivabl 208,22° 1,126,01: 47,95¢ (90,95) 1,291,24
Costs and Estimated Earnings in Excess of Bill 99,77¢ 505,97¢ 152 (32,667) 573,24¢
Deferred Income Taxe — 15,86¢ — (7,626 8,24(
Other Current Assets 37,60¢ 26,23¢ 24,46: (37,637 50,66¢
Total Current Assets 453,43¢ 1,700,16. 101,19( (168,87) 2,085,92!
Long-term Investment 46,28 — — — 46,28
Property and Equipment, n 77,562 415,99: 4,57( — 498,12!
Intercompany Notes and Receivak — 428,19( — (428,19() —
Other Assets
Goodwill — 577,75t — — 577,75t
Intangible Assets, nt — 113,74( — — 113,74
Investment in Subsidiarie 2,181,28I 29 50 (2,181,35) —
Other 70,26¢ 10,52¢ — (5,189 75,61«

$ 282883 $ 3,246,390 $ 105,81( $ (2,783,60) $ 3,397,43

LIABILITIES AND STOCKHOLDERS ' EQUITY

Current Maturities of Lor-term Debt $ 50,57¢ $ 64,08 $ — 3 — $ 114,65t
Accounts Payabl 162,29: 677,99° 6,03¢ (88,109 758,22!
Billings in Excess of Costs and Estimated Earn 90,26 177,28! 34 267,58t
Accrued Expenses and Other Current Liabilities 58,23 99,257 48,36¢ (47,847) 158,01°
Total Current Liabilities 361,36¢ 1,018,61! 54,44: (135,94 1,298,48;
Long-term Debt, less current maturiti 575,35t 84,05: — (40,187 619,22¢
Deferred Income Taxe 107,44 6,88t — 114,33
Other Lon¢term Liabilities 114,67 3,181 — — 117,85¢
Intercompany Notes and Advances Payi 422,44 — 23,46 (445,910 —
Contingencies and Commitmel
Stockholders’ Equity 1,247,53 2,133,66! 27,90¢ (2,161,56) 1,247,53!

$ 282883 $ 3,246,390 $ 105,81( $ (2,783,60) $ 3,397,43
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CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS (UN AUDITED)
THREE MONTHS ENDED MARCH 31, 2014
(in thousands)

Non-
Tutor Perini Guarantor Guarantor Total
Corporation Subsidiaries Subsidiaries Eliminations Consolidated

Revenue! $ 226,84 $ 763,63t $ — 3 (35,250 $ 955,23:
Cost of Operations 193,81 697,90t (6,586) (35,25() 849,88
Gross Profit 33,03 65,72¢ 6,58¢ — 105,34
General and Administrative Expenses 17,79¢ 45,62( 43t — 63,85(
INCOME FROM CONSTRUCTION OPERATION 15,23¢ 20,10¢ 6,157 — 41,497
Equity in Earnings of Subsidiaris 15,28 — — (15,287 —
Other (Expense) Income, r (4,09 602 12C — (3,379
Interest Expense (10,015 (814) — — (10,83)
Income (loss) before Income Ta> 16,401 19,89¢ 6,271 (15,28) 27,29
(Provision) for Income Taxes (46€) (8,277) (2,609 — (11,359
NET INCOME (LOSS) $ 15,93¢ $ 11,61¢ $ 3,66z $ (15,28) $ 15,93¢
Other Comprehensive Incormr

Other Comprehensive Income of Subsidia (105) — — 10k —

Foreign currency translatic — (28€) — — (28€)

Change in fair value of investmet — 181 — — 181

Change in fair value of interest rate swap 81 — — — 81

Total Other Comprehensive (Loss) Income (24) (10%) — 10t (24)
Total Comprehensive Income (Loss) $ 1591f % 1151+ % 3,66: $ (15,176 $ 15,91¢
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CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS (UN AUDITED)
THREE MONTHS ENDED MARCH 31, 2013
(in thousands)

Non-
Tutor Perini Guarantor Guarantor Total
Corporation Subsidiaries Subsidiaries Eliminations Consolidated

Revenue! $ 139,777 $ 921,417 $ — 3 (68,262 $ 992,92¢
Cost of Operations 125,08 839,82( (4,076 (68,267) 892,57:
Gross Profit 14,68t¢ 81,59: 4,07¢ — 100,35’
General and Administrative Expenses 18,77 45,03! 47C — 64,27¢
(LOSS) INCOME FROM CONSTRUCTION

OPERATIONS (4,089 36,56 3,60¢ — 36,07¢
Equity in Earnings of Subsidiaris 24,35¢ — — (24,35¢) —
Other (Expense) Income, r (809) (1449 12¢€ — (827)
Interest Expense (10,549 (79)) — — (11,336
Income (Loss) before Income Tax 8,91: 35,62% 3,732 (24,356 23,91¢
Credit (Provision) for Income Taxes 5,88 (13,580 (1,427 — (9,116
NET INCOME (LOSS) $ 14,80C $ 22,047 $ 2,30¢ $ (24,356 $ 14,80(
Other Comprehensive Incomr
Other Comprehensive Income of Subsidia (85) — — 85 —

Tax adjustment on minimum pension liabil — — — — —

Foreign currency translatic — (18€) — — (18€)

Change in fair value of investmet — 101 — — 101

Change in fair value of interest rate swap 16€ — — — 16€

Total Other Comprehensive (Loss) Income 83 (85) — 85 83
Total Comprehensive Income (Loss) $ 14,88: $ 21,96: $ 2,30¢ $ (24,27) $ 14,88:
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CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS (UN AUDITED)
THREE MONTHS ENDED MARCH 31, 2014
(in thousands)

Non-
Tutor Perini Guarantor Guarantor Total
Corporation Subsidiaries Subsidiaries Eliminations Consolidated

Cash Flows from Operating Activities:
Net income (loss $ 1593¢ $ 1161¢ $ 3,66 $ (15,28) $  15,93¢
Adjustments to reconcile net income to net casinfro
operating activities

Depreciation and amortizatic 1,78( 12,941 (68) — 14,65¢
Equity in earnings of subsidiari (15,28)) — — 15,28: —
Stocl-based compensation expel 5,31¢ 11z — — 5,42¢
Excess income tax benefit from stock-based
compensatiol — — — — —
Deferred income taxe 4,624 (4,579 — — 45
(Gain) loss on sale of property and equipn 427 — — — 427
Other lon¢-term liabilities 2,88¢ 60¢ — — 3,49¢
Other nor-cash item: 85¢ (1,282 — — (427)
Changes in other components of working capital (48,657) (37,997 5,94 — (80,696
NET CASH (USED) PROVIDED BY OPERATING
ACTIVITIES $ (32,100 $ (18,569 $ 9541 $ — $ (41,130
Cash Flows from Investing Activities:
Acquisition of property and equipme (4,047 (4,31)) — — (8,352
Proceeds from sale of property and equipn (427) 1,84« — — 1,415
Change in restricted cash 15,46¢ (664) (15,476 — (675)
NET CASH PROVIDED (USED) BY INVESTING
ACTIVITIES $ 1099 $ (3,13) $ (15479 $ — $ (7,610
Cash Flows from Financing Activities:
Proceeds from del 250,65t (72,619 — — 178,03t
Repayment of det (179,03) 65,48 — — (113,55)
Business acquisitic-related payment — (1,03)) — — (1,032
Excess income tax benefit from st-based compensatic — — — — —
Issuance of common stock and effect of cashleszier (1,579 — — — (1,575
Increase (decrease) in intercompany advances (63,312) 60,77 2,541 — —
NET CASH PROVIDED BY FINANCING
ACTIVITIES $ 6,737 $ 52,60! $ 2,541 % — $ 61,88
Net (Decrease) Increase in Cash and Cash Equivalent (14,377 30,90° (3,399 — 13,14:
Cash and Cash Equivalents at Beginning of Yee 88,99¢ 18,03: 12,89 — 119,92.
Cash and Cash Equivalents at End of Period $ 74620 $ 4893t $ 9,50 $ — $ 133,06
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CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS (UN AUDITED)
THREE MONTHS ENDED MARCH 31, 2013
(in thousands)

Non-
Tutor Perini Guarantor Guarantor Total
Corporation Subsidiaries Subsidiaries Eliminations Consolidated

Cash Flows from Operating Activities:
Net income (loss $ 14800 $ 22,047 $ 2,30¢ $ (24,35¢ $  14,80(
Adjustments to reconcile net income to net casinfro
operating activities

Depreciation and amortizatic 1,54¢ 12,17¢ 68 — 13,79
Equity in earnings of subsidiari (24,35¢) — — 24,35t —
Stocl-based compensation expel 3,07¢ — — — 3,07¢
Deferred income taxe 33 31t — — 34¢
Adjustment of interest rate swap to fair va — — — — —
Loss on sale of investmer — — — — —
(Gain) Loss on sale of property and equipn — (76) — — (76)
Other lon¢-term liabilities 1,80z 48 — — 1,851
Other nor-cash item: 1,36¢ (1,569 — — (197)
Changes in other components of working capital 24,35 (141,989 (417) — (118,05)
NET CASH PROVIDED (USED) BY OPERATING
ACTIVITIES $ 2262t $ (109,04) $ 1,96C $ — $ (84,45H
Cash Flows from Investing Activities:
Acquisition of property and equipme (5,090 (7,089 — — (12,179
Proceeds from sale of property and equipn 6 23¢ — — 23¢
Investments in availak-for-sale securitie — — — — —
Proceeds from sale of availa-for-sale securitie — — — — —
Change in restricted cash 6,79t (4) (13,305 — (6,51¢)
NET CASH PROVIDED (USED) BY INVESTING
ACTIVITIES $ 1,711 $ (6,860 $ (13,309 $ — $ (18,459
Cash Flows from Financing Activities:
Proceeds from del 293,65( (63€) — — 293,01
Repayment of det (220,267) (5,427) — — (225,68:)
Business acquisitic-related payment — — — — —
Issuance of common stock and effect of cashleszier (159 — — — (159
Debt issuance cos — — — — —
Increase (decrease) in intercompany advances (97,470 96,12: 1,347 — —
NET CASH (USED) PROVIDED BY FINANCING
ACTIVITIES $ (24,24) $ 90,06F $ 1,347 $ — $ 67,17
Net Increase (Decrease) in Cash and Cash Equivalst 96 (25,83¢) (9,999 — (35,739
Cash and Cash Equivalents at Beginning of Yee 64,66 74,38: 29,00¢ — 168,05t
Cash and Cash Equivalents at End of Perio $ 64,75¢ $ 4854¢ $ 19,01( $ — $ 132,31
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Item 2. Managements Discussion and Analysis of Financial Condition ahResults of Operations

The following discusses our financial position agh 31, 2014, and the results of our operationthithree months ended March 31, 2014
and should be read in conjunction with: (1) theuthited consolidated condensed financial staten@mdsotes contained herein, and (2) the
audited consolidated financial statements and apeoging notes to our Annual Report on Form 10-Ktfar fiscal year ended December 31,
2013.

Overview

We were incorporated in 1918 as a successor toésses that had been engaged in providing conistiggrvices since 1894. We provide
diversified general contracting, construction mamagnt and design-build services to private custeraed public agencies throughout the
world. Our construction business is conducted thhatilnree basic segments or operations: Civil, Bagijdand Specialty Contractors. Our C
segment specializes in public works constructich thie repair, replacement and reconstruction eésgtfucture, including highways, bridges,
mass transit systems and water and wastewatemtaatacilities, primarily in the western, midwastenortheastern and mid-Atlantic United
States. Our Building segment has significant exquexe providing services to a number of specialingltling markets, including the
hospitality and gaming, transportation, healthcarenicipal offices, sports and entertainment, etional, correctional facilities, biotech,
pharmaceutical and high-tech markets. Our Speditytractors segment specializes in plumbing, HVAE¢trical, mechanical, and
pneumatically placed concrete for a full rangeiofl @and building construction projects in the irsdiial, commercial, hospitality and gaming,
and transportation end markets, among others.

During the first quarter of 2014, the Company costgd a reorganization which resulted in the elimdmeof the Management Services
reporting unit and reportable segment. The Managé®ervices reporting unit formerly consisted af thllowing subsidiary companies:
Black Construction and Perini Management Servi€as.reorganization eliminating the Management $esssegment has been completed
due to the unit no longer meeting the criteriafggh in FASB ASC Topic 280'Segment Reporting”.

The contracting and management services that wadgreonsist of general contracting, pre-constarcplanning and comprehensive
management services, including planning and schegtiie manpower, equipment, materials and subaotutrs required for the timely
completion of a project in accordance with the t'eand specifications contained in a constructiartragt. We also offer self-performed
construction services including site work, concretening and placement, steel erection, electaca mechanical, plumbing and HVAC. We
provide these services by using traditional genewatracting arrangements, such as fixed pricesagui@ed maximum price and cost plus fee
contracts and, to a lesser extent, constructioragement or design-build contracting arrangementthd ordinary course of our business, we
enter into arrangements with other contractorgrredl to as “joint ventures,” for certain constioietprojects. Each of the joint venture
participants is usually committed to supply a pteduined percentage of capital, as required, arsthaoe in a predetermined percentage of
the income or loss of the project. Generally, gagtt venture participant is fully liable for thdskigations of the joint venture.

We believe our leadership position as the contraaftehoice for large, complex civil and buildingopects will support our long-term backlog
growth. We have continued to experience increasattibutions from our Civil segment consistent wailr strategic focus on growing our
business by pursuing and obtaining higher-marghilipuvorks projects. We expect to continue to leger our substantial self-performance
and schedule control capabilities to obtain add#ldarge-scale civil and building awards. We heapitalized on this leadership position and
these synergies with various recent significant aawards and pending awards (8seklog Analysi®n page 34).
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The following tables set forth our consolidated @emsed statement of operations:

% Change
Consolidated Results of Operation: Favorable
Three months ended March 31 (Unfavorable)
2014 2013 2014 vs. 201
(In thousands)
Revenue! $ 955,23 $ 992,92¢ (3.9%
Cost of operations 849,88t 892,57. 4.£%
Gross profit 105,34 100,35 5.C%
General and administrative expenses 63,85( 64,27¢ 0.7%
Income from construction operations 41,49° 36,07¢ 15.(%
Other income (expense), r (3,379 (827) (307.9%
Interest expense (10,83:) (11,336 4.5%
Income before income taxes 27,29: 23,91¢ 14.1
Provision for income taxes (11,359 (9,11¢€) (24.¢)
Net income (loss $ 15,93¢ $ 14,80( 7.7

Consolidated Results of Operation:

Three months ended March 31

2014 2013

(As a percentage of Revenue:
Revenue! 100.(% 100.(%
Cost of operations 89.(% 89.5%
Gross profit 11.(% 10.1%
General and administrative expenses 6.7% 6.5%
Income from construction operations 4.2% 3.€%
Other income (expense), r (0.9% (0.1)%
Interest expense (1.)% (1.1)%
Income (loss) before income taxes 2.8% 2.4%
(Provision) benefit for income taxes (1.2 (0.9%
Net income (loss 1.€% 1.5%

Revenues were $955.2 million for the three montited March 31, 2014 compared to $992.9 milliontfier same quarter of 2013. Income
from construction operations was $41.5 million ttee three months ended March 31, 2014 compare8ad $nillion for the same quarter of
2013. Net income for the three months ended Matct2314 was $15.9 million compared to net incom®1ef.8 million for the same quarter
of 2013. Basic and diluted earnings per share $@re3 for the three months ended March 31, 2014paped with basic and diluted earnings
per share of $0.31 for the same quarter of 2013.

