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PART I.

Forward-looking Statements

The statements contained in this Annual Report @mF10-K that are not purely historical are forwdodking statements within the meaning of Sec
27A of the Securities Act of 1933 and Section 2XfEthe Securities Exchange Act of 1934, includingheut limitation, statements regarding
management’s expectations, hopes, beliefs, intentar strategies regarding the future and statesmemgarding future guidance or estimates and non
historical performance. These forwdobking statements are based on our current exjimtsaand beliefs concerning future developmenid toeil
potential effects on us. Our expectations, bekid projections are expressed in good faith antielieve there is a reasonable basis for them. Tdeaaré

no assurance that future developments affectingilidoe those that we have anticipated. These faiv@oking statements involve a number of ri:
uncertainties (some of which are beyond our contmobther assumptions that may cause actual sesufperformance to be materially different frorost
expressed or implied by such forward-looking staets. These risks and uncertainties are listeddismlissed in Iltem 1ARisk Factors,below. We
undertake no obligation to update or revise anw#éodlooking statements, whether as a result of newrinétion, future events or otherwise, except as

be required under applicable securities laws.

ITEM1. BUSINESS

General

Tutor Perini Corporation, formerly known as Pefldrporation, was incorporated in 1918 as a succéssmusinesses which had been engaged in proy
construction services since 1894. Tutor Perini Gaapon and its consolidated subsidiaries (or “FiRerini,” “Company,” “we,” “us,” and “our,unless th
context indicates otherwise) is a leading consimnotompany, based on revenues, as rankdangyneering News-Recordor “ENR”, offering diversifie
general contracting, construction management asgjokduild services to private customers and puddiencies throughout the world.

We and our predecessors have provided construséiorices since 1894 and have established a stemgation within our markets by executing la
complex projects on time and within budget whildexihg to strict quality control measures. We offeneral contracting, pmanstruction planning a
comprehensive project management services, ingutie planning and scheduling of the manpower,@gent, materials and subcontractors required
project. We also offer sefferformed construction services including site wadncrete forming and placement, steel erectitattrical and mechanic.
plumbing and HVAC.

During 2012, we performed work on over 1,200 carwion projects for over 500 federal, state anallgovernment agencies or authorities and pr
customers. Our corporate headquarters are in Syl@slifornia, and we have various other principfiice locations throughout the United States
certain U.S. territories (see ItemPropertiesfor a listing of our major facilities). Our commaitock is listed on the New York Stock Exchange uride
symbol “TPC”. We are incorporated under the lawthefCommonwealth of Massachusetts.

Our business is conducted through four basic segmBailding, Civil, Specialty Contractors and Mgeaent Services as described below in Bestnes
Segment Overview".

Historically we have been recognized as one ofahding building contractors in the United Stateg@@denced by our performance on several of tlyes
hospitality and gaming projects, including Proj€tyCenter, the Cosmopolitan Casino and Resortl@d/icCarran International Airport Terminal 3 ins
Vegas, Nevada. In 2008, we embarked upon a syradduptter align our business to pursue marketts ligher profitability margins and with the besbd-
term growth potential, while maintaining our preseras a leading contractor in the general buildiregket. In September 2008, we completed a m
with Tutor-Saliba Corporation (“Tutor-Saliba”) taqvide us with enhanced opportunities for growth agailable to us on a stamdbne basis throut
increased size, scale, and management capabitbesplementary assets and expertise, particulautpriSalibas expertise in civil projects, immedi
access to multiple geographic regions, and incteabdity to compete for a large number of projeprticularly in the civil construction segmentedo ai
increased bonding capacity. The success of ther-Bdliba merger and the execution of the Compasyrategy to focus on acquiring highreergir
building and civil public work are best illustratéy the dramatic growth we have experienced in ©wil segment. Despite the economic challel
associated with state and local funding over th& fiaur years, our Civil segmentbacklog, revenue and income from constructiomaijmsns have mo
than tripled since 2008.
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In late 2010, we saw opportunities to continue uddoour Company vertically and geographically tgb strategic acquisitions of companies which
demonstrated success in their respective marBtshe third quarter of 2011, we had completed ahquisition of seven companies with a comb
backlog of $2.6 billion at their respective acqngi dates. To fund the acquisitions, we issudgD$#8illion of senior unsecured notes in October®add
$200 million fiveyear term loan in August 2011. These acquisitidrengthened our geographic presence in our Building Civil segments and a
significantly increased our specialty contractirgabilities. In the third quarter of 2011, we coetpll an internal reorganization of our reportingnsent:
with the creation of the Specialty Contractors segimwhich we describe below. We believe thatsiecessful completion of our acquisition strategs
enabled us to realize crossHing opportunities across an expanded geogrdphtprint, while continuing to focus on verticaltégration through increas
self-performed work capabilities, thus further ioying profitability, and providing greater stabjliduring economic cycles.

Business Segment Overview

Civil Segment

Our Civil segment specializes in public works comdfion and the repair, replacement and reconstruaif infrastructure across most of the m
geographic regions of the United States. Our cwmiltracting services include construction and béitation of highways, bridges, mass transit sygtean:
wastewater treatment facilities. Our customers grily award contracts through one of two methots: traditional public "competitive bid" method,
which price is the major determining factor, orailngh a request for proposals where contracts ased®d based on a combination of technical capg
and price.

Traditionally, our Civil segment customers requ@ach contractor to prgualify for construction business by meeting cidtethat include technic
capabilities and financial strength. Our finanatkngth and outstanding record of performancehatienging civil works projects often enables upte-
qualify for projects in situations where smalless diversified contractors are unable to meegjtiadification requirements. We believe this is anpetitive
advantage that makes us an attractive partneretatgest infrastructure projects and prestigicesigh-build, or DBOM (design-build-operateaintain
contracts, which combine the nation's top contractdth engineering firms, equipment manufactueerd project development consultants in a compe
bid selection process to execute highly sophisttgtublic works projects. In its 2012 rankingsdeshen revenue, ENR ranked us as the natiseton
largest contractor in the airports market, thirthésst in the bridge market, fifth largest domestimtractor in heavy construction, sixth largesttis
transportation market, seventh largest in wastawiegatment plants, ninth largest overall geneoaltiactor, ninth largest in sewerage and solid eyaest
tenth largest in mass transit.

We believe the Civil segment provides significapportunities for growth due to the age and conditad existing infrastructure coupled with la
government funding sources aimed at the replacearahtrepair of aging U.S. infrastructure, includihg increase in alternative funding sources sis
public-private partnerships. A twgear $105 billion transportation funding bill waassed in June 2012, which provides funding fogaiicant number ¢
large highway, bridge, and transit infrastructurejgcts nationwide. Other multiple dedicated searof funding for transportation at the local, estai¢
federal levels also exist in the form of dedicatecdes, bond funding, and the Federal Highway Trusid.

We have been active in civil construction since4l8®ad believe we have a particular expertise igelacomplex civil construction projects. We h
completed or are currently working on some of tteshsignificant civil construction projects in thimited States. For example, we are currently wiy
on the Alaskan Way Viaduct Highway (S#®) bored tunnel project in Seattle, Washingtoe; @ueens Plaza substation project in Queens, New; Y&
reconstruction of the I-95 MD43 interchange in Battre, Maryland; the rehabilitation of the TappagezBridge in Westchester County, New York; the |-
Bridge replacement in Shasta County, California; @aldecott Tunnel project near Oakland, Califgrtii@ New Irvington Tunnel in Fremont, Califorr
the Harold Structures mass transit project in Qeieliew York; and the construction of express tfids along 85 in Maryland. We have also comple
work on the John F. Kennedy International Airpamway widening in Queens, New York; the runway pgvat Andrews AFB in Maryland; and varic
segments of the Greenwich Street corridor projedtew York, New York.
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In recent years, we have significantly expandedGiuit segment through a number of acquisitionsJune 2011, we acquired Frontier-Kemper, an Indiana
based privatelyreld corporation that builds tunnels for highwangiroads, subways, rapid transit systems as veeBhafts and other facilities for we
supply and wastewater transport. It also devebopd equips mines with innovative hoisting, elevatod vertical conveyance systems for the mi
industry. In July 2011, we acquired Lunda, a pebaheld Wisconsirbased heavy civil contractor engaged in the coostm, rehabilitation ar
maintenance of bridges, railroads, and other atrlictures in the Midwest and throughout the UniSdtes. In August 2011, we acquired Bect
privately-held Utalbased corporation specializing in drilling, fouridat and excavation support for shoring, bridgesrsp roads and highway proje
primarily in the southwestern United States. Wikele that the Company has benefitted through thegeisitions by allowing us to expand our geogie
presence, enhance our civil construction capadsliéind add experienced management with a provecessful track record.

Building Segmer

Our Building segment has significant experiencevigiag services to a number of specialized buildmgrkets for private and public works custornr
including the hospitality and gaming, transportatibiealthcare, municipal offices, sports and eait@mient, education, correctional facilities, bidt
pharmaceutical, industrial and higlkch markets. We believe our success within thédBig segment results from our proven ability tonage and perfor
large, complex projects with aggressive faatk schedules, elaborate designs and advancedbmieal, electrical and life safety systems, whiteviding
accurate budgeting and strict quality control. Aligh price is a key competitive factor, we beliem&r strong reputation, longtanding custom
relationships and significant level of repeat agfémral business have enabled us to achieve ading@osition.

In its 2012 rankings based on revenue, ENR ranlkedsuthe seventh largest contractor in the Unitate$ in the general building market. Within
general building category, we were ranked as thges builder in the entertainment facilities mayrkbe seventh largest in the sports market, tgbtk
largest in commercial offices, and the eleventhdat in the education and retail markets. We watse ranked the fifth largest green building coctvain
the United States and, within that category, thgest green contractor in the sports, entertainnamd civic markets. We are a recognized leadéné
hospitality and gaming market, specializing in twmstruction of highend destination resorts and casinos and Native isaredevelopments. We wc
with hotel operators, Native American tribal cousicilevelopers and architectural firms to providesiified construction services to meet the cimglés o
new construction and renovation of hotel and repmperties. We believe that our reputation for plating projects on time is a significant compeé
advantage in this market, as any delay in projestaetion could result in significant loss of reues for the customer.

We have been awarded and have recently completeateccurrently working on, large public works gmilvate building projects across a wide arra
building end markets including transportation, Hezdre and entertainment, among others, includiegGraton Rancheria Resort and Casino in Ra
Park, California; a new academic building at that&tUniversity of New York in Brooklyn; the McCarrdnternational Airport Terminal 3 in Las Veg
Nevada; the Pennsylvania Convention Center in 8lidia, Pennsylvania; Kaiser Hospital BuildingsSen Leandro and Redwood City and courthous
San Bernardino, California and Broward County, illar As a result of our reputation and track rdcare were awarded and have completed contrac
several marquee projects in the hospitality andiggmarket, including the Resorts World New Yorks@®@ at Aqueduct Racetrack in Jamaica, New
and Project CityCenter, The Cosmopolitan Resort@asino, the Wynn Encore Hotel and the Planet Maltyd Tower, all in Las Vegas, Nevada. In 2!
we were retained by Related Companies and OxfoogePty Group as general contractor for the Hudsard¥ development in New York City and fc
residential tower just south of Hudson Yards. Hud¥ards is a 26-acre mixase development accommodating over 13 million st of commerci
and residential space. These projects span aameg of building end markets, and they illustrate Building segment’s resume of performance ogdar
scale public and private projects.
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Over the past several years, we have supportedoiloing segmens book of business through strategic acquisitidnsJanuary 2009, we acquil
Keating Building Company (“Keating”), a privatelyeld Philadelphia-based construction, constructicanagement and desidmtld company wit
expertise in both private and public works buildprgjects. The acquisition of Keating enabledaisxpand our building construction market presen
the eastern half of the United States, includirgribrtheast and mid-Atlantic regions. In April 20We acquired Anderson Companies (“Andersottig,
privately held parent company of Roy Anderson Coapon, Harrell Contracting Group, LLC and Brice iBing Company, LLC. Anderson provic
general contracting, desidniild, preconstruction, and construction managensentices to its public and private customers thhowt the southeaste
United States and has expertise in hospitality gemding, commercial, government, health care, im@ddsind educational facilities. We believe tHad
Company has benefitted through these acquisitigrerbngthening our positions in the eastern Unfdes, and we believe that our national resowaae
strong resume of notable projects will enable fimowth potential for these companies on largemptex building projects going forward.

Specialty Contractors Segment

During the third quarter of 2011, we completed mternal reorganization in which we formed a Spégi@lontractors segment by grouping togetr
number of businesses that formerly had operategagsof our Building and Civil segments. The rennigation allowed us to achieve greater ver
integration through increased spH+formed work capability, while maintaining a sjpdty contracting business with third parties th#iows us to se
services as a subcontractor. This reorganizatiemgthened the Company’s position as a $elivice contractor with greater control over schedluvork
project delivery and risk management.

Our Specialty Contractors segment specializes umping, HVAC, electrical, mechanical, and pneunafycplaced concrete for a full range of ci
building and management services construction gi®ja the industrial, commercial, hospitality againing, and transportation end markets, among sither

Our Specialty Contractors segment has been awahdedrecently completed work on, or is currentlykiry on, the World Trade Center for the |
Authority of New York and New Jersey in New YorkeW York, and the new hospital at the UniversityTekas Southwestern Medical Center, and
also supported several large public works projecisur Building and Civil segments including thea8kan Way Viaduct (SR9) bored tunnel project
Seattle Washington; the McCarran International éitprerminal 3 in Las Vegas, Nevada; the ResortsliMdew York Casino at Aqueduct Racetrac
Jamaica, New York; various segments of the GrednW&itteet Corridor project in New York, New York;ettCaldecott Tunnel Project near Oakl:
California; the New Irvington Tunnel in Fremont, li@nia and several marquee projects in the haipitand gaming market, including Project CityGan
The Cosmopolitan Resort and Casino, and the PHolgtwood Tower, all in Las Vegas, Nevada.

Prior to the establishment of the Specialty Contracsegment, we significantly increased our sgiigct@ntracting capabilities with several acquiits ir
2010 and 2011. We acquired Superior Gunite (“Sap@rin November 2010, Fisk Electric Company (‘s in January 2011, and Five Star Elec
Corporation (“FSE”"), WDF, Inc. (“WDF"), and Nagelsln Mechanical, Inc. (“Nagelbushif) July 2011, because we determined that they cenifchnce ot
opportunities for both increased vertical integmatand continued (and expanded) stand-alone specditracting activities.

« Superior specializes in pneumatically placed stmattconcrete utilized in infrastructure projeatisis as bridges, dams, tunnels and retaining walls.

« Fisk covers many of the major commercial, trangdam and industrial electrical construction maskit southwestern and southeastern U
States locations with the ability to cover otheraative markets nationwide. Fisk's expertisenithe design and development of electrical
technology systems for major projects spanningoadvariety of project types, including: commera#éice buildings, sports arenas, hospii
research laboratories, hospitality and casinosyemtion centers, and industrial facilitie

« FSE, WDF and Nagelbush serve a range of customersmde variety of markets including transportatimfrastructure, commercial, schools
universities, residential, and specialty constaurgtiwvith a large presence in the northeastern digtates market
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Management Services Segrnr

Our Management Services segment provides divedsifimstruction and designiild services to the U.S. military and governmagencies, as well as
surety companies and multi-national corporationtha United States and overseas. Our ability ta plad execute rapid-response assignments and mul
year contracts through our diversified constructod desigriuild capabilities provides us with a competitidgie. Based on superior past performanct
have been selected for and are currently particigain nine multi-year, multtrade, task order and ID/IQ (Indefinite Delivendefinite Quantity
construction programs for the U.S. Departments efebBse, State, Interior, and Homeland Security. HMee been chosen by the federal governme
significant projects related to defense and intéonal development reconstruction projects in Irafghanistan, Haiti, and Guam. For example, we
completed in excess of two million square feet wérbead coverage protection projects throughouf, lahousing complex and a helicopter mainter
facility for the U.S. Government. In addition, wempleted work on the design and construction of fmilitary bases in Afghanistan for the Afgt
National Army, and we are working on electricarastructure improvements in Afghanistan and H

We believe we are well-positioned to capture add@l management services projects that involve-teng contracts and provide a recurring sourc
revenues as the U.S government continues signifecgrenditures for defense and homeland secunigngihe sustained global threat of terrorism, al
as for international development programs that awerivelihoods, promote governance and democsadites, and bolster diplomatic relations. Dedpi¢
recent U.S. military troop reductions in Iraq anéglanistan, we anticipate winning a sizeable shuréhe work remaining under the existing ID
programs in those regions, including various vatt&tructures, energy, and water projects. We afg@ipate supporting future growth in this segr
through opportunities in regions such as Guam adJttited States military expands its presence enstlnd, as well as through reconstruction preja
Haiti, North Africa, and other regions of the MiddEast. Black Construction, one of our subsidiagsied the largest contractor on the island of Gua
expected to generate a portion of its future reesrftom the construction of facilities during tHarmed expansion of the United States militsngiesenc
in Guam. Our proven capabilities with federal goweent projects have also enabled us to win costfeem private defense contractors who are exeg
projects for the federal government.

We also provide diversified management servicesuiety companies and muiltational corporations. We are under agreement witimajor Nortl
American surety company to provide rapid respoogstract completion services. Upon notificatiomfirthe surety of a contractor bond default, we pfe
management or general contracting services tdlfthlé contractual and financial obligations of geety.

Markets and Customers

Our construction services are targeted toward earkets that are diversified across project typeastaner characteristics and geographic locatian
conjunction with our 2011 reorganization, we hagstated comparative prior period information fog tieorganized reportable segments in each «
revenue and backlog tabular disclosures below.h#e also restated comparative prior period resulédlocate intersegment eliminations of reverines
the applicable Building, Civil or Management Seedsegments to which the Specialty Contractors eseghas provided services.

Revenues by business segment for fiscal years 2014, and 2010 are set forth below:

Revenues by Business Segme
Year Ended December 31

2012 2011 2010
(in thousands)
Building $ 146791 $ 1,82546f $ 2,223,551
Civil 1,248,28. 885,24! 667,12¢
Specialty Contractor 1,183,03 802,46( 112,86(
Management Service 212,24 203,14 195,70t

Total $ 411147 $ 3,71631 $  3,199,21
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Revenues by end market for the Building segmenfioal years 2012, 2011 and 2010 are set fortbvinel

Building Segment Revenues by End Marke
Year Ended December 31

2012 2011 2010
(in thousands)

Healthcare Facilitie $ 346,37¢ $ 282,02t $ 276,44¢
Industrial Buildings 286,67 142 ,50: 260,80(
Hospitality and Gamin 238,91! 604,42( 805,48t
Education Facilitie: 190,96¢ 223,25 94,22(
Municipal and Governmet 137,62¢ 123,15¢ 206,53!
Office Buildings 67,197 68,02 46,49:
Condominiums 52,22« 57,56 21,48¢
Transportation Facilitie 10,90¢ 201,50° 449,75¢
Sports and Entertainme 3,45¢ 14,35¢ 9,06¢
Other 133,55 108,66 53,22(

Total $ 1467910 $ 1,82546i $ 2,223,51!

Revenues by end market for the Civil segment fwdi years 2012, 2011 and 2010 are set forth below:

Civil Segment Revenues by End Marke
Year Ended December 31

2012 2011 2010
(in thousands)
Bridges $ 548,64: $ 303,11: $ 109,71¢
Wastewater Treatment and Otl 253,69¢ 168,42¢ 34,78¢
Highways 228,65: 150,68« 122,17
Mass Transi 217,29 263,01¢ 400,45:

Total $ 124828 $ 885,24! $ 667,12




Table of Content
Revenues by end market for the Specialty Contragegment for fiscal years 2012, 2011 and 2018etrforth below:

Specialty Contractors Segmen
Revenues by End Markel

Year Ended December 31

2012 2011 2010
(in thousands)

Industrial Buildings $ 20198 $ 104,35( $ -
Office Buildings 189,44° 138,77" -
Transportation Facilitie 145,57( 55,547 68,37¢
Municipal and Governmet 103,19: 44,607 1,11¢
Wastewater Treatme 97,30z 83,55¢ 5,61¢
Education Facilitie: 94,46: 46,731 19,55¢
Condominiums 91,15: 2,28¢ -
Healthcare Facilitie 63,76( 80,14: 7,052
Mass Transi 57,67: 20,91 854
Sports and Entertainme 27,87¢ 39,45( -
Hospitality and Gamin 22,10¢ 121,30: 9,03¢
Other 88,51( 64,79:¢ 1,25¢

Total $ 1,18303 $ 802,46( $ 112,86(

Revenues by end market for the Management Sersegraent for fiscal years 2012, 2011 and 2010 arfexdk below:

Management Services Segmel
Revenues by End Markel

Year Ended December 31

2012 2011 2010
(in thousands)
U.S. Government Servic $ 146,99: $ 155,01: $ 143,61«
Surety and Othe 65,25: 48,13 52,09:
Total $ 212.24: $ 203,14: $ 195,70¢

We provide our services to a broad range of prigaté public customers. The allocation of our reesrloy customer source for fiscal years 2012, 201 a
2010 is set forth below:

Revenues by Customer Sourc
Year Ended December 31

2012 2011 2010
State and Local Governmet 53% 40% 44%
Private Owner: 41% 50% 47%
Federal Government Agencies 6% 10% 9%
100% 10C% 100(%

State and Local Government®/e derived approximately 53% of our revenues fréatesand local government customers during 2012.s@te and loc
government customers include state transportatigardments, metropolitan authorities, cities, mipaicagencies, school districts and public unitars
We provide services to our state and local custenmeimarily pursuant to contracts awarded througmpuetitive bidding processes. Our builc
construction services for state and local goverriraestomers have included correctional faciliteehools and dormitories, healthcare facilities,vewrior
centers, parking structures and municipal buildin@sir civil contracting and building constructiservices are in locations throughout the country.

Private Owner:. We derived approximately 41% of our revenues fivate customers during 2012. Our private custsnrelude major hospitality and
gaming resort owners, Native American sovereigionaf public corporations, private developers, theare companies and private universities. We
provide services to our private customers througgotiated contract arrangements as well as throagtpetitive bids.
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Federal Government Agenci. We derived approximately 6% of our revenues ffederal government agencies during 2012. Thesecaggehave include
the U.S. State Department, the U.S. Navy, the W8y Corps of Engineers, and the U.S. Air Force. Wevide services to federal agencies prim
pursuant to contracts for specific or myldar assignments that involve new constructionnfrastructure improvements. A substantial portidroor
revenues from federal agencies is derived fromegtejin overseas locations. We expect this to woatifor the foreseeable future as a result o
expanding base of experience and relationships feileral agencies, together with an anticipatedri@ve expenditure trend for defense, security
reconstruction work primarily due to the ongoinggtits of terrorism.

Most federal, state, and local government contrecigain provisions which permit the terminationcohtracts, in whole or in part, for the conveni
the government, among other reasons.

For additional information on customers, marketeasures of profit or loss, and total assets, bosh &hd foreign, see Note 13Business Segment$
Notes to Consolidated Financial Statements in k&nExhibits and Financial Statement Schedules

Backlog

We include a construction project in our backlogsath time as a contract is awarded or a letteroaimitment is obtained and adequate constru
funding is in place. As a result, we believe thekbag figures are firm, subject only to the canagidin provisions contained in the various contr.
Historically, these provisions have not had a niateffect on us.

Backlog is summarized below by business segmeoit Becember 31, 2012 and 2011:

Backlog by Business Segmel
December 31

2012 2011
(dollars in thousands)
Building $ 1,964,90 35% $ 2,248,92 37%
Civil 1,774,06. 32% 2,222,20 36%
Specialty Contractor 1,507,25 27% 1,371,48; 22%
Management Service 357,40t 6% 265,66. 5%
Total $ 5,603,62 100% $  6,108,27 10C%

We estimate that approximately $2.4 billion, orl4a, of our backlog at December 31, 2012 will notbmpleted in 2013.
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Backlog by end market for the Building segmentfa@ecember 31, 2012 and 2011 is set forth below:

Building Segment Backlog by End Market
December 31

2012 2011
(dollars in thousands)

Municipal and Governmel $ 860,09¢ 4% $ 852,66! 38%
Hospitality and Gamin 240,15¢ 12% 75,32( 3%
Education Facilitie: 233,47( 12% 246,55! 11%
Condominiums 215,56! 11% 27,21¢ 1%
Healthcare Facilitie 161,83¢ 8% 483,38 21%
Industrial Buildings 136,27¢ % 393,05¢ 18%
Transportation Facilitie 53,83¢ 3% 61,53 3%
Office Buildings 12,82: 1% 41,307 2%
Other 50,84( 2% 67,88¢ 3%

Total $ 1,964,90 10C% $  2,248,92 10C%

Backlog by end market for the Civil segment as e€@mber 31, 2012 and 2011 is set forth below:

Civil Segment Backlog by End Market
December 31

2012 2011
(dollars in thousands)
Bridges $ 811,88t 46% $ 838,00t 38%
Highways 438,09! 25% 695,91 31%
Mass Transi 362,71 20% 453,77 2C%
Wastewater Treatment and Other 161,36¢ 9% 234,51! 11%
Total $ 1,774,06. 10(% $ 2,222,20 10C%

Backlog by end market for the Specialty Contracsagment as of December 31, 2012 and 2011 isrsetfelow:

Specialty Contractors Segment Backlog by End Marke
December 31

2012 2011
(dollars in thousands)

Transportation Facilitie $ 521,53« 35% $ 267,87 20%
Education Facilitie: 174,78 11% 81,32: 6%
Industrial Buildings 159,88( 10% 231,78! 17%
Office Buildings 147,60: 10% 275,81! 20%
Wastewater Treatme 134,18! 9% 223,39¢ 16%
Healthcare Facilitie 103,40( 7% 70,56¢ 5%
Hospitality and Gamin 73,30 5% 7,94( -
Condominiums 72,217 5% 45,55! 3%
Municipal and Governmet 58,16 4% 44,52 3%
Mass Transi 31,97¢ 2% 48,48¢ 4%
Sports and Entertainme 2,17¢ 0% 23,25: 2%
Other 28,03: 2% 50,96¢ 4%

Total $ 1,507,25. 10(% $ 1,371,48. 10C%
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Backlog by end market for the Management Serviegeent as of December 31, 2012 and 2011 is sétleiow:

Management Services Segment Backlog by End Mark
December 31

2012 2011
(dollars in thousands)
U.S. Government Servict $ 339,62! 95% $ 240,40: 90%
Surety and Othe 17,78 5% 25,26( 10%
Total $ 357,40t 100% $ 265,66 10C%

We have seen a significant shift in the mix of customers from private to state and local goverriragencies along with an increased share of
segment contributions to revenues and operating profies the past three years. We intend to focus oreasing our share of higher margin public w
projects and vertically integrating our specialgntacting capabilities to further enhance our otidated operating margins, as well as continuio
capture our share of large private building workaoropportunistic basis.

Competition

The construction industry is highly competitive e¢hd markets in which we compete include numeraumspetitors. In the small to misize work that w
have targeted, we have experienced an increasgcingpcompetition from our competitors. Howeveire majority of the work that we target is for lar
more complex projects where the number of activeketigarticipants is smaller because of the cajpi@silrequired to perform the work. As a resule
face fewer competitors, as smaller contractorsiaable to effectively compete or are unable to ebonding to support large projects.