Revenues decreased $37.7 million or 3.8% duringhtee months ended March 31, 2014 compared tsaime quarter last year due prime
to decreased activity on hospitality and gaminggmts in California, Arizona, Nevada, and Louisiahbe decrease was partially offset by
ramp-up of civil and building projects at Hudsonr¥sin New York and a rail transportation projectalifornia. The increase in net income
in the first quarter was due primarily to an ovkiratrease in volume in our Civil segment, whichswmartially offset by Hurricane Sandy-
related projects performed in the first quarteR013.

At March 31, 2014, working capital was $873.5 roiflj an increase of $86.1 million from $787.4 miiliat December 31, 2013.
In the first quarter of 2014, we received signifitaew contract awards as well as additions tatiegi€ontracts and ended the quarter with a
contract backlog of $7.7 billion, an increase of/#illion from $7.0 billion as of December 31, 20The strong increase in our backlog was

driven primarily by two large new mass transit patjawards that benefited our Civil and Specialtyi€actors segments.
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Backlog Analysis

Our backlog of uncompleted construction work at 8haB1, 2014 was approximately $7.7 billion compare#i7.0 billion at December 31,
2013. During the first quarter of 2014, we bookadaus new awards and adjustments to existing aotstinto backlog across each of our
business segments. Significant new awards incltwednass transit projects for the New York Metrafaol Transportation Authority (MTA)
collectively valued at $844 million; a $113 millieechnology building project in California; a $92llian highway project in Virginia; and a
$74 million wastewater treatment project in New K.or

In addition to our existing backlog, we continuéhtive a significant volume of pending contract alsamcluding up to $2.3 billion in vario
future phases of the Hudson Yards project and apedely $2.0 billion in various other contractse\&@nticipate booking many of our
pending awards into backlog over the next sevaraitgrs, and future phases of the Hudson Yardsgrojer the next several years, as the
contracts for these various projects are execMtéxdcontinue tracking several large-scale civil bBadding prospects for both public and
private sector customers as we further leverage@tiperformance and schedule control capabilities

The following table provides an analysis of ourkdag by business segment for the three months ehtdedh 31, 2014, restated for prior y
data due to the reorganization eliminating the Mg@naent Services segment, as the unit no longersrteecriteria set forth in FASB ASC
Topic 280,"Segment Reporting”

Backlog at
Backlog at New Business Revenues March 31,
December 31, 201 Awarded (1) Recognizec 2014
(in millions)

Civil $ 3,538.. $ 714% $ (365.0) $ 3,887.
Building 1,755. 275.7 (297.9 1,732.¢
Specialty Contractors 1,661.: 663.4 (292.7) 2,032.¢
Total $ 6,954.01 $ 1,653.0 $ (955.2) $ 7,652.¢

(1) New business awarded consists of the original echprice of projects added to our backlog plumus subsequent changes to the
estimated total contract price of existing consact

Critical Accounting Policies

Our significant accounting policies are describetllote 1 —Description of Business and Summary of Signifiéarounting Policiesf the
Notes to Consolidated Financial Statements in Raitem 15.Exhibits and Financial Statement Schedylggluded in our Annual Report
on Form 10-K for the fiscal year ended December2B13. Our critical accounting policies are alseniified and discussed in Item 7.
Managemer's Discussion and Analysis of Financial ConditiamdaResults of Operatiorg our Annual Report on Form 10-K for the fiscal
year ended December 31, 20

Recently Issued Accounting Pronouncements

In February 2013, the FASB issued ASU 2013-04, tipiovides guidance for the recognition, measureénaen disclosure of obligations
resulting from joint and several liability arrangents for which the total amount of the obligatioithin the scope of this guidance is fixed at
the reporting date. This ASU is an update to FASBCATopic 405;Liabilities” . The amendments in this ASU are effective fordisears,
and interim periods within those years, beginnifigrdDecember 15, 2013. The adoption of this guiéatid not have a material impact on
Company’s financial statements.

In July 2013, the FASB issued ASU No. 2013-11, mecdTaxes (Topic 740): Presentation of an Unreceghizax Benefit When a Net
Operating Loss Carryforward, a Similar Tax Lossadrax Credit Carryforward Exists (a concensusefEmerging Issues Task Force). This
ASU addresses when unrecognized tax benefits steupdesented as reductions to deferred tax dssetst operating loss carryforwards in
the financial statements. This ASU is effectivegmrectively for fiscal years, and interim periodshivi those years, beginning after
December 15, 2013. The adoption of this guidandendt have a material impact on the Company’s fif@rstatements.
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Use of and changesin estimates

The Company’s construction business involves makiggificant estimates and assumptions in the nbcmarse of business relating to its
contracts and its joint venture contracts. Managgrfueuses on evaluating the performance of cotstiadividually. These estimates can
vary in the normal course of business as projadgrpss, when estimated productivity assumptioasgé based on experience to date and
uncertainties are resolved. Change orders and glaiswell as changes in related estimates of tmstsmplete, are considered revisions in
estimates. The Company uses the cumulative catchatpod applicable to construction contract acdagrto account for revisions in
estimates. The impact on operating margin in anempperiod and future periods from a change timeste will depend on the stage of
contract completion. There were no significant gfeanin contract estimates at completion that ingzhgtoss profit for both the three months
ended March 31, 2014 and 2013.

Results of Operations

Comparison of the Three Months Ended March 31, 2014ith the Three Months Ended March 31, 2013

Revenues were $955.2 million for the three montited March 31, 2014 compared to $992.9 milliontfier same quarter of 2013. Income
from construction operations was $41.5 million ttee three months ended March 31, 2014 compare8ad $nillion for the same quarter of
2013. Net income for the three months ended Mai¢t2814 was $15.9 million compared to a net incof®14.8 million for the same
quarter of 2013. Basic and diluted earnings peresivere $0.33 for the three months ended Marcl2@14 compared with a basic and diluted
income per share of $0.31 for the same quarte0d82

Revenues

The following table summarizes our revenues byrmss segment with prior year restated accorditigetoeorganization eliminating the
Management Services segment due to the unit n@tangeting the criteria set forth in FASB ASC Top&9,“Segment Reporting?

Revenues for the
Three months ended March 31

(dollars in millions) 2014 2013 $ Change % Change

Civil $ 365.2 $ 253¢ $ 111.: 43.8%

Building 297.¢ 437.1 (139.7) (31.%

Specialty Contractors 292.1 301.¢ (9.9 (3-29%
Total $ 9552 $ 992.¢ ¢ (37.9) (3.80)%

Civil Segment

Civil segment revenues increased by $111.3 mill@m3.8%), from $253.9 million in the first quarte 2013 to $365.2 million in the first
quarter of 2014, due primarily to the ramp-up eilgirojects at Hudson Yards in New York and a teahsportation project in California, as
well as increased activity on pipeline projectshie midwest, and a highway project in Wisconsin.

Building Segmer

Building segment revenues decreased $139.2 miltioB1.8%), from $437.1 million in the first quartef 2013 to $297.9 million in the first
quarter of 2014, due primarily to decreased agtioit hospitality and gaming projects in Califorrdaizona, Nevada, and Louisiana, and on
two healthcare projects in California, as wellrdément weather that impacted several projedisemortheastern U.S. These decreases
partially offset by increased activity on the Hudstards project in New York.

Specialty Contractors Segment

Specialty Contractors segment revenues decreas@drfiion (or 3.2%), from $301.9 million in ther§it quarter of 2013 to $292.1 million in
the first quarter of 2014, due primarily to HurmeaSandy-related projects performed in the firgtrtgr of 2013. The decrease was partially
offset by increased activity on various smallec#leal projects in the southern U.S.
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Income (Loss) from Construction Operations

The following table summarizes our income (losejfrconstruction operations by business segmentpwiitin year restated according to the
reorganization eliminating the Management Servémggnent due to the unit no longer meeting ther@itet forth in FASB ASC Topic 280,
“Segment Reporting®

Income from Construction Operations
and Operating Margins

Three months ended March 31 Change in
2014 2013 Amount Margin

(dollars in millions) Amount Margin Amount Margin $ % %

Civil $ 44 ¢ 12.2% $ 23.c 9.2% 21.1 90.6% 3.C%

Building 1.8 0.€% 5.3 1.2% $ (3.5 (66.0% (0.60%

Specialty Contractor 7.8 2.1% 19.2 6.4% (119 (59.60% (3.7%

54.C 5.7% 47.¢ 4.8% 6.1 12.7% 0.€%

Corporate 512.5) (1.9% gll.E) (1.2% !0.7) 5.€% (0.2)%
Income from construction

operations $ 41.5 4.2% $ 36.1 3.6% $ 5.4 15.(% 0.7%
Civil Segment

Civil segment income from construction operatiomgéased $21.1 million (or 90.6%), from $23.3 noilliin the first quarter of 2013 to $44.4
million in the first quarter of 2014, due primartly an increased mix of higher-margin Civil workdertain parts of the U.S., favorable
performance on a large tunnel project in Califoraiad the increased volumes discussed above RelemuesCivil segment operating
margin increased from 9.2% in the first quarteP@13 to 12.2% in the first quarter of 2014 due ity to the above-mentioned reasons.

Building Segmer

Building segment income from construction operaidacreased $3.5 million (or 66.0%), from incom&®f3 million in the first quarter of
2013 to income of $1.8 million in the first quartdr2014, due primarily to the decrease in volunseussed above undRevenuesBuilding
segment operating margin decreased from 1.2% ifirdtequarter of 2013 to 0.6% in the first quardé2014 due primarily to the above-
mentioned reasons.

Specialty Contractors Segment

Specialty Contractors segment income from constmaiperations decreased by $11.5 million (or 59,886m $19.3 million in the first
quarter of 2013 to $7.8 million in the first quarté 2014, due primarily to the volume changesulised irRevenueabove and unfavorable
performance on certain mechanical projects in N@rkYThe decrease was partially offset by favorgi@ldormance on various smaller
electrical projects in New York and improving perfance in certain smaller specialty units. Speci@tintractors segment operating margin
declined from 6.4% in the first quarter of 2012t@% in the first quarter of 2014 due primarilythe reasons discussed above.

Corporate

Corporate general and administrative expensesaneteby $0.7 million (or 5.9%), from $11.8 millionthe first quarter of 2013 to $12.5
million in the first quarter of 2014 due primartly increased expenses related to the deploymemiragnterprise resource planning system.
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Consolidated Other Income, I nterest Expense and Provision for Income Taxes

March 31, March 31,
(dollars in millions) 2014 2013 $ Change % Change
Three months endec
Other income (expense), r $ (3.4 $ 0.9 % (2.€) 325.(%
Interest expens (10.9) (11.9) 0.t (4.9%
Provision for income taxe (11.9 (9.7 (2.3 25.2%

Other expense, net increased by $2.6 million fré® $nillion in the first quarter of 2013 to $3.4lkoin in the first quarter of 2014, due
primarily to a net increase in certain businessugitipn related liabilities.

Interest expense decreased $0.5 million to $10l&min the first quarter of 2014 compared to &Lillion in the first quarter of 2013.

We recognized income tax expense of $11.4 milliothe first quarter of 2014 compared to incomeetgense of $9.1 million in the first
quarter of 2013. The increase in income tax expem@sedue to increased income in the first quatt@0d4 along with an unfavorable discr
tax adjustment. Excluding the unfavorable disctaxeadjustment of $0.4 million in the first quartér2014 and the favorable discrete tax
adjustment of $0.4 million in the first quarter2i13, the effective tax rate was relatively flagreasing from 39.9% in the first quarter of
2013 to 40.3% in the first quarter of 2014.

Liquidity and Capital Resources

Cash and Working Capital

At March 31, 2014 and December 31, 2013, cashlields and available for general corporate purpesss$25.5 million and $36.6 million,
respectively. Our proportionate share of cash bhglpint ventures and available only for joint verg-related uses, including distributions to
joint venture partners, was $107.5 million and $88illion at March 31, 2014 and December 31, 20&8pectively, and our restricted c:
was $43.3 million and $42.6 million at March 31,120and December 31, 2013, respectively. We do ela\e that it is likely we will be
called upon to contribute significant additionapital in the event of default by any of our parsier

We require each partner in the joint ventures iicivive participate to accept joint and several eesjbility for all obligations of the joint
venture. Prior to forming a joint venture, we cocda thorough analysis of the prospective parteletermine its capabilities, specifically
relating to construction expertise, track reconddelivering a quality product on time, reputatiorthe industry, as well as financial strength
and available liquidity. We utilize a number of@asces to verify a potential joint venture partsdihancial condition, including credit rating
reports and financial information contained inatalited financial statements. We specifically rev@&potential partner’s available liquidity
and bonding capacity. In the event we are concemittdthe financial viability of a potential partneve will require substantial initial cash
contributions upon inception of the joint ventuoentitigate the risk that we would be required tgarca disproportionate share of the joint
venture’s future cash needs.

The majority of our joint venture contracts areyarious government agencies that typically reqthiesjoint venture and/or our partners to
complete a thorough pre-qualification process. phésqualification process typically includes thezification of each partner’s financial
condition and capacity to perform the work, as aslthe issuance of performance bonds by suretpanies who also independently verify
each partner’s financial condition.

A summary of cash flows for each of the three msmthded March 31, 2014 and 2013 is set forth below:

Three Months Ended March 31,

(dollars in millions) 2014 2013
Cash flows from
Operating activitie! $ (41.1) % (84.9)
Investing activities (7.€) (18.5)
Financing activities 61.C 67.2
Net increase/(decrease) in ci 13.2 (35.%)
Cash at beginning of year 119.¢ 168.(
Cash at end of period $ 133.1 $ 1322
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During the three months ended March 31, 2014, ved 4 1.1 million in cash to fund operating actestidue primarily to the timing of
collections in the Civil segment. We used $7.6iomllin cash from investing activities, due primwatib the purchase of construction
equipment of $8.4. We received $61.9 million infcem financing activities, due primarily to ountstanding borrowings under our
revolving facility offset by cash used for schedltiebt repayments.

At March 31, 2014, we had working capital of $87@#lion, a ratio of current assets to currentiligiles of 1.66 to 1.00, and a ratio of deb
equity of 0.65 to 1.00 compared to working capifa$787.4 million, a ratio of current assets torent liabilities of 1.61 to 1.00 and a ratio of
debt to equity of 0.59 to 1.00 at December 31, 2013

Long-term I nvestments

At March 31, 2014, we had investments in auctida szcurities (“ARS”) of $46.3 million, which areflected at fair value. Our investment
policy is to manage our assets to achieve our gdgiseserving principal, maintaining adequateitiity at all times, and maximizing returns
subject to our investment guidelines. The curreetrall liquidity concerns in capital markets ha¥ieeted our ability to liquidate many of our
investments in auction rate securities. As such¢lassified our ARS as “available-for-sale” Longntelnvestments. Based on our ability to
access our cash equivalent investments and oueblearevolving facility, we do not expect that steort-term lack of liquidity of our ARS
investments will materially affect our overall liglity position or our ability to execute our curtdrusiness plan. For a description of our
accounting for our ARS, see Note 5Fair Value Measurements Consolidated Condensed Financial Statements.

Long-term Debt

Debt was $820.8 million at March 31, 2014, an iaseeof $86.9 million from $733.9 million at DecemB&, 2013, due primarily to a net
increase in borrowings of $79.0 million on our riviag line of credit. We utilized the revolving fiéity for outstanding letters of credit in the
amount of $0.2 million. Accordingly, at March 301, we had $85.8 million available to borrow under credit agreement. We believe t
our financial position and credit arrangementssaifficient to support our current backlog and apsted new work.

Excluding the outstanding borrowings of $214.0 imillon our revolving line of credit, the unsecusethior notes of $298.6 million and our
$200 million term loan (which had been paid dowi$105.0 million at March 31, 2014 from $115.0 noifliat December 31, 2013), the
remaining balance of $203.3 million of our outstagddebt is generally secured by the underlying&s©ur debt to equity ratio was 0.65 to
1.00 as of March 31, 2014 compared to 0.59 to 406f December 31, 2013.

On August 2, 2012, we entered into a First Amendr(tae “First Amendment”) to its Fifth Amended aRéstated Credit Agreement (the
“Credit Agreement”) entered into on August 3, 2@E1Borrower, with Bank of America, N.A., as Admingive Agent, Swing Line Lender
and L/C Issuer (the “Lender”). The First Amendmemdifies the financial covenants under the Credjte®ment to allow for more favorable
minimum net worth, minimum fixed charge and maximigwerage ratios for us and also to add severalfiramcial covenants including
minimum liquidity and a consolidated senior leveragtio. The First Amendment also increases thérsitlfor letters of credit from $50
million to $150 million. The First Amendment als@difies the applicable interest rates for amountstanding under the credit facility as
well as the quarterly fees per annum for the unpsetion of the credit facility. As of the filingate of this Form 10-Q, we are in compliance
and expect to continue to be in compliance withrtteelified financial covenants under the First Amaedt.

There were no other material changes in our cotuahobligations during the three months ended K&, 2014.

Off-Balance Sheet Arrangements

We do not have any financial partnerships with unsotidated entities, such as entities often refetoeas structured finance, special purpose
entities or variable interest entities which arefestablished for the purpose of facilitatinglwdfance sheet arrangements or other
contractually narrow or limited purposes. Accordiyngve are not exposed to any financing, liquidityarket or credit risk that could arise if

we had such relationships.
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Forward-looking Statements

The statements contained in this Management’s B&oun and Analysis of the Consolidated Condensedri€ial Statements on Form 10-Q
that are not purely historical are forward-lookstgtements within the meaning of Section 27A ofSbeurities Act of 1933 and Section 21E
of the Securities Exchange Act of 1934, includinthaut limitation, statements regarding our managets expectations, hopes, beliefs,
intentions or strategies regarding the future. €Hfesward-looking statements are based on our suengectations and beliefs concerning
future developments and their potential effectai®nThere can be no assurance that future develdpraffecting us will be those that we
have anticipated. These forward-looking statemignisive a number of risks, uncertainties (some biol are beyond our control) or other
assumptions that may cause actual results or peafuce to be materially different from those expedssr implied by such forward-looking
statements. These risks and uncertainties includteare not limited to:

e our ability to win new contracts and convert bagkilato revenue;
e our ability to successfully and timely complete swaction projects;

e our ability to realize the anticipated economic dndiness benefits of our acquisitions and outegizato assemble and operate a
Specialty Contractors business segment;

« the potential delay, suspension, termination oucéidn in scope of a construction project;

« the continuing validity of the underlying assumpsaand estimates of total forecasted project rexgntosts and profits and project
schedules;

» the outcomes of pending or future litigation, amdtibn or other dispute resolution proceedings;
» the availability of borrowed funds on terms accbjgdo us;

» the ability to retain certain members of management

» the ability to obtain surety bonds to secure oufgsmance under certain construction contracts;
»  possible labor disputes or work stoppages withéncbnstruction industry;

» changes in federal and state appropriations foastfucture projects and the impact of changingnecdc conditions on federal,
state and local funding for infrastructure projects

» possible changes or developments in internationdbmestic political, social, economic, businesduistry, market and regulatory
conditions or circumstances;

e actions taken or not taken by third parties inalgdbur customers, suppliers, business partnersc@mgetitors and legislative,
regulatory, judicial and other governmental auttesiand officials; and

» other risks and uncertainties discussed undereghdihg “Risk Factors” in our Annual Report on FdiK for the year ended
December 31, 2013 filed with the Securities andiaxge Commission on February 24, 2014.

We undertake no obligation to publicly update atise any forward-looking statements, whether assalt of new information, future events
or otherwise, except as may be required under gl securities laws.

Item 3. Quantitative and Qualitative Disclosures Alput Market Risk

There has been no material change in our exposumatket risk from that described in Iltem 7A of d&umual Report on Form 10-K for the
year ended December 31, 2013, filed with the Séesrand Exchange Commission on February 24, 2

Iltem 4. Controls and Procedures

Disclosure Controls and Procedures

The Company’s management, including our Chief EtteeOfficer and Chief Financial Officer, has cadiout an evaluation of the
effectiveness of the design and operation of oseldsure controls and procedures as required by R2d-15(b) under the Securities
Exchange Act of 1934, as amended (“Exchange Asttfahe period covered by this report. Based upahevaluation, the Chief Executive
Officer and Chief Financial Officer concluded tifa¢ Company’s disclosure controls and proceduieséee effective to ensure that
information we are required to disclose in reptnts we file or submit under the Exchange Act orded, processed, summarized and
reported within the time periods specified in Séms and Exchange Commission rules and forms Bhoh¢lude, without limitation, controls
and procedures designed to ensure that informatiguired to be disclosed by us in reports filedurmitted under the Exchange Act is
accumulated and communicated to our managemehiding our Chief Executive Officer and Chief FinadOfficer, as appropriate, to
allow timely decisions regarding required discl@sur

Changes in Internal Controls Over Financial Reportng

There were no changes in our internal control dvwancial reporting during the period covered big tleport that have materially affected, or
are reasonably likely to materially affect, oureimtal control over financial reporting.
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Part Il. - Other Information

Item 1. Legal Proceedings

From time to time in the ordinary course of busiege are subject to claims, asserted or unassertedmed as a party to lawsuits or
investigations. Litigation can be expensive andutisve to normal business operations. Moreovex résults of legal proceedings cannot be
predicted with any certainty and, in the case oferammplex legal proceedings, the results arecditfito predict at all. We disclosed
information about certain of our legal proceedimgPRart |, Item 3 of our Annual Report on Form 10eK the year ended December 31, 2013.
For an update to those disclosures, see NoteCQortingencies and CommitmetdsConsolidated Condensed Financial Statements.

Item 1A. Risk Factors

Information regarding risk factors affecting oursimess is discussed in our Annual Report on Fori{ 1@ the year ended December 31,
2013. There have been no material changes frone tlisls factors during the three months ended Ma&dg2014.

Iltem 2. Unregistered Sales of Equity Securities andse of Proceeds

None.

Item 3. Defaults Upon Senior Securities

None.

Iltem 4. Mine Safety Disclosures

Section 1503 of the Dodd-Frank Wall Street Reford @onsumer Protection Act (the “Dodd-Frank Acgyuires domestic mine operator
disclose violations and orders issued under thefaeiine Safety and Health Act of 1977 (the “Mifet”) by the federal Mine Safety and
Health Administration. We do not act as the owrfearty mines but we may act as a mining operataleéised under the Mine Act where we
may be an independent contractor performing seswceonstruction of such mine.

Information concerning mine safety violations dnextregulatory matters required by Section 1508{#e Dodd-Frank Act and Item 104
Regulation S-K is included in Exhibit 95.

Item 5. Other Information

None.
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Exhibit 10.1

15901 OLDEN STREET, SYLMAR AND 11171 CHERRY AVENUE,FONTANA PROPERTIES LEASE

This Lease (“Lease”) is made and effective, Jurig014, by and between Ronald N. Tutor, (“Lessor) &utor Perini Corporation
(“Lessee”), (collectively the “Parties,” or individlly a “Party”).

Lessor is the owner of land and improvements conyrikamown and numbered as Assessor’s parcel nunti@-202-019, located at 15901
Olden Street, Sylmar California 91342 (“Property),Adnd Assessor’s parcel number 0236-191-25-040@8@ted at 11171 Cherry Avenue,
Fontana, California 92337 (“Property B"), (collealy the “Premises”).

Lessor is currently leasing the Premises to Legader a lease dated June 10, 1987 as last amenagtAl, 2008 (“Prior Lease”).

Lessor desires to terminate the Prior Lease arsa e Premises to Lessee, and Lessee desiremtoat the Prior Lease and lease the
Premises from the Lessor for the term. At the feantd upon the covenants, conditions and provishamsin set forth.

THEREFORE, in consideration of the mutual promiseein contained and other good and valuable ceredidn, it is agreed:

1.

2.

Prior Lease. The Prior Lease is hereby terminated effectivey 81, 2014.

Term . Term. The term of this Lease shall commence on 1u2614 and end on July 31, 2026, unless sooneirtated pursuant
any provision hereof.

Rent. Lessee shall pay to Lessor the monthly leaseofdBne Hundred Thousand Three Hundred Ninety-OoléaBs ($100,391)
for Property A and Forty-Three Thousand Twenty-Fdadlars ($43,025) for Property B for the periochéul, 2014 through May 31,
2015 and shall increase annually thereafter atdteeof the greater of 3% or the Consumer Pricexr(tiCPI1”) for the Los Angeles
metropolitan area. Each installment payment steatlle in advance on the first day of each calemaeath during the lease term to
Lessor at 15901 Olden Street, Sylmar, Californiad42lor at such other place designated by writtditedérom Lessor to Lessee.
Rent for any period during the term hereof whicfoisless than one month shall be a pro rata podfdthe monthly installment.

Security Deposit. Lessor acknowledges deposit by Lessee of $9&85@curity for Lessee’s faithful performance afdee’s
obligations hereunder. If Lessee fails to pay merdther charges due hereunder, or otherwise defaith respect to any provision
this lease, Lessor may use, apply or retain alnyrportion or said deposit for the payment of eamnt or other charge in default or
for the payment of any other sum to which Lessoy become obligated by reason of Lessee’s defautg compensate Lessor for
any loss or damage which Lessor may suffer thenélyessor so uses or applies all or any portiosaitl deposit, Lessee shall wit
ten (10) days after written demand therefor deprash with Lessor in an amount sufficient to restaid deposit to the full amount
herein above stated and Lessee’s failure to dbalblse a material breach or this Lease. If the timgrrent shall, from time to time,
increase during the term or this Lease, Lesse¢ thleabupon deposit with Lessor additional secutigposit so that the amount of
security deposit held by Lessor shall at all tirnear the same proportion to current rent as thggnatli security deposit bears to the
original monthly rent set forth in paragraph 4 leéréessor shall not be required to keep said depeparate from its general
accounts. If Lessee performs all of Lesse#bligations hereunder, said deposit, or so miietedf as has not theretofore been ap)
by Lessor, shall be returned, without payment tdrigst or other increment for its use, to Lesseeafd essor’s option, to the last
assignee, if any, or Lessee’s interest hereundénpaexpiration of the term hereof, and after keeslsas vacated the Premises. No
trust relationship is created herein between LeasdrLessee with respect to said Security Deposit.




5. Use. The Premises shall be used and occupied onlyffices and equipment storage or any other usehwikiceasonably
comparable and for no other purpose.

6. Compliance with Law.

(a) Lessor warrants to Lessee that the Premises, $tiaits existing on the date that the lease term
commences, but without regard to the use for whiedsee will use the Premises, does not violatecamgnants or
restrictions of record, or any applicable buildoagle, regulation or ordinance in effect on suchskegarm
commencement date. In the event it is determinatitktis warranty has been violated, then it shaliie obligation
of the Lessor after written notice from Lessegyromptly, at Lessor’s sole cost and expense, keatif/ such
violation. In the event Lessee does not give tashesvritten notice or the violation of this warrantithin six
months from the date that the Lease term commetiwesprrection of same shall be the obligatiothefLessee at
Lessee’s sole cost. The warranty contained inghiagraph 6(a) shall be of no force or effectibipto the date of
this Lease, Lessee was the owner or occupant dfrmmises, and, in such event, Lessee shall cangcsuch
violation at Lessee’s sole cost.

(b) Except as provided in paragraph (a), Lessee stdlessee’s expense, comply promptly with all
applicable statues, ordinances, rules regulatimmigrs, covenants and restrictions of record, agdirements in
effect during the term or any part of the term béreegulating the use by Lessee of the Premisesseae shall not
use or permit the use of the Premises in any mahaewill tend to create waste or a nuisancefdhgre shall be
more than one tenant in the building containingRhemises, shall tend to disturb such other tenants

7. Maintenance, Repairs, Utility Installations, TradeFixtures and Alterations .

(a) Lessee’s Obligations. Lessee shall keep in goodroobndition and repair the Premises and
every part thereof, structural and nonstructurhgther or not such portion of the Premises reqgirepair, or the
means of repairing the same are reasonable resatiBssible to Lessee, and whether or not the meedi¢h repait
occurs as a result of Lessee’s use, any priortheeslements or the age of such portion of the RBeshincluding,
without limiting the generality of the foregoind|l plumbing, heating, air conditioning, (Lesseelspeocure and
maintain, at Lessee’s expense, an air conditiogysiem maintenance contract) ventilating, elediricgnting
facilities and equipment within the Premises, fig) walls (interior and exterior), foundationdlings, roofs
(interior and exterior), floors, windows, doorsat@ glass and skylights located within the Premized all
landscaping, driveways, parking lots, fences agdssiocated on the Premises and sidewalks and pgiskadjacer
to the Premises.




(b) Surrender. On the last day of the term hereofhoarny sooner termination, Lessee shall
surrender the Premises to Lessor in the same émmdis when received, ordinary wear and tear ercejgtean an
free of debris. Lessee shall repair any damagleet®temises occasioned by the installation or ranaii_essee’s
fixtures, furnishings and equipment. Notwithstamgdémything to the contrary otherwise stated in tieiase, Lessee
shall leave the air-lines, power panels, electriistribution systems, lighting fixtures, spacetkes air
conditioning, plumbing and fencing on the premigegood operating condition.

(c) Lessor’s Rights. If Lessee fails to perform Lessedsligations under this paragraph 7, or under
any other paragraph of this Lease, Lessor mag afpition (but shall not be required to) enter ugr@nPremises
after ten (10) days’ prior written notice to Lesgercept in the case of an emergency, in which nasgotice shall
be required), perform such obligations on Lessketsalf and put the same in good order, conditiahrapair, and
the cost thereof together with interest thereah@maximum rate then allowable by law shall becdne and
payable as additional rental to Lessor togethdn Witssee’s next rental installment.

(d) Lessor’s Obligations. Except for the obligationd_egsor under paragraph 6(b) and 6(c) (relating
to Lessor’s warranty), paragraph 9 (relating tamesion of the Premises) and under paragraphdldting to
condemnation of the Premises), it is intended lypidwties hereto that Lessor have no obligatioapynmanner
whatsoever, to repair and maintain the Premisesheobuilding located thereon nor the equipmenteiine whether
structural or non-structural, all of which obligais are intended to be that of the Lessee undagmph 9
(a) hereof. Lessee expressly waives the beneéihpfstatute now or hereinafter in effect which vdootherwise
afford Lessee the right to make repairs at Lessoqfense or to terminate this Lease because obt’sgailure to
keep the premises in good order, condition andirepa

(e) Alterations and Additions.