In certain end markets of the Building segmenthsag hospitality and gaming and healthcare, weaeeof the largest providers of construction s@wic
the United States. In our Building segment, we ocet@mwith a variety of national and regional cortwesz Our primary competitors are Balfour Be
Construction, Clark Construction Group, DPR Corddtam, Gilbane, Inc., Hensel Phelps Construction, Gmnt Construction Group, McCarthy Build
Companies, Inc., Skanska USA, Tishman Construcliomper Construction Co., The Walsh Group and ThHatMg-Turner Contracting Co. In our Ci
segment, we compete principally with large civilnstruction firms including Alberici Corp., Americamfrastructure, Inc., Dragados USA, Flati
Construction Corp., Fluor Corp., Granite ConstiuttiKiewit Corp., Skanska USA, SNGwalin Group, Inc., Sterling Construction Co., {ilca Bros.
Inc., and The Walsh Group. In our Specialty Carites segment, we compete principally with BergelecCorp., Comfort Systems USA, EElectric
Installation Co., EMCOR Group, KSW Mechanical Seeg, Inc., MC Dean, Inc., Primoris Services CoRmsendin Electric, Inc., and Zwicker Elec
Co., Inc. In our Management Services segment, vmepete principally with national engineering and stonction firms such as CH2M Hill, Inc., Flt
Corp., Hensel Phelps Construction Co., KBR, Shawu@y and the Washington Division of URS Corp. Wdielve price, experience, reputati
responsiveness, customer relationships, projecptation track record, schedule control and deliyeisk management and quality of work are key fes
in customers awarding contracts across our endetsark

Types of Contracts and The Contract Process

Types of Contracts

The general contracting and management servicegrawgde consist of planning and scheduling the roargs, equipment, materials and subcontra
required for the timely completion of a projectaocordance with the terms, plans and specificattonsained in a construction contract. We proviuesi
services by entering into traditional general cacting arrangements, such as guaranteed maximwe, post plus fee and fixed price contracts as a¢
construction management or design-build contradmgngements. These contract types and the risierglly inherent therein are discussed below:

« Fixed price (FP) contracts, which include fixedtymiice contracts, are generally used in competigibid public civil, building, and specia
construction projects and generally commit the i@ator to provide all of the resources requireddmplete a project for a fixed sum or at fi
unit prices. Usually FP contracts transfer maosk to the contractor but offer the opportunity, e@nfavorable circumstances, for greater profitB
contracts represent a significant portion of oubljgly bid civil construction projects. We also rfirm publicly bid building and specia
construction projects and certain task order ceotgrior agencies of the U.S. government in our Man@ent Services segment under FP contr
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« Guaranteed maximum price (GMP) contracts provideafoost plus fee arrangement up to a maximum dgupen price. These contracts p
risks on the contractor for amounts in excess efGiMP, but may permit an opportunity for greatasfits than under Cost Plus contracts thrc
sharing agreements with the owner on any cost gavihat may be realized. Services provided by Ruilding segment to various privi
customers often are performed under GMP contr

« Cost plus fee (Cost Plus) contracts provide fanbeirsement of the costs required to complete agrglus a stipulated fee arrangement.
Plus contracts include cost plus fixed fee (CPFFtmcts and cost plus award fee (CPAF) contra€RFF contracts provide for reimbursemer
the costs required to complete a project plus edfiiee. CPAF contracts provide for reimburseméti® costs required to complete a project
a base fee as well as an incentive fee based d@racd®r schedule performance. Cost Plus contsmrige to minimize the contracterfinancia
risk, but may also limit profits

« Construction management (CM) contracts are thoskeruwhich a contractor agrees to manage a progecthe owner for an agre-upon fee
which may be fixed or may vary based upon negdtiédetors. CM contracts serve to minimize the ctor’s financial risk, but may also lin
profit relative to the overall scope of a proje

« Designbuild contracts are those under which a contrgotovides both design and construction servicesfoustomer. These contracts ma
GMP, FP or Cost Plus contrac

Historically, a high percentage of our contractgenbeen of the GMP and FP type. As a result ok@ging opportunities in public works civil and lolirilg
markets, combined with our increased resume ofbh®tarojects and expertise and the execution ofoquisition strategy in 2010 and 2011, FP cord
have accounted for an increasing portion of oueneres since 2008 and are expected to continugtesent a sizeable percentage of both total reg
and backlog. The composition of revenues and badky type of contract for fiscal years 2012, 2@hdl 2010 is as follows:

Revenues for the
Year Ended December 31

2012 2011 2010
Cost Plus, GMP or CI 39% 49% 51%
FP 61% 51% 49%
100% 100% 10(%

Backlog as of
December 31

2012 2011 201(
Cost Plus, GMP or CI 28% 30% 43%
FP 72% 70% 57%
100(% 10C% 100(%
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The Contract Process

We identify potential projects from a variety ofusces, including from advertisements by federatesand local government agencies, through theteffd
our business development personnel and throughingsewvith other participants in the constructiomiustry such as architects and engineers.
determining which projects are available, we maldeaision on which projects to pursue based orofactuch as project size, duration, availabilit
personnel, current backlog, competitive advantagesdisadvantages, prior experience, contractieg@gor owner, source of project funding, geogre
location and type of contract.

After deciding which contracts to pursue, we gelerhave to complete a prequalification processhwihe applicable agency or customer.
prequalification process generally limits biddevstiose companies that the agencies or customeiuttas have the operational experience and fink
capability to effectively complete the particulaoject(s) in accordance with the plans, specifizatiand construction schedule.

Our estimating process typically involves threegasa Initially, we perform a detailed review of fhlans and specifications, summarize the variopssyo
work involved and related estimated quantitiesedeine the project duration or schedule and highlige unique aspects of and risks associatedthg
project. After the initial review, we decide whettie continue to pursue the project. If we elecptirsue the project, we perform the second phate
estimating process which consists of estimatingdbst and availability of labor, material, equipmesubcontractors and the project team requirt
complete the project on time and in accordance thighplans and specifications. The final phaseistsef a detailed review of the estimate by manesge
including, among other things, assumptions regardimst, approach, means and methods, productindyriak. After the final review of the cost estim,
management adds an amount for profit to arriveatdtal bid amount.

Public bids to various government agencies arergéiyewarded to the lowest bidder. Requests foppsals or negotiated contracts with public or e
customers are generally awarded based on a condniridttechnical capability and price, taking irtonsideration factors such as project schedulegnt
experience.

During the construction phase of a project, we moondur progress by comparing actual costs incuaned quantities completed to date with budc
amounts and the project schedule and periodicatlg, ninimum on a quarterly basis, prepare an epdedtimate of total forecasted revenue, cost aofit
for the project.

During the ordinary course of most projects, thstamer, and sometimes the contractor, initiate fraadions or changes to the original contract tibens,
among other things, changes in specifications eigde construction method or manner of performafamlities, equipment, materials, site conditiam
period for completion of the work. Generally, tlmge and price of these modifications are docundeint@ "change order" to the original contract amn
reviewed, approved and paid in accordance witmtmeal change order provisions of the contract.

Often a contract requires us to perform extra,hange order, work as directed by the customer #ube customer has not agreed in advance on thee
or price of the work to be performed. This process/ result in disputes over whether the work pent is beyond the scope of the work included ii
original project plans and specifications or, i tustomer agrees that the work performed quabifsesxtra work, the price the customer is williagpay fo
the extra work. Even when the customer agreesydgrahe extra work, we may be required to fune ¢tlost of such work for a lengthy period of timeil
the change order is approved and funded by themest Also, unapproved change orders, contracutispor claims result in costs being incurred
that cannot be billed currently and, therefore, refiected as "costs and estimated earnings inssexokbillings" in our Consolidated Balance SheStx
Note 1- Description of Business and Summary of Signifiéamounting Policiesinder the section entitiddethod of Accounting for Contractsf Notes t
Consolidated Financial Statements in Item E&hibits and Financial Statement Schedulds addition, any delay caused by the extra wody adverse
impact the timely scheduling of other project warld our ability to meet specified contract milestaates.

The process for resolving claims varies from onatrat to another, but, in general, we attempesoive claims at the project supervisory level dlgtothe
normal change order process or with higher levefeanagement within our organization and the custtsrorganization. Depending upon the terms o
contract, claim resolution may involve a varietyotiier resolution methods, including mediationdinig or nonbinding arbitration or litigation. Regardl
of the process, when a potential claim arises progect, we typically have the contractual obligatto perform the work and incur the related coats.dc
not recoup the costs until the claim is resolved hot uncommon for the claim resolution prodeskst months or years, especially if it involiégation.
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There are a number of factors that can create hilityain contract performance and results as camgdo a projecs original bid. These include cc
associated with added scope changes, extendedeadkidue to owner, weather, and other delays, stiactor performance issues, changes in
conditions that differ from those assumed in thgioal bid, the availability and skill level of wkers in the geographic location of the project, ardhang

in the availability and proximity of equipment omaterials. In addition, certain efficiencies andtcgavings may at times be realized during theseoaf
project compared to the originally anticipated scmtd levels of productivity. Furthermore, our oréd bids for most contracts are based on the ttien
estimates of quantities needed to complete theacnt All of these factors can cause changestimates to a project’'s aempletion costs, resulting
favorable or unfavorable impacts to profitability ¢urrent and future periods. Because of the ragfasur estimating process, we have often encoud
opportunities to improve project performance casingates through realized project execution efficies and cost savings.

Our civil, building and management services comsraenerally involve work durations in excess oé gear. Revenue from our contracts in proce
generally recorded under the percentage of coropleintract accounting method. For a more detalieclission of our policy in these areas, see Nete
Description of Business and Summary of Significamtounting Policiesunder the section entitledlethod of Accounting for Contractsf Notes t
Consolidated Financial Statements in IltemBxhibits and Financial Statement Schedules

Construction Costs

While our business may experience some adverseegoesnces if shortages develop or if prices for rmase labor or equipment increase excessi
provisions in certain types of contracts oftentsalif or a major portion of any adverse impacthe tustomer. On our fixed price contracts, wengttetc
insulate ourselves from the unfavorable effectmfiétion by incorporating escalating wage and @rcssumptions, where appropriate, into our cortsbn
cost estimates and by obtaining firm fixed pricetgs from major subcontractors and material suppéiethe time of the bid period. Construction atite
materials used in our construction activities asmegally available locally from multiple sourcesdahave been in adequate supply during re
years. Construction work in selected overseasgramarily employs expatriate and local labor whian usually be obtained as required.

Environmental Matters

Our properties and operations are subject to fédstate and municipal laws and regulations regatio the protection of the environment, incluc
requirements for water discharges, air emissiohs, use, management and disposal of solid or hazardwaterials or wastes and the cleanu
contamination. For example, we must apply watechmmicals to reduce dust on road construction pt®jand to contain contaminants in storm ofin-
water at construction sites. In certain circumstaheve may also be required to hire subcontrattodispose of hazardous materials encountered
project in accordance with a plan approved in adeapy the owner. We believe that we are in subisfacdbmpliance with all applicable laws ¢
regulations and we continually evaluate whethemwst take additional steps to ensure compliance @itvironmental laws; however, future requirem
or amendments to current laws or regulations imppsnore stringent requirements could require uiéor additional costs to maintain or achi
compliance.

In addition, some environmental laws, such as ti& f¢deral "Superfund” law and similar state séstucan impose liability for the entire cost afarhup ¢
contaminated sites upon any of the current or foromeners or operators or upon parties who sentesastthese sites, regardless of who owned the
the time of the release or the lawfulness of thgimal disposal activity. Contaminants have beetected at some of the sites that we own, or whes
worked as a contractor in the past, and we hawarried costs for investigation or remediation ofdrdpus substances. We believe that our liabibt
these sites will not be material, either individyalr in the aggregate, and have pollution liapiltsurance available for such matters. We beltbeg we
have minimal exposure to environmental liabilitychese we generally carry insurance or receive imifezation from customers to cover the ri
associated with the remediation business.

We own real estate in several states and in GuamI{em 2Propertiesfor a description of our major properties) andaasowner, are subject to la

governing environmental responsibility and lialildased on ownership. We are not aware of anyfi&ignt environmental liability associated with
ownership of real estate.
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Insurance and Bonding

All of our properties and equipment, both direatlyned and owned through joint ventures with othars,covered by insurance and we believe th:
amount and scope of such insurance is adequatbdaisks we face. In addition, we maintain gehkaaility, excess liability and workerg£ompensatic
insurance in amounts that we believe are consistghtour risk of loss and industry practice.

As a normal part of the construction business, reeddten required to provide various types of sufsdnds as an additional level of security of
performance. We have surety arrangements withrglesereties. We also require many of our higielk subcontractors to provide surety bonds as i
for their performance. Historically, we also haperchased contract default insurance on certairstngetion projects to insure against the risl
subcontractor default as opposed to having submcions provide traditional payment and performahoeds. In 2008, we formed PCR Insure
Company, a whollyewned subsidiary, to consolidate the risk unden@uious insurance policies utilizing deductiblenmeursement policies issued by P
Insurance Company, for each of our subsidiariesitreator default insurance, auto liability, geneliability and workers’compensation insurar
exposure. PCR Insurance Company provides highatiétklinsurance coverage and reinsurance to dihginess units. The formation of PCR Insur:
Company has allowed us to take advantage of fal@tak opportunities, and to centralize our claang risk management functions, thus reducing ¢
and insurance-related costs.

Employees

The total number of personnel employed by us igestitio seasonal fluctuations, the volume of camsion in progress and the relative amount of \
performed by subcontractors. Our average numbedulbfime equivalent employees during 2012 was086, and our total number of employee
December 31, 2012 was 11,016. The increase iratkeage from 5,796 in 2011 to 10,085 in 2012 isnprily a reflection of the increased persol
obtained through the completion of our acquisistnategy in 2011.

We are signatory to numerous local and regionaéctive bargaining agreements, both directly amdugh trade associations, as a union contractbest
agreements cover all necessary union crafts andudiject to various renewal dates. Estimated aisdion wage escalation related to the expiratic
union contracts are included in our bids on varipugects and, as a result, the expiration of amignucontract in the next fiscal year is not expddb hav
any material impact on us. As of December 31, 2@pproximately 8,099 of our total of 11,016 emgley were union employees. During the past s¢
years, we have not experienced any significant wtygpages caused by our union employees.

Available Information

Our website address is httpsmvw.tutorperini.com The information contained on our website isinotuded as a part of, or incorporated by referénts
this Annual Report on Form 10-K. We make availablee of charge on our website, our annual reportsorm 10-K, our quarterly reports on FormQ-
our current reports on Formkand amendments to such reports filed or furnighe@duant to Section 13(a) or 15(d) of the SeagiExchange Act of 19
(the “Exchange Act”)as soon as reasonably practicable after we hawtraiecally filed such materials with, or furnishégem to, the United Sta
Securities and Exchange Commission (the “SEX8u may read and copy any document we file at th€ Sleadquarters, Public Reference Room, 1
Street, NE, Washington, D.C. 20549. You may obifiormation on the operation of the Public RefeeeRoom by calling the SEC at 1-800-SB&30. Ir
addition, the SEC maintains a website at http://wsew.govthat contains reports, proxy, information stateraartd other information regarding issu
such as the Company, that file electronically wie SEC. Also available on our website are oureCofl Business Conduct and Ethics, Corpc
Governance Guidelines, the charters of the Comesittd our Board of Directors and reports underiSect6 of the Exchange Act of transactions in
stock by our directors and executive officers.
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ITEM 1A. RISK FACTORS

We are subject to a number of risks, including ¢heemmarized below. Such risks could have a mateffiect on our financial condition, results
operations and cash flows.

We may not fully realize the revenue value reportedéh our backlog.

As of December 31, 2012, our backlog of uncompletaustruction work was approximately $5.6 billiowe include a construction project in our bacl
at such time as a contract is awarded or a lefteommitment is obtained and adequate construdtioding is in place. The revenue projected in
backlog may not be realized or, if realized, maynesult in profits. For example, if a projectleeted in our backlog is terminated, suspende@ducged i
scope, it would result in a reduction to our bagkiehich could reduce, potentially to a materialestf the revenues and profits realized. If a cust
cancels a project, we may be reimbursed for cedagts and profit thereon but typically have notrmtual right to the total revenues reflected im
backlog. Significant cancellations or delays dfjects in our backlog could have a material eféecfuture revenues, profits, and cash flows.

Current economic conditions could adversely affeabur operations.

The deterioration of economic and financial madatditions in the United States and overseas ttmug20092012, including severe disruptions in
credit markets, could continue to adversely aftaat results of operations in future periods. Thaticwed instability in the financial markets hasdmal
difficult for certain of our customers, includingiyate owners and state and local governments,ctess the credit markets to obtain financin
refinancing, as the case may be, to fund new aactgin projects on satisfactory terms or at alat&tand local governments continue to face potgr
significant budget shortfalls as a result of denlintax and other revenues, which may cause thesefer or cancel planned infrastructure proje€aring
2012, we encountered increased levels of defearadsdelays related to new construction projectffidDity in obtaining adequate financing due to
unprecedented disruption in the credit markets sigwificantly increase the rate at which our custrdefer, delay or cancel proposed new constn
projects. Such deferrals, delays or cancellationgdchave an adverse impact on our future operaéisgits.

Instability in the financial markets may also impaaustomes ability to pay us on a timely basis, or at all, fvork on projects already under construc
in accordance with the contract terms. Custonm&niting may be subject to periodic renewals andnsidns of credit by the lender. As credit mai
remain tight and difficult economic conditions pstslenders may be unwilling to continue renewimgextending credit to a customer. Such defedelgy
or cancellation of credit by the lender could imptéhe customes ability to pay us, which could have an adversgaich on our future operating results
significant portion of our operations are concdetlain California and New York. As a result, we amere susceptible to fluctuations caused by ad
economic or other conditions in these regions a@eed to others.

Reductions in the level of consumer spending withithe non+tesidential building industry and the level of fedeal, state and local governmer
spending for infrastructure and other public projects could adversely affect the number of projects ailable to us in the future.

With regard to the noresidential building industry, consumer spendindiseretionary and may decline during economic dowrs when consumers h:
less disposable income. Even an uncertain econoaticok may adversely affect consumer and priviatieistry spending in various business operatiot
consumers may spend less in anticipation of a fiateeconomic downturn. Decreased spending in therasidential building markets could deter i
projects within the industry and the expansionemoration of existing facilities.

With regard to infrastructure and other public wodpending, civil construction markets are depenhdarthe amount of infrastructure work fundec
various government agencies which, in turn, depemdhe condition of the existing infrastructuree need for new or expanded infrastructure andréé
state or local government spending levels. A slom@do economic activity in any of the markets thet serve may result in less spending on public &
projects. In addition, a decrease or delay in gavent funding of infrastructure projects or delayshe implementation of votexpproved bond measu
could decrease the number of civil constructiorjgats available and limit our ability to obtain neantracts, which could reduce revenues within@iuil
segment. In addition, budget shortfalls and crediing downgrades in California and other statesvhich the Company is involved in signific
infrastructure projects and any lotgrm impairment in the ability of state and locavgrnments to finance construction projects byimgigapital in th
municipal bond market could curtail or delay thading of future projects. Our Building segmenalso involved in significant public works constrioci
projects including healthcare facilities, educadiofacilities, and municipal and government fa@bht primarily in California and the southeasterntéh
States. These projects also are dependent upoméuby various federal, state and local governnagieincies. A decrease in government funding ofig
healthcare and education facilities, particulanyhose regions, could decrease the number andéoEconstruction projects available and limit ability
to obtain new contracts in these markets, whichdcturther reduce our revenues and earnings.
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Economic, political and other risks and the level bU.S. government funding associated with our intarational operations could adversely affect our
revenues and earnings.

We derived approximately 5% or $185.7 million ofeaues and approximately $18.7 million of incomanfrconstruction operations for the year er
December 31, 2012 from our work on projects locatetside of the United States, including projectdraq, Afghanistan and Guam. Our internatis
operations expose us to risks inherent in doingnless in certain hostile regions outside the Un8&tes, including: political risks, risks of ladse to civi
disturbances, guerilla activities and insurrecti@aeis of terrorism and acts of war; unstable ecaooirimancial and market conditions; poter
incompatibility with foreign subcontractors and denrs; foreign currency controls and fluctuatiomade restrictions; variations in taxes; and charng
labor conditions, labor strikes and difficulties staffing and managing international operationailufe to successfully manage risks associated it
international operations could result in higher ratiag costs than anticipated or could delay oiitliour ability to generate revenues and income
construction operations in key international masket

With regard to the U.S. Governmenfunding of construction projects in Iraq, Afghgtan and Guam, the United States federal governhenapprove
various spending bills for the reconstruction aeéedse of Iraq and Afghanistan and has allocaguf&iant funds to the defense of United Statesrgst
around the world from the threat of terrorism. Theited States federal government has also appréweds for development in conjunction with
relocation of military personnel into Guam. A dmmse in government funding of these projects oeasibn by the United States federal governme
accelerate the withdrawal of troops and supporgrerel from Afghanistan or reduce or eliminateubke of outside contractors to perform such workld
decrease the number of projects available to udimitcour ability to obtain new contracts in thasea.

Competition for new project awards is intense and ar failure to compete effectively could reduce oumarket share and profits.

New project awards are often determined throudieeia competitive bid basis or on a negotiatedsb&d or negotiated contracts with public or pté
owners are generally awarded based upon pricenhny times take into account other factors, sucthaster project schedules or prior experience thi¢
customer. Within our industry, we compete with mamational, regional and local construction firment® of these competitors have achieved gr
market penetration than we have in the marketshiclwwe compete, and some have greater financéhbémer resources than we do. As a result, we
need to accept lower contract margins or more fixgce or unit price contracts in order for us tompete against competitors that have the abiliycer
awards at lower prices or have a prasting relationship with the customer. If we areble to compete successfully in such marketsyedative marke
share and profits could be reduced.

The construction services industry is highly scheda driven, and our failure to meet schedule requirsments of our contracts could adversely affe
our reputation and/or expose us to financial liabity.

Many of our contracts are subject to specific catiph schedule requirements and subject us todéged damages in the event the construction soks

are not achieved. Our failure to meet scheduleireauents could subject us not only to liquidatecthdges, but could further subject us to liability éau
customer’s actual cost arising out of our delay eeugse us to suffer damage to our reputation wahmindustry and customer base.
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We will require substantial personnel, including caistruction and project managers and specialty subctractor resources to execute and perforr
on our contracts in backlog. The successful exedoih of our business strategies is also dependentarpour ability to attract and retain key officers.

Our ability to execute and perform on our contractbacklog depends in large part upon our abibthire and retain highly skilled personnel, indhg
project and construction management. In additbom,construction projects require a significant amtof trade labor resources, such as carpentesom
and other skilled workers, as well as certain spigcsubcontractor skills. In the event we are Umadb attract, hire and retain the requisite pemsbmnc
subcontractors necessary to execute and performuprtontract backlog, we may experience delaysoimpieting projects in accordance with pro
schedules, which may have a material effect onfioancial results and harm our reputation. Furthiee increased demand for personnel and spe
subcontractors may result in higher costs whicHdcoause us to exceed the budget on a projectwhiturn may have a material effect on our resof
operations and harm our relationships with ouramsts. In addition, if we lack the personnel apdcglty subcontractors necessary to perform ol
current contract backlog, we may find it necessargurtail our pursuit of new projects. Althoudtetrisk has been mitigated with the specialty artinc
capabilities that we acquired during 2011, we wiill rely on significant external specialty subt@ttors to perform our projects.

The execution of our business strategies also auotisly depends on our ability to retain the conéd service of several key members of
management. Losing the services of these keyenfficould adversely affect our business until &ablé replacement can be found. The majority e«
key officers are not bound by employment agreemeittsus nor do we maintain key person life inseepolicies for them.

An inability to obtain bonding could limit the number of projects we are able to pursue.

As is customary in the construction business, wenoére required to provide surety bonds to seoureperformance under construction contracts.
ability to obtain surety bonds primarily dependmpur capitalization, working capital, past penfience, management expertise and certain ex
factors, including the overall capacity of the syrmarket. Surety companies consider such factorelation to the amount of our backlog and f
underwriting standards, which may change from timé&me. The surety industry has undergone sigmificchanges with several companies withdra
completely from the industry or significantly rediug their bonding commitment. In addition, certeémsurers of surety risk have limited their papiatior
in this market. Therefore, we could be unable ttaiobsurety bonds, when required, which could asklgraffect our future results of operations
revenues.

Failure to maintain safe work sites could result irsignificant losses.

Construction and maintenance sites are potentddlygerous workplaces and often put our employedso#trers in close proximity with mechani:
equipment, moving vehicles, chemical and manufamuprocesses, and highly regulated materials.n@ny sites, we are responsible for safety
accordingly, must implement safety procedureswdffail to implement these procedures or if thecptures we implement are ineffective, we may s
the loss of, or injury to our employees, as weleagose ourselves to possible litigation. Dedpéteing invested significant resources in safetygpms, .
serious accident may nonetheless occur on one ofvotksites. As a result, our failure to maintaitegquate safety standards could result in rec
profitability or the loss of projects or customeasd could have a material adverse impact on oantial position, results of operations, cash flane
liquidity.

Our participation in construction joint ventures exposes us to liability and/or harm to our reputationfor failures by our partners.

As part of our business, we enter into joint veatarrangements typically to jointly bid on and axegarticular projects, thereby reducing our fiiahot
operational risk with respect to such projectsccgss on these joint projects depends in large gramvhether our joint venture partners satisfyr
contractual obligations. We and our joint ventpaetners are generally jointly and severally liafoleall liabilities and obligations of our joinentures. If
joint venture partner fails to perform or is finglly unable to bear its portion of required cabitantributions or other obligations, includingHikties
stemming from lawsuits, we could be required to enallditional investments, provide additional sessior pay more than our proportionate share
liability to make up for our partner’s shortfalluher, if we are unable to adequately addressattners performance issues, the customer may tern
the project, which could result in legal liabiltiy us, harm our reputation, and reduce our profia @rojector, in some cases, result in a loss.
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We are subject to significant legal proceedings wbh, if determined adversely to us, could harm oureputation, preclude us from bidding on future
projects and/or have a material effect on us. Welso may invest significant working capital on proj&ts while legal proceedings are being settled.

We are involved in various lawsuits, including tagal proceedings described under Iterh&jal Proceedings Litigation is inherently uncertain and it
not possible to accurately predict what the fingcome will be of any legal proceeding/e must make certain assumptions and rely on etimagardin
potential outcomes of legal proceedings in ordedetermine an appropriate charge to income andrgenit liabilities. Estimating and recording fud
outcomes of litigation proceedings requires us tkensignificant judgments and assumptions aboufuthee, which are inherently subject to risks
uncertainties. If the final recovery turns outb® materially less favorable than our estimateswwald have to record the related liability, whictay
include losses from money owed pursuant to a dis&ble judgment as well as losses based on thedai receive an anticipated judgment for sunu
favor, and fund the payment of the judgment and, if subleese judgment is significant, it could have aemat adverse effect on us. Legal proceec
resulting in judgments or findings against us magmhour reputation and prospects for future cohtma@rds. We occasionally bring claims againsjgmi
owners for additional cost exceeding the contraittepor for amounts not included in the originahtract price. When these types of events occu
unresolved claims are pending, we may invest st working capital in projects to cover cost wuas pending the resolution of the relevant claik
failure to promptly recover on these types of cltould have a material effect on our liquidity dindincial results.

Our contracts require us to perform extra or changeorder work, which can result in disputes and advesely affect our working capital, profits anc
cash flows.

Our contracts generally require us to perform exirachange order, work as directed by the cust@wen if the customer has not agreed in advandhe
scope or price of the work to be performed. Thimpss can result in disputes over whether the werformed is beyond the scope of the work incluid
the original project plans and specifications bthé customer agrees that the work performed figslas extra work, over the price the customeriliing
to pay for the extra work. Even when the custongeees to pay for the extra work, we may be requioefdind the cost of such work for a lengthy perod
time until the change order is approved and furimethe customer.

Also, unapproved change orders, contract disputetaons cause us to incur costs that cannot bedbdurrently and therefore may be reflected astt
and estimated earnings in excess of billings" inlmlance sheet. See Note Description of Business and Summary of Signifidssttounting Policie:
under the section entitleddethod of Accounting for Contractd Notes to Consolidated Financial StatementsamItL5.Exhibits and Financial Stateme
SchedulesTo the extent our actual recoveries with respeci@pproved change orders, contract disputes ionglare lower than our estimates, the am
of any shortfall will reduce our revenues and thmant of costs and estimated earnings in exceb#liofys recorded on our balance sheet, and coanet k
material effect on our working capital, resultsagferations and cash flows. Additionally, as wetde unapproved change orders in our estimat
revenues and costs to complete a project, ourtphilfty may be diluted via the percentageeoipletion method of accounting for contract rexemnu An
delay caused by the extra work may also adversepact the timely scheduling of other project wonk aur ability to meet specified contract milest
dates.

Increased regulation of the hospitality and gamingndustry could reduce the number of future hospitaity and gaming projects available, which, ii
turn, could adversely affect our future earnings.

The hospitality and gaming industry is regulatetbegively by federal and state regulatory bodieduiing state gaming commissions, the Nationaikaln
Gaming Commission and federal and state taxinglawdenforcement agencies. From time to time, lagimh is proposed in the legislatures of somr
these jurisdictions that, if enacted, could advgrafect the tax, regulatory, operational or othspects of the hospitality and gaming industngislatior
of this type may be enacted in the future. Newslegion or hospitality and gaming regulations codé&ter future hospitality and gaming construc
projects in jurisdictions in which we derive sigo#nt revenues. As a result, the enactment of aoly Bew legislation or regulations could adverséfgc
our future earnings.
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Completing the integration of recent acquisitions ito our Company may result in unforeseen operatinglifficulties and may require significant
financial, operational and managerial resources thiawould otherwise be available for the operation, dvelopment and expansion of our existir
business.

During 2011 we completed an acquisition strategyyhich we acquired Superior Gunite, Fisk, AndergenontierKemper, Lunda, WDF, FSE, Nagelbi
and Becho over a period of 10 months. To the éxtert we experience unforeseen difficulties in ptating the integration of these acquisitions, way
also have difficulty achieving our operating, stgit and financial objectives.

The percentage-ofeompletion method of accounting for contract revenas involved significant estimates which may resuih material adjustments,
which could result in a charge against our earnings

We recognize contract revenues using the percemtfagempletion method. Under this method, estimatedraohrevenues are recognized by applying
percentage of completion of the project for thaqakto the total estimated revenues for the contiastimated contract losses are recognized invfoér
determined. Total contract revenues and cost etssrare reviewed and revised at a minimum on ateplyaibasis as the work progresses and as cl
orders are approved. Adjustments based upon tieeqtage of completion are reflected in contracénees in the period when these estimates areetk
To the extent that these adjustments result imarease or a reduction in or an elimination of fesly reported contract profit, we recognize aldrer &
charge against current earnings, as applicableh 8redits or charges could be material and coalgse our results to fluctuate materially from pebric
period.

Accounting for our contract related revenues anstscoas well as other expenses, require manageimantke a variety of significant estimates
assumptions. Although we believe we have the egpeei and processes to enable us to formulate apgim@ssumptions and produce reasor
dependable estimates, these assumptions and estimiaty change significantly in the future and coekllt in the reversal of previously recogn
revenue and profit. Such changes could have a imladeiverse effect on our financial position anslits of operations.