(i) Lessee shall not, without Lessor’s prior writtemsent make any alterations,
improvements, additions, or Utility Installations bn or about the Premises, except for nonstralctur
alterations not exceeding $100,000 in cumulativesduring the term of this Lease. In any evengtivér or
not in excess of $100,000 in cumulative cost, Les$®ll make no change or alteration to the extefithe
Premises or to the exterior of the building(s) loa Premises without Lesssiprior written consent, which sh
not be unreasonably withheld. As used in this paatg 7(e)(i) the term “Utility Installation” shathean
carpeting, window coverings, air lines, power panelectrical distribution systems, lighting fix#sr space
heaters, air conditioning, plumbing, and fencingséor may require that Lessee remove any or shidf
alterations, improvements, additions or Utilitythiitations at the expiration of the term, and restbe
Premises to their prior condition. Lessor may regjuessee to provide Lessor, at Lessee’s soleanast
expense, a lien and completion bond in an amouwrdléq one and one-half times the estimated costici
improvements, to insure Lessor against any lighitit mechanic’s and materialmen’s liens and taias
completion of the work. Should Lessee make anyatltns, improvements, additions, or Utility Ingdigibns
without the prior approval of Lessor, Lessor mayuiee that the Lessee remove any or all of the same




(i) Any alterations, improvements, additions or Utilibgstallations in, or about the
Premises that Lessee shall desire to make and wédghires the consent of the Lessor shall be ptedda
Lessor in written form, with proposed detailed glai Lessor shall give its consent, the conseatl $fe
deemed conditioned upon Lessee acquiring a peondib tso from appropriate governmental agencies, the
furnishing of a copy thereof to Lessor prior to teenmencement of the work and the compliance bgéesf
all conditions of said permit in a prompt and expieds manner.

(i) Lessee shall pay, when due, all claims for labanaterials furnished or alleged to hi
been furnished to or for Lessee at or for use énRfemises, which claims are or may be secureaypy a
mechanics’ or materialmen’s lien against the Prem@ any interest therein. Lessee shall give lrasstoless
than ten (10) days’ notice prior to the commencdméany work in the Premises, and Lessor shalehthe
right to post notices of non-responsibility in ar tihe Premises as provided by law. If Lessee shadjpod
faith, contest the validity of any such lien, claimdemand, then Lessee shall, at its sole expiefead itself
and Lessor against the same and shall pay andlysatig such adverse judgment that may be rendéeredn
before the enforcement thereof against the LegsttreoPremises, upon the condition that if Lesbails
require, Lessee shall furnish to Lessor a suretyglsatisfactory to Lessor in an amount equal th sontested
lien claim or demand indemnifying Lessor agaireiility for the same and holding the Premises frem the
effect of such lien or claim. In addition, Lessoaynwequire Lessee to pay Lessor’s attorney’s fadscasts in
participating in such action if Lessor shall dedids to its best interest to do so.

(iv) Unless Lessor requires their removal, as set farffaragraph 7(e), all alterations,
improvements, additions and Utility Installatiomghgether or not such Utility Installations constitsitrade
fixtures of Lessee), which may be made on the Fesnishall become the property of Lessor and reopin
and be surrendered with the Premises at the eiquirat the term. Notwithstanding the provisionglus
paragraph 7(e)(i), Lessee’s machinery and equipno#éimér than that which is affixed to the Premiseshat it
cannot be removed without material damage to teenRes, shall remain the property of Lessee andlraay
removed by Lessee subject to the provisions ofgrapd 7.2.

8. Insurance Indemnity .

(a) Insuring Party. As used in this paragraph 8, the ténsuring party” shall mean the party who
has the obligation to obtain the Property Insuraecgired hereunder. The insuring party shall gihated in
paragraph 46 hereof.

(b) Liability Insurance. Lessee shall, at Lessee’s agpabtain and keep in force during the term of
this Lease a policy of Combined Single Limit, Bgdihjury and Property Damage insurance insuringsbesnd
Lessee against any liability arising out of the evahip, use, occupancy or maintenance of the Pesraisd all
areas appurtenant thereto. Such insurance shedirbbined single limit policy in an amount not Iéisan
$10,000,000 per occurrence. The policy shall inperformance by Lessee of the indemnity proviswithis
paragraph 8. The limits of said insurance shall hotvever, limit the liability of Lessee hereunder.




(c) Property Insurance.

(i) The insuring party shall obtain and keep in foradrdy the term of this Lease a policy
or policies of insurance covering loss or damag®déoPremises, in the amount of the full replacamealue
thereof, as the same may exist from time to timt@ckvreplacement value is now $15,000,000, agaihst
perils included within the classification of firextended coverage, vandalism, malicious mischieddf and
special extended perils (“all risk” as such termsed in the insurance industry). Said insuraned phovide
for payment of loss thereunder to Lessor or tdwblders of mortgages or deeds of trust on the ResniThe
insuring party shall, in addition, obtain and kéejorce during the term of this Lease a policyerftal value
insurance covering a period of one year, with fmgble to Lessor, which insurance shall also calleeal
estate taxes and insurance costs for said peristipAlated value or agreed amount endorsemerntirigkhe
coinsurance provision of the policy shall be preclwith said insurance as well as an automatieas® in
insurance endorsement causing the increase in bprmoeerty insurance coverage by 2% per quartehdf
insuring party shall fail to procure and maintadidsinsurance the other party may, but shall naelgeired to,
procure and maintain the same, but at the expdrisessee. If such insurance coverage has a detrictduse
the deductible amount shall not exceed $10,00@peurrence, and Lessee shall be liable for suchalide
amount.

(i) If the Premises are part of a larger building,fdhé Premises are part of a group of
buildings owned by Lessor which are adjacent toRtemises, then Lessee shall pay for any increetei
property insurance of such other building or buitg if said increase is cause by Lessee’s actssions, use
or occupancy of the Premises.

(iii) If the Lessor is the insuring party the Lessor wit insure Lessegfixtures, equipmel
or tenant improvements unless the tenant improvésrieave become a part of the Premises under patagra
hereof. But if Lessee is the insuring party thedeesshall insure its fixtures, equipment and tenant
improvements.

(d) Insurance Policies. Insurance required hereundsh Isé in companies duly licensed to transact
business in the state where the Premises are thaatd maintaining during the policy term a “Gemhera
Policyholders Rating” of at least B plus, or sutheo rating as may be required by a lender haviligneon the
Premises, as set forth in the most current isstBest’s Insurance Guide”. The insuring party shigliver to the
other party copies of policies or such insuranceestificates evidencing the existence and amaooingsich
insurance with loss payable clauses as requird@tibyaragraph 8. No such policy shall be canckdlabsubject t
reduction of coverage or other modification excadpdr thirty (30) days’ prior written notice to Lsw. If Lessee is
the insuring party Lessee shall, at least thir@) (Bys prior to the expiration of such




policies, furnish Lessor with renewals or “bindetis2reof, or Lessor may order such insurance aathetthe cost
thereof to Lessee, which amount shall be payabledsgee upon demand. Lessee shall not do or periné done
anything which shall invalidate the insurance pelaeferred to in paragraph 8(c). If Lessee doggonits to be
done anything which shall increase the cost ofriarance policies referred to in paragraph 8f@ntLessee shall
forthwith upon Lessos demand reimburse Lessor for any additional premsiattributable to any act or omissiol
operation of Lessee causing such increase in thteo€dhe insurance. If Lessor is the insuring yaahd if the
insurance policies maintained hereunder cover éthprovements in addition the Premises, Lessoll slediver to
Lessee a written statement setting forth the amotaby such insurance cost increase and showingasonable
detail the manner in which it has been computed.

(e) Waiver of Subrogation. Lessee and Lessor each eeddase and relieve the other, and waive
their entire right to recovery against other f@dmr damage arising out of or incident to thelparsured against
under paragraph 8(c), which perils occur in, oalmsut the Premises, whether due to negligence sfdrd_essee
their agents, employees, contractors and/or inviteessee and Lessor shall, upon obtaining theipslof
insurance required hereunder, give notice to theramce carrier or carriers that the foregoing aluttaiver of
subrogation is contained in this Lease.

® Indemnity. Lessee shall indemnify and hold harmlesssor from and against any and all claims
arising from Lessee’s use of the Premises, or filmrconduct of Lessee’ business or from any agtiwbrk or
things done, permitted or suffered by Lessee iabmut the Premises or elsewhere and shall funtigeminify and
hold harmless Lessor from and against any andaths arising from any breach or default in thef@anance of
any obligation on Lessee’s part to be performeceutite terms of this Lease, or arising from anyligegce of the
Lessee, or any of Lessee’s agents, contractoesmnployees, and from and against all costs, attésriegs,
expenses and liabilities incurred in the defenssuech claim or any action or proceeding broughtebe; and in
any case any action or proceeding be brought aga@issor by reason of any such claim. Lessee uptoenfrom
Lessor shall defend the same at Lessegpense by counsel satisfactory to Lessor. Leasee material party of tl
consideration to Lessor, hereby assumes all riskaofage to property or injury to persons, in, upoabout the
Premises arising from any cause and Lessee heralvgsvall claims in respect thereof against Lessor.

(9) Exemption of Lessor from Liability. Lessee herelgyeses that Lessor shall not be liable for
injury to Lessees business or any loss of income therefrom or éonaye to the goods, wares, merchandise or
property of Lessee, Lessee’s employees, inviteetpmers, or any other person in or about the Resninor shall
Lessor be liable for injury to the person of Lesdassee’s employees, agents, or contractors whetich damage
or injury is caused by or results from fire, steahactricity, gas, water or rain, or from the bragd, leakage,
obstruction or other sources or places and regasdiEwhether the cause of such damage or injutlyeomeans of
repairing the same is inaccessibility and LessaH stot be liable for any damages arising from antyor neglect ¢
any other tenant, if any, of the building in whitie Premises are located.




Damage or Destruction.

€) Definitions.

(i) “Premises Partial Damage” shall herein mean daroagdestruction the Premises to the
extent that the cost of repair is less than 50%h®fthen replacement cost of the Premises. “Praniiséding
Partial Damage” shall herein mean damage or degtruthe building of which the Premises are a pathe
extent that the cost of repair is less than 50%hethen replacement cost of such building as deavho

(i) “Premises Total Destruction” shall herein mean dgenar destruction to the Premises
to the extent that the cost of repair is 50% oravadrthe then replacement cost of the PremisesniRes
Building Total Destruction” shall herein mean damag destruction to the building of which the Preesiare
a part to the extent that the cost of repair is 0% ore of the then replacement cost of such Imglds a
whole.

(iii) “Insured Loss” shall herein mean damage or destnuethich was caused by an event
required to be covered by the insurance describ@diagraph 8.

(b) Partial Damage — Insured Loss. Subject to the pions of paragraphs 9(d), 9(e) and 9(f), if at
any time during the term of this Lease there is agenwhich is an Insured Loss and which falls iht t
classification of Premises Partial Damage or Presnguilding Partial Damage, then Lessor shall,estsbor’s
expense, repair such damage, but not Lessee’sdtaquipment or tenant improvements unless te save
become a part of the Premises pursuant to paragi@pltthereof as soon as reasonable possible andehse shall
continue in full force and effect. Notwithstanditie above, if the Lessee is the insuring party,ifitite insurance
proceeds received by Lessor are not sufficienffexesuch repair, Lessor shall give notice to leessf the amount
required in addition to the insurance proceedsfecesuch repair. Lessee shall contribute theireguamount to
Lessor within ten days after Lessee has receivédenfsom Lessor of the shortage in the insuraki¢een Lessee
shall contribute such amount to Lessor, Lessol shake such repairs as soon as reasonably possitilthis Leas
shall continue in full force and effect. Lesseellshano event have any right to reimbursementaoy such
amounts so contributed.

(c) Partial Damage — Uninsured Loss. Subject to theipians of paragraphs 9(d), 9(e) and 9(f), if
at any time during the term of this Lease themaimiage which is not an insured Loss and which ¥etlsin the
classification of Premises Partial Damage or Presnuilding Partial Damage, unless caused by nexfligr
willful act of Lessee (in which event Lessee shadlke the repairs at Lessee’s expense), Lessor hassor’'s
option either (i) repair such damage as soon aonedly possible at Lessor’'s expense, in which tetés Lease
shall continue in full force and effect, or (ii)vgi written notice to Lessee within thirty (30 dafter the date of the
occurrence of such damage of Lessor’s intenticcatwel and terminate this Lease, as of the dateeadccurrence
of such damage. In the event Lessor elects togieh notice of Lessor’s intention to cancel anthteate this
Lease, Lessee shall have the right within ten &9k after the receipt of such notice to give wrthotice to
Lessor of Lessee’s intention to repair such dansagessee’s expense, without reimbursement frorsdren
which event this Lease shall continue in full foes®l effect, and Lessee shall proceed to makerspéatirs as soon
as reasonably possible. If Lessee does not give soiice within such 10-day period this Lease shaltancelled
and terminated as of the date of the occurrensaidi damage.




(d) Total Destruction. If at any time during the terfrttis Lease there is damage, whether or not an
Insured Loss, (including destruction require byaathorized public authority), which falls in to thkassification of
Premises Total Destruction of Premises Buildingal Btestruction, this Lease shall automatically teate as of
the date of such total destruction.

(e) Damage near end of Term.

(i) If at any time during the last six months of thertef this Lease there is damage,
whether or not an Insured Loss, which falls witthia classification of Premises Partial Damage, diessy at
Lessor’s option cancel and terminate this Leasaf #se date of occurrence of such damage by giwirijen
notice to Lessee of Lessor’s election to do soiwi#® days after the date of occurrence of suchadgm

(i) Notwithstanding paragraph 9(e)(i), in the event thessee has an option to extend or
renew this Lease, and the time within which saitlompmay be exercised has not yet expired, Ledsak s
exercise such option, if it is to be exercisedlanat later than 20 days after the occurrencarofnsured Loss
falling within the classification of Premises PaltDamage during the last six months of the terrhisf Lease.
If Lessee duly exercises such option during saidé&0period, Lessor shall, at Lessor’'s expensajraspch
damage as soon as reasonably possible and this Ebak continue in full force and effect. If Lesdails to
exercise such option during said 20 day period) ttessor may at Lessor’s option terminate and dahise
Lease as of the expiration of said 20 day perioditiyng written notice to Lessee of Lessor’s electio do so
within 10 days after the expiration of said 20 ga&yiod, notwithstanding any term or provision ie tfrant of
option to the contrary.

() Abatement of Rent; Lessee’s remedies.

() Inthe event of damage described in paragraphso®(®(c), and Lessor or Lessee
repairs or restores the Premises pursuant to thesions of this paragraph 7, the rent payablelvater for th
period during which such damage, repair or restoratontinues shall be abated in proportion todbgree to
which Lessees use of the Premises is impaired. Except for afenée of rent, if any, Lessee shall have no ¢
against Lessor for any damage suffered by reasany§uch damage, destruction, repair or resteratio

(ii) If Lessor shall be obligated to repair or resttwe Premises under the provisions of this
paragraph 9 and shall not commence such repagéstoration within 90 days after such obligationalistccur
Lessee may at Lessee’s option cancel and termiinigteease by giving Lessor written notice of L&sse
election to do so at any time prior to the commemaa of such repair or restoration. In such evieistitease
shall terminate as of the date of such notice.




(9) Termination — Advance Payments. Upon terminatioth Lease pursuant to this paragraph 9,
an equitable adjustment shall be made concernimgre@ rent and any advance payments made by Li&ssee
Lessor. Lessor shall, in addition, return to Lesseenuch of Lessee’s security deposit as has eottibfore been
applied by Lessor.

(h) Waiver. Lessor and Lessee waive the provisionsgfstatutes which relate to termination of
leases when leased property is destroyed and #gresuch event shall be governed by the termsigiiease.

10. Real Property Taxes.

€)) Payment of Taxes. Lessee shall pay the real profeett as defined in paragraph 10(b),
applicable to the Premises during the term ofltk@se. All such payments shall be made at leagtl®ndays prio
to the delinquency date of such payment. Lessdesioanptly furnish Lessor with satisfactory evigenthat such
taxes have been paid. If any such taxes paid bgdeeshall cover any period of time prior to or ratfte expiration
of the term hereof, Lessee’s share of such taxaish equitably prorated to cover only the pemddime within
the tax fiscal year during which this Lease shalirbeffect, and Lessor shall reimburse Lessebda@xktent
required. If Lessee shall fail to pay any such saxessor shall have the right to pay the samehich case Lessee
shall repay such amount to Lessor with Lessee’s meen installment together with interest at theximaum rate
then allowable by law.

(b) Definition of “Real Property Tax”. As used hereihe term “real property tax” shall include any
form of real estate tax or assessment, generaljadperdinary or extraordinary, and any license, fsommercial
rental tax, improvement bond or bonds, levy or {ather than inheritance, personal income or estxies)
imposed on the Premises by any authority havinglitezt or indirect power to tax, including anyyistate or
federal government, or any school , agriculturahitary, fire, street, drainage or other improvatrdistrict thereo
as against any legal or equitable interest of Lreissthe Premises or in the real property of whtod Premises are
part, as against Lessor’s right to rent or otheoime therefrom, and as against Lessor’s busindsasihg the
Premises. The term “real property tax” shall afrsude any tax, fee, levy, assessment or chajge $ubstitution
of, partially or totally, any tax, fee, levy assesnt or charge hereinabove included within thenitédin of “real
property tax,” or (ii) the nature of which was heteefore included within the definitions of “realgperty tax,” or
(i) which is imposed for a service or right ndtarged prior to June 1, 1978, or, if previouslyrgea, has been
increased since June 1, 1978, or (iv) which is isegloas a result of a transfer, either partial tad tof Lessor's
interest in the Premises or which is added to ataharge hereinbefore included within the deifomis of real
property tax by reason of such transfer, or (v)alhis imposed by reason of this transaction, anglifivations or
changes hereto, or any transfer hereof.

(c) Joint Assessment. If the premises are not sepprasskessed, Lessee’s liability shall be an
equitable proportion of the real property taxesdibof the land and improvements included withie tax parcel
assessed, such proportion to be determined by L&sso the respective valuations assigned in tisessor's work
sheets or such other information as may be reatasahilable. Lessor’'s reasonable determinatioretifein good
faith, shall be conclusive.




(d) Personal Property Taxes.

(i) Lessee shall pay prior to delinquency all taxesssesd against and levied upon trade
fixtures, furnishings, equipment and all other peed property to be assessed and billed separfatehythe
real property of Lessor.

(i) If any of Lessee’s said personal properties steabhdsessed with Lessor’'s real property,
Lessee shall pay Lessor the taxes attributableessée within 10 days after receipt of a writteteste@nt
setting forth the taxes applicable to Lessee’s gntyp

11. Utilities . Lessee shall pay for all water, gas, heat, ligbtyer, telephone and other utilities and servatgsplied to the Premises,
together with any taxes thereon. If any such sesvare not separately metered to Lessee, Lesdépaha reasonable proportion to
be determined by Lessor of all charges jointly mestewith other premises.

12. Assignment and Subletting.

(a) Lessor’'s Consent Required. Lessee shall not vaiiynta by operation of law assign, transfer,
mortgage, sublet, or otherwise transfer or encuralb@r any part of Lessee’s interest in the Leasia the
Premises, without Lessor’s prior written consertjolr Lessor shall not unreasonably withhold. Lesdl
respond to Lessee’s request for consent hereundetiinely manner and any attempted assignmensfag
mortgage, encumbrance or subletting without suctsent shall be void, and shall constitute a bredi¢his Lease.

(b) Lessee Affiliate. Notwithstanding the provisionspafragraph 12(c) hereof, Lessee may assign ol
sublet the Premises, or any portion thereof, with@ssor’s consent, to any corporation which cdatris
controlled by or is under common control with Lesser to any corporation resulting from the mernger
consolidation with Lessee, or to any person ortemthich acquires all the assets of Lessee asrggmincern of
the business that is being conducted on the Prenpsevided that said assignee assumes, in fellpkigations of
Lessee under this Lease. Any such assignmentrabtain any way, affect or limit the liability ofdssee under the
terms of this Lease even if after such assignmestibletting the terms of this Lease are materigiignged or
altered without the consent of Lessee, the corsfamhom shall not be necessary.

(c) No Release of Lessee. Regardless of Lessor's chmseaubletting or assignment shall release
Lessee of Lessee’s obligation or alter the printiafyility of Lessee to pay the rent and to perfaiinother
obligations to be performed by Lessee hereunder.atieseptance of rent by Lessor from any other peskall not
be deemed to be a waiver by Lessor of any provisaeof. Consent to one assignment or sublettiatj sht be
deemed consent to any subsequent assignment ettgudplIn the event of default by any assignekeasfsee or an
successor of Lessee, in the performance of anyeoferms hereof, Lessor may proceed directly aghessee
without the necessity of




exhausting remedies against said assignee. Lesgocomsent to subsequent assignments or sublettithis Leas
or amendments or modifications to this Lease witfignees of Lessee, without notifying Lessee, gr an
predecessor of Lessee, and without obtaining L&sseasent thereto and such action shall not rellesssee of
liability under this Lease.

(d) Attorney’s Fees. In the event Lessee shall asgiguilolet the Premises or request the consent of
Lessor to any assignment or subletting or if Lesed request the consent of Lessor for any assée proposes
do then Lessee shall pay Lessor’s reasonable ajtsrfees incurred in connection therewith, sutcbraey’s fees
not to exceed $350.00 for each such request.

13. Defaults; Remedies

€) Defaults. The occurrence of any of or more of thilvfving events shall constitute a material
default and breach of this Lease by Lessee:

0] The vacating or abandonment of the Premises byekess

(i) The failure by Lessee to make any payment of reahg other payment required to be made by
Lessee hereunder, as and when due, where suctefsiiall continue for a period of three days aftetten notice thereof
from Lessor to Lessee. In the event that Lessamesdressee with a Notice to Pay Rent or Quit pursttaapplicable
Unlawful Detainer statutes such Notice to Pay Rer@uit shall also constitute the notice requirgdhe subparagraph.

(iii) The failure by Lessee to observe or perform anyhefcovenants, conditions or provisions of
Lease to be observed or performed by Lessee, titherdescribed in paragraph (ii) above, where $aitiire shall continue
for a period of 30 days are reasonably requiredt$acure, then Lessee shall not be deemed to befault if Lessee
commenced such cure within said 30-day period heckafter diligently prosecutes such cure to cotigrle

(iv) (1) The making by Lessee of any general arrangenreadsignment for the benefit of creditors;
(2) Lessee becomes a “debtas defined in 11 U.S.C. SS101 or any successartestitereto (unless, in the case of a pet
filed against Lessee, the same is dismissed w@iBidays); (3) the appointment of a trustee or kerdb take possession of
substantially all of Lessee’s assets located aPtkenises or of Lessee’s interest in this Leaserapossession is not
restored to Lessee within 30 days; or (4) the htteant, execution or other judicial seizure of sabsally all of Lessee’s
assets located at the Premises or of Lessee’'gtti@rthis Lease, where such seizure is not digeldawithin 30 days.
Provided, however, in the event that any provisibthis paragraph 13(d)(iv) is contrary to any agadble law, such
provision shall be of no force or effect.

(v) The discovery by Lessor that any financial statengaren to Lessor by Lessee, any assignee of
Lessee, any subtenant of Lessee, any successueiiagt of Lessee or any guarantor of Lessee’gatidin hereunder, and
any of them, was materially false.

(b) Remedies. In the event of any such material detauiteach by Lessee, Lessor may at any time
thereafter, with or without notice or demand anthait limiting Lessor in the exercise of any rigintremedy
which Lessor may have by reason of such defaltesch:




(i) Terminate Lessee’s right to possession of the Resrby any lawful means, in which
case this Lease shall terminate and Lessee shakdhately surrender possession of the Premisesgsdr. In
such event Lessor shall be entitles to recover ftessee all damages incurred by Lessor by reasbhassfees
default including, but not limited to, the costretovering possession of the Premises; expensesl@iting,
including necessary renovation and alteration efRhemises, reasonable attorney’s fees, and ahgstade
commission actually paid; the worth at the timeesds the amount of such rental loss for the samedonat
Lessee proves could be reasonably avoided; théibpaf the leasing commission paid by Lessor pamnsao
paragraph 15 applicable to the unexpired termisfltbase.

(i) Maintain Lessee’s right to possession in which ¢hsel ease shall continue in effect
whether or not Lessee shall have abandoned theig&enin such event Lessor shall be entitled toreefall o
Lessor’s rights and remedies under this Leaseydiing the right to recover the rent as it becomes d
hereunder.

(i) Pursue any other remedy now or hereafter avaitablessor under the laws or judicial
decisions of the state wherein the Premises asgddcUnpaid installments of rent and other unpaichetary
obligations of Lessee under the terms of this Lshsdl bear interest from the date due at the maximate
then allowable by law.

(c) Default by Lessor. Lessor shall not be in defanless Lessor fails to perform obligations
required of Lessor within a reasonable time, butarevent later than thirty (30) days after writtetice by Lessee
to Lessor and to the holder of any first mortgagde®d of trust covering the Premises whose nam@ddress
shall have theretofore been furnished to Lesseeiting, specifying wherein Lessor has failed tafpem such
obligation; provided, however, that if the natufd_essor’s obligation is such that more than th{B9) days are
required for performance then Lessor shall nonbdefault if Lessor commences performance withohs30-day
period and thereafter diligently prosecutes theesemctompletion.

(d) Late Charges. Lessee hereby acknowledges thaidgiteent by Lessee to Lessor of rent and
other sums due hereunder will cause Lessor to iomsts not contemplated by this Lease, the exactiatrof
which will be extremely difficult to ascertain. Sucosts include, but are not limited to, processind accounting
charges and late charges which may be imposed ssot by the terms of any mortgage or trust deedrony the
Premises. Accordingly, if any installment of rentamy other sum due from Lessee shall not be reddiy Lessor
or Lessors designee within ten (10) days after such amduait be due, then, without any requirement for et
Lessee, Lessee shall pay to Lessor a late chatge ®096% of such overdue amount. The parties lyeagbee that
such late charge represents a fair and reasonstiteage of the costs Lessor will incur by reasofaté payment by
Lessee. Acceptance of such late charge by Lesatiriisimo event constitute a waiver of Lessee’sad#fwith
respect to such overdue amount, nor prevent Léssorexercising any of the other rights and remedieanted
hereunder. In the event that a late charge is payaveunder, whether or not collected, or thr@e@Bsecutive
installments of rent, then rent shall automatich#yome due and payable quarterly in advance,rrithe monthly
notwithstanding paragraph 3 or any other provigibthis Lease to the contrary.




(e) Impounds. In the event that a late charge is paylabteunder, whether or not collected, for three
(3) installments of rent or any other monetary gdition of Lessee under the terms of this Leasesdeeshall pay to
Lessor, if Lessor shall so request. In additioarny other payments required under this Lease, ahiyosdvance
installment, payable at the same time as the mpnghit, as estimated by Lessor, for real propertyand insuranc
expenses on the Premises which are payable bye essker the terms of this Lease. Such fund shadkkeblished
to insure payment when due, before delinquencgngfor all such real property taxes and insuramemjpms. If
the amounts paid to Lessor by Lessee under thegiwas of this paragraph are insufficient to disgfeathe
obligations of Lessee to pay such real propertgsaand insurance premiums as the same becomeeised shall
pay to Lessor, upon Lessor's demand, such additgumas necessary to pay such obligations. All merpaid to
Lessor under this paragraph may be intermingled atiher moneys of Lessor and shall not bear intelreshe
event of a default in the obligations of Lessepddform under this Lease, then any balance rengiinam funds
paid to Lessor under the provisions of this pamplgraay, at the option of Lessor, be applied topdagment of any
monetary default of Lessee in lieu of being appt@the payment of real property tax and insurgreeniums.

14. Condemnation. If the Premises or any portion thereof are takeder the power of eminent domain, or sold undethineat of the
exercise of said power (all of which are hereinethfcondemnation”), this Lease shall terminat¢cathe part so taken as of the date
the condemning authority takes title or possessidrichever first occurs. If more than 10% of theofl area of the building on the
Premises, or more than 25% of the land area dPteeises which is not occupied by any buildingaien by condemnation, Lessee
may, at Lessee’s option, to be exercised in writinty within ten (10) days after Lessor shall hgixen Lessee written notice of
such taking (or in the absence of such notice,iwiin (10) days after the condemning authorityll $teve taken possession)
terminate this Lease as of the date the condenaitigprity takes such possession. If Lessee doggmoinate this Lease in
accordance with the foregoing, this Lease shalkiarm full force and effect as to the portion lbétPremises remaining, except that
the rent shall be reduced in the proportion thatflibor area of the building taken bears to thaltfibor area of the building situated
on the Premises. No reduction of rent shall octctira only area taken is that which does not haleilaing located thereon. Any
award for the taking of all or any part of the Pig#s under the power of eminent domain or any paymade under threat of the
exercise of such power shall be the property osbgsvhether such and shall be made as compengatidiminution in value of th
leasehold or for the taking of the fee, or as savee damages; provided, however, that Lesseelshalhtitied to any award for loss
of or damage to Lessee’s trade fixtures and remeyadrsonal property. In the event that this Leasmt terminated by reason of
such condemnation, Lessor shall to the extent\adramce damages received by Lessor in connectitnswch condemnation, repair
any damage to the Premises cause by such condemeatiept to the extent that Lessee has been resetbtherefor by the
condemning authority, Lessee shall pay any amauexcess of such severance damages required tdeterspch repair.




15. Broker’'s Fee. Tenant represents that Tenant was not shownrémiges by any real estate broker or agent andrérant has not
otherwise engaged in any activity which could fdhma basis for a claim for real estate commissiookdrage fee, finder’s fee or
other similar charge, in collection with this lease

16. Estoppel Certificate.

(a) Lessee shall at any time upon not less than tenddys prior written notice from Lessor
execute, acknowledge and deliver to Lessor a sttt writing (i) certifying that this Lease ismodified and in
full force and effect (or, if modified, stating thature of such modification and certifying thastbease, as so
modified, is in full force and effect) and the d&tewvhich the rent and other charges are paid vaack, if any, and
i) acknowledging that there are not, to Lessdaiowledge, any uncured defaults on the part esbehereunder,
specifying such defaults if any are claimed. Angtsatatement may be conclusively relied upon bymogpective
purchaser or encumbrancer of the Premises.