If we are unable to accurately estimate the overaliisks, revenues or costs on a contract, we may delie a lower than anticipated profit or incur ¢
loss on that contract.

We generally enter into four principal types of tants with our customers: fixed price contractsstoplus fee contracts, guaranteed maximum
contracts, and construction management contractesd¥vive a significant portion of our Civil, SpdtyaContractors and Management Services seg
revenues and backlog from fixed price contracts.

« Fixed price and certain desigpuild contracts require us to perform the contfacta fixed price irrespective of our actual co#ts. a result, w
realize a profit on these contracts only if we sssfully control our costs to avoid cost overrung successfully negotiate change orders for ¢
scope work

« Cost plus fee contracts provide for reimburseménih® costs required to complete a project, buegdty have a lower base fee and an ince
fee based on cost and/or schedule performancairitasts exceed the revenues available under secmteact or are not allowable under
provisions of the contract, we may not receive beirsement for these cos

« Guaranteed maximum price contracts provide forst ptus fee arrangement up to a maximum agugedh price. These contracts also place
risk on us for cost overruns that exceed the gteeanmaximum price

« Construction management contracts are those unldiehwve agree to manage a project for a customarfagreed upon fee, which may be f
or may vary based upon negotiated factors. Prdffitalon these types of contracts is impacted bgrades in the scope of work or design iss
which could cause cost overruns beyond our coatrdllimit profits on these contrac

Cost overruns, whether due to inefficiency, fadsfimates or other factors, result in lower profieven a loss on a project. If our estimates efdbveral
risks, revenues or costs prove inaccurate or cistamces change, we may incur a lower profit osa m that contract.

21




Table of Content

We are subject to a number of risks as a U.S. govanent contractor, which could harm our reputation, result in fines or penalties against us and/c
adversely impact our financial condition.

We are a provider of services to U.S. governmeahaigs and therefore are exposed to risks assoaidiie government contracting. We must observe
and regulations relating to the formation, admmisbn and performance of government contracts lwtaffect how we do business with our
government customers and may impose added costuombusiness. For example, the Federal Acquisiiagulations allow our U.S. governm
customers to terminate our contracts for the faitorcomply with regulatory requirements not dikectlated to performance and in certain casesjireas
to disclose and certify cost and pricing data inr@tion with contract negotiations.

Our failure to comply with these or other laws aadulations could result in contract terminatiosigspension or debarment from contracting with ttf@
government, civil fines and damages and criminakecution and penalties, any of which could causeactual results to differ materially from th
anticipated.

U.S. government agencies generally can terminataaalify their contracts with us at their convenierand some government contracts must be rer
annually at the U.S. governmentsole discretion. If a government agency termgate fails to renew a contract, our backlog mayréduced. If
government agency terminates a contract due taesatisfactory performance, it could result iniliabto us and harm our ability to compete forftd
contracts.

U.S. government agencies, including the Defensetr&anAudit Agency, or DCAA, routinely audit our $l. government contracts and contractors’
administration processes and systems. These agemsiew our performance on contracts, pricingres, cost structure and compliance with apple
laws, regulations and standards. They also rethevnadequacy of our internal control systems adidips, including our purchasing, property, estimg
and information systems. Only costs allowable wrdderal regulations may be properly charged togmvernment contracts and any costs found
improperly allocated to a specific contract willtii@ reimbursed, and any such costs already reBadunust be refunded or otherwise properly credd
the U.S. government in subsequent invoices. Maga¥any of the administrative processes or sgstes found not to comply with requirements, we
be subjected to increased government oversight agomifoval that could delay or otherwise adverselgcafour ability to compete for or perfo
contracts. Therefore, an unfavorable outcome toaadit by the DCAA or another agency could cause results to differ materially from tho
anticipated. If an investigation uncovers improperillegal activities, we may be subject to cieihd criminal penalties and administrative sanct
including termination of contracts, forfeitures mfofits, suspension of payments, fines and susper® debarment from doing business with the
government. In addition, we would suffer serioasnh to our reputation if allegations of improprietiere made against us. Each of these results
cause actual results to differ materially from thasticipated.

Our pension plan is underfunded and we may be requéd to make significant future contributions to theplan.

Our defined benefit pension plan and our suppleateatirement plan are naentributory pension plans covering many of our Eyges. Benefits und
these plans were frozen as of June 1, 2004. A3otmber 31, 2012, these plans were underfundexpproximately $39.2 million. We are requiret
make cash contributions to our pension and supplegheetirement plans to the extent necessary ngpgowith minimum funding requirements imposec
employee benefit and tax laws. The amount of aih sequired contributions is determined based oarsual actuarial valuation of the plan as perfa
by the plansactuaries. During 2012, we contributed $5.8 milliorcash to our defined benefit pension plan ampkmental retirement plan. The amc
of our future contributions will depend upon agsgtirns, thereurrent discount rates and a number of other factord, as a result, the amount we may
or be required to contribute to these plans inftitgre may vary significantly. See Item ®lanagement's Discussion and Analysis of Financ@hditior
and Results of Operationsnder the section entitlékitical Accounting Policies.
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In connection with mergers and acquisitions, we hav recorded goodwill and other intangible assets thaould become impaired and adverse
affect our operating results. Assessing whether an impairment has occurred requits us to make significant judgments and assumptiorabout the
future, which are inherently subject to risks and wncertainties, and if actual events turn out to be materially less favorable than the judgments w
make and the assumptions we use, we may be requiredrecord additional impairments in the future.

We had approximately $621.1 million of goodwill aimdiefinitelived intangible assets recorded on our consoliiatdance sheet at December 31, 2
Goodwill represents the excess of cost over threvedue of net assets acquired in business combmsateduced by any impairments recorded subsedo
the date of acquisition. We test goodwill and mgible assets with indefinite lives for impairmdayt applying a fair value test in the fourth quaxdéeacl
year and between annual tests if events or ciramss change which suggest that the goodwill angible assets should be evaluated. For exampla)
market capitalization drops significantly below thmount of net equity recorded on our balance sliteetight indicate a decline in the fair value mfr
goodwill and intangible assets and would requiretausurther evaluate whether an impairment has wedu If we determine that there has bee
impairment (meaning that carrying value exceedsvalue), we would be required to write down thergiag value by the amount of the excess (w
would represent the impaired portion of these a¥set

Impairment assessment inherently involves managejuégments as to the assumptions used to projeotiats included in the valuation process and
anticipated future market conditions and their pt& effect on future performance. Changes iruaggions or estimates can materially affect
determination of far value. If we determine, basadur assumptions, judgments, estimates andgbiajs, that no impairment exists as of a spedéite
and if future events turn out to be materially lfss®rable than what we assumed or estimated esagg) fair value when we tested for impairmentnves
be required at a future date (either as part obsequent annual evaluation or on an interim bésig-evaluate fair value and to recognize an impairnad
that time and write down the carrying value of goodwill and/or indefinitdived intangible assets. If we were required titevdown all or a significa
part of our goodwill and indefinite-lived intangébéssets in future periods, our net earnings anityezpuld be materially and adversely affected.

The forecasts utilized in the discounted cash flowvalysis as part of our impairment test assumedutevenue and profitability growth in each of
segments. If our operating segments cannot obtairwe determine at a later date that we no lorggrect them to obtain, the projected level
profitability, future goodwill impairment tests mayso result in an impairment charge. There candbassurances that our operating segments wibke
to achieve our estimated levels of profitabilik.number of factors, many of which we have no &pito control, could affect our financial conditi
operating results and business prospects and @auwise our actual results to differ from the estimand assumptions we employed in our goo
impairment testing. These factors include, butrerteimited to, (i) further weakening in the oviéeconomy; (i) a significant decline in our stopkice an
resulting market capitalization; (iii) changes I tdiscount rate; (iv) successful efforts by ounpetitors to gain market share in our marketsa@yers
changes as a result of regulatory actions; (vigaificant adverse change in legal factors or ia tiverall business climate; (vii) recognition oj@dwill
impairment loss in the financial statements oflasgliary that is a component of our reporting yratsd (viii) the resolution of legal proceedingsuking ir
judgments less favorable than our estimates. Givese and other factors, we cannot be certaingth@dwill impairment will not be required duringtdiie
periods.

In 2012, our interim review indicated that goodveiid other intangible assets were impaired, andeserded a charge of $376.6 million in the sel
quarter of 2012 as discussed@mitical Accounting Policiedn Item 7. Managemens Discussion and Analysis of Financial ConditiordaResults ¢
Operationsbelow. As a result, we incurred a significant los2012 and stockholdergquity declined by $256.0 million to $1.1 billion Recember 3:
2012. Based on our annual review of our goodwilil amangible assets with indefinite lives, which werformed in the fourth quarter of 2012
concluded that no additional impairment had ocalrrehe fair value of the Management Services segmasdesled its carrying value by 4.5% while
fair values of all other segments exceeded theiyivey values by more than 10% he carrying value of the goodwill of the Managem®arvices segme
was $44.2 million at December 31, 2012.

Conflicts of interest may arise involving certain @ our directors.

W e have engaged in joint ventures, primarily inlabanstruction, with O&G Industries, Inc., a Contiegt corporation, whose Vice Chairman is Raymnr
R. Oneglia, one of our directorsAs of December 31, 2012, the Company had a 3@&éeist in a joint venture with O&G as the sporfsora highwar
reconstruction project with an estimated total caxcttvalue of approximately $361 million and anireated completion in 2017. In accordance with
Companys policy, the terms of this joint venture and afpur joint ventures with any affiliate have beemawill be subject to review and approval by
Audit Committee. As in any joint venture, we cohlave disagreements with our joint venture partwer the operation of a joint venture or a joinhtee
could be involved in disputes with third partiedjere we may or may not have a conflict of intevég our joint venture partner.These relationships al
may create conflicts of interest with respect te heisiness and other corporate opportunities.

Ronald N. Tutors ownership interest in the Company, along withrhisagement position and his right to designateimeses to serve as members of
Board of Directors, provides him with significanfluence over corporate matters and may make d farty’s acquisition of the Company (or its stocl
assets) more difficult.

As of December 31, 2012, Mr. Tutor and two trusiatmlled by Mr. Tutor (the “Tutor Group'®wned approximately 19.2% of the outstanding shaf
our common stock. In addition, Mr. Tutor is the ictran and chief executive officer of the Compang &aas the right to designate one nominee for ele
as members of the Company’s Board of Directorsosg las the Tutor Group owns at least 11.25% oftitstanding shares of the Compangbmmo
stock. As of the date of this Form kQ-none of the current directors have been appoibieMr. Tutor. Mr. Tutor has advised the Bodndttshould h
choose to designate a person for appointment tBtad at a time when the Board already includesexl members, he would support a temp
expansion of the Board to twelve members to accotateosuch additional member. Pursuant to the 8Sblers Agreement dated April 2, 2008
amended by Amendments No. 1, 2, and 3 dated Sbptetry, 2010, June 2, 2011 and September 13, 264%fectively, by and among Tutor Pe
Corporation, Mr. Tutor and certain shareholders'afor-Saliba Corporation signatory thereto (the ‘®wded Shareholders Agreemergtjch expansic
would continue until the next meeting of sharehddat which directors are elected, at which tinme gtze of the Board would be reduced back to e
members and the slate of nominees for electionstetjuaccordingly. The Amended Shareholders Agraealso imposes significant limits on Mr. Tuter’
right to vote the shares of our common stock hgldhle Tutor Group or to take specified actions thay facilitate an unsolicited acquisition of cahtof
the Company by Mr. Tutor or his affiliates. Mr. dutwill nonetheless still be able to exert sigrafit influence over the outcome of a range of cata
matters, including significant corporate transawioequiring a shareholder vote, such as a mergesale of the Company or its assets. This coretion
of ownership and influence in management and Bdagisionmaking also could harm the price of our commonlstng among other things, discourac
a potential acquirer from seeking to acquire shafesur common stock (whether by making a tendérajdr otherwise) or otherwise attempting to ok
control of the Company.
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Our business, financial position, results of operadns and cash flows could be adversely affected lyork stoppages and other labor problems.

We are a signatory to numerous local and regioodéative bargaining agreements, both directly amebugh trade associations. If we or our ti
associations are unable to negotiate with any ofunions, we might experience strikes, work stoggagr increased operating costs as a result okl
than anticipated wages or benefits. If our uniothim@rkers engage in a strike or other work stoppageur nondnionized employees become unioni:
we could experience a disruption of our operatiand higher ongoing labor costs, which could adveraect our business, financial position, result
operations and cash flows.

We have a substantial amount of indebtedness whiatould adversely affect our financial position and pevent us from fulfilling our obligations
under our debt agreements, in particular under our$300 million senior unsecured notes and our $200 hidn term loan under our revolving credit
facility.

We currently have and expect to continue to hasalestantial amount of indebtedness. As of Decer@beP012, we had a total debt of $737.1 mill
consisting of $298.3 million of senior unsecuretesgnet of unamortized debt discount of $1.7 omlli(the “Senior Notes”), 0.0 million of outstandir
borrowings on a revolving credit basis (the “RewuadyvFacility”), a $200 million term loan (the “TrarLoan”) which has been paid down to $152.5 mil
at December 31, 2012, and $166.3 million of othelstd We may also incur significant additional intbginess in the future. Our substantial indebtss
may:

« make it difficult for us to satisfy our financiabligations, including making scheduled principatianterest payments on the Senior Notes, -
Loan and our other indebtedne

« limit our ability to borrow additional funds for wking capital, capital expenditures, acquisition®ther general business purposes;

« limit our ability to use our cash flow or obtainditibnal financing for future working capital, cégli expenditures, acquisitions or other ger
business purpose

« require us to use a substantial portion of our ¢lashfrom operations to make debt service payme
« limit our flexibility to plan for, or react to, cimges in our business and industry;

« place us at a competitive disadvantage comparedrttess leveraged competitors; and

« increase our vulnerability to the impact of adversenomic and industry conditions.

We are subject to restrictive covenants under ourevolving credit facility and the indenture for our $300 million senior unsecured notes that cou
limit our flexibility in managing the business.

Our revolving credit facility imposes operating dirhncial restrictions on us. These restrictiomdude, among other things, limitations on ourigbtb:
« create liens or other encumbranc
« enter into certain types of transactions with diliates;
« make certain capital expenditures;
« make investments, loans or other guarantees;
« sell or otherwise dispose of a portion of our assmt
« merge or consolidate with another ent
In addition, our revolving credit facility limitsuy ability to incur indebtedness from other soursithout the consent of our lenders. Our revolvangdi

facility contains financial covenants that require to maintain minimum net worth, minimum fixed & coverage and maximum leverage ratios.
ability to borrow funds for any purpose is deperidgion satisfying these tests.
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Our Senior Notes also impose operating and finanesrictions on us including, among other thirtgg, following limitations on our ability to:
« incur additional indebtedness or issue certaingprefl stock;
« pay dividends on, or make distributions in respécour capital stock or repurchase our capitadlst
« make certain investments or other restricted paysn
« sell certain assets;
« create liens or use assets as security in othesecsions;
« merge, consolidate or transfer or dispose of snbatly all of their assets; or
« engage in certain transactions with affiliates

If we are unable to meet the terms of the financislenants or fail to comply with any of the othestrictions contained in these agreements, ant @f
default could occur. An event of default, if notiwed by our lenders, could result in an acceleratibany outstanding indebtedness, causing suchto
become immediately due and payable. If such anleratidn occurs, we may not be able to repay sodkhitedness on a timely basis. Since indebte
under our revolving credit facility and Senior N®ie secured by substantially all of our assetselacation of this debt could result in foreclosafehost
assets. In the event of a foreclosure, we wouldrtable to conduct our business and may be forxditontinue ongoing operations.

Funds associated with auction rate securities mayon be liquid or readily available.

As discussed in Note 3Fair Value Measurementsf Notes to Consolidated Financial Statementsamliil5.Exhibits and Financial Statement Schedules
our investment securities primarily consist of &uctate securities which are not currently liqoidreadily available to convert to cash. As of Daber 31
2012 and 2011, respectively, we held $46.3 milkod $62.3 million in auction rate securities. émjnction with our estimates of fair value at Debe!
31, 2011 and 2010, we deemed our investment inicauchte securities to be impaired by $4.8 milliand $5.7 million in 2011 and 20:
respectively. These impairment charges were deémbd other-thatemporary, thereby resulting in charges to incohne2012, we did not deem any
our auction rate securities to be impaired, howether settlement of three securities in 2012 reduilh a realized loss of $2.7 million. If the aantrate
securities market continues to remain relativeiguid, it is possible that we will be requiredfiorther adjust the fair value of our auction ratesities. |
we determine that the decline in the fair valu@wif auction rate securities is other-thtamporary, it would result in additional impairmenfitarges beir
recognized in our Consolidated Statements of Op@istwhich could be material and which could adebr affect our financial results. In addition, thek
of liquidity associated with these investments nmeguire us to access our revolving credit facilityti some or all of our auction rate securities
liquidated.

We retain a certain level of self-insured risk for workers’ compensation, general liability, automobile liabilly and subcontractor default
insurance. Therefore, large self-insured lossesssociated with several insurable events, could adsely affect our operating results.

We selfinsure for a portion of our claims exposure resmgltfrom workers' compensation, general liabilitytcmobile liability and certain events
subcontractor default. We maintain insurance agyemith licensed insurance carriers which limits aggregate exposure to excessive loss experiers
given policy year. In addition, we maintain insura coverage above the amounts for which weisslfre. We accrue currently for estimated inct
losses and expenses, and periodically evaluatadjodgt our claims accrued liability to reflect @mxperience. However, if excessive loss experishosilc
occur in a policy year or years, ultimate resulayndiffer materially from our estimates, which abwdversely affect our operating results and
flow. Although we believe the level of our insucarcoverage should be sufficient to cover reasgratpected claims, it is possible that one or nodaigns
could exceed our aggregate coverage limits. Alsre are some types of losses such as from hoescaerrorism, wars, or earthquakes where insara
limited and/or not economically justifiable. If aminsured loss occurs, it could adversely affectaperating results and cash flow.

Changes to our information systems as well as angds, breach of security, disruption, unexpected dator our inability to implement new systems
could have a material adverse effect on our busings

We rely on thirdparty software to run critical accounting, projewnagement and financial information systems. fifassre vendors decide to discontil
further development, integration or lotgrm software maintenance support for our infororaiystems, or there is any system interruptiolaydéreach ¢
security, loss of data or loss of a vendor, we megd to migrate some or all of our accounting, gmiomanagement and financial information to ¢
systems. These disruptions could increase our tipeahexpense as well as impact the managemestrdbusiness operations, which could have a mé
adverse effect on our financial position, resuftsgerations, cash flows and liquidity.
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ITEM 1B. UNRESOLVED STAFF COMMENTS

None.

ITEM 2. PROPERTIES

Properties used in our construction operations gmilgnconsist of office space within general, comaied office buildings in major cities as well asage
yards for our construction equipment. We believegroperties are well maintained, in good conditiadequate and suitable for our purposes.

Our major facilities are in the following locatians

Owned or Approximate
Leased by Approximate  Square Feet o
Principal Offices Business Segment(: Tutor Perini Acres Office Space

Framingham, MA Management Service Owned 9 103,000
Hendersen, N\ Building Owned 58,000
Ozone Park, N\ Specialty Contractor Leasec 50,000
Sylmar, CA Corporate Leasec 46,000
Jessup, ML Civil Owned 46,000
Redwood City, CA Building Leasec 45,000
Philadelphia, P/ Building Leasec 34,000
Sylmar, CA Specialty Contractor Owned 24,000
Gulfport, MS Building Owned 28,000
Houston, TX Specialty Contractor Owned 28,000
Mount Vernon, NY Specialty Contractor Leasec 27,000
Barrigada, Guar Management Service Owned 27,000
Las Vegas, N\ Specialty Contractor Leasec 24,000
New Rochelle, NY Civil Owned 21,000
Ft. Lauderdale, FI Building Leasec 17,000
Ft. Lauderdale, Fl Specialty Contractor Leasec 14,000
Evansville, IN Civil Owned 11,000
Lakeview Terrace, C/ Specialty Contractor Leasec 11,000
Black River Falls, W Civil Owned 8,000

622,000

Principal Permanent
Storage Yards

Fontana, C£ Building and Civil Leasec
Jackson County, W Civil Owned
Evansville, IN Civil Owned
Barrigada, Guar Management Service Owned
Jessup, ML Civil Owned
Stockton, CA Building Owned
Houston, TX Specialty Contractor Leasec
New Windsor, NY Civil Leasec
Framingham, MA Management Service Owned
Folcroft, PA Building Leasec
Mount Vernon, NY Specialty Contractors Leased
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ITEM 3. LEGAL PROCEEDINGS

Legal Proceedings are set forth in our financialeshent schedules in Part IV, Iltem 15 of this AmiReport and are incorporated herein by referer@s
Note 9— Contingencies and CommitmenfsNotes to Consolidated Financial Statements df IRaIltem 15.Exhibits and Financial Statement Schedules

ITEM 4. MINE SAFETY DISCLOSURES

Section 1503 of the Dodd-Frank Wall Street Reformd &onsumer Protection Act (the “Dodd-Frank Aaijjuires domestic mine operators to disc
violations and orders issued under the Federal Miaéety and Health Act of 1977 (the “Mine Actl)y the federal Mine Safety and He:
Administration. We do not act as the owner of ampes but, however, we may be treated as actiray raging operator as defined under the Mine
because we are an independent contractor perforsemgces or construction of such minmformation concerning mine safety violations ohe
regulatory matters required by Section 1503(a)hef Dodd-Frank Act and ltem 104 Regulation S-K iduded in Exhibit 95.For 2012, revenues frc
services and construction of a mine were less $480 million.
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PART II.

ITEMS5. MARKET FOR THE REGISTRANT'S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND ISSUER PURCHASES OF
EQUITY SECURITIES

Market Information

Our common stock is traded on the New York Stockhaxge under the symbol "TPC". In 2009, we charmgdchame to Tutor Perini Corporation fr
Perini Corporation and accordingly changed our yinfitom “PCR” to “TPC”. The quarterly market high and low sales pricesoiar common stock
2012 and 2011 are summarized below:

2012 2011
High Low High Low

Market Price Range per Common Share
Quarter Ende:

March 31 $ 17.4¢ $ 12.5(C $ 25.1¢ $ 21.5¢

June 3( $ 16.0¢ $ 10.6¢ $ 26.6¢ $ 18.5¢

September 3 $ 13.3¢ $ 9.21] $ 19.0Z $ 11.3¢

December 3: $ 14.81 $ 9.8¢ $ 16.5¢ $ 10.57
Holders

At February 20, 2013, there were 686 holders afnof our common stock, including holders of recon behalf of an indeterminate number of bend
owners, based on the stockholders list maintairyeolib transfer agent.

Dividends

On October 25, 2010 our Board of Directors declaegecial cash dividend of $1.00 per share of comstock. The dividend was paid on Novembe
2010 to stockholders of record on November 4, 2@or to the special cash dividend paid in 2048,had not paid any cash dividends on our con
stock since 1990, and we currently have no futlaagpto pay cash dividends. Our revolving facitityd senior unsecured notes also restrict us frakint
dividend payments. See Note SFnancial Commitment®f Notes to Consolidated Financial Statements irt R4 Item 15. Exhibits and Financi:
Statements Schedules

Securities Authorized for Issuance Under Equity Comensation Plans

For a description of our equity compensation ptag Note 11 Stock-Based CompensatiohNotes to Consolidated Financial Statements i @ Iltem
15. Exhibits and Financial Statement Schedules.

Issuer Purchases of Equity Securities

There were no repurchases by the Company of itsyespcurities during the three months ended Deegr@h, 2012. During the fourth quarter of 2012
Company did not acquire any shares in connectitim thie settlement of income tax and related bemdfitholding obligations arising from either vegtim
restricted stock units or the exercise of stockonst

Issuance of Unregistered Securities

None.
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Performance Graph

The following graph compares the cumulativgear total return to shareholders on our commockstelative to the cumulative total returns of thew
York Stock Exchange Composite Index (“NYSE”) and bhow Jones Heavy Construction Index (“DJ Heavy shmiction”). We selected the DJ Hee
Construction because we believe the index refldsgtsnarket conditions within the industry, in whigk primarily operate. The comparison of totalire
on investment, defined as the change in ysat-stock price plus reinvested dividends, for eEdhe periods assumes that $100 was investedegebe
31, 2007, in each of our common stock, the NYSEtaeddJ Heavy Construction, with investment weighta the basis of market capitalization.

The comparisons in the following graph are basetlistorical data and are not intended to foredespossible future performance of our common stock.

COMPARISON OF 5-YEAR CUMULATIVE TOTAL RETURN
AMONG TUTOR PERINI CORPORATION,
NYSE COMPOSITE INDEX AND DJ HEAVY CONSTRUCTION INDE X

COMPARISON OF CUMULATIVE TOTAL RETURN

g Tu30r Pawind Corp == =MY5E Composie indes el = O Heavy CorSruiion
'-‘_."______..-—-u—--..___-___‘___r_r-.__..-
_ -
- - )=
e e ——
Fiscal Year Ending December 31
2007 2008 2009 2010 2011 2012
Tutor Perini Corporatio 100.0( 56.4¢ 43.6¢€ 54.0( 31.1: 34.5¢
NYSE Composite Inde 100.0( 59.11 73.7% 81.7¢ 76.7¢ 86.6¢
DJ Heavy Constructio 100.0( 44.7¢ 50.92 65.12 53.4¢ 64.62

The information included under the heading “Perfamce Graph” in Iltem 5 of this Annual Report on FAi®K is “furnished” and not “filed’and shall nc
be deemed to be “soliciting material” or subjecRegulation 14A, shall not be deemed “filédt purposes of Section 18 of the Securities Exgkafict o
1934, as amended (the “Exchange Aott)otherwise subject to the liabilities of that tsae, nor shall it be deemed incorporated by refeeein any filing
under the Securities Act of 1933, as amended,eoEthange Act.

29




Table of Content

ITEM 6. SELECTED FINANCIAL DATA

Selected Consolidated Financial Information

The following selected financial data has beenweerifrom our audited consolidated financial statet®eand should be read in conjunction with
consolidated financial statements, the relatedsntitereto and the independent auditors’ reporetirerand “Managemerst’'Discussion and Analysis
Financial Condition and Results of Operations,” atthare included elsewhere in this Form 10-K angriviously filed annual reports on Form KOef
Tutor Perini Corporation. Backlog and new busiresarded are not measures defined in U.S. GAAPhard not been derived from audited consolic
financial statements.

Year Ended December 31
2012 2011 (1) 2010 (2) 2009 (3) 2008 (4)
(In thousands, except per share date

OPERATING SUMMARY

Revenues

Building $ 146791 $ 182546/ $ 222351 $ 4,284,020 $  5,059,55

Civil 1,248,28. 885,24! 667,12¢ 361,50° 312,45!

Specialty Contractor 1,183,03 802,46( 112,86( 201,08 85,27¢

Management Service 212,24 203,14 195,70t 305,35: 203,00:

Total 4,111,47. 3,716,31 3,199,21( 5,151,96! 5,660,28!

Cost of Operations 3,696,33! 3,320,97 2,861,36: 4,763,91! 5,327,05I
Gross Profil 415,13. 395,34: 337,84¢ 388,04 333,23(
General and Administrative Expen: 260,36¢ 226,96! 165,53¢ 176,50: 133,99¢
Goodwill and Intangible Asset Impairment (5) 376,57 - - - 224,47¢
(Loss) Income From Construction Operatis (221,81) 168,37¢ 172,31 211,54 (25,24¢)
Other (Expense) Income, N (1,857 4,421 (2,280) 1,09¢ 9,55¢
Interest Expens (44,174 (35,750 (10,564 (7,507 (4,167)
(Loss) Income Before Income Tax (267,84 137,04 159,46¢ 205,14( (19,85()
Benefit (Provision) for Income Tax 2,44% (50,899 (55,96¢) (68,079 (55,290
Net (Loss) Income $ (265,400 $ 86,14¢ $ 103,50( $ 137,06. $ (75,140
(Loss) Income Available to Common Stockhold $ (265,400 $ 86,14¢ $ 103,50( $ 137,06. $ (75,140
(Loss) Earnings Per Share of Common St

Basic $ (5.59 $ 18z $ 218 $ 28z $ (2.19)

Diluted $ (5.59 $ 18 $ 21 $ 27¢ $ (2.19)
Cash Dividend Pai $ - 8 - 8 1.0 $ - $ =
Book Value $ 24.08  $ 29.5¢ $ 27.8¢  $ 26.5¢ $ 23.5¢
Weighted Average Common Shares Outstanc

Basic 47,47( 47,22¢ 48,11 48,52 34,27

Diluted 47,47( 47,89( 48,64¢ 49,08 34,27
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Year Ended December 31
2012 2011 (1) 2010 (2) 2009 (3) 2008 (4)
(In thousands, except ratios

FINANCIAL POSITION SUMMARY

Working Capital $ 747,57 $ 556,80( $ 592,92( $ 303,11¢ $ 225,04¢
Current Ratic 1.61x 1.40x 1.61x 1.2 1.1
Debt 737,09( 672,50° 395,68: 116,10! 80,25¢
Stockholders’ Equity 1,143,86: 1,399,82 1,312,99 1,288,42 1,138,22!
Ratio of Debt to Equit .64x A8 .3Cx .0Sx .07x
Total Asset: $ 329,41 $ 3,613,122 $ 2,779,220 $ 2,820,65 $ 3,073,07
OTHER DATA

Backlog at Year End (6) $ 560362 $ 610827 $ 428429 $ 431019 $ 6,675,90:
New Business Awarded ( $ 360681 $ 5540,300 $ 3,173,300 $ 2,786,251 $ 4,768,52

(1) Includes the results of Fisk, Anderson, FremKemper, Lunda, WDF, FSE, Nagelbush and Becheaah was acquired during 2011. See Note 2
Mergers and Acquisitiorof Notes to Consolidated Financial Statements i IRa ltem 15.Exhibits and Financial Statement Sched.