(b) At Lessor’s option Lessee’s failure to deliver sstitement within such time shall be a material
breach of this Lease or shall be conclusive upasee (i) that this Lease is in full force and dffadthout
modification except as may be represent by Legspthat there are no uncured defaults in Lesspegormance,
and (iii) that not more than one month’s rent hasrbpaid in advance or such failure may be coresitley Lessor
as a default by Lessee under this Lease.

(c) If Lessor desires to finance, refinance, or sallRnemises, or any part thereof, Lessee hereby
agrees to deliver to any lender or purchaser daggrby Lessor such financial statements of Leasenay be
reasonably required by such lender or purchaseh Statements shall include the past three yeiaenéial
statements of Lessee. All such financial statem&md be received by Lessor and such lender ahager in
confidence and shall be used only for the purpbsesin set forth.

17. Lessors Liability . The term “Lessor” as used herein shall mean trdyowner or owners at the time in question offéeetitle or a
lessee’s Interest in a ground lease of the Prepaseksexcept as expressly provided in paragrapmlbe event of any transfer of
such title or Interest, lessor herein named (anchbe of any subsequent transfers then the grahiaif)be relieved from and after 1
date of such transfer of all liability as respdatssor’s obligations thereafter to be performedyjoted that any funds in the hands of
Lessor or the then grantor at the lime of suchsfiemin which Lessee has an interest, shall bgeted to the grantee. The
obligations contained in this Lease to be perforimgtiessor shall, subject as aforesaid, be bindimgessor’s successors and
assigns, only during their respective periods ofemship.

18. Severability . The invalidity of any provision of this Leasedetermined by a court of competent jurisdictiorglsim no way affect
the validity of any other provision hereof.

19. Interest on Pastdue Obligations. Except as expressly herein provided, any amou@ta Lessor not paid when due shall bear
interest at the maximum rate then allowable byflmm the date due. Payment of such interest sloakkrcuse or cure any default
Lessee under this Lease, provided, however, thatsst shall not be payable on late charges indloyd_essee nor on any amounts
upon which late charges are paid by Lessee.




20.
21.
22.

23.

24,

25.

26.

Time of Essence Time is of the essence.
Additional Rent . Any monetary obligations of Lessee to Lessor utige terms of this Lease shall be deemed to ke ren

Incorporation of Prior Agreements; Amendments. This Lease contains all agreements of the pantitsrespect to any matter
mentioned herein. No prior agreement or understanpeértaining to any such matter shall be effectifes Lease may be modified

in writing only signed by the parties in interestlae time of the modification. Except as othervdtsed in this Lease, Lessee hereby
acknowledges that the Lessor or any employeesenmta@f Lessor has made no oral or written wareardi representations to
Lessee relative to the condition or use by Lessaaid Premises and Lessee acknowledges that Lassemes all responsibility
regarding the Occupational Safety Health Act, #gal use and adaptability of the Premises anddhmpliance hereof with all
applicable laws and regulations in effect during term of this Lease except as otherwise spedifistdted in this Lease.

Notices. Any notice required or permitted to be given liaer shall be in writing and may be given or peasaelivery or by
certified mail, and if given personally or by malhall be deemed sufficiently given if addresselldssee or to Lessor at the address
noted below the signature of the respective parigshe case may be. Either party may by notitea@ther specify a different
address for notice purposes except that upon Lassdéng possession of the Premises, the Premlsgbconstitute Lessesaddres
for notice purposes. A copy of all notices requioeghermitted to be given to Lessor hereunder sf@ttoncurrently transmitted to
such party or parties at such addresses as Lesgofram time to time hereafter designate by naticeessee.

Waivers . No waiver by Lessor or any provision hereof shaldeemed a waiver of any other provision hereof any subsequent
breach by Lessee of the same or any other provikgssor's consent to, or approval of, any actlsta@lbe deemed to render
unnecessary the obtaining of Lessor’s consent &pproval of any subsequent act by Lessee. Thetowe of rent hereunder by
Lessor shall not be a waiver of any preceding brégclessee of any provision hereof, other tharfaiiere of Lessee to pay the
particular rent so accepted, regardless of Lesg&adsvliedge of such preceding breach at the timscoéptance of such rent.

Recording . Either Lessor or Lessee shall, upon requesteobther, execute, acknowledge and deliver to thera “short form”
memorandum of this Lease for recording purposes.

Holding Over . If Lessee, with Lessor’s consent, remains in @ssion of the Premises or any part thereof afteeMpiration of the
term hereof, such occupancy shall be a tenancy fneamth to month upon all the provisions of this $&@ertaining to the obligatic
of lessee, but all options and rights of first s} if any, granted under the terms of this Lessdl be deemed terminated and be of
no further effect during said month to month teryanc




27. Cumulative Remedies No remedy or election hereunder shall be deerreldsive but shall, wherever possible, be cumuatiith

all other remedies at law or in equity.

28. Covenants and Conditions Each provision of this Lease performable by Lesswll be deemed both a covenant and a condition.

29. Binding Effect; Choice of Law. Subject to any provisions hereof restricting gssient or subletting by Lessee and subject to the

30. Subordination .

provisions of paragraph 17, this Lease shall biveddarties, their personal representatives, suoeaad assigns. This Lease shal
governed by the laws of the State wherein the Presrre located.

€) This Lease, at lessaroption, shall be subordinate to any ground leasetgage, deed of trust,
any other hypothecation or security now or heregfi@ced upon the real property of which the Presare a part
and to any and all advances made on the secueitgdhand to all renewals, modifications, consdiaites,
replacements and extensions thereof. Notwithstagnslich subordination, Lessee’s right to quiet pesiea of the
Premises shall not be disturbed if Lessee is ndéfault and so long as Lessee shalt pay the nehtbserve and
perform all of the provisions of this Lease, unltds Lease is otherwise terminated pursuant teitss. If any
mortgagee, trustee or ground lessor shall elelshte this Lease prior to the lien of its mortgadged of trust or
ground lease, and shall give written notice thetedfessee, this Lease shall be deemed prior to suctgage,
deed of trust, or ground lease, whether this Léadated prior or subsequent to the date of saidgage, deed of
trust or ground lease or the date of recordingetbier

(b) Lessee agrees to execute any documents requiegfibbbuate an attornment, a subordination, or
to make this Lease prior to the lien of any mortgateed of trust or ground lease, as the case mdye3see’s
failure to execute such documents within 10 datey alritten demand shall constitute a material diéfay Lessee
hereunder, or at Lessor’s option, Lessor shall @eesuch documents on behalf of Lessee as Lesst@'sey-in-
fact. Lessee does hereby make, constitute ancbradly appoint Lessor as Lessee’s attorney-indadtin
Lessee’s name, place and stead, to execute suameats in accordance with this paragraph 30(b).

31. Attorney’s Fees If either party brings an action to enforce thrts hereof or declare rights hereunder, the pirggiarty in any

32.

such action, on trial or appeal, shall be entittedis reasonable attorney’s fees to be paid byosiag party as fixed by the court.

Lessors Access Lessor and Lessor’s agents shall have the rigbihter the Premises at reasonable times for tpope of
inspecting the same, showing the same to prosgegtivchasers, lenders, or lessees, and makingattecations, repairs,
improvements or additions to the Premises or tdothieling of which they are a part as Lessor magnad@ecessary or desirable.
Lessor may at any time place on or about the Pes@ay ordinary “For Sale” signs and Lessor mangttime during the last 120
days of the term hereof place on or about the RBesrany ordinary “For Lease” signs, all withoutatebof rent or liability to Lessee.




33.

34.

35.

36.

37.

38.

39.

Auctions . Lessee shall not conduct, nor permit to be cotedli@ither voluntarily or involuntarily, any aumi upon the Premises
without first having obtained Lesserprior written consent. Notwithstanding anythinghe contrary in this lease, Lessor shall nc
obligated to exercise any standard of reasonaldenatetermining whether to grant such consent.

Signs. Lessee shall not place any sign upon the Premigksut Lessor’s prior written consent except thassee shall have the
right, without the prior permission of Lessor tag ordinary and usual for rent or sublet signsetire

Merger . The voluntary or other surrender of this Leasé égsee, or a mutual cancellation thereof, ormiteation by Lessor, shall
not work a merger, and shall, at the option of besterminate all or any existing stdknancies or may, at the option of lessor ope
as an assignment to Lessor of any or all of subkenancies.

Consents. Except for paragraph 33 hereof, wherever inltk&se the consent of one party is required to tnfahe other party
such consent shall not be unreasonably withheld.

Guarantor . In the event that there is a guarantor of thasde said guarantor shall have the same obligatiohessee under this
Lease.

Quiet Possession Upon Lessee paying the rent for the Premiseohlgdrving and performing all of the covenants, @it and
provisions on Lessee’s part to be observed andpeed hereunder, Lessee shall have quiet possesfsiba Premises for the entire
term hereof subject to all of the provisions ofthease. The individuals executing this Lease dralbef Lessor represent and
warrant to Lessee that they are fully authorizedi lagally capable of executing this Lease on betfdlfessor and that such execu
is binding upon all parties holding an ownershigetast in the Premises.

Options .

€) Landlord’s Option to Require Tenant to Purchase@rty A. On June 1, 2021, and on any date
after July 1, 2025 but prior to the end of thei&iTerm, the Landlord shall have the right to riegthe Tenant to
acquire Property A at a price determined to berfarket value. In the event that Landlord and Ténannot
mutually agree upon the fair market value of PrypAr, fair market value shall be determined by asemsus of
independent qualified appraisers, one appointeldaogliord, one appointed by Tenant, and a third aqed by the
appraisers appointed by Landlord and Tenant. Tkecese of this option shall be in writing, and terof the
acquisition shall include payment all in cash ardbaing no later than 90 days after the date gt was
exercised.




40.

41.

42,

(b) Landlord’s Option to Require Tenant to Purchase@my B. On June 1, 2021, and on any date
after July 1, 2025 but prior to the end of thei&iTerm, the Landlord shall have the right to riegthe Tenant to
acquire Property B at a price determined to berfeirket value. In the event that Landlord and Tépnannot
mutually agree upon the fair market value of PrypBr fair market value shall be determined by asemsus of
independent qualified appraisers, one appointeldaogliord, one appointed by Tenant, and a third agted by the
appraisers appointed by Landlord and Tenant. Tkecese of this option shall be in writing, and terof the
acquisition shall include payment all in cash amdbaing no later than 90 days after the date gt was
exercised.

(c) Tenants Option to Require Landlord to Sell Property Afenant. On any date after July 1, 2(
but prior to the end of the Initial Term, the Tenhahall have the option to require the Landlordet Property A to
the Tenant at a price to be determined to be faikat value. In the event that Landlord and Teeannhot mutuall
agree upon the fair market value, the fair markdte shall be determined by a consensus of indemtmghalified
appraisers, one appointed by Tenant, one appdiytééndlord, and a third appointed by the appraisgpointed
by Tenant and Landlord. The exercise of this opsiall be in writing, and the terms of the acqgigsitshall includs
payment all in cash and a closing no later thad®@ after the date the option was exercised.

(d) Tenants Option to Require Landlord to Sell Property Bramant. On any date after July 1, 2(
but prior to the end of the Initial Term, the Tenhahall have the option to require the Landlordet Property B to
the Tenant at a price to be determined to be faikat value. In the event that Landlord and Teeannhot mutuall
agree upon the fair market value, the fair markdte shall be determined by a consensus of indemtmghalified
appraisers, one appointed by Tenant, one appdiytééndlord, and a third appointed by the appraisgpointed
by Tenant and Landlord. The exercise of this opsiall be in writing, and the terms of the acqgigsitshall includs
payment all in cash and a closing no later thad®@ after the date the option was exercised.

Multiple Tenant Building . In the event that the Premises are part of atavgilding or group of buildings then Lessee agithat i
will abide by, keep and observe all reasonablesratal regulations which Lessor may make from tionénte for the management,
safety, care, and cleanliness of the building aodigds, the parking of vehicles and the presermaifagood order therein as well as
for the convenience of other occupants and terarite building. The violations of any such rulesl aegulations shall be deemed a
material breach of this Lease by Lessee.

Security Measures. Lessee hereby acknowledges that the rental payallessor hereunder does not include the cagharfd
service or other security measures, and that Ledsil have no obligation whatsoever to provideesdmessee assumes all
responsibility for the protection of Lessee, itemig and invitees from acts of third parties.

Easements Lessor reserves to itself the right, from timditoe to grant such easements, rights and deditatimat Lessor deems
necessary or desirable, and to cause the recandatidarcel Maps and restrictions, so long as saslements, rights, dedications,
Maps and restrictions do not unreasonably interétie the use of the Premises by Lessee. Lessdlesgiraany of the
aforementioned documents upon request of Lessofadlnde to do so shall constitute a material bheafthis Lease.




43. Performance Under Protest If at any time a dispute shall arise as to angamor sum of money to be paid by one party to the
other under the provisions hereof, the party agawh®m the obligation to pay the money Is assestall have the right to make
payment “under protest” and such payment shalbeatgarded as a voluntary payment, and there slailve the right on the part
of said party to institute suit for recovery of Busum. If it shall be adjudged that there was gallebligation on the part of said pe
to pay such sum or any part thereof, said partyf bbaentitled to recover such sum or so much tbfeas it was not legally required
pay under the provisions of this Lease.

44. Authority . If Lessee is a corporation, trust, or generdinited partnership, each individual executing thésase on behalf of such
entity represents and warrants that he or shelysadithorized to execute and deliver this Leasbeamalf of said entity. If Lessee is a
corporation, trust or partnership, Lessee shathiwithirty (30) days after execution of this Leadeliver to Lessor evidence of such
authority satisfactory to Lessor.

45. Conflict . Any conflict between the printed provisions obthease and the typewritten or handwritten pravisishall be controlled
by the typewritten or handwritten provisions.

46. Insuring Party . The Insuring party under this lease shall bd #esee.

LESSOR AND LESSEE HAVE CAREFULLY READ AND REVIEWEDHIS LEASE AND EACH TERM AND PROVISION
CONTAINED HEREIN AND, BY EXECUTION OF THIS LEASE, I3OW THEIR INFORMED AND VOLUNTARY CONSENT
THERETO. THE PARTIES HEREBY AGREE THAT, AT THE TIMEHIS LEASE IS EXECUTED, THE TERMS OF THIS LEASE AR
COMMERCIALLY REASONABLE AND EFFECTUATE THE INTENT AID PURPOSE OF LESSOR AND LESSEE WITH RESPECT
TO THE PREMISES.

IF THIS LEASE HAS BEEN FILLED IN IT HAS BEEN PREPARD FOR SUBMISSION TO YOUR ATTORNEY FOR HIS APPROVAL
NO REPRESENTATION OR RECOMMENDATION IS MADE BY THEMERICAN INDUSTRIAL REAL ESTATE ASSOCIATION OF
BY THE REAL ESTATE BROKER OR ITS AGENTS OR EMPLOYBEAS TO THE LEGAL SUFFICIENCY, LEGAL EFFECT, OR TA
CONSEQUENCES OF THIS LEASE OR THE TRANSACTION RELWIG THERETO; THE PARTIES SHALL RELY SOLELY UPON
THE ADVICE OF THEIR OWN LEGAL COUNSEL AS TO THE LEAL AND TAX CONSEQUENCES OF THIS LEASE.