(2) Includes the results of Superior Gunite, acquiredeéynber 1, 201(
(3) Includes the results of Keating, acquired Janu&n2009.
(4) Includes the results of Tu-Saliba, acquired September 8, 2C

(5) Represents goodwill and intangible assets impnt charge of $376.6 million and $224.5 million2012 and 2008, respectively. See Note 4
Goodwill and Other Intangible Asseof Notes to Consolidated Financial Statements im [Raltem 15.Exhibits and Financial Statement Schedu

(6) A construction project is included in our backldgsach time as a contract is awarded or a lettepofmitment is obtained and adequate constrt
funding is in place. Backlog is not a measure ragfi in U.S. GAAP, and our backlog may not be comipar to the backlog of ott
companies. Management uses backlog to assistanésting future result

(7) New business awarded consists of the original echtprice of projects added to our backlog in adance with Note (6) above plus or mi

subsequent changes to the estimated total corgriet of existing contracts. For 2011 and 201@; thategory also includes approximately ¢
billion of backlog obtained through acquisitiofdanagement uses new business awarded to assiseoasting future result
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ITEM 7. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
Overview

We were incorporated in 1918 as a successor toésses that had been engaged in providing conistiustrvices since 1894. We provide divers
general contracting, construction management asayabuild services to private customers and public agsnthroughout the world. Our construc
business is conducted through four basic segmentperations: Civil, Building, Specialty Contractoand Management Services. Our Civil segi
specializes in public works construction and thgane replacement and reconstruction of infrastmgtincluding highways, bridges, mass transitesys
and water and wastewater treatment facilities, arily in the western, northeastern and mitantic United States. Our Building segment haggicani
experience providing services to a number of sfigethbuilding markets, including the hospitalitydagaming, transportation, healthcare, municipéites
sports and entertainment, educational, correctifawdlities, biotech, pharmaceutical and higich markets. Our Specialty Contractors segmeriaEes ir
plumbing, HVAC, electrical, mechanical, and pneuoaly placed concrete for a full range of civiljilwing and management services construction pis
in the industrial, commercial, hospitality and gagjiand transportation end markets, among othensManagement Services segment provides diver
construction and design-build services to the thiitary and federal government agencies, as wetbasurety companies and mulitional corporations
the United States and overseas.

The contracting and management services that wedereonsist of general contracting, m@astruction planning and comprehensive managesegwices
including planning and scheduling the manpowerjmgant, materials and subcontractors requiredHerimely completion of a project in accordanceh
the terms and specifications contained in a coastnu contract. We also offer sgierformed construction services including site wadncrete formin
and placement, steel erection, electrical and mecak plumbing and HVAC. We provide these servidss using traditional general contract
arrangements, such as fixed price, guaranteed roaxiprice and cost plus fee contracts and, to @&tesgent, construction management or debigjid
contracting arrangements. In the ordinary courseuobusiness, we enter into arrangements withr aiietractors, referred to as “joint venture®y’ certair
construction projects. Each of the joint venturgtipgants is usually committed to supply a predeiaed percentage of capital, as required, andhaoesir
a predetermined percentage of the income or losegfroject. Generally, each joint venture pgutiat is fully liable for the obligations of the foiventure

We believe our leadership position as the contraaftchoice for large, complex civil and nonresiti@inbuilding projects will support our lonigrm backlos
growth. We continued to experience increased dmutidns from our Civil and Specialty Contractor segts consistent with our focus on obtaining hi
margin public works projects and enhancing our-getformance capabilities. We expect to continmdevverage our increased spHfformance ar
schedule control capabilities to obtain additidaage scale Civil and Building awards. We haveitediped on this leadership position and these gyine
with significant new awards and pending awards sceach of our segments, such as the $235 millera¥andNarrows Bridge upper deck replacen
project in New York City (Civil); the $167 milliosignal modernization project for the New York Cityansit Authority (Specialty Contractors); the $
million irrigation and watershed management progfamhe U.S. government (Management Services);saweral large pending awards for the Hui
Yards development project in New York City (Buildhp which will be booked into backlog as contrafiis various phases are executed and wao
released.

We have also experienced a shift in the stage mijpbéetion of our portfolio of large projects thagysificantly drive our operating results. As weeaet intc
2012, we had realized the benefits of successtdiypleting and closing out several large public kgsoand hospitality and gaming projects acros:
Building, Civil and Specialty Contractor segmentsl ave replaced several of the large projects dsmlisbove with midize awards that are in ear
stages of completion. We continue our strategiagomon growing our business by pursuing and olstgitdrge complex public works projects.
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The following tables set forth our consolidatedutssof operations:

Consolidated Results of Operation: % Change
Year ended December 31 2012 vs. 2011 vs.
2012 2011 2010 2011 2010
In thousands

Revenue:! $ 4,111,47 $ 3,716,31 $ 3,199,2L 10.€% 16.2%
Cost of operation 3,696,33 3,320,971 2,861,36: 11.2% 16.1%
Gross profil 415,13: 395,34: 337,84 5.(% 17.(%
General and administrative expen 260,36 226,96" 165,53t 14.7% 37.1%
Goodwill and intangible asset impairment 376,57: - -

(Loss) income from construction operatic (221,81) 168,37¢ 172,31. (231.)% (2.9%
Other (expense) income, r (1,857 4,421 (2,280 (142.0% (293.9%
Interest expense (44,172 (35,75() (10,569 23.€% 238.2%
(Loss) income before income tax (267,84’) 137,04 159,46¢ (295.9% (14.1%
Benefit (provision) for income taxe 2,44 (50,899 (55,969 (104.9% (9.)%
Net (loss) incom $ (265,40) $ 86,14¢ $ 103,50( (408.0)% (16.8)%

Consolidated Results of Operation:
Year ended December 31

2012 2011 2010
As a percentage of Revenue
Revenue! 100.(% 100.(% 100.(%
Cost of operations 89.9% 89.4% 89.4%
Gross profit 10.1% 10.€% 10.6%
General and administrative expen 6.2% 6.1% 5.2%
Goodwill and intangible asset impairment 9.2% 0.C% 0.C%
(Loss) income from construction operatic (5.9% 4.5% 5.4%
Other (expense) income, r 0.C% 0.1% (0.1)%
Interest expens (1.1)% (0.9)% (0.9%
(Loss) income before income tax (6.5)% 3.7% 5.(%
Benefit (provision) for income taxe 0.C% (1.9% (1.8%
Net (loss) incomi (6.5)% 2.3% 3.2%

During 2012, we recorded revenues of $4.1 billioss from construction operations of $221.8 millemd net loss of $265.4 million, or $5.59 per di
share as compared to revenues of $3.7 billion,nmcérom construction operations of $168.4 milliordanet income of $86.1 million, or $1.80 per did
share during 2011.

Our revenues increased during 2012 by 10.6% priyndtie to the full year contributions from our 204dquisitions, partially offset by a decline in
Building segment associated with the substantiadpdetion of several large public works and hosiitalnd gaming projects in 2011.

Our gross profit increased in 2012 by 5.0% duétoreasons discussed above, partly offset by avardgble new work margin mix. Despite recent pes
trends in the construction market, the current eoon environment continues to provide for slowerttexpected release of large building and civijquts
which have resulted in delayed revenue opportuniti| continued margin pressure.

Our general and administrative expenses increas2dli2 by 14.7% primarily due to the full-year impaf our 2011 acquisitions.
Our loss from construction operations of $221.8liamlin 2012 was materially impacted by a $376.8liam goodwill and intangible asset impairm
charge ($326.4 million after-tax), as discussefiiither detail underCritical AccountingPolicies below. Excluding the impact of the impaémhcharge, o

results from construction operations decreaseds®i8lion primarily due to the substantial comptetiof large projects discussed above and an urdaie
change in new work margin mix, partially offsettiwe full year contributions from our 2011 acqusits.
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Our interest expense increased from $35.8 miliioad11 to $44.2 million in 201@rimarily due to additional borrowings to fund ogiéons and to comple
the 2011 acquisitions.

Our income tax expense decreased from a $50.9milkpense in 2011 to an income tax benefit of $#lkon in 2012 primarily due to the reasons
discussed above. The income tax benefit in 20d2des the impact of a $50.2 million reduction ur provision for income taxes recorded due to the
$376.6 million goodwill and intangible asset impaént charges, and a $3.6 million increase to oovigion for income taxes due to discrete tax
adjustments.

In 2012, we received significant new contract awaes$ well as additions to existing contracts, emdied the year with a contract backlog of $5.60dile
decrease of $0.5 billion from $6.1 billion as ofd@eber 31, 2011. The decrease was due to reduckib@an our Building and Civil segments associ.
with continued activity on several large healthdality projects and certain tunnel projects ba West Coast, partially offset by increased bagkboou
Specialty Contractors and Management Services sggrassociated with new recent project awards.

At December 31, 2012, we had working capital of B&4million, a ratio of current assets to curréaiilities of 1.61 to 1.00, and a ratio of debetity o
0.64 to 1.00, compared to working capital of $556i8ion, a ratio of current assets to currentilitibs of 1.40 to 1.00 and a ratio of debt to éguif 0.4¢
to 1.00 at December 31, 2011. These results teftecadditional leverage we took on during 201fitance our acquisition strategy. Our stockhdter
equity decreased to $1.1 billion as of December281,2 from $1.4 billion as of December 31, 201heTincrease in our debt to equity ratio anc
decrease in our stockholdeegjuity at December 31, 2012 compared to Decemhe2@11 primarily reflect the impact of the $376.8lion goodwill anc
intangible asset impairment charge ($326.4 milifter-tax) recorded during the second quarter @220

Non-GAAP Measures

Our consolidated financial statements are presdrasdd on accounting principles generally accejpteéide United States (“U.S. GAAP"We sometime
use nonsAAP measures of income from operations, net inca@amings per share and other measures that veedelre appropriate to enhance an ov
understanding of our historical financial perforroamand future prospects. We are providing theseG®WAP measures to disclose additional informatic
facilitate the comparison of past and present djpers, and they are among the indicators managense® as a basis for evaluating the Company’
financial performance as well as for forecastingifel periods. For these reasons, management beliegse notGAAP measures can be useful opere
performance measures to be considered by invegboospective investors and others. These @AOWP measures are not intended to replace
presentation of our financial results in accordanite GAAP, and they may not be comparable to offimilarly titted measures of other companies.

Reportable Segment:

Specialty Management  Consolidated
Year Ended December 31, 201 Building Civil Contractors Services Total @
(Loss) income from construction operatio
As reportec $ (286,70 $ 47,08. $ 67,59. $ (4,687 $ (221,81)
Plus impairment char¢® 282,60t 65,50 11,48¢ 16,97« 376,57-
Plus litigation provisior(3) - 5,00( - - 5,00(
As adjusted to exclude discrete items $ (4,099 $ 117,58: $ 79,08( $ 12,29 $ 159,76:

(1) Consolidated total includes corporate and otheegdrmnd administrative expenses not impacted éyntipairment and litigation charge

(2) Since the interim goodwill impairment test as ofid30, 2012, our annual test, performed in thetfioguarter of 2012, did not indicate any fur
adjustment to goodwil

(3) The Company recorded $5.0 million ($3.0 milliorez-tax) in the fourth quarter of 2012 related to led@velopments in the Brightwater mai
(see Note 9 €ontingencies and CommitmeinfsNotes to Consolidated Financial Statements i IRaltem 15.Exhibits and Financial Statement
Schedule) .

The following table is a reconciliation of reportetome (loss) from construction operations, nebime (loss), and diluted earnings (loss) per shade
GAAP to income from operations, net income andtdduearnings per share during the year ended Deamedih 2012, excluding discrete items. Include
discrete items is the impact of one-time expenseseaefits: (i) the $326.4 million after-tax impaient charge, (i) the $3.0 million aftéax litigatior
provision relating to an adverse court decisioii), $3.6 million of discrete tax expense items tethto an increase in unrecognized tax benefitsaa
adjustment, both associated with certain stoaked compensation items identified during the fjimrter of 2012, and (iv) the $2.7 million reelizloss o
the sale of auction rate securities in the firsrtgr of 2012.
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Year ended December 31, 201

Reported net los $ (265,40()
Plus: Impairment charg 376,57
Less: Tax benefit provided on impairment che (50,15¢)
Plus: Litigation provision less tax bene 2,98(
Plus: Realized loss on sale of investm 2,69¢
Plus: Discrete tax adjustmer 3,64¢
Net income, excluding discrete itel $ 70,34+
Reported diluted loss per common st $ (5.59
Plus: Impairment charg 6.8t
Plus: Litigation provision less tax bene 0.0€
Plus: Realized loss on sale of investm:e 0.0€
Plus: Discrete tax adjustmer 0.0¢
Diluted earnings per common share, excluding disdtems $ 1.4¢€

For the years ended December 31, 2010 and 20X#,wese no discrete adjustments to net income.

Recent Developments

Hudson Yards Project Breaks Ground on South Towewér C)

In January 2012, we announced that we had beeinedthy Related Companies and Oxford PropertiesiGes general contractor for the Hudson Y
Development in midtown Manhattan (“Hudson YarddWe were also retained for the construction of adesgtial tower being developed just soutl
Hudson Yards on 30th Street and 10th Avenue in Merk City. Hudson Yards is a 26-acre mixase development accommodating over 13 million s
feet of commercial and residential space. The madém comprises approximately 5,000 residencasjliion square feet of state-of-thet commercic
office space, a 1 million square-foot destinatietait center with an over 130,000 square-foot tex@l space of specialty destination restaurargfes

markets and bars, a five-star hotel, a unique llspace, and a new 750-seat school, all carefildlgned around 14 acres of public open space.

construction activities related to the 30th Strestdential tower began in early 2012 and substhotimpletion is expected in the spring of 2014e Tdta
construction value of the 30th Street residenbaler project is approximately $125 million. Physicanstruction operations at the Hudson Yards ¢
Tower (Tower C), located across the street from3Pin Street residential tower, began in DecemBé22and substantial completion is expected ir
2015. The total construction value of the South &ophase of the project is approximately $800 orilli

The Hudson Yards project will be booked into bagkés contracts for various phases are executedvaridis released. It is likely that our backlog
eventual revenues associated with the various phafssur work at Hudson Yards may be significafwhyer than the total construction value of eachsg
because the type of contracts for each phase nitiglljnbe construction management not at risk, kebg our backlog and revenues would be rep
excluding external subcontractor progress. Howewar profits related to each phase will be basethertotal construction value, including the exédiy
subcontracted portions. There may be provisionkiwigach contract to allow our customer to confrernh a construction management not at risk cor
to a guaranteed maximum price contract. If sucbraversion were to occur, the Company would thengeize the full construction value for each phak
the project as backlog and revenue.
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Backlog Analysis for 2012

Our backlog of uncompleted construction work at €eber 31, 2012 was approximately $5.6 billion, ampgared to $6.1 billion at December
2011. Significant new awards included a $233ionilbridge rehabilitation project, a $181 millidrospitality and gaming project, a $167 million s
signal modernization project, a $130 million iriga and watershed management program, a $116mijtint venture bridge and highway project, a
million educational facility, and a $63 million siam renovation project. In addition, we have digant pending contract awards, including projesst
as the Hudson Yards development, low bids on oias transit and bridge projects and various sipecientracts that we anticipate will enter intachiag
in the near future as the contracts for these pinjare executed. We are continuing to track séVamge scale civil and building prospects fortbptiblic
and private sector customers as we continue tedgeeour self-performance and schedule controllubipes.

The following table provides an analysis of ourldag by business segment for the year ended DeaeBih@012.

Backlog at New Business Revenues Backlog at
December 31, 201 Awarded (1) Recognized in 201  December 31, 201
(in millions)
Building $ 2,248.¢ $ 1,183¢ $ (1,467.9 $ 1,964.¢
Civil 2,222.; 800.1 (1,248.) 1,774.(
Specialty Contractor 1,371t 1,318.¢ (1,183.() 1,507.:
Management Service 265.7 304.( (212.9) 357.
Total $ 6,108.. $ 3,606.f $ (4,115 $ 5,603.¢

(1) New business awarded consists of the original achprice of projects added to our backlog plustus subsequent changes to the estinr
total contract price of existing contrac

Critical Accounting Policies

Our accounting and financial reporting policies ereonformity with U.S. GAAP. The preparation @ir consolidated financial statements in confor
with U.S. GAAP requires us to make estimates addrnents that affect the reported amounts of aasetsiabilities and disclosure of contingent asseit
liabilities at the balance sheet date, and thertegcamounts of revenues and expenses during pugtirg period. Although our significant accoulgy
policies are described in Note Description of Business and Summary of Signifiéaounting Policie®f the Notes to Consolidated Financial Staten
in Part 1V, Item 15Exhibits and Financial Statement Schedyld®e following discussion is intended to describesthaccounting policies most critica
the preparation of our consolidated financial stegets.

Use of and Changes in Estimate$he preparation of financial statements in conftyrmiith U.S. GAAP requires management to make ests an
assumptions that affect the reported amounts @ftassd liabilities and disclosure of contingerseds and liabilities at the date of the financtatesment
and the reported amounts of revenues and expensigry dhe reporting period. Our construction besm involves making significant estimates
assumptions in the normal course of business mglaéti our contracts and our joint venture contrdcis to, among other things, the one-ddired nature ¢
most of our projects, the long-term duration of eontract cycle and the type of contract utilizétierefore, management believes that thkethod o
Accounting for Contractsis the most important and critical accounting poli€he most significant estimates with regard ®sthfinancial statements rel
to the estimating of total forecasted constructiontract revenues, costs and profits in accordantteaccounting for long-term contracts (see Note 1
Description of Business and Summary of Signifigsetounting Policiesunder the section entitle@)Use of and Changes in Estimatesthe Notes t
Consolidated Financial Statements in Part 1V, IEmEXxhibits and Financial Statement Schedylesd estimating potential liabilities in conjuroeti with
certain contingencies, including the outcome ofdueg or future litigation, arbitration or other dige resolution proceedings relating to con
claims (see Note 9 €ontingencies and Commitmerdt the Notes to Consolidated Financial Statememt®art IV, Item 15Exhibits and Financi:
Statement SchedulisActual results could differ from these estinsaé@d such differences could be material.
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Our estimates of contract revenue and cost ardyhitgtiailed. We believe that, based on our expeggour current systems of management and acog
controls allow us to produce materially reliabléreates of total contract revenue and cost durimgaccounting period. However, many factors cahdu
change during a contract performance period whighresult in a change to contract profitabilitynfrone financial reporting period to another. Sorhene
factors that can change the estimate of total aohtevenue and cost include differing site condgi(to the extent that contract remedies are ulaale),
the availability of skilled contract labor, the flmance of major material suppliers to delivertone, the performance of major subcontractors, ual
weather conditions and the accuracy of the origmdlestimate. Because we have many contractsoteps at any given time, these changes in est
can offset each other minimizing the impact on allgofitability. However, large changes in cestimates on larger, more complex constructionepte
can have a material impact on our financial statesnand are reflected in our results of operatighen they become known.

Management focuses on evaluating the performancerdfacts individually. In the ordinary coursebofSiness, and at a minimum on a quarterly bas
update projected total contract revenue, cost aafit pr loss for each of our contracts based oandges in facts, such as an approved scope cham
changes in estimates. Normal, recurring changestimates include, but are not limited to: (i) mpes in estimated scope as a result of unappros
unpriced customer change orders; (ii) changestimated productivity assumptions based on expeeieadate; (iii) changes in estimated materialgs
based on experience to date; (iv) changes in egdrsaubcontractor costs based on subcontractorubeyperience; (v) changes in the timing of schet
work that may impact future costs; (vi) achievenmafrincentive income; and (vii) changes in estirdatecoveries through the settlement of litigation.

During the year ended December 31, 2012, our sesfibtperations were impacted by a $12.4 milliawréase in the estimated recovery projected forge
hospitality and gaming project which was primarilyiven by changes in cost recovery assumptiongluBling the discrete items that impacted
estimated tax rate, this change in estimate rebiudta $12.4 million increase in our income fronmstuction operations, a $7.5 million increase um e
income and a $0.16 increase in our diluted earrleggommon share during 2012.

Contracts vary in lengths and larger contracts gzan over three to four years. At various stages obntracts life cycle, different types of change:
estimates are more typical. Generally during thdyeamp up stage, cost estimates relating to pageb of materials and subcontractors are freqt
subject to revisions. As a contract moves into riest productive phase of execution, change ordegect cost estimate revisions and claims
frequently the sources for changes in estimataginD the contrac$ final phase, remaining estimated costs to completprovisions for claims will t
closed out and adjusted based on actual costsr@ttuFhe impact on operating margin in a reporpegod and future periods from a change in esti
will depend on the stage of contract completioen&ally, if the contract is at an early stageahpletion, the current period impact is smallemtifahe
same change in estimate is made to the contractaa¢r stage of completion. Likewise, if the camys overall project portfolio was to be at a latexge
of completion during the reporting period, the @legross margin could be subject to greater vditlfrom changes in estimates.

When recording revenue on contracts relating tgopraved change orders and claims, we include iameg an amount less than or equal to the amo
costs incurred by us to date for contract priceistdjents that we seek to collect from customerslétays, errors in specifications or designs, chager
in dispute or unapproved as to scope or price tligraunanticipated additional costs, in each casenwecovery of the costs is considered probabihe
amount of unapproved change orders and claim regeistincluded in our Consolidated Balance Sheepag of costs and estimated earnings in exct
billings. When determining the likelihood of evealt recovery, we consider such factors as evaluatfoentitiement, settlements reached to date am
experience with the customer. The settlement @gdlissues may take years depending upon wheth@eth can be resolved directly with the custonr
involves litigation or arbitration. When new fattscome known, an adjustment to the estimated ezgds made and reflected in the current periodites

Method of Accounting for Contrac— Revenues and profits from our contracts and cocisbru joint venture contracts are recognized byldpg
percentages of completion for the period to thaltestimated revenues for the respective contrascentage of completion is determined by redattin
actual cost of the work performed to date to theeru estimated total cost of the respective catgraWhen the estimate on a contract indicatess, th
entire loss is recorded during the accounting perowhich it is estimated. In the ordinary courfebusiness, at a minimum on a quarterly basis
prepare updated estimates of the total forecasteghue, cost and profit or loss for each contratie cumulative effect of revisions in estimateshef tota
forecasted revenue and costs, including unapprolvadge orders and claims, during the course ofvtirk is reflected in the accounting period in whibk
facts that caused the revision become known. Haméial impact of these revisions to any one @anttis a function of both the amount of the revisamc
the percentage of completion of the contract. Amant up to the costs incurred that are attribetablunapproved change orders and claims is indlin
the total estimated revenue when realization ibgite. For a further discussion of unapproved gharders and claims, see ltemBlsinessunder th
section entitledl'ypes of Contracts and The Contract Procasd Item 1ARisk Factors. Profit from unapproved change orders and claswecorded i
the accounting period in which such amounts arelved.
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Billings in excess of costs and estimated earniegsesents the excess of contract hillings to deée the amount of contract costs and profits (mti@ac
revenue) recognized to date on the percentagenspletion accounting method. Costs and estimatedrags in excess of hillings represents the exoé
contract costs and profits (or contract revenuedgaized to date on the percentage of completicowatting method over contract billings to date.si€
and estimated earnings in excess of billings resuften (1) the appropriate contract revenue amuambeen recognized in accordance with the peige
of completion accounting method, but a portionhef tevenue recorded cannot be billed currentlytdube billing terms defined in the contract and/2)
costs, recorded at estimated realizable valuetectta unapproved change orders or claims areredur~or unapproved change orders or claims draia
be resolved in accordance with the normal chandergprocess as defined in the contract, we may @mpther dispute resolution methods, inclut
mediation, binding and non-binding arbitration liigation. See Item 3Legal Proceedingand Note 9 Contingencies and Commitmeiofsthe Notes t
Consolidated Financial Statements in Part 1V, [tEnExhibits and Financial Statement Schedulékhe prerequisite for billing unapproved changdec
and claims is the final resolution and agreemenwvéen the parties. Costs and estimated earninggdess of billings related to our contracts andt
venture contracts at December 31, 2012 is discussede under “Use of and Changes in Estimates'irahtbte 1 -Description of Business and Summat
Significant Accounting Policiesf Notes to Consolidated Financial Statementsain ¥/, Item 15 Exhibits and Financial Statement Schedules

Impairment of Goodwill and Other Intangible Ass- Intangible assets with finite lives are amortizecerotheir useful lives. Construction cont
backlog is amortized on a weighted average bags thhe corresponding contract period. Custometicglships and certain trade names are amortize
straightline basis over their estimated useful lives. Guaitichnd intangible assets with indefinite livesarot amortized. We evaluate intangible asset:
are not being amortized at the end of each rempp@riod to determine whether events and circunastanontinue to support an indefinite useful life.

We test goodwill and intangible assets with indéditives for impairment by applying a fair valwest in the fourth quarter of each year and betveeegnia
tests if events occur or circumstances change wdigdgest that the goodwill or intangible assetsikhbe evaluated. Intangible assets with finitediar
tested for impairment whenever events or circuntgsrindicate that the carrying value may not bevexble. During the second quarter of 2012
Company experienced a sustained decrease in is gtize, causing its market capitalization to bbstantially less than its carrying value andritpliec
control premium to increase beyond the implied m@ntremium that was reconciled in its 2011 anrnoglairment analysis, and beyond the obsen
market comparable level. Additionally, deteriapatin broader market conditions including stock keawolatility, particularly in the constructiondastry
impacted the weighted average cost of capitalaaseimptions used in deriving the fair values of reporting units, which are primarily based on ned
inputs. Finally, several of our reporting unitperenced degradation in the timing of projecteshddows used in deriving the fair values of thosgorting
units in our 2011 annual impairment analysis caulsedelays in the timing of awards and start of meavk that we anticipated would enter into backile
the first half of 2012, and a general decreaseadfitpmargins on new work awards that were factangéd our forecast assumptions.

In the Building reporting unit, the most signifitatecrease in estimated new work cash flow waseblt of political decisions that negatively impmtthe
advance of a large project for an existing custonheraddition, we observed an unfavorable changbé margin mix of new work obtained in the finstf
of 2012 compared with prior years. The majoritytleé new work awards in the first half of 2012 aallvas the near term new work prospects '
comprised of lower margin private customer work antlthe higher margin public works the Buildingpoeting unit completed in the past. The proje
cash flows for the Building reporting unit as ohéu30, 2012 took into consideration the changesssumptions on new work awards and unfavo
change in margin mix, consistent with its actualits in the first half of 2012.
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In the Civil reporting unit, the fourth quarter2®11 valuation anticipated the award and startaarrdmpup of a number of projects during 2012. Man
these projects were delayed for several reasorading political pressures, timing of funding, agéneral economic concerns. The change i
estimated timing of recent awards and resultingoraim of production resulted in deterioration in aipiéted future cash flows from fourth quarter of 2
expectations. The projected cash flows for the l@eporting unit as of June 30, 2012 took into ¢desation the change in estimated timing of award
ramp-up of new work.

Within the Management Services reporting unit védumfor the fourth quarter of 2011, cash flow gaijons included the anticipated rammp-of work
associated with the movement of Pacific Marine Gaoperations from the island of Okinawa to thendlaf Guam. During April 2012, United Sts
bipartisan legislators were unable to come to agesé¢ on government spending cuts and certain govamh projects were suspended. This left d
around the timing and magnitude of the proposeden®dte projected cash flows for the Managementi&esweporting unit as of June 30, 2012 took
consideration the uncertainty of timing surroundsignificant projects with the Pacific Marine Comus the island of Guam.

The first step in the twstep process of the impairment analysis was taméte the fair value of the Company and each ofdforting units and comps
the fair value of each reporting unit to its cangivalue. If the carrying value of the reportingtiexceeded its fair value, a second step wasvi@tbtc
calculate the goodwill impairment. The second @teplved determining the fair value of the indivadwassets and liabilities of the reporting unitt thadled
the first step and calculating the implied fairualof goodwill. To determine the fair value of iempany and each of its reporting units, we utilibetr
an income-based valuation approach as well as ketabased valuation approach. The incdmased valuation approach was based on the cash fla
the reporting unit expected to generate in theréutind it required us to project revenues, opaggaipenses, working capital investment, capitahdjpe
and cash flows for the reporting unit in a discieteiod, as well as determine the weighéeerage cost of capital to be used as a discotenaral a termin
value growth rate for the non-discrete period. Tiarketbased valuation approach to estimate the fair vafueur reporting units utilized indus
multiples of revenues and operating earnings. Wmly weighted the fair values calculated underitttome-based and markesed valuation approacl
in arriving at the concluded fair values of ouraggimg units.

As part of the valuation process, the aggregatesédue of the Company was compared to its markgitalization at the valuation date in order tcedetine
the implied control premium. The implied contreemium was then compared to the control premiuni iparecent transactions within the industry.
Companys implied market control premium of 78.1% and 42.%% of the fourth quarter of 2011 and the secarattgr of 2012 valuation, respective
were determined to be in an acceptable range déehtransactions observed in the construction aggheering industry in the past seven years.
As part of the review process for the reportingt wailuations, we created multiple income-based madketbased valuation models to understanc
sensitivity of the variables used in determining thir value. These models were reviewed with otereal fair value specialists who assisted inghaces
by providing insight into acceptable ranges onowsivaluation assumptions as well as preferrechtialu techniques.
Impairment assessment inherently involves managefuelgments as to the assumptions used for projestand to evaluatthe impact of mark
conditions on those assumptions. The key assungptiat we used to estimate the fair value of oponting units under the inconeased approach are
follows:

« Weighted average cost of capital used to discdwnptojected cash flows;

o Cash flows generated from existing and new workrds;eand

« Projected operating margir
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Weighted average cost of capital rates used tadigahe projected cash flows are developed via#ipital asset pricing model which is primarily bas
upon market inputs. We used discount rates thaagament felt were an accurate reflection of thlesrassociated with the forecasted cash flows of ou
respective reporting units. Weighted average absapital inputs ranged from 15% - 16.5% for ceparting units. As discussed above, since our 2011
annual impairment analysis, the weighted averageafacapital rates were impacted by broader marteditions including the recent stock market
volatility, particularly in the construction indugt

To develop the cash flows generated from new wovirds and future operating margins, we trackedpgetsve work for each of our reporting ul
primarily on a project-byroject basis as well as the estimated timing oémwtine work would be bid or prequalified, started aompleted. We also gz
consideration to our relationships with the prosipecowners, the pool of competitors that are cépalh performing large, complex work, change
business strategy and our history of success imingnnew work in each reporting unit. With regaodoperating margins, we gave consideration tc
historical reporting unit operating margins in #ed markets that the prospective work opportunitiese most significant, current market trends icere
new work procurement, and changes in businesegirat

Similar to previous valuations, we noted that sroalinges to valuation assumptions could have #iseynt impact on the concluded value; however, we
gained comfort over the assumptions selected fioiatian through comparison to historical transactienchmarks, third party industry expectations, an
our previous models.

We also estimated the fair value of our reportingsuunder a market-based approach by applyingstngeomparable multiples of revenues and oper.
earnings to our reporting unitprojected performance. The conditions and prospactompanies in the construction industry depem@ommon facto
such as overall demand for services.

With regard to our reporting units, the carryingues of our Building, Civil and Management Servicegorting units were greater than their fair vajusnc
as such, we performed the second step of the gtiddwiairment test for these reporting units whielsulted in goodwill impairments as discussed al
In this second step, we determined the fair vafub@individual assets and liabilities of the repay units that failed Step 1 and calculated thelied fail
value of goodwill for those reporting units. Weslided in this calculation the valuation of assetd liabilities that would occur in a theoreticakghas
price allocation of the reporting unit in accordanwith the Financial Accounting Standards Boardfge (‘FASB”) Accounting Standards Codificati
(“ASC") 805 —Business Combinationsas well as the value of backlog, trade name,caistbmer relationships and the impact of deferaadiabilities an
assets arising from the fair valuation of thesetsand liabilities.

The fair value of our Specialty Contractors repatunit substantially exceeded its carrying vahra] as such, it was not necessary to perform e
step of the goodwill impairment test for this refpog unit.

In conducting the initial step of its goodwill euation, we also evaluated its finite lived tangiahe intangible assets due to the degradatioreitirting o
projected cash flows since our 2011 impairmentyamaland changes in the planned use of certaingditike assets. We compared the fair value ofitiite
lived tangible and intangible assets to their dagyalue and determined that the carrying value girtion of these assets exceeded their faireval
determined by the income-based valuation approadtbg benchmarking against observable market pri¢ss incomebased valuation approach invol
key assumptions similar to those used in the gobdwpairment analysis for our reporting units dascdssed above (e.g. projections of future cashs
associated with the Compasytrade name, contractor license, customer rekttipnand contract backlog intangible assets thaé wecorded in previo
acquisitions).

Based on these circumstances and events, we pedaminterim goodwill and indefinite lived intab asset impairment test as of June 30, 2012z
a result, the Company recorded a goodwill impaimodarge of $321.1 million and an indefinite livistingible assets impairment charge of $16.4 m
in the second quarter of 2012. The Company alstuated its finite lived tangible and intangiblesets due to the degradation in the timing of pteje
cash flows since the Compasy2011 impairment analysis and changes in the pthoise of certain intangible assets, and this aisatgsulted in a $3¢
million impairment charge on the Company’s finiteetl intangible assets in the second quarter 02201
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Consistent with our expectations and as a resuthefgoodwill impairment charge we recognized ia #econd quarter of 2012 the fair value ol
Management Services reporting unit exceeded ityiogrvalue, including goodwill of $44.2 million,yb4.5%, while the fair values of the Building, G
and Specialty Contractors reporting units exceetenl carrying values by more than 10%ince the interim goodwill impairment test as ofid30, 201:
our annual impairment test, performed in the foguhrter of 2012, did not indicate any further attjuent to goodwill. Should some of our assumptions
materialize, for example the projected future clistvs for the Management Services reporting unitconnection with anticipated ramyp of work
associated with additional troops moving to Guaddittonal impairment of up to $44.2 million may @igely impact future earnings.

Changes in our assumptions or estimates could raiyeaffect the determination of the fair valueafeporting unit. Such changes in assumptionkidm
caused by:

« Terminations, suspensions, reductions in scopelaysd in the sta-up of the revenues and cash flows from backlogelkas the prospective wc
tracked;

« Reductions in available government, state and lagaehcies and non-residential private industry ifusndnd spending;
« Our ability to effectively compete for new work andhintain and grow market penetration in the regjithiat we operate in;
o Our ability to successfully control costs, work edhle, and project delivery; or

« Broader market conditions, including stock markelatility in the construction industry and its ingbaon the weighted average cost of ca
assumption

Fair Value Measuremen— Our investment in auction rate securities (“ARB"measured at fair value utilizing unobservablev@l 3) inputs. We ha
determined the estimated fair values of these g&untilizing an income approach valuation modeth consideration given to markbased valuatic
inputs such as current market conditions, includémayment status of student loans, credit marklet market liquidity and macreeonomic influences.
addition, we obtained an independent valuatioroafes of our auction rate security instruments antsictered these valuations in determining the esgic
fair values of the auction rate securities in owortfplio. Our analyses considered, among othemstethe collateralization underlying the sect
investments, the expected future cash flows, inotuthe final maturity, associated with the sedéesitand estimates of the next time the securigxjgecte
to have a successful auction or return to full yaelue. See Note 1Description of Business and Summary of Signifiédestounting Policie®f Notes t
Consolidated Financial Statements in Part IV, It&51 Exhibits and Financial Statement Scheduless a detailed discussion of the fair market v
assessment of our investment in ARS.

At December 31, 2012, the carrying value of ouestmnent in auction rate securities approximatedvidie.

The contingent consideration involved in the pusgsaof several of our recently acquired entitiedse measured at fair value utilizing unobservébéel
3) inputs. We estimate these fair values utilizaimgincome approach which is based on the casls flbat the acquired entity is expected to genénattee
future. This approach requires management to grog@nues, operating expenses, working capitasitment, capital spending and cash flows fo
reporting unit over a multi-year period, as welldetermine the weighted-average cost of capitédetaised as a discount rate. See NoteF&@r-Value
Measurement of Notes to Consolidated Financial Statementsairt F/, Item 15.Exhibits and Financial Statement Schedufes more information on o
investment in ARS and contingent consideration.

Share-based CompensationWe have granted restricted stock units and stodlomg to certain employees and nemployee directors. We recogr
sharebased compensation expense net of an estimategltfioef rate and only recognize compensation expérsthose shares expected to vest
straighttine basis over the requisite service period ofatward (which corresponds to the vesting perid@Btermining the appropriate fair value model
calculating the fair value of stock option awardguires the input of highly subjective assumptionsluding the expected life of the stock optionaae
and the expected volatility of our stock price other life of the awards. We used the Black-Schdleston option pricing model to value our stock op
awards, and utilized the historical volatility airocommon stock as a reasonable estimate of theefublatility of our common stock over the expeldiée

of the awards. The assumptions used in calculdtiadfair value of sharbased payment awards represent our best estinmatehese estimates invo
inherent uncertainties and the application of managnt's judgment. As a result, if factors chandmctv require the use of different assumptions, eshar
based compensation expense could be materiallgreift in the future. In addition, if the actualféiture rate is materially different from our estite
share-based compensation expense could be significkfferent from what has been recorded throDglcember 31, 2012.

41




Table of Content

Insurance Liabilities— We assume the risk for the amount of the issifired deductible portion of the losses and ligdd primarily associated with worke
compensation, general liability and automobileiligbcoverage. Losses are accrued based upoesiimates of the aggregate liability for claimsuimec
using historical experience and certain actuarssueptions followed in the insurance industry. Eiséimate of our insurance liability within our fsel
insured deductible limits includes an estimatenofirred but not reported claims based on data dedchfsibm historical experience. Actual experienoalc
differ significantly from these estimates and cooidterially impact our consolidated financial piesitand results of operations. We purchase va
levels of insurance from third parties, includingess liability insurance, to cover losses in esadour self-insured deductible limits. Currenthyr self-
insured deductible limit for workers' compensatigeneral liability and automobile coverage is gafer$1.0 million per occurrence, subject to a py
aggregate loss limitation based upon policy expsuin addition, on certain projects, we assuneerigtk for the amount of the seifsured deductib
portion of losses and a co-payment amount thag &msn any subcontractor defaults. Our se#fured deductible limit for subcontractor defauritproject
covered under our program ranges from $0.5 milia&2.0 million per occurrence, with a payment of 20% of the next $5.0 million, subjecatoannu
aggregate ranging from $3.5 million to $4.0 million

Accounting for Income Tax+ Information relating to our provision for incomexés and the status of our deferred tax assetsiabitities is presented
Note 6- Income Taxesf the Notes to Consolidated Financial Statemenairt IV. Item 15.Exhibits and Financial Statement Scheduke&ey assumptic
in the determination of our book tax provisionlig amount of the valuation allowance, if any, reeglito reduce the related deferred tax assets.n&
deferred tax assets reflect management’s estinidie @amount which will, more likely than not, redufuture taxable income.

Our accounting policy requires us to identify amdiew potential tax uncertainties for tax positidaken or expected to be taken in a tax returr
determine whether the exposure to those uncegaihtive a material impact on our results of opmrator financial condition as of December 31, 2012.

Defined Benefit Retirement Pl— The status of our defined benefit pension pldigations, related plan assets and cost is predentdote 8 -Employe
Benefit Plansof the Notes to Consolidated Financial StatememtBart IV. ltem 15.Exhibits and Financial Statement Schedulédan obligations ar
annual pension expense are determined by actuasiag a number of key assumptions which includepragnother things, the discount rate and
estimated future return on plan assets. The diga@te 0f4.10% used for purposes of computing the 2012 drprresion expense was determined a
beginning of the calendar year based upon an dsggsformed by our actuaries which matches théa flasvs of our plans projected liabilities to boi
investments of similar amounts and durations. Vé@ pb change the discount rate used for computie@®13 annual pension expense to 3.58% base
a similar analysis by our actuaries.

The estimated return on plan assets is primarisetan historical longerm returns of equity and fixed income marketatiog to our targeted allocati
of plan assets (90% equity, 5% fixed income andca®h). We plan to use a return on asset rate7606in 2013 based on projected equity perform
compared to long-term historical averages.

The plans’ benefit obligations exceeded the fair value of plssets on December 31, 2012 and 2011 by $39.2omiknd $38.6 millior
respectively. Accordingly, we recorded adjustmeateur pension liability with an offset to accuratdd other comprehensive income (loss), a comp
of stockholders’ equity.

Effective June 1, 2004, all benefit accruals uralerpension plan were frozen; however, the vesesbtit was preserved. Due to the expected incri@
amortization of prior yearshvestment losses, we anticipate that pension esepaiill increase from $4.7 million in 2012 to $5mlllion in 2013. Cas
contributions to our defined benefit pension plam anticipated to be approximately $1.7 millior2®13. Cash contributions may vary significantlythe
future depending upon asset performance and teeesttrate environment.

Results of Operations -
2012 Compared to 2011

For the year ended December 31, 2012, we recomdathues of $4,111.5 million, loss from constructiperations of $221.8 million and net loss of $2
million as compared to revenues of $3,716.3 milliomome from construction operations of $168.4iariland net income of $86.1 million for 2011. B
and diluted loss per common share for 2012 wergddnd $5.59, respectively, as compared to @asidiluted earnings per common share of $18%
$1.80, respectively, for 2011. Excluding the @mpof the discrete items discussed abovélam-GAAP Measureswe would have had income fr
construction operations and net income of $1591Bomiand $70.3 million, respectively, and dilutedrnings per common share of $1.46 in 2012.
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Revenue
The following table summarizes our revenues byrimgs segment.

Revenues for the
Year Ended December 31

(dollars in millions) 2012 2011 $ Change % Change
Building $ 1,467.¢ $ 1,825! $ (357.6) (19.6%
Civil 1,248.: 885.2 363.1 41.(%
Specialty Contractor 1,183.( 802.t 380.t 47.2%
Management Services 212.% 203.] 9.2 4.5%

Total Revenue $ 4,111 $ 3,716.. $ 395.2 10.6%

Building segment revenues decreased by $357.6omillor 19.6%) from $1,825.5 million in 2011 to $4749 million in 2012, primarily due to t
substantial completion of a large public works pobjand a large hospitality and gaming projectdh12 These decreases were partially offset by &sen
activity in certain healthcare facility, office féity, and courthouse projects.

Civil segment revenues increased by $363.1 mill@m1.0%), from $885.2 million in 2011 to $1,248x8lion in 2012, primarily due to the acquisitiont
Frontier-Kemper, Lunda and Becho in n#611 which contributed approximately $601.9 millimn2012 revenues in the aggregate, an increa$254.¢
million, or 75.8%, from their partigtear contributions of $342.3 million to 2011 revesuCivil segment revenues also increased duetedred activity |
certain tunnel projects on the West Coast and akligghway projects on the East Coast that weredadain 2011.

Specialty Contractors segment revenues increasé&38&§.5 million (or 47.4%), from $802.5 million 2011 to $1,183.0 million in 2012, primarily due
the acquisition of FSE, WDF and Nagelbush in 2d-1 which contributed approximately $827.9 millimn2012 revenues in the aggregate, an incre:
approximately $367.9 million, or 80.0%, from thpartial-year contributions of $460.0 million to Z0devenues.

Management Services segment revenues increase8.®yntlion (or 4.5%), from $203.1 million in 201tb $212.3 million in 2012, primarily due
increased activity on several smaller awards ire201

Income (Loss) from Construction Operatic

The following table summarizes our income (losejrfrconstruction operations by business segment farionpairment charges.
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Income (Loss) from Construction Operations
and Operating Margins before
Impairment Charges

Year ended December 31, Change in
2012 2011 Amount Margin

(dollars in millions) Amount Margin Amount Margin $ % %

Building $ 4.3 0.9% $ 46.% 2.5% (50.9 (108.9% (2.8%

Civil 112.¢ 9.C% 78.€ 8.9% 34.C 43.2% 0.1%

Specialty Contractor 79.1 6.7% 65.€ 8.2% 13.t 20.6% (1.5%

Management Service 12.% 5.8% 22.% 11.(% (10.0 (44.9% (5.292%

199.¢ 4.%% 212.¢ 5.7% (12.9) (6.1)% (0.8%

Corporate (45.0) 1.1)% (44.9 (1.2% (0.9 (1.6% 0.1%
Income from

construction

operations before

impairment charges 154.¢ 3.8% 168.¢ 4.5% (13.69) (8.1)% (0.7%
Goodwill and intangible

asset impairmen

Building 282.€ -

Civil 65.5 -

Specialty Contractor 11.5 -

Management Service 17.C -

376.¢ -

(Loss) income fron

construction

operations $ (221.9) $ 168.¢

The following discussion of income (loss) from ciwastion operations for the years ended December2812 and 2011 has been prepared on a pre
impairment charge basis in order to better comparenal operating results of each segment betweenvib fiscal years. Since the impairment ch
impacts 2012 only and does not affect revenueg, afoevenues or general and administrative exgenseincur to conduct our day-tiy constructio
operations, management believes the following disiom, analysis and comparison of 2012 and 20&iatipg results is more meaningful.

Building segment income from construction operation a prempairment charge basis decreased by $50.4 mi{bor108.9%), from operating income
$46.3 million in 2011 to an operating loss of $illion in 2012, primarily due to the decline inlume discussed above undeevenues and certai
additional costs incurred on an educational facilit2012. Building segment operating margin deagifirom 2.5% in 2011 to (0.3)% in 2012 primarilye
to the higher margin contribution of a large publiorks completed in 2011, several favorable cosinase adjustments realized in the close out std
certain large hospitality and gaming projects i1 20sustained general and administrative experseseaawaited the stamp of several large pendi
projects, and an unfavorable change in new worlkgmanix as we have experienced an underlying chamdlee mix of our backlog from public to 1
private market.
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Civil segment income from construction operationsaopreimpairment charge basis increased by $34.0 mill@m3.3%), from $78.6 million in 2011
$112.6 million in 2012, primarily due to the cobtrtions from our 2011 acquisitions of approximat$80.0 million, an increase of $30.3 million,
102.0%, from their partial year contributions o®$2 million in 2011 as well as the increased voluiseussed above undeevenues This increase wi
partially offset by the substantial completion aaglorable close out of certain large public worksjgcts on the East Coast in 2011. Civil segi
operating margin increased from 8.9% in 2011 t&0i0 2012 primarily due tbetter than expected winter weather conditionseapdpment mobilizatic
savings on several highway and bridge projectbénntid-West,increased contributions and activity on a highargin public works tunnel project on
West Coast offset by a $5.0 million litigation pigien relating to an adverse court decision.

Specialty Contractors segment income from constmaiperations on a pieipairment charge basis increased by $13.5 mil{@mn20.6%), from $65.
million in 2011 to $79.1 million in 2012, primarilgue to the acquisitions discussed above, whiclribomed approximately $71.6 million in income fr
construction operations in the aggregate, an isered $13.9 million, or 24.1% from their partialayecontributions of $57.7 million in 2011. Spety
Contractor segment operating margin declined froB%8in 2011 to 6.7% in 2012 primarily due to thdstantial completion of a large hospitality
gaming project with a high margin contribution @12 as well as increased cost estimates relateeMeral smaller electrical projects in 2012.

Management Services segment income from construci@rations on a pirieipairment charge basis decreased by $10.0 mi(bor#4.8%), from $22.
million in 2011 to $12.3 million in 2012, primarilgue to an increased competitive environment ir228id the substantial completion and favorablee
out of certain projects in Iraq in 2011. Managetrgervices segment operating margin declined fram% in 2011 to 5.8% in 2012 primarily due to
above mentioned reasons as well as to an unfawocalinge in new work margins.

Corporate general and administrative expenses retagvely flat at $45.1 million in 2012 comparexd$44.4 million in 2011.

Other Income (Expense), Interest Expense and Roov{Benefit) for Income Taxes

Year Ended December 31

(dollars in millions) 2012 2011 $ Change % Change
Other (Expense) Income, r $ a9 $ 44 $ 6.3 (143.9%
Interest Expens 442 35.¢ 8.4 23.5%
(Benefit) Provision for IncomTaxes (2.9 50.¢ (53.9 (204.)%

Other income (expense), net, decreased by $6.8milirom income of $4.4 million in 2011 to expense$1.9 million in 2012, primarily due to a |
increase of $0.3 million in certain business adtjars related liabilities in 2012, compared to & reduction of $7.3 million in certain business @isgion
related liabilities in 2011.

Interest expense increased by $8.4 million from.&35illion in 2011 to $44.2 million in 2012 primbridue to additional borrowings to fund operatiems
to complete the 2011 acquisitions.

We recognized an income tax benefit of $2.4 millior2012 as compared to an income tax expense @O $Hillion in 2011 primarily due to the goodv

and intangible impairment charge discussed abdve effective tax rate decreased from 37.1% in 20X1.9% in 2012 primarily due to the impact of -
impairment charge .
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Results of Operations -
2011 Compared to 2010

For the year ended December 31, 2011, we recosleshues of $3,716.3 million, income from constrrttperations of $168.4 million and net incom
$86.1 million as compared to revenues of $3,1991Rom income from construction operations of $1Fnillion and net income of $103.5 million
2010. Basic and diluted earnings per common shar@@l1l were $1.82 and $1.80, respectively, as aoeapto $2.15 and $2.13, respectively, for 2
Consistent with our strategy of focusing on higimargin public works projects and expanding ourl@wid specialty contracting presence, we experid
continued growth in the contributions from both d@ivil and Specialty Contractors segments. Our dgguilding and Civil segment operating res
primarily reflect the substantial completion of seal successful, large public works projects ad aethe startip of several new public works project:
the eastern and western United States. Our Manage®eevices segment continues its focus on obiginaw work with various U.S government agen
including the U.S. military, both domestically aatiroad. Our operating results decreased in 20Tiapity due to the substantial completion of se\
successful, large public works projects, and ineedanterest expense associated with our $300omiflenior unsecured notes, $200 million term lazd
borrowings under our revolving facility, offset bgntributions from the recent acquisitions we helesed.

Revenue
The following table summarizes our revenues by ssgm

Revenues for the
Year Ended December 31

(dollars in millions) 2011 2010 $ Change % Change
Building $ 1,825 $ 2,223 $ (398.0) (17.9%
Civil 885.2 667.] 218.1 32.7%
Specialty Contractor 802. 112.¢ 689.¢ *NM
Management Service 203.1 195.% 7.4 3.&%

Total Revenue $ 3,716.. $ 3,199.. $ 517.1 16.2%

*NM — Not Meaningful

Building segment revenues decreased by $398.0omillor 17.9%) from $2,223.5 million in 2010 to $158 million in 2011, primarily due to t
substantial completion of large hospitality and gagrand public works projects in Las Vegas and&elphia. This decrease was offset by the acqui
of Anderson which contributed $339.7 million in 201

Civil segment revenues increased by $218.1 milljlon 32.7%), from $667.1 million in 2010 to $885.4llimn in 2011, primarily due to the recs
acquisitions which contributed approximately $34@i8lion in revenues in the aggregate, offset by shbstantial completion of projects in the metibgua
New York area

Specialty Contractors segment revenues increasepb89.6 million, from $112.9 million in 2010 to $8 million in 2011, primarily due to the rec
acquisitions which contributed approximately $76miflion in revenues in the aggregate.

Management Services segment revenues increased.sdyrfillion (or 3.8%), from $195.7 million in 2010 $203.1 million in 2011, primarily due to !
start-up of a task order contract for containerizedsing in southern Iraqg offset by the substactahpletion of U.S. military facilities in Iraq.
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Income from Construction Operatio
The following table summarizes our income from ¢arion operations by business segment.

Income (Loss) from
Construction Operations

Year Ended December 31

(dollars in millions) 2011 2010 $ Change % Change
Building 46.3 89.2 42.9 (48.)%
Civil 78.€ 88.1 (9.5) (10.6)%
Specialty Contractor 65.€ 6.2 59.2 *NM
Management Service 22.F 22.2 0.1 0.5%
Corporate (44.4) (33.5) (10.9) 32.5%

Income from Construction Operatio 168.¢ 172.% (3.9 (2.9%

*NM — Not Meaningful

Building segment income from construction operatidacreased by $42.9 million (or 48.1%), from $88ilion in 2010 to $46.3 million in 2011, primay
due to a decline in volume and operating marginseduby the substantial completion of successfigelgpublic works projects in Las Vegas
Philadelphia.

Civil segment income from construction operatioasrdased by $9.5 million (or 10.8%), from $88.1liomil in 2010 to $78.6 million in 2011, primarily €
to a decline in operating margin caused by thetantial completion and favorable performance oressvprojects in the metropolitan New York area
the timing of production on other large civil proig currently in backlog. This decrease was pasifget by the recent acquisitions which contribi
approximately $27.5 million in income from constiion operations (net of intangible assets amoitiztin the aggregate.

Specialty Contractors segment income from constmaperations increased by $59.3 million, from38@iillion in 2010 to $65.6 million in 2011, primby
due to the recent acquisitions which contributegraximately $71.9 million in income from construwtioperations (net of intangible assets amortingii
the aggregate.

Management Services segment income from construciierations increased by $0.1 million (or 0.5%)nf $22.2 million in 2010 to $22.3 million
2011, primarily due to the changes in volume ofraies discussed above.

Corporate G&A expense increased by $10.9 million32.5%) from $33.5 million in 2010 to $44.4 milliadn 2011 primarily due to a change in
methodology of allocating corporate expenses tasegments, as well as additional acquisition-rdlatgenses incurred in 2011.

Other Income (Expense), Interest Expense and Roovisr Income Taxes

Year Ended December 31

(dollars in millions) 2011 2010 $ Change % Change
Other Income (Expense), r $ 44 $ 23 $ 6.7 *NM
Interest Expens 35.¢ 10.€ 25.2 237.7%
Provision for Income Taxe 50.¢ 56.C (5.7 -9.1(%

*NM — Not Meaningful

Other income (expense), net increased by $6.7amjllirom expense of $2.3 million in 2010 to inconfe$4.4 million in 2011, primarily due to the
reduction in certain business acquisition relatabilities of $7.3 million as compared to a $3.3liom net reduction in certain business acquisitielate(
liabilities in 2010.
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Interest expense increased by $25.2 million (or. 2%, from $10.6 million in 2010 to $35.8 million 2011, primarily due to interest recorded on$%200
million senior unsecured notes, which were issme@dtober 2010, our $200 million term loan, andorrowings under our revolving facility.

The Provision for Income Taxes decreased by $5ltlomi(or 9.1%), from $56.0 million in 2010 to $®0million in 2011, due to the decrease in pr
income. The increase in the effective tax rate fR8rl% in 2010 to 37.1% in 2011 was primarily doeatmore favorable return to provision adjustr
experienced in 2010 versus 2011.

Potential Impact of Current Economic Conditions

Current economic and financial market conditionshie United States and overseas, including sevsreptions in the credit markets, have had an ad
effect on our results of operations. If there {[gralonged economic recession or depression oniégonent efforts to stabilize and revitalize creddrket:
and financial institutions are not effective, camtreconomic and financial market conditions cowdtmue to adversely affect our results of operetior
future periods. The current instability in the ficéal markets has made it difficult for certainafr customers, including state and local governsdr
access the credit markets to obtain financing finaecing, as the case may be, to fund new corstruprojects on satisfactory terms or at all. Statc
local governments also are facing significant bauddmrtfalls as a result of declining tax and otterenues, which may cause them to defer or c
planned infrastructure projects. We may encoumtereased levels of deferrals and delays relatate¥o construction projects in the future. Difficulty
obtaining adequate financing due to the unprecededisruption in the credit markets may increaserétte at which our customers defer, delay or d
proposed new construction projects. Such defemalsys or cancellations could have an adversedtrgraour future operating results.

Liquidity and Capital Resources
Cash and Working Capital

Cash and cash equivalents consist of amounts lyald s well as our proportionate share of amdugits by construction joint ventures. Cash held §ys
available for general corporate purposes, whilé ¢tesdd by construction joint ventures is availatady for joint venturerelated uses. Joint venture cash
cash equivalents are not restricted to specifis usthin those entities; however, the terms ofjthiet venture agreements limit our ability to distrite thos
funds and use them for corporate purposes. Cdshblgeconstruction joint ventures is distributedrfr time to time to us and to the other joint vee
participants in accordance with our respective graiage interest after the joint venture partneterdene that a cash distribution is prudent. (
distributions received by us from our construcimint ventures are then available for general cafgopurposes.

At December 31, 2012 and 2011, cash held by usamadable for general corporate purposes was $@0llg&n and $109.2 million, respectively,
proportionate share of cash held by joint ventargs available only for joint venturelated uses was $97.3 million and $95.1 milli@spectively, and o
restricted cash was $38.7 million and $35.4 milli@spectively.

We do not believe that it is likely that we will lsalled upon to contribute significant additionapital in the event of default by any of our jourgnture
partners. We require each partner in the jointtwes in which we participate to accept joint aedesal responsibility for all obligations of theirjt
venture. Prior to forming a joint venture, we cocida thorough analysis of the prospective partoeddtermine its capabilities, specifically relatita
construction expertise, track record for deliveringuality product on time, reputation in the indysas well as financial strength and availabdguilility.
We utilize a number of resources to verify a pagnoint venture partnes’ financial condition, including credit rating refmand financial informatic
contained in its audited financial statements. WecHically review a potential partneravailable liquidity and bonding capacity. In tbeent we ar
concerned with the financial viability of a potexitpartner, we will require substantial cash cdmittions upon inception of the joint venture to gutie th
risk that we would be required to cover a disprtipoate share of the joint venture’s future casbdse

The majority of our joint venture contracts are ¥@rious government agencies that typically reqthee joint venture and/or our partners to compé

thorough pre-qualification process. This pre-qidtion process typically includes the verificatioheach partnes financial condition and capacity
perform the work, as well as the issuance of perémce bonds by surety companies who also indepéndenify each partner’s financial condition.