The parties hereto have executed this Lease aidle on the dates specified immediately adjacetiidir respective signatures.

Executed at 15901 Olden Stre “LESSOF

Sylmar, CA 9134: Ronald N. Tutol
on April 18, 2014

/s/Ronald N. Tuto

Address: 37 Beverly Park Circle Beverly By: Ronald N. Tutol

Hills, CA 90210
Executed at 15901 Olden Stre “LESSEF" (Corporate sea

Sylmar, CA 9134: Tutor Perini Corporatio
on April 18, 2014

/sIMichael J. Kershay
Address: 15901 Olden Street By: Michael J. Kershav
Sylmar, CA 9134: Executive Vice President & CF




Exhibit 10.2
FONTANA PROPERTY LEASE

This Commercial Lease Agreement (“Lease”) is matkeaffective June 1, 2014, by and between Kristv@$tments, Ltd. (“Landlord”) and
Tutor Perini Corporation (“Tenant”).

Landlord is the owner of land and improvements camiynknown and numbered as Assessor’s parcel nufg6-191-25-0-00, located on
the northeast comer of Jurupa Avenue and Cherrnéeén Fontana, California (“Premises”).

Landlord is currently leasing the Premises to Ténader a lease dated November 1, 2005, as améndpdst 1, 2008 (“Prior Lease”).

Landlord desires to terminate the Prior Lease aadd the Leased Premises to Tenant, and Tenargsiesterminate the Prior Lease and
lease the Leased Premises from Landlord for thme,tat the rental and upon the covenants, condiodsprovisions herein set forth.

THEREFORE, in consideration of the mutual promiseein, contained and other good and valuable dergtion, it is agreed:

1.

2.

3.

Prior Lease.

Term .

Rental .

The Prior Lease is hereby terminated effective @hy2014.

A. Landlord hereby leases the Leased Premises to TemahTenant hereby leases the same from Landtardy
“Initial Term” beginning June 1, 2014 and endindy R4, 2026.

B. The Term shall automatically be extended at théateset forth below and otherwise upon the sameicants,
conditions and provisions as provided in this Leasess otherwise agreed upon in writing by théigato the Lease. After
the Initial Term, either party may terminate thade by providing 90 day notice in writing to thaet party of such intent to
terminate.

A. Base Rent. Tenant shall pay to Landlord the mori#@ge rate effective June 1, 2014 of Eighty Thodsgwo
Hundred and Twenty-Six Dollars ($80,226) (the “B&wmnt”) for the period June 1, 2014 through May&115, and shall
increase at the rate of the greater of 3% or thes@mer Price Index (“CPI”) for the Los Angeles roeulitan area. Each
installment payment shall be due in advance offitbieday of each calendar month during the leas® to Landlord at
15901 Olden Street, Sylmar, California 91342 awth other place designated by written notice ftamdlord or Tenant.
The rental payment amount for any partial calemdanths included in the lease term shall be prorated daily basis.




B. Additional Rent. As used in this Lease, the teremtt shall mean the Base Rent and additional eertt,the
term “additional rent” shall mean Real Property @gxinsurance premiums, and all other amounts pepgbrenant to
Landlord pursuant to this Lease other than Base.R'éimere no other time is stated herein for paymesygment for any
amount due from Tenant to Landlord hereunder $twathade within ten (10) days after Tenant’s recagfijhtandlord’s
invoice or statement therefor.

4, Landlord’'s Option to Require Tenant to Purchase the Leased&nises.

On June 1, 2021, and on any date after June 1, @@%rior to the end of the Initial Term, the Léord shall have the right to require
the Tenant to acquire the Leased Premises ata @etermined to be fair market value. In the etleait Landlord and Tenant cannot mutually
agree upon the fair market value of the Premidesfdir market value shall be determined by a casise of independent qualified appraisers,
one appointed by Landlord, one appointed by Teraant,a third appointed by the appraisers appoinyecandlord and Tenant. The exercise
of this option shall be in writing, and terms oéthcquisition shall include payment all in cash amiosing no later than 90 days after the date
the option was exercised.

5. Tenant's Option to Require Landlord to Sell the Leased Pmaises to Tenant

On any date after June 1, 2025, but prior to thieadrihe Initial Term, the Tenant shall have thé@pto require the Landlord to sell
the Leased Premises to the Tenant at a price deteemined to be fair market value. In the evenlthadlord and Tenant cannot mutually
agree upon the fair market value of the Premidesfdir market value shall be determined by a casise of independent qualified appraisers,
one appointed by Tenant, one appointed by Land&ord,a third appointed by the appraisers appoinyetienant and Landlord. The exercise
of this option shall be in writing, and the terniglee acquisition shall include payment all in castd a closing no later than 90 days after the
date the option was exercised.

6. Use.

For equipment storage and vehicular parking in ectian with Tenant's operations and related ussmection therewith.
Notwithstanding the forgoing, Tenant shall not tleeLeased Premises for the purposes of storingufaeturing or selling any explosive
flammables or other inherently dangerous substasimamical, thing or device.

7. Sublease and Assignment

Tenant shall have the right without Landlord’s camts to assign this Lease to a corporation withctvAienant may merge or
consolidate, to any subsidiary of Tenant, to ampe@tion under common control with Tenant, or fmiachaser of substantially all of
Tenant’s assets. Except as set forth above, Tahalitnot sublease all or any part of the Leasethi®es, or assign this Lease in whole or in
part without Landlord’s consent, such consent adie unreasonably withheld or delayed.

8. Repairs .

During the Lease term, Tenant shall make, at Ténarpense, all necessary repairs to the Leasadises.




9. Alterations and Improvements.

Tenant, at Tenant’s expense, shall have the ralawing Landlord’s consent to make additions, angrovements and replacements
of and to all or any part of the Leased Premisas fime to time as Tenant may deem desirable, deavihe same are made in a workmar
manner and utilizing good quality materials. Tershdll have the right to place and install perspmaperty, trade fixtures, equipment and
other temporary installations in and upon the Ld@&emises, and fasten the same to the premidgserbnal property, equipment,
machinery, trade fixtures and temporary installajovhether acquired by Tenant at the commenceofi¢hé Lease term or placed or
installed on the Leased Premises by Tenant thereafiall remain Tenant’s property free and cléamg claim by Landlord. Tenant shall
have the right to remove the same at any time duhia term of this Lease provided that all damagéé¢ Leased Premises caused by such
removal shall be repaired by Tenant at Tenant' €ese.

10. Insurance.

A. If the Leased Premises is damaged by fire or athsualty resulting from any act or negligence aidre or
any of Tenant’s agents, employees or invitees,gkall not be diminished or abated while such dasage under repair,
and Tenant shall be responsible for the costspir@ot covered by insurance.

B. Tenant shall maintain extended coverage insurandbheoLeased Premises in such amounts as Landiaid s
deem appropriate. Tenant shall be responsiblés akpense, for fire and extended coverage insaranall of its personal
property, including removable trade fixtures, |l@chin the Leased Premises.

C. Tenant shall, at its own expense, maintain a paigyolicies of comprehensive general liabilityursnce witl
respect to the activities on the Leased Premistgstte premiums thereon fully paid on or before date, issued by and
binding upon some insurance company approved bglbedh such insurance to afford minimum protectiémot less than
$10,000,000 combined single limit coverage of boiljury, property damage or combination thereandlord shall be
listed as an additional insured on Tenant’s paticpolicies of comprehensive general liability irmuce, and Tenant shall
provide Landlord with current Certificates of Inance evidencing Tenant's compliance with this Paaly. Tenant shall
obtain the agreement of Tenant’s insurers to nat#ydlord that a policy is due to expire at led€})(days prior to such
expiration. Landlord shall not be required to maimtinsurance against thefts within the Leased Resn

D. Tenant shall obtain and keep in force during thentef this Lease a policy or policies of insuracogering
loss or damage to the Leased Premises, in the a@rbtire full replacement value thereof, as theesamay exist from time
to time, which replacement value is now $2,000,&@@inst all perils included within the classifioatof fire, extended
coverage, vandalism, malicious mischief, flood, apdcial extended perils (“all risk” as such tesnused in the insurance
industry). Said insurance shall provide for paynmanoss thereunder to Landlord or to the holdénsortgages or deeds of
trust on the Leased Premises. The insuring pagl, sh addition, obtain and keep in force durihg term of this Lease a
policy of rental value insurance covering a pexddne year, with loss payable to Landlord, whigsurance shall also
cover all real estate taxes and insurance costafdrperiod. A stipulated value or agreed amouodbesement deleting the
coinsurance provision of the policy shall be preclwith said insurance as well as an automatieas® in insurance
endorsement causing the increase in annual projpsdyance coverage by 2% per quarter. If the ingyvarty shall fail to
procure and maintain said insurance the other paaty, but shall not be required to, procure anchiaai the same, but at
the expense of Tenant. If such insurance coveragaldeductible clause, the deductible amount shaltxceed $10,000
per occurrence, and Tenant shall be liable for slechuctible amount.




E. Insurance Policies. Insurance required hereundsl Isk in companies duly licensed to transact ssirin the
state where the Leased Premises are located, anthmang during the policy term a “General Policjtiers Rating” of at
least B plus, or such other rating as may be reduy a lender having a lien on the Leased Prepaseset forth in the most
current issue of “Best’s Insurance Guide”. The rimayparty shall deliver to the other party copiépolicies or such
insurance or certificates evidencing the existearmamounts of such insurance with loss payablesekas required by this
paragraph 8. No such policy shall be cancellabkubject to reduction of coverage or other modiiizaexcept after thirty
(30) days’ prior written notice to Landlord. If Tamt is the insuring party Tenant shall, at leaistyti{30) days prior to the
expiration of such policies, furnish Landlord wittnewals or “binders” thereof, or Landlord may arsiech insurance and
charge the cost thereof to Tenant, which amourit Begayable by Tenant upon demand. Tenant sbaliio or permit to b
done anything which shall invalidate the insurapckcies referred to in paragraph 8(c). If Tenaméslior permits to be do
anything which shall increase the cost of the iasae policies referred to in paragraph 8(c), thenaht shall forthwith upc
Landlord’'s demand reimburse Landlord for any addii premiums attributable to any act or omissiooperation of
Tenant causing such increase in the cost of theanse. If Landlord is the insuring party, anchié insurance policies
maintained hereunder cover other improvements ditiad the Leased Premises, Landlord shall delie€Fenant a written
statement setting forth the amount of any suchrareze cost increase and showing in reasonabld tretananner in which
it has been computed.

F. Waiver of Subrogation. Tenant and Landlord eaclelnerelease and relieve the other, and waive émgire
right to recovery against other for loss or damagging out of or incident to the perils insureciagt under paragraph 8(c),
which perils occur in, on or about the Leased Psesjiwhether due to negligence of Landlord Tenatiteir agents,
employees, contractors and/or invitees. Tenantandlord shall, upon obtaining the policies of irece required
hereunder, give notice to the insurance carrieaoriers that the foregoing mutual waiver of sulata@n is contained in this
Lease.

G. Indemnity. Tenant shall indemnify and hold harmleardlord from and against any and all claims agsi
from Tenant’s use of the Leased Premises, or flaconduct of TenanBusiness or from any activity, work or things dc¢
permitted or suffered by Tenant in or about thesegaPremises or elsewhere and shall further indgrand hold harmless
Landlord from and against any and all claims aggiom any breach or default in the performancarof obligation on
Tenant’s part to be performed under the termsisfltbase, or arising from any negligence of theah¢nor any of Tenant's
agents, contractors, or employees, and from anidistgall costs, attorney’s fees, expenses anditiaisiincurred in the
defense of such claim or any action or proceedimogdht thereon; and in any case any action or gdiog be brought
against Landlord by reason of any such claim. Teapan notice from Landlord shall defend the saiiEemant’s expense
by counsel satisfactory to Landlord. Tenant, asatenal party of the consideration to Landlord giisrassumes all risk of
damage to property or injury to persons, in, upoalmut the Leased Premises arising from any candd& enant hereby
waives all claims in respect thereof against Larttlo




H. Exemption of Landlord from Liability. Tenant herebgrees that Landlord shall not be liable for injtor
Tenant’s business or any loss of income therefroforodamage to the goods, wares, merchandiseher property of
Tenant, Tenant’'s employees, invitees, customeranypiother person in or about the Leased Premiseshall Landlord be
liable for injury to the person of Tenant, Tenamfaployees, agents, or contractors whether suclageuor injury is caused
by or results from fire, steam, electricity, gasiter or rain, or from the breakage, leakage, obstnu or other sources or
places and regardless of whether the cause ofdarohge or injury or the means of repairing the sisnteccessibility and
Landlord shall not be liable for any damages agigiom any act or neglect of any other tenantnif,af the building in
which the Leased Premises are located.

11.  Utilities .

Tenant shall pay all charges for water, sewer, gjastricity, telephone and other services andgtieslused by Tenant on the Leased
Premises during the term of this Lease unless wikerexpressly agreed in writing by Landlord. Ie #vent that any utility or service
provided to the Leased Premises is not separateigred, Landlord shall pay the amount due and aegwainvoice Tenant for Tenant’s pro
rata share of the charges. Tenant shall pay suchistisiwithin fifteen (15) days of invoice.

12.  Signs.

Following Landlord’s consent, Tenant shall haveright to place on the Leased Premises, at locasefected by Tenant, any signs
which are permitted by applicable zoning ordinarenas private restrictions. Landlord may refuse eoh$o any proposed signage that is in
Landlord’s opinion too large, deceptive, unattneetbr otherwise inconsistent with or inappropriat¢he Leased Premises. Landlord shall
assist and cooperate with Tenant in obtaining @oessary permission from governmental authoritieslpining owners and occupants for
Tenant to place or construct the foregoing sigesant shall repair all damage to the Leased Preméselting from the removal of signs
installed by Tenant.

13. Entry .

Landlord shall have the tight to enter upon theseglaPremises at reasonable hours to inspect thes saovided Landlord shall not
thereby unreasonably interfere with Tenant's bussran the Leased Premises.

14. Damage and Destruction.

Subject to Section 8 A. above, if the Leased Presnis any part thereof or any appurtenance thessto damaged by fire, casualty or
structural defects that the same cannot be usebefmant’s purposes, then Tenant shall have thé wighin ninety (90) days following
damage to elect by notice to Landlord to terminhite Lease as of the date of such damage. In thet®f minor damage to any part of the
Leased Premises, and if such damage does not rdredieeased Premises unusable for Tesgnirposes, Landlord shall promptly repair <
damage at the cost of the Landlord. In making épairs called for in this paragraph, Landlord shatlbe liable for any delays resulting from
strikes, governmental restrictions, inability td@h necessary materials or .labor or other matthish are beyond the reasonable control of
Landlord. Tenant shall be relieved from paying r@mdl other charges during any portion of the Léase that the Leased Premises are
inoperable or unfit for occupancy, or use, in whalén part, for Tenant’s purposes. Rentals anérotharges paid in advance for any such
periods shall be credited on the next ensuing paysné any, but if no further payments are to bede any such advance payments shall be
refunded to Tenant. The provisions of this paragmxiend not only to the matters aforesaid, but tdsany occurrence which is beyond
Tenant’s reasonable control and which renders gdaséd Premises, or any appurtenance thereto, aldeen unfit for occupancy or use, in
whole or in part, for Tenant’s purposes.