48




Table of Content

Billing procedures in the construction industry besed on the specific billing terms of a contrdedr example, billings may be based on varioussune:
of performance, such as cubic yards excavateditects estimates of completion, costs incurredcoatplus type contracts or weighted progress frc
cost loaded construction time schedule. Billinge @enerally on a monthly basis and are reviewed approved by the customer prior
submission. Therefore, once a bill is submittee,are generally able to collect amounts owed o ascordance with the payment terms of the cotitrin
addition, receivables of a contractor usually ideluretentions, or amounts that are held back wntitracts are completed or until specified con
conditions or guarantees are met. Retentions @verged by contract provisions and are typicalljxad percentage (for example, 5% or 10%) of
billing. We generally follow the policy of payingur vendors and subcontractors after we receivenpayfrom our customer.

A summary of cash flows for each of fiscal yearé2®011, and 2010 is set forth below:

Year Ended December 31

2012 2011 2010
(In millions)

Cash flows provided (used) t

Operating activitie: $ (67.9 $ (316 $ 25.F

Investing activities (16.¢) (375.9 (70.9)

Financing activities 48.t 139.7 168.4
Net (decrease) increase in Ci (36.9) (267.2) 123.1
Cash at beginning of year 204.2 471.¢ 348.%
Cash at end of yei $ 168.C $ 204.: % 471.¢

During 2012, we used $67.9 million in cash to faopeérating activities, primarily due to the timingamllections in the Building segment and cash payt
for interest on our outstanding debt and incomedaXVe used $16.8 million in cash from investimgvities, primarily due to purchase construc
equipment, offset by the proceeds from the salegwéral of our auction rate securities and coostn equipment. We received $48.5 million in c&sim
financing activities, primarily due to borrowingsder our revolving facility offset by cash used gmheduled debt repayments and business acqu
related payments.

During 2011, we used $31.6 million in cash flownfr@perating activities. The operating cash usesl pranarily due to cash payments made for inc
taxes and interest, offset by collections on sdvarge projects in our Building, Civil and Managem Services segments during 2011. We used ¢
million in cash to fund investing activities, prinig for the acquisitions discussed above as wellicash used to purchase construction equipmen
received $139.7 million in cash from financing eittes, primarily due to our $200 million term loa®ur cash balance decreased by $267.2
primarily due to the use of cash to fund our adtjais strategy during 2011.

During 2010, we generated $25.5 million in cashmfroperating activities. The cash flow from opergtactivities is primarily due to operating castwi
from our Civil segment which more than offset opiegacash uses from our Building segment resultiogh the timing of receivable collections on can
large projects, including receivables on the City€e project. We used $70.8 million in cash todfimvesting activities, including $30.9 million tond the
acquisition of Superior Gunite; $25.2 million torpbase construction equipment; and $23.6 milliarréstricted cash to secure insurangkted continge
obligations, such as insurance claim deductiblesieil of utilizing letters of credit. We receiv&d68.4 million from financing activities which prarily
reflects proceeds of $297.8 million received injoantion with our issuance of the senior unsecuretes, net of the debt discount. Cash flow use
financing activities also includes $47.1 milliorr the payment of a special dividend on our comntooks $39.4 million for the repurchase of sharesw
common stock in accordance with our previously ameed share repurchase program; a net reductidekinof $29.0 million; and $7.9 million for co
primarily associated with our issuance of the seaisecured notes.
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At December 31, 2012, we had working capital of B84million, a ratio of current assets to curraabilities of 1.61 to 1.00, and a ratio of debetpity o
0.64 to 1.00 as compared to working capital of $8%6illion, a ratio of current assets to curreabliities of 1.40 to 1.00 and a ratio of debt toiggof 0.4¢
to 1.00 at December 31, 2011. Our stockholdegsiity decreased to $1.1 billion as of December2®812, compared to $1.4 billion as of Decembe
2011. The increase in our debt to equity ratio treddecrease in our stockholdesguity at December 31, 2012 primarily reflect thgpact of the $376
million goodwill and intangible asset impairmentche ($326.4 million aftetax) recorded in the second quarter of 2012. Atdbeber 31, 2012, we w
in compliance with the covenants under our creglieement.

Long-term Investments

At December 31, 2012, we had investments in aucttm securities (“ARS"Df $46.3 million measured at fair value. Our invesnt policy is to mana
our assets to achieve our goals of preserving ipahcmaintaining adequate liquidity at all timesd maximizing returns subject to our investr
guidelines. The current overall liquidity conceiinscapital markets have affected our ability muldate many of our investments in ARS. As suck
classified our ARS as “available for sale” lotegm investments. Based on our ability to accessash equivalent investments, and our availalelying
credit facility, we do not expect the shtetm lack of liquidity of our ARS investments to teaally affect our overall liquidity position oruo ability tc
execute our current business plan. During 2012reseived approximately $16.6 million in proceedmf the sale of certain of our ARS holdings. F
description of our accounting for ARS, see Note Description of Business and Summary of Signifiéatounting Policiesof the Notes to Consolidat
Financial Statements in Part IV, Item Bxhibits and Financial Statement Schedules

We hold a variety of interest bearing ARS, the migjaf which were rated AA+ at December 31, 20ttt generally represent interests in pools ofré#t
bearing student loans. These ARS provide liquididyan auction process that resets the applidat#deest rate at predetermined intervals, typicairgry °
or 28 days. In the event that such auctions asmiegessful, the holder of the securities is noé ablaccess these funds until a future auctiorhest
investments is successful. An unsuccessful auctsnlts in a lack of liquidity in the securitiestbdoes not signify a default by the issuer. Upo
unsuccessful auction, the interest rates do net asa market rate but instead reset based upomala contained in the security, which rate isgrally
higher than the current market rate. During th&t fijuarter of 2008, we made substantial additionastments in ARS. Since mkkbruary 2008, regulal
scheduled auctions for these securities startddiltehroughout the market at a significant rateic that time, we have been successful in liquidad
significant portion of our investment in ARS at patue. During 2011, we determined that the cagwialue of our investment in ARS was in excesis
fair value and we recorded an impairment chargeb48 million which were deemed to be other-thamporary, thereby resulting in a chargt
income. We did not record any additional impairtnegrarge during the fourth quarter of 2012 sineedarrying value of our ARS as of December 31, .
approximated fair value.

Off-Balance Sheet Arrangements

We do not have any financial partnerships with msodidated entities, such as entities often refeteeas structured finance, special purpose entdi
variable interest entities which are often establisfor the purpose of facilitating dffalance sheet arrangements or other contractuathpw or limitec
purposes. Accordingly, we are not exposed to amgniting, liquidity, market or credit risk that cdwdrise if we had such relationships.

Debt

Debt was $737.1 million at December 31, 2012, amease of $64.6 million from $672.5 million at Dedser 31, 2011, primarily due to outstanc
borrowings of $120.0 million on our revolving liref credit partially offset by principal paymentshél remaining balance of our outstanding de
generally secured by the underlying assets. Ekgjuthe unsecured senior notes of $298.3 milliod aar $200 million term loan (which had been |
down to $152.5 million as of December 31, 2012j)liasussed below, approximately $140.7 million & thmaining $166.3 million in total debt outstary
at December 31, 2012 carries interest at a fixtesl ra

The Company was in compliance with the modifiedfficial covenants of the Amended Credit Agreemanihi® period ended December 31, 2012.
On August 2, 2012, we entered into an amendmeotitd-ifth Amended and Restated Credit Agreemerdredtinto on August 3, 2011 as Borrower,

Bank of America, N.A., as Administrative Agent, $giLine Lender and L/C Issuer. Sémended Credit Agreemdmtlow for a detailed discussion of 1
amendment. There were no other material changasrinontractual debt obligations as of Decembe2812.
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7.625% Senior Notes due 2018

On October 20, 2010, we completed a private placemiering of $300 million in aggregate principahount of its 7.625% senior unsecured note:
November 1, 2018 (th“Senior Notes”). The Senior Notes were priced at 99.258%, resultiryyield to maturity of 7.75%. The Senior Notesre mad
available in a private offering that is exempt frtme registration requirements of the Securities8d 933, as amended (the “Securities AcfThe privats
placement of the Senior Notes resulted in procézds of approximately $293.2 million after a ddistcount of $2.2 million and initial debt issuarumst:
of $4.6 million. The Senior Notes were issued panguto an indenture (the “Indenturetiated as of October 20, 2010 by and among us, uhsidiary
guarantors and Wilmington Trust FSB, as trustee ‘(Imustee”).

The Senior Notes mature on November 1, 2018, and ibterest at a rate of 7.625% per annum, paysdaeiannually in cash in arrears on May 1
November 1 of each year, beginning on May 1, 200Hie Senior Notes are our senior unsecured oldigaiand are guaranteed by substantially all o
existing and future subsidiaries that guarantegyatibns under our Amended Credit Agreement.

The terms of the Indenture, among other things lmr ability and our restricted subsidiaries foirfcur additional indebtedness or issue certaefgrrec
stock; (ii) pay dividends on, or make distributiansrespect of, our capital stock or repurchase aapital stock; (iii) make certain investments ¢ne
restricted payments; (iv) sell certain assetsic(ente liens or use assets as security in othesacgions; (vi) merge, consolidate or transfer ispake c
substantially all of our assets; and (vii) engagesrtain transactions with affiliates.

The Senior Notes are redeemable, in whole or ity paany time on or after November 1, 2014, atréueemption prices specified in the Indenture, tiog
with accrued and unpaid interest, if any, to théereption date. At any time prior to November 1120we may redeem up to 35% of the aggre
principal amount of the Senior Notes with the nastc proceeds from certain equity offerings at @mgation price equal to 107.625% of the princ
amount thereof, together with accrued and unpaeteést, if any, to the redemption date. In additat any time prior to November 1, 2014, we majess

the Senior Notes, in whole or in part, at a redésnpprice equal to 100% of the principal amountha Senior Notes so redeemed, plus a “make whole
premium, together with accrued and unpaid intereaty, to the redemption date.

Upon the occurrence of a change of control triggeevent specified in the Indenture, we must difepurchase the Senior Notes at a redemption
equal to 101% of the principal amount thereof, plosrued and unpaid interest, if any, to the damucchase.

The Indenture provides for customary events of uwlefaubject in certain cases to customary gracecame periods), which include nonpayment, bred
covenants in the Indenture, payment defaults oelacation of other indebtedness, a failure to payain judgments and certain events of bankrupia
insolvency. If an event of default occurs and ietgwiing, the Trustee or holders of at least 25%rincipal amount of the outstanding Senior Notegy
declare the principal, accrued and unpaid inteifeshy, on all the Senior Notes to be due and pleya

In April 2011, we filed an amended registrationtestaent with the Securities and Exchange Commissidtim respect to an offer to exchange the Se¢
Notes for a new issue of debt securities registareter the Securities Act (tt“Exchange Offer”) with terms substantially identical to those of S&nio
Notes, (except for provisions relating to the tfansestrictions and payment of additional intereahd to keep the Exchange Offer open for at I8
business days (the “Registration Statement”). Exehange Offer was consummated in June 2011.

Amended Credit Agreement

On August 3, 2011 we entered into a Fifth Amendedl Restated Credit Agreement (the “Credit Agreeifemith Bank of America, N.A., which has be
amended by a Joinder Agreement dated October 21, 8Recuted by Becho, Inc. On August 2, 2012, ntered into a First Amendment (th€ifst
Amendment”) to our Fifth Amended and Restated GrAdreement (the “Credit Agreement&ntered into on August 3, 2011 as Borrower, witmiBaf
America, N.A., as Administrative Agent, Swing Lihender and L/C Issuer (the “LenderThe First Amendment modifies the financial covesantder th
Credit Agreement beginning with the period endegt&aber 30, 2012 to allow for more favorable minimmet worth, minimum fixed charge
maximum leverage ratios for the Company and alsadi new financial covenants including minimum idity and consolidated senior leverage r
covenants. The First Amendment also increases ubénst for letters of credit from $50 million to1$0 million. The obligations under the F
Amendment are secured by a lien on all persongguty of the Company and its subsidiaries partyetoe
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Under the First Amendment, the minimum net worthies@nt is modified such that the consolidated r@tiwcannot be less than the sum of: (i) 85% c
consolidated net worth as of March 31, 2012 lessatttual goodwill and intangible assets impairnotratrge taken on or before September 30, 20120
exceed $450.0 million; (i) an amount equal to 56Pfet income for each fiscal quarter ending altame 30, 2012 (with no deduction for net losses)
(iif) an amount equal to 100% of the aggregate arhofi all equity issuances after June 30, 2012 itherease stockholdex’equity. The minimum fixe
charge ratio covenant is modified such that theimmim fixed charge ratio shall not be less than 1d0.00 for the quarterly periods ending Septen3
2012 and December 31, 2012, 1.10 to 1.00 for thetedy periods ending March 31, 2013 and June28@3, and 1.25 to 1.00 for the quarterly per
ending September 30, 2013 and thereafter. Theotidated leverage ratio covenant is modified sunztt the consolidated leverage ratio shall not leatg
than 4.25 to 1.00 for the quarterly periods enddegtember 30, 2012 through March 31, 2013, 3.7500 for the quarterly periods ending June 30,
through December 31, 2013, 3.25 to 1.00 for thetqdg periods ending March 31, 2014 through Sep@n80, 2014 and 2.75 to 1.00 for the quar
periods ending December 31, 2014 and thereaftee. First Amendment allows for an abdek to EBITDA of up to $450.0 million for any gowill and
intangible asset impairment charges that impactaties for all fiscal quarters through March 3Q13.

The First Amendment also modifies the applicabterest rates for amounts outstanding under thatdeeility as well as the quarterly fees per anriam
the unused portion of the credit facility. As betfiling date of this Form 18; we are in compliance and expect to continuegtanbcompliance with tt
modified financial covenants under the First Amerdin

The Amended Credit Agreement allows us to borrowtau$300 million on a revolving credit basis (tHRevolving Facility”),with a $150 million sublim
for letters of credit, and an additional $200 roifliterm loan (the “Term Loan”)Subject to certain conditions, we have the optmiintrease the ba
facility by up to an additional $50 million. Substally all of our subsidiaries unconditionally gaatee the obligations of the Company under the rdae
Credit Agreement. The obligations under the Amen@eedit Agreement are secured by a lien on all gersonal property and our subsidiaries
thereto. Any outstanding loans under the RevolWagility mature on August 3, 2016, while the Tdroan includes quarterly installments of principat
interest payable over a five-year period. The Teaan balance has been paid down to $152.5 mitlidbecember 31, 2012.

We had $120.0 million of outstanding borrowings @nthe Revolving Facility as of December 31, 204& ao outstanding borrowings as of Decembe
2011. The Company utilized the Revolving Facility fetters of credit in the amount of $0.2 milliand $3.0 million as of December 31, 2012 and 2
respectively. Accordingly, at December 31, 2012, €ompany had $179.8 million available to borravder our credit agreement. We believe tha
financial position and credit arrangements arei@efit to support our current backlog and anti@datew work.

The Company was in compliance with the modifiedficial covenants of the Amended Credit Agreementhi® period ended December 31, 2012.

On August 26, 2011, we entered into a swap agree(t&wap Agreement”) with Bank of America, N.A. éstablish a longerm interest rate for the Te
Loan discussed above. The Swap Agreement pettaifie Term Loan principal balance outstandingaatary 31, 2012 and will remain effective thro
the maturity date of the Term Loan. Amounts outdtag under the Swap Agreement will bear interést mte equal to, the Applicable Rate, as defin
the Amended Credit Agreement (based upon our cialzget leverage ratio) plus 97.5 basis points. Sivap Agreement includes quarterly installmen
principal and monthly installments of interest palgathrough the maturity date of the Term Loan.
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Debt Agreements from Recent Acquisitions

In connection with the acquisition of Frontiéemper, we assumed approximately $52 million oftdelwhich approximately $35 million was paid offer
the closing of the transaction. Substantiallyodlthe debt remaining existed in the form of a pissory note payable from Frontigemper to the form
sole shareholder of Frontier-Kemper in the amodr#ly.1 million (the “Frontier-Kemper Seller Note”)nterest under the Fronti&emper Seller Not
accrues at the rate of 2% per annum with all acthug unpaid interest payable on September 30, 288ilDecember 31, 2011. Additionally, the Frontier
Kemper Seller Note contains an indemnification siown allowing us to offset balances against theqipal due under certain circumstances. This [iov
resulted in a reduction in the principal due urttier FrontierKemper Seller Note to $14.1 million, and this amtoplns all accrued interest was paid of
December 30, 2011.

In connection with the GreenStar merger, we isstioethe interest holder representative, on behal€estain of GreenSta’ former equity holders,
promissory note in the amount of approximately $iillion (the “GreenStar Seller Note”)nterest under the GreenStar Seller Note accruéteatate ¢
8% per annum with all accrued but unpaid interestaple on August 1, September 1 and October 1,.20h& GreenStar Seller Note and all acc
interest were paid off on August 3, 2011.

In connection with the acquisition of Lunda, weuisd to the former Lunda shareholders promissorgsot an aggregate amount of approximately §
million (the “Lunda Seller Notes”)Interest under the Lunda Seller Notes accrueseatdte of 5% per annum with all accrued but unpaierest payab
annually. The Lunda Seller Notes mature on JulgQiL6. We may prepay all or any portion of the daurSeller Notes at any time without premiur
penalty. To the extent that the Company prepdyar any portion of its outstanding Senior Notess ialso required to repay a pro rata portion €dagpol
the amount being prepaid under the Senior Notestlamdotal amount outstanding under the Senior $yaté the Lunda Seller Notes. The Lunda S
Notes are guaranteed by Lunda, which, as a rektileacquisition, is a wholly owned subsidiantiod Company

Collateralized Loans

During 2011, we entered into several equipmentnfiirey arrangements for our existing and our regemtiquired equipment fleets as discussed in
detail below. We attempted to take advantage @fofbportunity to fix low interest rates for theseefs which has provided us with additional cashv$
available for general corporate purposes.

In September 2011, we entered into two new equiprieancing agreements. We obtained two loanssfdt.5 million each, which are collateralizec
construction equipment owned by us. The termsaohef the loans include equal monthly installmémttusive of principal and interest at an intenadt
of 2.21% payable over a fiwgear period. In August 2011, we entered into a equipment financing agreement. We obtained ato@iing $25.0 millior
which is collateralized by construction equipmewned by us. The terms of the loan include equaithig installments inclusive of principal and iree
at an interest rate of 2.53% payable over a ywar period. In March 2011, we paid off and subsetly refinanced several of our equipment finag
agreements at lower interest rates and also eniet@deveral new equipment financing agreemehbe refinancing resulted in payments totaling $
million which paid off the previous agreements lage. We obtained loans totaling $59.7 million,ichhare collateralized by construction equipn
owned by us. The terms of the loans include emaithly installments inclusive of principal anddrgst at an interest rate of 3.98% payable overea f
year period, with balloon payments totaling $8.8iam in 2016.
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Contractual Obligations
Our outstanding contractual obligations as of Dewem31, 2012 are summatrized in the following table:

Payments Due by Perioc
(In thousands)

Less Than More Than
Total 1 Year 1-3 Years 3-5 Years 5 Years
Total debt, excluding intere $ 737,090 $ 67,70: $ 176,337 $ 190,35¢ $ 302,69!
Interest payments on de 185,86: 40,74 71,28, 50,74¢ 23,08t
Operating leases, n 46,81: 15,07: 21,28: 7,63¢ 2,817
Purchase obligatior 13,92¢ 6,97¢ 3,291 861 2,79¢
Acquisitior-related liabilities 60,81% 28,50¢ 27,72¢ 4,581 -
Unfunded pension liability 39,18: 3,91¢ 11,75¢ 11,75¢ 11,75¢
Total contractual obligations $ 1,083,69 $ 162,91 $ 311,67¢ $ 265,94 $ 343,15:

Stockholders' Equity

Our book value per common share was $24.05 at Dmeef1, 2012, compared to $29.58 at December 311,2ihd $27.88 at December 31, 2010.
major factors impacting stockholdeexjuity during the three year period were the nedrime (loss) recorded in all three years; the anaomlrtization c
stock compensation expense; common stock optioeigierd; the excess income tax benefit attributitbtockbased compensation; the repurchase ¢
common stock in 2010 in conjunction with our shameurchase program; and the declaration of a dpgigidend on our common stock in 2010. Also,
were required to adjust our accrued pension lighiliy an increase of $1.7 million in 2012, an imse of $14.8 million in 2011, and an increase 09
million in 2010, respectively, and a cumulativergmse of $39.5 million in prior years, with theseff to accumulated other comprehensive income)
which resulted in an aggregate $60.9 million pretesumulated other comprehensive loss reductistoickholdersequity at December 31, 2012 (see I
8 — Employee Benefit Plan®f the Notes to Consolidated Financial Statememts Part 1V, Item 15. Exhibits and Financial Stateme
Scheduleg. Adjustments to the amount of this accrued menéability will be recorded in future years basgpon periodic resvaluation of the funde
status of our pension plans.

Related Party Transactions

We are subject to certain related party transastigith our Chairman and Chief Executive Officer,n@ldl N. Tutor, and Raymond R. Oneglia, the °
Chairman of O&G Industries, Inc., one of our dicgst A more detailed description of these tranisastwill be set forth in the sections entitle€értair
Relationships and Related Party Transactions” éendéfinitive proxy statement in connection with @13 Annual Meeting of Stockholders (theréxy
Statement”), which section is incorporated hergimdierence.

New Accounting Pronouncements

During the year ended December 31, 2012, we addptetbllowing accounting pronouncements that wisseied by the Financial Accounting Stand
Board (“FASB”) in 2011:

In May 2011, the FASB issued a staff position anmemexisting guidance for fair value measurement$ disclosures in both interim and annual finai
statements. This update expands the disclosurdaiforalue measurements that are estimated @gmificant unobservable (Level 3) inputs. Othear
requiring additional disclosures, adoption of tifislate has not had a material effect on the Companysolidated financial statements.

In June 2011, the FASB issued a staff position twihéxjuires an entity to present the total of comn@nsive income, the components of net income, lag
components of other comprehensive income eitharsimgle continuous statement of comprehensivanecor in two separate but consecutive staten
This update eliminates the option to present corapteof other comprehensive income as part oftdteraent of equity. The adoption of this update
not had a material effect on the Company's coratdifinancial statements.
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In September 2011, the FASB issued a staff positian gives an entity the option to make a qualgatvaluation about the likelihood of good\
impairment. An entity that adopts this option viié required to perform the twstep impairment test only if it concludes that thie value of a reportir
unit is more likely than not less than its carrywvaue. On January 1, 2012, the Company adoptedoiption. The adoption of this option has not h
material effect on the Compasytonsolidated financial statements, but it mayaotghe manner in which the Company performs tgskim goodwil
impairment.

In July 2012, the FASB issued a staff position thaes an entity the option to make a qualitativaleation about the likelihood of indefiniteed
intangible asset impairment. An entity that addhts option will be required to perform the quaatiite test only if it concludes that the fair valofethe
indefinitedived intangible asset is more likely than not lésm its carrying value. The effective date isdonual and interim impairment tests performe:
fiscal years beginning after September 15, 2012 Tbmpany does not expect the adoption of thisopgh have a material effect on the Company’
consolidated financial statements, but it may implae manner in which the Company performs tedtingndefinite-lived intangible asset impairment.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Our exposure to market risk for changes in interass primarily relates to borrowings under ourehaed Credit Agreement, our Term Loan, anc
short-term and longerm investment portfolios. Our Revolving Facilisyavailable for us to borrow, when needed, faregal corporate purposes, incluc
working capital requirements and capital expendgurBorrowings under our Revolving Facility andstanding principal on our Term Loan bear inteed
the applicable LIBOR or base rate, as defined,tharkfore we are subject to fluctuations in interates. We borrowed from our Revolving Facilityridg
a brief period in 2011; however, these borrowinggevpaid off as of December 31, 2011. AdditionaflyAugust 2011, we entered into the S
Agreement with Bank of America, N.A. to establistoagterm interest rate for the Term Loan. The Swapeagrent will become effective for the Te
Loan principal balance outstanding at January 8122and will remain effective through the matudigte of the Term Loan. Amounts outstanding u
the Swap Agreement will bear interest at a rateaktpy the Applicable Rate, as defined in the Aneeh€redit Agreement (based upon the Company’
consolidated leverage ratio) plus 97.5 basis pofbfsour remaining outstanding debt at December2812 (excluding the Term Loan balance of $1
million, the revolving line of credit of $120.0 riin and the Senior Notes balance of $298.3 millibotaling $166.3 million, approximately $140.7llioh
carries interest at a fixed rate. Accordingly, e not believe our liquidity or our operations atéject to significant market risk for changesriteres
rates.

We hold a variety of interest bearing auction saeurities, the majority of which were rated AA+Dstcember 31, 2012, that generally represent istteie
pools of interest bearing student loans. Thesgiaucate securities provide liquidity via an aodatiprocess that resets the applicable interesta
predetermined intervals, typically every 7 or 28slaln the event that such auctions are unsuadesisé holder of the securities is not able toeascthes
funds until a future auction of these investmeatstccessful. An unsuccessful auction resultslatha of liquidity in the securities but does najrsfy a
default by the issuer. Upon an unsuccessful anictie interest rates do not reset at a markethugténstead reset based upon a formula contameiak
security, which rate is generally higher than theent market rate. Since mieebruary 2008, regularly scheduled auctions fosdtsecurities started to
throughout the market at a significant rate. Sithag time, we have been successful in liquidatihgar value a significant portion of our investini
auction rate securities. At December 31, 2012,had investments in auction rate securities of $46ilion which are reflected at fair value a
cumulative net fair value adjustments of $1.0 milli These investments are considered to be “dblkaifar-sale” and are classified as lotegr
investments. Our investment policy is to manageassets to achieve our goals of preserving pratcipaintaining adequate liquidity at all timesd
maximizing returns subject to our investment gurded. The current overall liquidity concerns ipical markets have affected our ability to liquiglaban
of our investments in auction rate securities. eflasn our ability to access our cash equivalergstments, and our available Revolving Facility,deeno
expect the short-term lack of liquidity to affeetraverall liquidity position or our ability to egate our current business plan.

ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DAT A

The Report of Independent Registered Public AcaogriEirm, Consolidated Financial Statements, angpfmentary Schedules are set forth in Iltem :
this Annual Report on Form 10-K and are incorpatdterein by reference.

ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTAN TS ON ACCOUNTING AND FINANCIAL DISCLOSURE

None.
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ITEM 9A. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedu— As required by Rule 1385(e) under the Securities Exchange Act of 1934,Gompany, with tr
participation of our Chief Executive Officer andi€hFinancial Officer, has carried out an evaluatiof the effectiveness of the design and operatfayui
disclosure controls and procedures as of December2@12. Based upon that evaluation, the ChiedchHtive Officer and Chief Financial Offic
concluded that, as of December 31, 2012, our disctocontrols and procedures were effective, intthey provide reasonable assurance that inform
required to be disclosed in our reports filed dirsiited under the Exchange Act were recorded, ps®EmE summarized and reported within the time gde
specified in the Securities and Exchange Commissinrles and forms. Our disclosure controls andgatares are designed to ensure that informatic
are required to disclose in such reports is accatadland communicated to management, includin@bigf Executive Officer and Chief Financial Offig
as appropriate, to allow timely decisions regardiguired disclosures.

Managemer's Report On Internal Control Over Financial Regag - Our management, under the supervision of our Chiefcutive Officer and Chi
Financial Officer, is responsible for establishemgd maintaining an adequate system of internalrgbaver financial reporting as such term is defirie
Exchange Act Rules 13a5(f). In designing and evaluating our systenintérnal control over financial reporting, we rgoie that inherent limitatiol
exist in any control system no matter how well destl and operated, and we can only provide realnait absolute, assurance of achieving the di
control objectives.. In making this assessmentagament utilized the criteria issuedlimternal Control — Integrated Framewotky the Committee
Sponsoring Organizations (COSO) of the Treadway @msion. Based on this assessment, management concludecshaft December 31, 2012,

internal control over financial reporting was etfee based on those criteria.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or détemisstatements. In addition, projections of
evaluation of the effectiveness to future periodssaibject to the risk that controls may becomeéenaate due to changes in conditions, or that elyeee c
compliance with policies and procedures may detateo

Deloitte & Touche, LLP, the independent registguatllic accounting firm that audited our consolidafimancial statements included in this Annual R¢
on Form 10-K, has issued an attestation reporherCtompanys internal control over financial reporting as afd@mber 31, 2012. The report is inclu
below in this Item 9A under the heading “Reportrafependent Registered Public Accounting Firm.”

Changes in Internal Control Over Financial RepoginThere were no changes in our internal control divemcial reporting for the fiscal quarter en

December 31, 2012 that have materially affectedarer reasonably likely to materially affect, outeimal control over financial reporting. We h
completed the integration of our 2011 acquisitime our internal control framework that resultadchio further changes in our assessment.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of Tierini Corporation
Sylmar, California

We have audited the internal control over finanoéglorting of Tutor Perini Corporation and subgids (the "Company") as of December 31, 2012, d
on criteria established imternal Control — Integrated Frameworksued by the Committee of Sponsoring Organizatanthe Treadway Commissic
The Company's management is responsible for maingaieffective internal control over financial repog and for its assessment of the effectivend
internal control over financial reporting, includéd the accompanying ManagementReport on Internal Control Over Financial Repagyti Ou
responsibility is to express an opinion on the Canys internal control over financial reporting éd®n our audit.

We conducted our audit in accordance with the stadsdof the Public Company Accounting Oversight d&nited States). Those standards require
we plan and perform the audit to obtain reasonaséeirance about whether effective internal comtvel financial reporting was maintained in all rmeth
respects. Our audit included obtaining an undedatgnof internal control over financial reportiragsessing the risk that a material weakness etastin(
and evaluating the design and operating effects®ioé internal control based on the assessedaiskperforming such other procedures as we cors
necessary in the circumstances. We believe thaaudit provides a reasonable basis for our opinion.

A company's internal control over financial repogtiis a process designed by, or under the supenvedi the company's principal executive and ppal
financial officers, or persons performing similan€tions, and effected by the company's board refctiirs, management, and other personnel to pt
reasonable assurance regarding the reliabilityirgfntial reporting and the preparation of finangtdtements for external purposes in accordanda
generally accepted accounting principles. A comfzaimgernal control over financial reporting incsdthose policies and procedures that (1) perntaihe
maintenance of records that, in reasonable detadyrately and fairly reflect the transactions digpositions of the assets of the company; (2) ipe
reasonable assurance that transactions are recaslegcessary to permit preparation of financiatestents in accordance with generally acce
accounting principles, and that receipts and exjared of the company are being made only in acmrd with authorizations of management and dirs
of the company; and (3) provide reasonable assarapgarding prevention or timely detection of uhavtzed acquisition, use, or disposition of
company's assets that could have a material effetiie financial statements.

Because of the inherent limitations of internal tcolnover financial reporting, including the pogétip of collusion or improper management overriof
controls, material misstatements due to error audrmay not be prevented or detected on a timedysbalso, projections of any evaluation of
effectiveness of the internal control over finahegporting to future periods are subject to trek rthat the controls may become inadequate beaat
changes in conditions, or that the degree of canpé with the policies or procedures may detegorat

In our opinion, the Company maintained, in all mialerespects, effective internal control over fical reporting as of December 31, 2012, baseche
criteria established imternal Control — Integrated Framewoissued by the Committee of Sponsoring Organizatidrise Treadway Commission.

We have also audited, in accordance with the stdsdaf the Public Company Accounting Oversight Boédnited States), the consolidated finar

statements as of and for the year ended Decemhe032 of the Company and our report dated FebrRan2013 expressed an unqualified opinio
those financial statements.

/s/ Deloitte & Touche, LLP

Los Angeles, California

February 22, 2013

57




Table of Content

ITEM 9B. OTHER INFORMATION

None.
PART lIl.

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORA TE GOVERNANCE

The information required by this Item 10 is heré@igorporated by reference from our definitive pratstement to be filed within 120 days after the eh
the fiscal year 2012.

ITEM 11. EXECUTIVE COMPENSATION

The information required by this Item 11 is heré@imorporated by reference from our definitive pratstement to be filed within 120 days after the eh
the fiscal year 2012.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED STOCKHOLDER
MATTERS

The information required by this Item 12 is heréimorporated by reference from our definitive pratstement to be filed within 120 days after the eh
the fiscal year 2012.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSAC TIONS, AND DIRECTOR INDEPENDENCE

The information required by this Item 13 is her@lgorporated by reference from our definitive pratgtement to be filed within 120 days after the eh
the fiscal year 2012.

ITEM 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES

The information required by this Item 14 is her@lgorporated by reference from our definitive pratgtement to be filed within 120 days after the eh
the fiscal year 2012.
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PART IV.

ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULE S

TUTOR PERINI CORPORATION AND SUBSIDIARIES

(@)1. The following consolidated financial statements angplementary financial information are filed astfthis Annual Report

Pages
Consolidated Financial Statements of the Registrar
Consolidated Balance Sheets as of December 31,&012011 61-62
Consolidated Statements of Operations for the yeaded December 31, 2012, 2011, and ? 63
Consolidated Statements of Comprehensive (Losspedor the years ended December 31, 2012, 2012Gi@ 64
Consolidated Statements of Stockholders' EquitytHferyears ended December 31, 2012, 2011, and 65
Consolidated Statements of Cash Flows for the yaaited December 31, 2012, 2011, and - 66— 67
Notes to Consolidated Financial Statem: 68-131
Report of Independent Registered Public Accourfinm 132

(@)2.  All consolidated financial statement schedulesoanitted because of the absence of the conditiodsrumhich they are required
because the required information is included inGbesolidated Financial Statements or in the Nitteseto.

(a)3. Exhibits

The exhibits which are filed with this Annual Repon Form 1-K or which are incorporated herein by referencesateforth in theExhibit Inde»
which appears on pages 133 to 1
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SIGNATURES

Pursuant to the requirements of Section 13 or 18{dhe Securities Exchange Act of 1934, the Comptzars duly caused this report to be signed ¢
behalf by the undersigned, thereunto duly authdrize

Tutor Perini Corporation
(Registrant,

Dated: February 22, 201 By : /s/Robert Bant
Robert Banc
Presiden

Pursuant to the requirements of the Securities &xgh Act of 1934, this report has been signed bélpihe following persons on behalf of the Comg
and in the capacities and on the dates indicated.

Signature Title Date

. Principal Executive Office
Ronald N. Tutol Chairman and Chief Executive Offic February 22, 201

By : /s/Ronald N. Tuto
Ronald N. Tutol

. Principal Financial Officer and Principal
Accounting Officer
Michael J. Kershav Executive Vice President and Chief Financial Offi February 22, 201

By : /s/Michael J. Kersha\
Michael J. Kershav

. Directors

Ronald N. Tuto
Marilyn A. Alexandet
Peter Arkley
Robert Banc
Anthony R. Coscii ) / s/IRobert Bant
Michael R. Klein ) Robert Banc
Martin R. Melone ) Attorney in Fac
Robert L. Miller )
Raymond R. Onegli )
)
)

—

Donald D. Snyde

Dickran M. Tevrizian, Jr Dated: February 22, 201
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TUTOR PERINI CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(in thousands, except share data)

ASSETS
CURRENT ASSETS
Cash, including cash equivalents of $23,140 and1BA
Restricted cas
Accounts receivable, including retainage of $358,26d $358,51
Costs and estimated earnings in excess of bil
Deferred income taxe
Other current assets
Total current assets

LONG-TERM INVESTMENTS
PROPERTY AND EQUIPMENT, at cos
Land
Buildings and improvemen
Construction equipmel
Other equipment
Less— Accumulated depreciatic
Total property and equipment, r
GOODWILL
INTANGIBLE ASSETS, NET
OTHER ASSETS

Total assets

The accompanying notes are an integral part ottheasolidated financial statements.
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At December 31,

2012 2011
$ 168,05t $ 204,24(
38,711 35,431
1,224,61: 1,275,03:
465,00: 358,39¢
10,07: =
75,38¢ 76,92¢
1,981,84 1,950,03:
46,28: 62,31:
41,307 40,81:
115,50- 104,79:
346,32 325,73¢
128,51: 124,57¢
631,64¢ 595,91¢
146,55! 104,54:
485,09! 491,37
570,64t 892,60:
126,82: 197,99¢
85,71¢ 18,80
$ 329,41 $ 3,613,12
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TUTOR PERINI CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS (continued)
(in thousands, except share data)

At December 31,

2012 2011
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES:
Current maturities of lor-term debi $ 67,71C $ 59,95¢
Accounts payable, including retainage of $137,662 $151,90" 696,47: 785,72!
Billings in excess of costs and estimated earn 301,76 384,28:
Accrued expenses and other current liabilities 168,32¢ 163,26
Total current liabilities 1,234,27! 1,393,23.
LONG-TERM DEBT, less current maturitit 669,38( 612,54¢
DEFERRED INCOME TAXES 109,90( 97,92:
OTHER LONG-TERM LIABILITIES 138,99¢ 109,59
Total liabilities 2,152 ,54 2,213,30I
CONTINGENCIES AND COMMITMENTS (Note 9)
STOCKHOLDERS’ EQUITY:
Preferred stock, $1 par valt
Authorized- 1,000,000 share
Issued and Outstandii- none - -
Common stock, $1 par valu
Authorized- 75,000,000 share
Issued and outstandi- 47,556,056 shares and 47,329,275 st 47,55¢ 47,32¢
Additional paicin capital 1,002,60: 993,43:
Retained earning 137,27¢ 402,67¢
Accumulated other comprehensive i (43,579 (43,61%)
Total stockholders' equity 1,143,86: 1,399,82
Total liabilities and stockholders' equity $ 3,296,411 $ 3,613,12

The accompanying notes are an integral part ottheasolidated financial statements.
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TUTOR PERINI CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
(in thousands, except per share data)

Year ended December 31

2012 2011 2010

Revenue: $ 411147 $ 371631 $  3,199,21
Cost of operations 3,696,33! 3,320,971 2,861,36.
Gross profil 415,13: 395,34 337,84¢
General and administrative expen 260,36¢ 226,96" 165,53¢
Goodwill and intangible asset impairment 376,57: - -
(LOSS) INCOME FROM CONSTRUCTION OPERATIONS (221,81) 168,37t 172,31.
Other (expense) income, r (1,859 4,421 (2,280
Interest expens (44,17¢) (35,75() (10,569
(Loss) income before income tax (267,84 137,04 159,46¢
Benefit (provision) for income taxe 2,44 (50,899 (55,96%)
NET (LOSS) INCOME $ (265,400 $ 86,14¢ $ 103,50(
BASIC (LOSS) EARNINGS PER COMMON SHARE $ (559 $ 182 $ 2.1F
DILUTED (LOSS) EARNINGS PER COMMON SHARE $ (5.59 $ 1.8C $ 2.1%
WEIGHTED AVERAGE COMMON SHARES OUTSTANDINC

BASIC 47,47( 47,22¢ 48,11:

Effect of dilutive stock options and restrictedcitanits - 664 53¢

DILUTED 47,47( 47,89( 48,64¢

The accompanying notes are an integral part ottheasolidated financial statements.
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TUTOR PERINI CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE (LOSS) INC OME

(in thousands)

NET (LOSS) INCOME
OTHER COMPREHENSIVE INCOME (LOSS)
Change in pension benefit plans assets/liabil{ties of tax benefit of $87, $7,759 and $1,8
Change in fair value of investments (net of ta$b58, $153 and $(
Foreign currency translation (net of tax of $226 a8d $0’
Change in fair value of interest rate swap (ndétrfoenefit of $685
Realized loss on sale of investments recordedtifose (net of tax of $1,21!
Total other comprehensive income (loss)

TOTAL COMPREHENSIVE (LOSS) INCOME

The accompanying notes are an integral part ottheasolidated financial statements.
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Year ended December 31

2012 2011 2010
$ (265400 $ 86,14¢ $ 103,50(
(1,610) (7,047) (3,059

23¢ 19¢ -

382 (739) 23C

(974) - -

2,00¢ - -

41 (7,575 (2,829

$  (265,35) $ 7857 $ 100,67
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TUTOR PERINI CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY

(in thousands)

Accumulated

Additional Other
Common Paid-In Retained Comprehensive
Stock Capital Earnings Loss Total

Balance- December 31, 200 $ 4853¢ $ 1,01298 $ 260,12 $ (33,21) $ 1,288,42
Net income - - 103,50( - 103,50(
Other comprehensive loss (2,829 (2,829

Total comprehensive incon 100,67
Common stock purchased under share repurchaseapm (2,165 (37,22¢) - - (39,39)
Common stock dividend declared ($1.00 per st - - (47,090 - (47,090
Tax effect of stoc-based compensatic - (2,055 - - (2,055
Stocl-based compensation expel - 12,75: - - 12,75:
Issuance of common stock, r 71€ (1,047 - - (325)
Balance- December 31, 201 $ 47,090 $ 985,41 $ 316,53: $ (36,040 $  1,312,99
Net income - - 86,14¢ - 86,14¢
Other comprehensive loss (7,57%) (7,579

Total comprehensive incon 78,57
Tax effect of stoc-based compensatic - (367) - - (367)
Stocl-based compensation expel - 8,81¢ - - 8,81¢
Issuance of common stock, 1 23¢ (430) - - (197)
Balance- December 31, 201 $ 4732¢ $ 993,43: $ 402,67¢ $ (43,61F) $ 1,399,82
Net loss - - (265,40() - (265,401
Other comprehensive income 41 41

Total comprehensive incon (265,359
Tax effect of stoc-based compensatic - (295) - - (295)
Stocl-based compensation expel - 9,47( - - 9,47(
Issuance of common stock, r 227 (10€) - - 121
Balance- December 31, 201, $ 47,55¢ $ 1,002,600 $ 137,27¢  $ (43579 $  1,143,86

The accompanying notes are an integral part ottheasolidated financial statements.
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TUTOR PERINI CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)

Year ended December 31

2012 2011 2010
Cash Flows from Operating Activities:
Net (loss) incom: $ (265,400 $ 86,14¢ $ 103,50(
Adjustments to reconcile net (loss) income to mshcfrom operating activitie
Goodwill and intangible asset impairme 376,57 - -
Depreciatior 40,58: 32,19: 21,38(
Amortization of intangible assets and debt issuaosts 20,87 15,43¢ 9,95¢
Stocl-based compensation expel 9,47( 8,81¢ 12,75:
Adjustment interest rate swap to fair va 264 - -
Adjustment of investments to fair val - 4,75(C 5,74z
Excess income tax benefit from st-based compensatic - (18) (21¢)
Deferred income taxe (25,60¢) 10,85¢ (3,82¢)
Loss on sale of investmer 2,69¢ 10 312
Gain on bargain purcha - (47) -
Loss (gain) on sale of property and equipr 31€ (726€) 962
Other nor-cash item: 14¢ (607) (86)
Other lon¢-term liabilities (5,109 (13,819 (5,359
Cash from changes in other components of workimpitaa
(Increase) decrease
Accounts receivabl 50,65¢ 6,657 (22,05
Costs and estimated earnings in excess of bil (106,604 (80,670 7,144
Other current asse 2,231 6,631 (4,690)
Increase (decrease)
Accounts payabl (89,257 (45,27%) (101,149
Billings in excess of costs and estimated earn (82,52 (25,310 11,957
Accrued expenses 2,80¢ (36,65() (10,79))
NET CASH (USED) PROVIDED BY OPERATING ACTIVITIES (67,86:) (31,62() 25,54:
Cash Flows from Investing Activities:
Acquisitions, net of cash balance acqui - (341,899 (30,929
Acquisition of property and equipme (41,357 (66,747 (25,200
Proceeds from sale of property and equipn 11,75¢ 10,04¢ 1,811
Investment in availab-for-sale securitie (535 - -
Proceeds from sale of availa-for-sale securitie 16,55: 30,19: 7,06¢€
Change in restricted cash (3,280) (6,816) (23,550
NET CASH USED BY INVESTING ACTIVITIES (16,85%) (375,22)) (70,797

The accompanying notes are an integral part ottbeasolidated financial statements.
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TUTOR PERINI CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS (continued)
(in thousands)

Year ended December 31

2012 2011 2010
Cash Flows from Financing Activities:
Proceeds from issuance of senior unsecured natesf debt discour - - 297,77:
Proceeds from del 688,42! 701,75: 6,80:
Repayment of det (626,12 (554,969 (35,76()
Business acquisition related payme (11,467) (1,909 (6,009
Purchase of common stock under share repurchageapn - - (39,39)
Common stock dividend pa - - (47,090
Excess income tax benefit from st-based compensatic - 18 21¢
Issuance of Common stock and effect of cashleszisg (30¢) (197) (325)
Debt issuance costs (1,999 (5,009 (7,907)
NET CASH PROVIDED BY FINANCING ACTIVITIES 48,53¢ 139,70: 168,32«
Net (Decrease) Increase in Cash and Cash Equivalsr (36,189 (267,139 123,06¢
Cash and Cash Equivalents at Beginning of Yee 204,24( 471,37¢ 348,30¢
Cash and Cash Equivalents at End of Yea $ 168,05t $ 204,24 $ 471,37¢
Supplemental Disclosure of Cash Paid Fol
Interest $ 40,18! $ 31,37¢ $ 6,151
Income taxe: $ 16,30¢ $ 53,05¢ $ 48,42
Supplemental Disclosure of No-Cash Transactions:
Grant date fair value of common stock issued forises $ 507t $ 5,606 $ 19,67:
Assets acquired through financing arrangem $ 2,05 $ 1,60/ $ 10,78¢

The accompanying notes are an integral part ottbeasolidated financial statements.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the Years Ended December 31, 2012, 2011 an@l 201

[1] Description of Business and Summary of Signifemt Accounting Policies

(&) Nature of Business

Tutor Perini Corporation, formerly known as Pefldrporation, was incorporated in 1918 as a succéssmusinesses which had been engaged in proy
construction services since 1894. Tutor Perinip8mation and its wholly owned subsidiaries (the fiany”) provide diversified general contracti
construction management and design-build serviz@sivate customers and public agencies througth@utvorld. The Compang’construction business
conducted through four basic segments or operatiBofiding, Civil, Specialty Contractors and Managmnt Services. The Building segment
significant experience providing services to a nambf specialized building markets, including thespitality and gaming, transportation, healthc
municipal offices, sports and entertainment, edanat, correctional facilities, biotech, pharmadeaitand hightech markets. The Civil segment specia
in public works construction and the repair, reptaent and reconstruction of infrastructure, inatgdaighways, bridges, mass transit systems and aat
wastewater treatment facilities. The Specialtyni€actors segment specializes in plumbing, HVA&celcal, mechanical, and pneumatically ple
concrete for a full range of civil, building and n@gement services construction projects in the simdl, commercial, hospitality and gaming,

transportation end markets, among others. Thealflement Services segment provides diversified noetgin and desigibwild services to the U.
military and federal government agencies, as veefiiaety companies and multi-national corporatiorike United States and overseas.

The Company offers general contracting, poastruction planning and comprehensive projectagament services, including planning and schedwf
the manpower, equipment, materials and subcontsacémuired for the timely completion of a projéctaccordance with the terms and specifical
contained in a construction contract. The Compalay offers selperformed construction services, including site kyaoncrete forming and placeme
steel erection, electrical and mechanical, plumlaind HVAC. The Company provides these servicegdnyg traditional general contracting arrangem
such as fixed price, guaranteed maximum price astifus fee contracts and construction managearatgsign-build contracting arrangements.

In an effort to leverage the Compasgxpertise and limit its financial and/or openasibrisk on certain large or complex projects, @mmpany participat
in construction joint ventures, often as the spormomanager of the project, for the purpose ofdinig and, if awarded, providing the agreed
construction services. Each participant usuallseeg in advance to provide a predetermined pemerdfcapital, as required, and to share in thee
percentage of profit or loss of the project.

(b) Basis of Presentation
The accompanying consolidated financial statemiesate been prepared in compliance with accountimgiptes accepted in the United States (“U.S.
GAAP”) as codified in the Financial Accounting Stiands Board’'s (“FASB”Accounting Standards Codification.

Prior to 2012, the Company had presented paymetdated to the deferred purchase price obligatioprefious acquisitions within cash flows usec
investing activities in the Consolidated Statenwntash Flows. The Company corrected this prefientto appropriately reflect the cash paid tolsdtte
liability recognized at fair value at the conclusiof the measurement period within cash flows usefinancing activities, and the remaining castdgeig.
changes in fair value of the liability after thenctusion of the measurement period), was reclassifiithin cash flows used by operating activiti€®r the
years ended December 31, 2011 and 2010, this tiome®sulted in a decrease in cash flows providgdperating activities of $1.1 million and $
million, an increase in cash flows provided by istueg activities of $3.0 million and $6.7 millioand a decrease in cash flows provided by finar
activities of $1.9 million and $6.0 million, respigely, in the Consolidated Statements of Cash Eldlihere was no impact on the Compangbnsolidate
Statements of Operations or Balance Sheets.

(c) Principles of Consolidation

The consolidated financial statements include ttmoants of Tutor Perini Corporation and its whaliwned subsidiaries. The Compasyhterests i
construction joint ventures are accounted for udimg proportionate consolidation method whereby @wenpanys proportionate share of each ji
ventures assets, liabilities, revenues and cost of omeratare included in the appropriate classificatisnshe consolidated financial statements.
intercompany transactions and balances have bieeimaled in consolidation.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the Years Ended December 31, 2012, 2011 an@l 201

[1] Description of Business and Summary of Signifemt Accounting Policies (continued)

(d) Use of and Changes in Estimates

The preparation of financial statements in conftyrmith U.S. GAAP requires management to make eséisand assumptions that affect the rep
amounts of assets and liabilities and disclosurepofingent assets and liabilities at the datdeffinancial statements and the reported amoumsvehue
and expenses during the reporting period. The @oiyip construction business involves making signifiesiimates and assumptions in the normal c
of business relating to its contracts and its jeenture contracts due to, among other thingsptieof-a-kind nature of most of its projects, tbagternm
duration of its contract cycle and the type of cacit utilized. The most significant estimates wigard to these financial statements relate t@stienating
of total forecasted construction contract revenaests and profits in accordance with accountimgdngterm contracts and estimating potential liabi
in conjunction with certain contingencies, incluglithe outcome of pending or future litigation, &dtion or other dispute resolution proceedingatied tc
contract claims. Actual results could differ fréhese estimates and such differences could be ialater

The Companys estimates of contract revenue and cost are higgigiled. The Company believes that, based oexiperience, its current system:
management and accounting controls allow it to pced materially reliable estimates of total contraevenue and cost during any accour
period. However, many factors can and do changmgla contract performance period which can resuli change to contract profitability from ¢
financial reporting period to another. Some of fédaetors that can change the estimate of total aohtevenue and cost include differing site condgi (tc
the extent that contract remedies are unavailathle)availability of skilled contract labor, therflemance of major material suppliers to delivertiome, the
performance of major subcontractors, unusual weatheditions and the accuracy of the original stireate. Because the Company has many contre
process at any given time, these changes in estintain offset each other minimizing the impact werall profitability. However, large changes insi
estimates on larger, more complex constructionegtsjcan have a material impact on the Compafigancial statements and are reflected in res
operations when they become known.

Management focuses on evaluating the performancerdfacts individually. In the ordinary coursebafsiness, and at a minimum on a quarterly bdsi
Company updates projected total contract revenost, @nd profit or loss for each of its contractsdahon changes in facts, such as an approved
change, and changes in estimates. Normal, reguafianges in estimates include, but are not limitedi) changes in estimated scope as a res
unapproved or unpriced customer change orderssh@nges in estimated productivity assumptionsaseexperience to date; (iii) changes in estin
materials costs based on experience to date; iahges in estimated subcontractor costs based morstnactor buyout experience; (v) changes ir
timing of scheduled work that may impact future tepgvi) achievement of incentive income; and (\bhanges in estimated recoveries througt
settlement of litigation.

During the year ended December 31, 2012, the Compaesults of operations were impacted by a $12Momiincrease in the estimated recov
projected for a large hospitality and gaming projebich was primarily driven by changes in costoreery assumptions. Excluding the discrete itenad
impacted the Company’effective tax rate, this change in estimate teduh a $12.4 million increase in income from danstion operations, a $7.5 milli
increase in net income and a $0.16 increase itedilearnings per common share during 2012.

Contracts vary in lengths and larger contracts sp@an over three to four years. At various stagea obntracs lifecycle, different types of changes
estimates are more typical. Generally during thdyeamp up stage, cost estimates relating to pageb of materials and subcontractors are freqt
subject to revisions. As a contract moves into riast productive phase of execution, change ordegect cost estimate revisions and claims
frequently the sources for changes in estimataginD the contracs final phase, remaining estimated costs to completprovisions for claims will
closed out and adjusted based on actual costsr@tuFhe impact on operating margin in a reporpegod and future periods from a change in esti
will depend on the stage of contract completioen&ally, if the contract is at an early stageahpletion, the current period impact is smallentifethe
same change in estimate is made to the contractaéér stage of completion. Likewise, if the camyps overall project portfolio was to be at a lategs
of completion during the reporting period, the @legross margin could be subject to greater vditalfrom changes in estimates.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the Years Ended December 31, 2012, 2011 an@l 201

[1] Description of Business and Summary of Signifemt Accounting Policies (continued)

When recording revenue on contracts relating tgopraved change orders and claims, the Companydaslin revenue an amount less than or equal
amount of costs incurred by it to date for contpaite adjustments that it seeks to collect frorat@mers for delays, errors in specifications orgles
change orders in dispute or unapproved as to soopéce, or other unanticipated additional costssach case when recovery of the costs is corei
probable. The amount of unapproved change order€laim revenues is included in Consolidated BadaBheets as part of costs and estimated earm
excess of billings. When determining the likelidoof eventual recovery, the Company considers sactors as evaluation of entitlement, settlerr
reached to date and our experience with the customifee settlement of these issues may take yesperdling upon whether the item can be res
directly with the customer or involves litigation arbitration. When new facts become known, anstdjent to the estimated recovery is made andctet
in the current period results.

(e) Method of Accounting for Contracts

Revenues and profits from the Compangbntracts and construction joint venture consrace recognized by applying percentages of coroplébr the
period to the total estimated revenues for theaetspe contracts. Percentage of completion isrdeted by relating the actual cost of the work perfec
to date to the current estimated total cost ofrdepective contracts. However, on constructionagament contracts, profit is generally recognizw
accordance with the contract terms, usually onasbilled method, which is generally consistent witte tlevel of effort incurred over the cont
period. When the estimate on a contract indicatésss, the Company's policy is to record the ertiss during the accounting period in which
estimable. In the ordinary course of business, minimum on a quarterly basis, the Company updegémates projected total contract revenue, amd
profit or loss for each contract based on changdaats, such as an approved scope change, andesheamestimates. The cumulative effect of revisio
estimates of the total forecasted revenue and ,cmstieiding unapproved change orders and claimgnguthe course of the work is reflected in
accounting period in which the facts that caused tievision become known. The financial impact ofstheevisions to any one contract is a functic
both the amount of the revision and the percentdgsmpletion of the contract. Amounts up to thetsdncurred which are attributable to unappr
change orders and claims are included in the tgtinated revenue when realization is probablefitFfrom unapproved change orders and clain
recorded in the period such amounts are resolved.

In accordance with normal practice in the constoucindustry, the Company includes in current asaetl current liabilities amounts related to cartitor
contracts realizable and payable over a periodxgess of one year. Billings in excess of costs estimated earnings represents the excess of ct
billings to date over the amount of contract cestd profits (or contract revenue) recognized te dait the percentage of completion accounting metim
certain contracts. Costs and estimated earningsdess of billings represents the excess of cont@sts and profits (or contract revenue) recaghiz
date on the percentage of completion accountindhagebver the amount of contract billings to datetb@ remaining contracts. Costs and estin
earnings in excess of billings results when (1)appropriate contract revenue amount has beenmiemfjin accordance with the percentage of congpl
accounting method, but a portion of the revenuerdsxd cannot be billed currently due to the billiegns defined in the contract and/or (2) costspneec
at estimated realizable value, related to unapgrebh@nge orders or claims are incurred.

For unapproved change orders or claims that camnotsolved in accordance with the normal chandergrocess as defined in the contract, the Con
employs other dispute resolution methods, includirggliation, binding and non-binding arbitrationjibgation.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

For the Years Ended December 31, 2012, 2011 and 201

[1] Description of Business and Summary of Signifemt Accounting Policies (continued)

Costs and estimated earnings in excess of billielgged to the Company’s contracts and joint ventamtracts consisted of the following:

At December 31,

2012 2011
(in thousands)
Unbilled costs and profits incurred to da $ 157,11¢ $ 107,64!
Unapproved change orde 141,59t 136,70«
Claims 166,28 114,04¢
$ 465,00. $ 358,39!

* Represents the excess of contract costs and prefitgnized to date on the percentage of completi@mounting method over the amount of con
billings to date on certain contrac

Of the balance of “Unapproved change orders” anldif@” included above in costs and estimated earninggdess of billings at December 31, 2012
December 31, 2011, approximately $62.0 million &88.2 million, respectively, are amounts subjeqteading litigation or dispute resolution proceed
as described in Note 9 Gontingencies and CommitmentsThese amounts are managengmistimate of the probable cost recovery from tisputec
claims considering such factors as evaluation tflement, settlements reached to date and experiefth the customer. In the event that futuresfanc
circumstances, including the resolution of disputéaims, cause a reduction in the aggregate amaiutite estimated probable cost recovery fromr
disputed claims, the amount of such reduction élrecorded against earnings in the relevant futered.

The prerequisite for billing “Unbilled costs andofits incurred to datefs provided in the defined billing terms of eachtloé applicable contracts. 1
prerequisite for billing “Unapproved change ordews” “Claims” is the final resolution and agreement between tgigs. The amount of costs i
estimated earnings in excess of billings at Decer@ibe2012 estimated by management to be colldigdnd one year is approximately $181.3 million.

(f) Property and Equipment

Land, buildings and improvements, construction emhputerrelated equipment and other equipment are recatedst. Major renewals and betterm
are capitalized and maintenance and repairs argeth@o operations as incurred. Depreciation iimgmily calculated using the straiglite method for a
classifications of depreciable property. Constamctequipment is depreciated over estimated udefes ranging from five to twenty years after
allowance for salvage. The remaining depreciabdpgrty is depreciated over estimated useful Ina@ging from three to forty years after an allonafm
salvage.