15. Default .

If default shall at any time be made by Tenanhimpayment of rent when due to Landlord as henainighed, and if said default shall
continue for fifteen (15) days after written notibereof shall have been given to Tenant by Laullor if default shall be made in any of the
other covenants or conditions to be kept, obseavetperformed by Tenant, and such default shatiroa for thirty (30) days after notice
thereof in writing to Tenant by Landlord withoutroection thereof then having been commenced arrédfter diligently prosecuted,
Landlord may declare the term of this Lease endeldt@rminated by giving Tenant written notice oflsintention, and if possession of the
Leased Premises is not surrendered, Landlord neayeesaid premises. Landlord shall have, in anlditb the remedy above provided, any
other right or remedy available to Landlord on asdmf any Tenant default, either in law or equitsgndlord shall use reasonable efforts to
mitigate its damages.

16. Quiet Possession

Landlord covenants and warrants that upon perfocaéy Tenant of its obligations hereunder, Landigillkeep and maintain Tena
in exclusive, quiet, peaceable and undisturbeduaimterrupted possession of the Leased Premis@sgdiie term of this Lease.

17. Condemnation.

If any legally, constituted authority condemn theaked Premises or such part thereof which shalériekLeased Premises unsuitable
for leasing, this Lease shall cease when the pablicority takes possession, and Landlord and Testeadl account for rental as of that date.
Such termination shall be without prejudice tolthbts of either party to recover compensation fithve condemning authority for any loss or
damage caused by the condemnation. Neither paatiytsive any rights in or to any award made todter by the condemning authority.

18. Subordination .

Tenant accepts this Lease subject and subordimatieytmortgage, deed of trust or other lien prégexisting or hereafter arising up
the Leased Premises, and to any renewals, refinguacid extensions thereof, but Tenant agrees itlyadiech mortgagee shall have the rigt
any time to subordinate such mortgage, deed of trusther lien to this Lease on such terms angestibo such conditions as such mortgagee
may deem appropriate in its discretion. Landlordaseby irrevocably vested with full power and awity to subordinate this Lease to any
mortgage, deed of trust or other lien now existn@ereafter placed upon the Leased Premises, @mant agrees upon demand to execute
such further instruments subordinating this Leasattorning to the holder of any such liens as larmbmay request. In the event that Tenant
should fail to execute any instrument of subordoraherein required to be executed by Tenant prinastrequested, Tenant hereby
irrevocably constitutes Landlord as its attorneyaat to execute such instrument in Tenant's naptage and stead, it being agreed that such
power is one coupled with an interest. Tenant agtiest it will from time to time upon request byridhord execute and deliver to such
persons as Landlord shall request a statementandable form certifying that this Lease is unmidifand in full force and effect (or if there
have been modifications, that the same is in tulté and effect as so modified), stating the dateghich rent and other charges payable
under this Lease have been paid, stating that bashd not in default hereunder (or if Tenant adle@ default stating the nature of such
alleged default) and further stating such othertensas Landlord shall reasonably require.

19.  Security Deposit.

None.




20. Notice .

Any notice required or permitted under this Ledsalshe deemed sufficiently given or served if dentJnited States certified mail,
return receipt requested, addressed as follows:

If to Landlord to:

Kristra Investments, Ltd.

c/o Ronald N. Tutor

37 Beverly Park Circle
Beverly Hills, California 90210

If to Tenant to:

Tutor Perini Corporation
15901 Olden Street
Sylmar, California 91342

Landlord and Tenant shall each have the right fiiom to time to change the place notice is to vemyunder this paragraph by written not
thereof to the other party.

21. Brokers.

Tenant represents that Tenant was not shown theig&re by any real estate broker or agent and #@art has not otherwise engaged
in, any activity which could form the basis forlaim for real estate commission, brokerage feeldits fee or other similar charge, in
collection with this Lease.

22. Waiver .

No waiver of any default of Landlord or Tenant harder shall be implied from any omission to takg action on account of such
default if such default persists or is repeated, rmmexpress waiver shall affect any default othan the default specified in the express
waiver and that only for the time and to the extletein stated. One or more waivers by Landlor@iearant shall not be construed as a wz
of a subsequent breach of the same covenant, tecondition.

23. Memorandum of Lease.

The parties hereto contemplate that this Leaseldmmi and shall not be filed for record, but iedithereof, at the request of either
party, Landlord and Tenant shall execute a Memarandf Lease to be recorded for the purpose of givétord notice of the appropliate
provisions of this Lease.

24. Headings.

The headings used in this Lease are for conveniehite parties only and shall not be consideredtgrpreting the meaning of any
provision of this Lease.

25. Successors

The provisions of this Lease shall extend to anlibding upon Landlord and Tenant and their respedegal representatives,
successors and assigns.

26. Consent.

Landlord shall not unreasonably withhold or dekayconsent with respect to any matter for whichdlard’s consent is required or
desirable under this Lease.




27. Performance.

If there is a default with respect to any of Lamdle covenants, warranties or representations uthitet.ease, and if the default
continues more than fifteen (15) days after naticeriting from Tenant to Landlord specifying thefdult, Tenant may, at its option and
without affecting any other remedy hereunder, aueh default and deduct the cost thereof from &t accruing installment or installments
of rent payable hereunder until Tenant shall haentfully reimbursed for such expenditures, togethith interest thereon at a rate equal to
the lessor of twelve percent (12%) per annum ottika highest lawful rate. If this Lease termingiger to Tenant’s receiving full
reimbursement, Landlord shall pay the unreimbutssdnce plus accrued interest to Tenant on demand.

28. Compliance with Law .

Tenant shall comply with all laws, orders, ordinemand other public requirements now or hereaftgaming to Tenant's use of the
Leased Premises. Landlord shall comply with allda@rders, ordinances and other public requirementsor hereafter affecting the Leased
Premises.

1.

29. Final Agreement.

This Agreement terminates and supersedes all pniderstandings or agreements on the subject niagteof. This Agreement may be
modified only by a further writing that is duly exged by both parties.

LANDLORD AND TENANT HAVE CAREFULLY READ AND REVIEWED THIS LEASE AND EACH TERM AND PROVISION
CONTAINED HEREIN AND, BY EXECUTION OF THIS LEASE, I3OW THEIR INFORMED AND VOLUNTARY CONSENT
THERETO. THE PARTIES HEREBY AGREE THAT, AT THE TIMEHIS LEASE IS EXECUTED, THE TERMS OF THIS LEASE AR
COMMERCIALLY REASONABLE AND EFFECTUATE THE INTENT AID PURPOSE OF LANDLORD AND TENANT WITH
RESPECT TO THE PREMISES.

IF THIS LEASE HAS BEEN FILLED IN IT HAS BEEN PREPAED FOR SUBMISSION TO YOUR ATTORNEY FOR HIS APPROVAL
NO REPRESENTATION OR RECOMMENDATION IS MADE BY THEMERICAN INDUSTRIAL REAL ESTATE ASSOCIATION OF
BY THE REAL ESTATE BROKER OR ITS AGENTS OR EMPLOYBEAS TO THE LEGAL SUFFICIENCY, LEGAL EFFECT, OR TA
CONSEQUENCES OF THIS LEASE OR THE TRANSACTION RELINIG THERETO; THE PARTIES SHALL RELY SOLELY UPON
THE ADVICE OF THEIR OWN LEGAL COUNSEL AS TO THE LE&L AND TAX CONSEQUENCES OF THIS LEASE.

The parties hereto have executed this Lease aldle on the dates specified immediately adjacetiteir respective signatures.

Executed at 15901 Olden Stre¢ “LANDLORD”
Sylmar, CA 9134: Kristra Investments, Ltc
on April 18, 2014
/s/Ronald N. Tuto
Address: 37 Beverly Park Circle Beverly By: Ronald N. Tutol
Hills, CA 90210 President, Kristra Investments, I

Its: General Partne

Executed at 15901 Olden Stre¢ “TENANT” (Corporate sea
Sylmar, CA 9134: Tutor Perini Corporatio
on April 18, 2014

/sIMichael J. Kershay
Address: 15901 Olden Street By: Michael J. Kershav
Sylmar, CA 9134: Executive Vice President & CF




Exhibit 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER PURSUA NT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002

I, Ronald N. Tutor, certify that:
1. | have reviewed this quarterly report on Form 108fQutor Perini Corporation (the “registrant”);

2. Based on my knowledge, this report does not comtaynuntrue statement of a material fact or ométéde a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl

period covered by this report;

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this

report;
4. The registrant’s other certifying officer and | aesponsible for establishing and maintaining disgte controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

designed such disclosure controls and proceduresiused such disclosure controls and proceduties tesigned under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

a)

b) designed such internal control over financial répgr or caused such internal control over finahegorting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

evaluated the effectiveness of the registrant'sloésire controls and procedures and presentedsimetport our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on

such evaluation; and

c)

d) disclosed in this report any change in the registanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5. The registrant’s other certifying officer and | leadlisclosed, based on our most recent evaluatiorterhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the

equivalent functions):

all significant deficiencies and material weaknedsethe design or operation of internal contraéofinancial reporting
which are reasonably likely to adversely affectrdgistrant’s ability to record, process, summaaizd report financial
information; and

a)

b) any fraud, whether or not material, that involveanagement or other employees who have a significéain the
registrant’s internal control over financial repogt

Date: May 7, 2014 /s/Ronald N. Tuto
Ronald N. Tutol

Chairman and Chief Executive Offic




Exhibit 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER PURSUA NT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002

I, Michael J. Kershaw, certify that:
1. | have reviewed this quarterly report on Form 18fQutor Perini Corporation (the “registrant”);

2. Based on my knowledge, this report does not comtaynuntrue statement of a material fact or ométéde a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl

period covered by this report;

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this

report;
4. The registrant’s other certifying officer and | aesponsible for establishing and maintaining disgte controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

designed such disclosure controls and proceduresiused such disclosure controls and proceduties tesigned under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

a)

b) designed such internal control over financial répgr or caused such internal control over finahegorting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

evaluated the effectiveness of the registrant'sloésire controls and procedures and presentedsimetport our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on

such evaluation; and

c)

d) disclosed in this report any change in the registanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5. The registrant’s other certifying officer and | leadlisclosed, based on our most recent evaluatiorterhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the

equivalent functions):

all significant deficiencies and material weaknedsethe design or operation of internal contraéofinancial reporting
which are reasonably likely to adversely affectrdgistrant’s ability to record, process, summaaizd report financial
information; and

a)

b) any fraud, whether or not material, that involveanagement or other employees who have a significéain the
registrant’s internal control over financial repogt

Date: May 7, 2014 /s/Michael J. Kershay

Michael J. Kershay
Executive Vice President and Chief Financial Offi




Exhibit 32.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER PURSUA NT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

In connection with the quarterly report of TutoriReCorporation (the “Company”) on Form 10-Q ftwetperiod ending March 31, 2014 as
filed with the Securities and Exchange Commissiothe date hereof (the “Report”), I, Ronald N. Tutohairman and Chief Executive
Officer of the Company, certify, pursuant to 18 ICSSection 1350, as adopted pursuant to Secti6roBthe Sarbanes-Oxley Act of 2002,

that:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities ExchangeoA 1934; and

(2) The information contained in the Report fairly pmets, in all material respects, the financial ctiadiand results of operations of
the Company.

Date: May 7, 2014 /s/Ronald N. Tuto
Ronald N. Tutol
Chairman and Chief Executive Offic

A signed original of this written statement reqdit®y Section 906 has been provided to Tutor P&amporation and will be retained by Tutor
Perini Corporation and furnished to the Securitied Exchange Commission or its staff upon request.




Exhibit 32.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER PURSUA NT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

In connection with the quarterly report of TutoriReCorporation (the “Company”) on Form 10-Q ftwetperiod ending March 31, 2014 as
filed with the Securities and Exchange Commissioithe date hereof (the “Report”), |, Michael J. &eaw, Executive Vice President and
Chief Financial Officer of the Company, certify,rpuant to 18 U.S.C. Section 1350, as adopted puotrsoigsection 906 of the Sarbar@gley

Act of 2002, that:
(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities ExchangeoA 1934; and
(2) The information contained in the Report fairly pmets, in all material respects, the financial ctiadiand results of operations of
the Company.
/s/Michael J. Kershay

Date: May 7, 2014
Michael J. Kershay
Executive Vice President and Chief Financial Offi

A signed original of this written statement reqdit®y Section 906 has been provided to Tutor P&amporation and will be retained by Tutor
Perini Corporation and furnished to the Securitied Exchange Commission or its staff upon request.




Exhibit 95
MINE SAFETY DISCLOSURE

Section 1503 of the Dodd-Frank Wall Street Refond @onsumer Protection Act requires domestic mperators to disclose violations and
orders issued under the Federal Mine Safety anttiH&at of 1977 (the “Mine Act”) by the federal MinSafety and Health Administration
(“MSHA"). We do not act as the owner of any mines tve may act as a mining operator as defined utngeMine Act where we may be an
independent contractor performing services or cangbn of such mine. Due to timing and other fastéhe data may not agree with the n
data retrieval system maintained by MSHA.

The following table provides information for thet Quarter ending March 31, 2014.

Pending Legal
Action before
Federal Mine

Mine Act Proposed Safety and Health
Mine Act §104 (d) Mine Act §110 Mine Act Assessments Mining Mine Act Review
Mine Act §104 §104 (b) Citations and (b)(2) §107 (a) from MSHA (In Related §104€ Notice Commission

Mine (1) Violations (2) Orders (3) Orders (4) Violations (5) Orders (6) dollars ($) Fatalities (yes/no) (7) (yes/no)
1st Quarter Ending March 31, 2014
Barrick Cortez Inc 0 0 0 0 0 $ — 0 No No
Gibson Soutt 1 0 0 0 0 $ 634 0 No No
Riveredge Mine 0 0 0 0 03 — 0 No No
White Oak Mine No. : 0 0 0 0 0 $ — 0 No No
Riverview 0 0 0 0 0 $ — 0 No No
Sugar Camp 0 0 0 0 03 = 0 No No
Buchanan Mine # 3 0 0 0 0 $ Pendin¢ 0 No No
Wilson County Holding: 0 0 0 0 0 $ Pendin¢ 0 No No

(1) United States mines.

(2) The total number of violations received from WSunder §104 of the Mine Act, which includes ditats for health or safety standards that couldiiigmtly and substantially contribute to a seriinjsrry if left unabated.
(3) The total number of orders issued by MSHA urfilEd4(b) of the Mine Act, which represents a failts abate a citation under §104(a) within theqekdf time prescribed by MSHA.

(4) The total number of citations and orders issneMSHA under §104(d) of the Mine Act for unwartalle failure to comply with mandatory health ofe$pstandards.

(5) The total number of flagrant violations issusdVISHA under §110(b)(2) of the Mine Act.

(6) The total number of orders issued by MSHA urfifE7(a) of the Mine Act for situations in which M& determined an imminent danger existed.

(7) A written notice from the MSHA regarding a featt of violations, or a potential to have suchgratunder §104(e) of the Mine Act.