(g) Long-Lived Assets

Longdived assets are reviewed for impairment wheneveents or changes in circumstances indicate that daeying value may not
recoverable. Recoverability is evaluated by commgathe carrying value of the assets to the undistad associated cash flows. When this compi
indicates that the carrying value of the assetestgr than the undiscounted cash flows, a logscimynized for the difference between the carryigge an
estimated fair value. Fair value is determinecetasther on market quotes or appropriate valudagohniques.

(h) Goodwill and Intangible Assets

Intangible assets with finite lives are amortizegotheir useful lives. Construction contract Hagkis amortized on a weighted average basis dw
corresponding contract period. Customer relatiggsstand certain trade names are amortized on dglsttane basis over their estimated us
lives. Goodwill and intangible assets with ind@&érlives are not amortized. The Company evalugitesigible assets that are not being amortizedeagti
of each reporting period to determine whether evantl circumstances continue to support an indefirgeful life.
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For the Years Ended December 31, 2012, 2011 an@l 201

[1] Description of Business and Summary of Signifemt Accounting Policies (continued)

The Company tests goodwill and intangible asseth imdefinite lives for impairment by applying arfaalue test in the fourth quarter of each yead
between annual tests if events occur or circumstnhange which suggest that the goodwill or intde@ssets should be evaluated. Intangible asstt
finite lives are tested for impairment wheneverrgser circumstances indicate that the carryingezahay not be recoverable. The first step inwestef
process of the impairment analysis is to deterrtieefair value of the Company and each of its répgmunits and compare the fair value of each ripg
unit to its carrying value. If the carrying valué the reporting unit exceeds its fair value, a secstep must be followed to calculate the goot
impairment. The second step involves determinirgfttir value of the individual assets and lial@htiof the reporting unit that failed the first sgm
calculating the implied fair value of goodwill. Taetermine the fair value of the Company and eacitsafeporting units, the Company utilizes bott
income-based valuation approach as well as a mbdsstd valuation approach. The incobased valuation approach is based on the cash flaatghe
reporting unit expects to generate in the futurd émequires the Company to project revenues, aipgy expenses, working capital investment, ce
spending and cash flows for the reporting unit diszrete period, as well as determine the weightedtage cost of capital to be used as a discotentira
a terminal value growth rate for the non-discrezeiqul. The market-based valuation approach tonas#i the fair value of the Compasyeporting uni
utilizes industry multiples of revenues and opeaiarnings. The Company equally weights thevidines calculated under the income-based and marke
based valuation approaches in arriving at the cmted fair values of its reporting units.

As part of the valuation process, the aggregatevédiie of the Company is compared to its markgpttakization at the valuation date in order to detiee
an implied control premium. In evaluating whetlilee Companys implied control premium is reasonable, the Comgpaonsiders a number of fact
including the following factors of greatest sigo#hce.

« Market control premiun: The Company compares its implied control premiarthe average control premium paid in transastiwincompanies
the construction industry during the year of evatua

« Sensitivity analysis The Company performs a sensitivity analysis temeine the minimum control premium required toorer the book valt
of the Company at the testing date. The minimuntrobpremium required is then compared to the ayeicontrol premium paid in transaction
companies in the construction industry during tearyof evaluatior

« Impact of low public float and limited trading agty : A significant portion of the Company’s commomdkt is owned by the Comparsy’
Chairman and CEO. As a result, the public floathef Companys common stock, calculated as the percentage oéslod common stock free
traded by public investors divided by the Compantgtal shares outstanding, is significantly lowain that of its publicly traded peers. 1
circumstance does not impact the fair value ofGeenpany, however based on its evaluation of thandypmarket data, the Company believ
does lead to an inherent marketability discountaating its stock price

Impairment assessment inherently involves managefuelgments as to the assumptions used for piojectand to evaluatthe impact of mark
conditions on those assumptions. The key assungptioet the Company uses to estimate the fair vafuigs reporting units under the incorbase:
approach are as follows:

« Weighted average cost of capital used to discdwnptojected cash flow

« Cash flows generated from existing and new workregjeanc

« Projected operating margir
Weighted average cost of capital rates used tadigcthe projected cash flows are developed viecHmital asset pricing model which is primarily &¢

upon market inputs. The Company uses discourd thtg management feels are an accurate reflectitive risks associated with the forecasted camsks
of its respective reporting units.
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[1] Description of Business and Summary of Signifemt Accounting Policies (continued)

To develop the cash flows generated from new werlrds and future operating margins, the Companyaoily tracks prospective work for each of
reporting units on a project-lpyroject basis as well as the estimated timing oémthe work would be bid or prequalified, started @ompleted. Tt
Company also gives consideration to its relatigpshwith the prospective owners, the pool of contpetithat are capable of performing large, comrr
work, changes in business strategy and the Comgduistory of success in winning new work in eagboréng unit. With regard to operating marging
Company gives consideration to its historical réipgrunit operating margins in the end markets thatprospective work opportunities are most sigaift
current market trends in recent new work procurerard changes in business strategy.

The Company also estimates the fair value of p®nting units under a market-based approach byyagplndustryeomparable multiples of revenues
operating earnings to its reporting unipgbjected performance. The conditions and prospafctompanies in the construction industry depgmdommo
factors such as overall demand for services.

Changes in the Comparsy’'assumptions or estimates could materially affeet determination of the fair value of a reportimgit. Such changes
assumptions could be caused by:

- Terminations, suspensions, reductions in scopelaysd in the startp of the revenues and cash flows from backlogelkas the prospective wc
the Company track:

« Reductions in available government, state and lagahcies and n-residential private industry funding and spend
« The Compan's ability to effectively compete for new work andimtain and grow market penetration in the regtbas the Company operates
« The Compan’s ability to successfully control costs, work saliledand project delivery; «

« Broader market conditions, including stock markelatility in the construction industry and its ingbaon the weighted average cost of ca
assumption

On a quarterly basis the Company considers whethemnts or changes in circumstances indicate ttsgtsgsincluding goodwill and intangible assets
subject to amortization might be impaired. In emgtion with this analysis, the Company evaluatbsther its current market capitalization is lesmtfts
stockholders’equity and specifically considers (1) changes irtnmeconomic conditions, (2) changes in general @wen conditions in the constructi
industry including any declines in marka@gpendent multiples, (3) cost factors such as @sa® in raw materials, labor, or other costs thaela negati
effect on earnings and cash flows analyses, (4canciliation of the implied control premium to arent market control premium, (5) target p
assessments by third party analysts and (6) thadtmgf current market conditions on its forecasfubfire cash flows including consideration of sfie
projects in backlog, pending awards, or large pgosppportunities. The Company also evaluates d@stmecent assessment of the fair value for eadts
reporting units, considering whether its curremeéast of future cash flows is in line with thosed in its annual impairment assessment and whtstbe
are any significant changes in trends or any atiegterial assumptions used.

The Company has concluded that, as of Decemb&(P, there were no adjustments required to be eatte impairment charges recorded in the se

guarter of 2012. See Note 45eodwill and Other Intangible Asseter additional discussion about the interim goodiaiid indefinite lived intangible as:
impairment test as of June 30, 2012.
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[1] Description of Business and Summary of Signifemt Accounting Policies (continued)

(i) Income Taxes

Deferred income tax assets and liabilities aregeized for the effects of temporary differencesaeen the financial statement carrying amounts &g
income tax basis of assets and liabilities usigrades expected to be in effect when such difie@enmeverse. In addition, future tax benefitshsae non-
deductible accrued expenses, are recognized texttemt such benefits are more likely than not tardmized as an economic benefit in the form
reduction of income taxes in future years. The Gamy recognizes interest and penalties relateddertain tax positions as a component of the inctax
provision.

() Earnings (Loss) Per Common Share

Basic earnings (loss) per common share is compteatividing net income (loss) by the weighted ageraumber of common shares outstanding. Di
earnings (loss) per common share is similarly camgbafter giving consideration to the dilutive effef outstanding stock option shares and outste
restricted stock units on the weighted average murabcommon shares outstanding.

The computation of diluted earnings (loss) per camnshare excludes 1,315,465 stock option shares1g28il,665 restricted stock units dul
2012, 880,000 stock option shares during 2011488000 stock option shares during 2010 becaese tthares would have an antidilutive effect.

(k) Cash and Cash Equivalents and Restricted Cash

Cash equivalents include short-term, highly ligimdestments with original maturities of three mant less when acquired.

Cash and cash equivalents, as reported in the @atgnimg Consolidated Balance Sheets, consist ouatacheld by the Company that are availabl
general corporate purposes and the Company’s giopate share of amounts held by construction jeérttures that are available only for joint venture
related uses, including future distributions tanfoventure partners. Restricted cash is primdnéld to secure insurancelated contingent obligatior
such as insurance claim deductibles, in lieu ¢étstof credit.

Cash and cash equivalents and restricted cashstedsif the following:

At December 31,
2012 2011
(in thousands)

Corporate cash and cash equivalents (availablgefioeral corporate purpost $ 70,78( $ 109,18(
Company's share of joint venture cash and caslvaeuis (available only for joir

venture purposes, including future distributions) 97,27¢ 95,06(

$ 168,05¢ $ 204,24(

Restricted Cas $ 38,717 $ 35,43’
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[1] Description of Business and Summary of Signifemt Accounting Policies (continued)

() Long-term Investments

The Company’s investment in auction rate securiffdRS”) is classified as available-for-sale seties based on the Compasyintentions. ARS a
recorded at cost with unrealized gains and tempararealized losses recorded in accumulated ottrepoehensive income (loss), net of applicable t
Upon realization, those amounts are reclassifiethfaccumulated other comprehensive income (lossdher income, net. Unrealized losses that arer
than temporary and due to a decline in expectell ftass are charged against income.

The Company performs a fair market value assessofatg ARS on a quarterly basis. To estimate Yailue, the Company utilizes an income appr
valuation model, with consideration given to maskased valuation inputs. The model considers, amtmgy items, the following inputs: (i) the undéniy
structure of each security; (ii) the present valtiéuture principal and interest payments discodragerates considered to reflect current marketitioms
(discount rates range from 3% to 7% for investnugatle securities); (i) consideration of the proitiies of default or repurchase at par for eaehiqe
(term periods range from 6 to 8 years); (iv) prifresn recent comparable transactions; and (v) dtfied party pricing information.

The inputs and the Company’s analysis considecafifractual terms of the ARS instruments; (ii) gmmentbacked guarantees, if any; (iii) credit rati
on the ARS; (iv) current interest rates on the ARRE other market interest rate data; (v) trade deaglable, including trade data from secondarykeizi
for the Company’s ARS or similar ARS; (vi) recovagtes for any non-government guaranteed asséishigtorical transactions of the CompasyARS
being called at par; (viii) refunding initiative$s ARS; and (ix) risk of downgrade and default. r@at market conditions, including repayment stait
student loans, credit market risk, market liquidityd macro-economic influences are reflected iselieputs.

On a quarterly basis, the Company also assessesdteerability of the ARS balance by reviewing:tlie regularity and timely payment of interesttie
securities; (i) the probabilities of default omprechase at par; (i) the risk of loss of prindifl@dm government-backed versus non-governnieuker
securities; and (iv) the prioritization of the Commy’s tranche of securities within the investment isecaf default. The potential impact of any priad
loss is included in the valuation model.

When the Compang’ analysis indicates an impairment of a securigyeral factors are considered to determine thegprofassification of the char
including: (i) any requirement or intent to seletbecurity; (ii) failure of the issuer to pay irgst or principal; (iii) volatility of fair value;iy) changes to tt
ratings of the security; (v) adverse conditionsc#fjieto the security or market; (vi) expected défs; and (vii) length of time and extent that faalue ha
been less than the cost basis. The accumulatidhiooflata is used to conclude if a credit losstexior the specific security, and then to detearthr
classification of the impairment charge as tempooarother-than-temporary.

(m) Stock-Based Compensation
The Company’s long-term incentive plan allows itgi@nt stockbased compensation awards in a variety of formhidintg restricted stock and stc
options. The terms and conditions of the awardstgid are established by the Compensation Comnmoittixe Company’s Board of Directors.

Restricted stock awards and stock option awardergéy vest subject to the satisfaction of serviequirements or the satisfaction of both sei
requirements and achievement of certain performsargets. For stock awards that vest subject tcs#isfaction of service requirements, compens
expense is measured based on the fair value oéilzed on the date of grant and is recognized asrsepon a straighine basis (net of estimat
forfeitures) over the requisite service period. Bimck awards which have a performance componentpensation cost is measured based on the faie
on the grant date (the date performance targetesiablished) and is recognized on a straigetbasis (net of estimated forfeitures) over dpplicabl
requisite service period as achievement of theopeiince objective becomes probable.
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[1] Description of Business and Summary of Signifemt Accounting Policies (continued)

(n) Insurance Liabilities

The Company typically utilizes third party insurancoverage subject to varying deductible or sedfrance levels with aggregate caps on Ic
retained. The Company assumes the risk for theuahwf the selfinsured deductible portion of the losses and litdsl primarily associated with worke
compensation and general liability coverage. Iditawh, on certain projects, the Company assumesgittk for the amount of the seffsured deductib
portion of losses that arise from any subcontrad&faults. Losses are accrued based upon the @gtapestimates of the aggregate liability for cle
incurred using historical experience and certainatal assumptions followed in the insurance imgusThe estimate of insurance liability withinetiself-
insured deductible limits includes an estimatenofirred but not reported claims based on data dechfstom historical experience.

(o) Fair Value of Financial Instruments

The carrying amount of cash and cash equivalemisoapnates fair value due to the shtetm nature of these items. The carrying valueseogivables
payables and other amounts arising out of normatraot activities, including retentions, which mbhg settled beyond one year, are estimat:
approximate fair values. See Note Bair Value Measurementsr disclosure of the fair value of investmentsidaerm debt and contingent considera
associated with our acquisitions in 2011.

(p) Foreign Currency Translation

The functional currency for the Compasybreign subsidiaries is the local currency. Adaugly, the assets and liabilities of those operstiare translati
into U.S. dollars using current exchange ratedatbtalance sheet date and operating statement &misanslated at average exchange rates preg
during the period. The resulting cumulative tratisfaadjustment is recorded in the foreign currettapslation adjustment account as part of accuex
other comprehensive income (loss) in stockholdegsity. Foreign currency transaction gains andeiesi any, are included in operations as they occu

(q) New Accounting Pronouncements

In May 2011, the Financial Accounting Standard BoéiFASB”) issued a staff position amending existing guidafocefair value measurements ¢
disclosures in both interim and annual financialteshents. This update expands the disclosurefaiiovalue measurements that are estimated
significant unobservable (Level 3) inputs. Otharthiequiring additional disclosures, adoption ¢ thipdate has not had a material effect on the @owl
consolidated financial statements.

In June 2011, the FASB issued a staff position twhéxjuires an entity to present the total of corn@nsive income, the components of net income, lag
components of other comprehensive income eitharsimgle continuous statement of comprehensivanecor in two separate but consecutive staten
This update eliminates the option to present coraptof other comprehensive income as part oftdteraent of equity. The adoption of this update
not had a material effect on the Company's cornatdifinancial statements.

In September 2011, the FASB issued a staff positian gives an entity the option to make a qualgatvaluation about the likelihood of good\
impairment. An entity that adopts this option viié required to perform the twstep impairment test only if it concludes that thie value of a reportir
unit is more likely than not less than its carryigjue. On January 1, 2012, the Company adopiedfition. The adoption of this option has not b
material effect on the Compasytonsolidated financial statements, but it mayaoctghe manner in which the Company performs tgskim goodwil
impairment.
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[1] Description of Business and Summary of Signifemt Accounting Policies (continued)

In July 2012, the FASB issued a staff position thaes an entity the option to make a qualitativaleation about the likelihood of indefiniteed
intangible asset impairment. An entity that addpts option will be required to perform the quaatiite test only if it concludes that the fair valofethe
indefinitedived intangible asset is more likely than not lésm its carrying value. The effective date isdonual and interim impairment tests performe
fiscal years beginning after September 15, 2012 Tbmpany does not expect the adoption of thisoogh have a material effect on the Company’
consolidated financial statements, but it may implae manner in which the Company performs tedtingndefinite-lived intangible asset impairment.

[2] Mergers and Acquisitions
(a) Information regarding acquisitions that are regal in the aggregate

On January 3, 2011, the Company completed the sitiqui of Fisk Electric Company (“Fisk™a privately held electrical construction compangdshir
Houston, Texas, to expand the Companyationwide electrical construction capabiliti©n April 1, 2011, the Company completed the actjarsiol
Anderson Companies (“Andersonthe privately held parent company of Roy AndersampGration, Harrell Contracting Group, LLC and ExiBuilding
Company, LLC, to strengthen the Compangosition in the southeastern United States. @ 1, 2011, the Company completed the acquisif
Frontier-Kemper Constructors, Inc. (“Frontier-Kempea privately held Indiana-based corporation,bmister the Compang’tunneling business in 1
United States and expand the Compangéographic reach into Canada. On August 18, 20l Company completed the acquisition of Bechag,
(“Becho”), a privately held Utah-based corporatitmbolster the Company’s drilling capabilitiestire southwestern United States.

The transactions were accounted for using the aitigui method of accounting. During the twelve mienended December 31, 2012, the Company d
materially revise any of the assumptions, estimatesnounts used to complete its purchase priceuating as of December 31, 2011.

The following unaudited pro forma summary finandigbrmation presents the operating results ofabmbined Company for the twelve months er
December 31, 2011 and 2010 assuming that the dbopsgsoccurred on January 1, 2010. This unaudiex forma summary financial information
presented for informational purposes only and isindicative either of the operating results thetually would have occurred had the acquisitionsr
completed on January 1, 2010, or of future results.

Pro Forma (unaudited) Year ended December 31
2011 2010

(in thousands, except per share dz

Revenue! $ 389486 $ 3,898,51
Income from Construction Operatio $ 178,63. $ 197,01
Net Income $ 88,120 $ 109,59¢
Basic earnings per common sh $ 187 $ 2.2¢
Diluted earnings per common shi $ 18 $ 2.2¢F

The pro forma results have been prepared for camtiparpurposes only and include certain adjustmsuntd as (i) interest expense on acquisition d@k
adjustments to depreciation expense resulting ff@adjustment of fixed asset bases to fair valaeguisition; (iii) additional amortization expenelate:
to identifiable intangible assets arising from #oguisitions; (iv) elimination of acquisition redat expenses incurred; and (v) to reflect a stgtutwome
tax rate on the pretax income of Fisk, AndersomnierKemper and Becho, as well as on the applicablefgmma adjustments made. The pro fo
results are not necessarily indicative either efréssults of operations that actually would hawilted had the acquisitions been in effect on Jgnlia2021(
or of future results.
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[2] Mergers and Acquisitions (continued)
(b) Merger with GreenStar Services Corporation

On July 1, 2011, the Company acquired GreenStaricgsr Corporation (“GreenStar”) via a merger of @r8tar into a whollpwned subsidiary of tl
Company to expand the Company’s presence in ththewmstern markets. GreenStar, one of the natiangest specialty contractors, is primarily coisgu
of the following operating entities: Five Star Bhéx Corporation and WDF, Inc., which are locatadNiew York, and Nagelbush Mechanical, Inc., whi
located in Florida.

The transaction was accounted for using the adgrisnethod of accounting. During the twelve maenémded December 31, 2012, the Company di
materially revise any of the assumptions, estimatesnounts used to complete its purchase priceuating as of December 31, 2011.

The following unaudited pro forma summary finandigfbrmation presents the operating results ofdbmbined Company for the twelve months er
December 31, 2011 and 2010 assuming that the mecgearred on January 1, 2010. This unaudited prmdosummary financial information is preser
for informational purposes only and is not indieateither of the operating results that actuallyuldchave occurred had the merger been complet
January 1, 2010, or of future results.

Pro Forma (unaudited) Year ended December 31
2011 2010

(in thousands, except per share dz

Revenue! $ 406880 $ 3,778,95
Income from Construction Operatio $ 207,57¢ $ 180,86:
Net Income $ 108,71. $ 105,07-
Basic earnings per common sh $ 23C $ 2.1¢
Diluted earnings per common shi $ 2271 % 2.1¢

The pro forma results have been prepared for ccetiparpurposes only and include certain adjustmsath as (i) interest expense on merger deh
adjustments to depreciation expense resulting fleradjustment of fixed asset bases to fair valuheamerger date; (iii) additional amortizatiorpers:
related to identifiable intangible assets arisiragrf the merger; (iv) elimination of merger relaggenses incurred; and (v) to reflect a statutocpine ta
rate on the pretax income of GreenStar, as wealnathie applicable pro forma adjustments made. prbdorma results are not necessarily indicativiee
of the results of operations that actually wouldéheesulted had the merger been in effect on Jgriy&010 or of future results.

(c) Acquisition of Lunda Construction Company
On July 1, 2011, the Company completed the acguisibtf Lunda Construction Company (“Lunda”) to erdathe Companyg' civil business into tt
Midwestern United States. Lunda is a heavy civiltcactor engaged in the construction, rehabilitaiad maintenance of bridges, railroads, and ativé

structures in the Midwest and throughout the Un8éates.

The transaction was accounted for using the adgurisinethod of accounting. During the twelve menémded December 31, 2012, the Company di
materially revise any of the assumptions, estimatesnounts used to complete its purchase priceuating as of December 31, 2011.
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[2] Mergers and Acquisitions (continued)

The following unaudited pro forma summary finandigfbrmation presents the operating results ofdbmbined Company for the twelve months er
December 31, 2011 and 2010 assuming that the #@dguisccurred on January 1, 2010. This unauditesl fprma summary financial information
presented for informational purposes only and isimdicative either of the operating results thetually would have occurred had the acquisitionsr

completed on January 1, 2010, or of future results.

Pro Forma (unaudited)

Year ended December 31

2011 2010
(in thousands, except per share de
Revenue! $ 387269 $ 3,558,31
Income from Construction Operatio $ 191,56 $ 246,39t
Net Income $ 98,27( $ 146,70t
Basic earnings per common sh $ 20¢ $ 3.0¢
Diluted earnings per common shi $ 20t % 3.0z

The pro forma results have been prepared for camtiparpurposes only and include certain adjustmsmtt as (i) interest expense on acquisition dék
adjustments to depreciation expense resulting ff@radjustment of fixed asset bases to fair val@aeguisition; (iii) additional amortization expenelate:
to identifiable intangible assets arising from #egjuisitions; (iv) elimination of acquisition retat expenses incurred; and (v) to reflect a statutarome
tax rate on the pretax income of Lunda, as wetirathe applicable pro forma adjustments made. prbdorma results are not necessarily indicativiees
of the results of operations that actually wouldéheesulted had the acquisitions been in effectasuary 1, 2010, or of future results.
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[3] Fair Value Measurements

The Company measures certain financial instrumémtkjding cash and cash equivalents, such as mraeket funds, at their fair values. The fair &
were determined based on a three-tier valuatiomtuby for disclosure of significant inputs. Théserarchical tiers are defined as follows:

Level 1 — inputs are unadjusted quoted prices tivemarkets for identical assets or liabilities.
Level 2 — inputs are other than quoted prices fivamarkets that are either directly or indireailyservable  through market corroboration.

Level 3 —inputs are unobservable inputs in which little ormarket data exists, therefore requiring an emtitgevelop its own assumptions base
the best information available in the circumstances

The carrying amount of cash and cash equivalergsoanates fair value due to the shtetm nature of these items. The carrying valuesecéivables
payables, other amounts arising out of normal eettactivities, including retainage, which may kéled beyond one year, are estimated to approg
fair value. Of the Company’s lortgrm debt, the fair values of the fixed rate senimsecured notes as of December 31, 2012 and 26E1$809.8 millio
and $280.5 million, respectively, compared to theying values of $298.3 million and $298.0 milljarspectively. The fair value of the senior unsec
notes was estimated using Level 1 inputs basedarkanquotations including broker quotes or interates for the same or similar financial instrutsest
December 31, 2012 and 2011. For other fixed rats,dair value is determined using Level 3 inpodsed on discounted cash flows for the debt ¢
Companys current incremental borrowing rate for similapay of debt. The estimated fair values of othezdixate debt at December 31, 2012 and
were $145.4 million and $167.7 million, respectiyalompared to the carrying amounts of $140.7 anilaind $162.3 million, respectively. The fair vabf
variable rate debt, which includes the Term Logmpraximated its carrying value of $298.1 millionda$212.2 million at December 31, 2012 and 2
respectively. See Note Srinancial Commitmentior a discussion of the Term Loan.
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[3] Fair Value Measurements (continued)

The following is a summary of financial statemeatns carried at estimated fair value measuredrenaring basis as of the dates presented:

At December 31, 201

Fair Value Measurements Usinc

Significant
Quoted prices other Significant
Total in active observable unobservable
Carrying markets inputs inputs
Value (Level 1) (Level 2) (Level 3)
(in thousands)
Assets:
Cash and cash equivale((1) $ 168,05¢ $ 168,05¢ $ - $ =
Restricted cas(1) 38,717 38,717 - -
Shor-term investment(2) 2,67¢ - 2,67¢ -
Investments in lieu of retainai(3) 21,93¢ 10,55: 11,38: -
Long-term investment- auction rate securiti¢(4) 46,28 - - 46,28
Total $ 277,66¢ $ 217,32t $ 14,06( $ 46,28
Liabilities:
Interest rate swap contré(5) $ 1,92 % - $ 1,92: % =
Contingent consideration (6) 42,62¢ - - 42,62¢
Total $ 44547 $ - % 1,92: $ 42,62¢
At December 31, 201: Fair Value Measurements Using
Significant
Quoted prices other Significant
Total in active observable unobservable
Carrying markets inputs inputs
Value (Level 1) (Level 2) (Level 3)
(in thousands)
Assets:
Cash and cash equivalel(1) $ 204,24 $ 204,24 $ - $ =
Restricted cas(1) 35,437 35,437 - -
Shor-term investment(2) 3,46¢ 1,02¢ 2,43¢ -
Investments in lieu of retainay(3) 12,48t¢ - 12,48¢ -
Long-term investment- auction rate securitie(4) 62,31. - - 62,31.
Total $ 317,94: $ 240,70 $ 14,927 $ 62,31:
Liabilities:
Interest rate swap contré(5) $ - 8 - $ - $ =
Contingent consideration (6) 51,55¢ - - 51,55¢
Total $ 51,55 $ - $ - $ 51,55t
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[3] Fair Value Measurements (continued)

M)
)

@)

(4)

(®)

(6)

Cash, cash equivalents and restricted cash prin@nmisist of money market funds with original métudates of three months or less, for wh
fair value is determined through quoted marketgwi

Shor-term investments are classified as other curresgtasand are comprised of municipal bonds. Thenityajuf the municipal bonds are rat
Aa2 or better. The fair values of the municipah@i® are obtained from readiyailable pricing sources for comparable instrumesmd as suc
the Company has classified these assets as Le

Investments in lieu of retainage are classified@unts receivable, including retainage and amgpcised of money market funds, U.S. Trea:
Notes and other municipal bonds, the majority ofchtare rated Aa3 or better. The fair values eflthS. Treasury Notes and municipal bo
are obtained from read-available pricing sources for comparable instrumeatd as such, the Company has classified thestsas Level :
At December 31, 2012 and 2011 the Compaay$#6.3 million and $62.3 million, respectivelyyésted in auction rate securities (“ARS”)
which the Company considers as available-for-saig-term investments. The long-term investment$ARId by the Company at December
31, 2012 and 2011 are in securities collateraliaedtudent loan portfolios. At December 31, 204@ 2011, most of the Company’s ARS were
rated AA+ and AAA, respectively. The Company mstied the fair value of its ARS utilizing an incoagproach valuation model which
considered, among other items, the following inp(iy3ghe underlying structure of each securiti); tfie present value of future principal and
interest payments discounted at rates consideneflézt current market conditions (discount rategye from 3% to 7%); (iii) consideration of
the probabilities of default or repurchase at paefich period (term periods range from 6 to 8s)eéiv) prices from recent comparable
transactions; and (v) other third party pricingoimhation without adjustmen

As discussed in Note— Financial Commitment, the Company entered into a swap agreement witlk BeRAmerica, N.A. to establish a lc-
term interest rate for its $200 million fiwear term loan. The swap agreement became eféefctivthe term loan principal balance outstandit
January 31, 2012 and will remain effective throtigh maturity date of the term loan. The Companyesthe interest rate swap liability
utilizing a discounted cash flow model that tak@s iconsideration forward interest rates observablee market and the counterparty’s credit
risk. This liability is classified as a componeffibther lon-term liabilities.

The liabilities listed as of December 31, 2012 aAdi1 above represent the contingent consideratiotih® Compar’'s acquisitions in 2011 fc
which the measurement period for purchase pricly/sisadhas concluder

The Company did not have any transfers betweenlsevand 2 of financial assets or liabilities tha¢ fair valued on a recurring basis during therg
ended December 31, 2012 and 2011.
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[3] Fair Value Measurements (continued)
The following is a summary of changes in Level S8e&s measured at fair value on a recurring basisgla012 and 2011:

Auction Rate

Securities
(in thousands
Balance at December 31, 20 $ 62,31:
Purchase -
Settlement: (16,557
Realized loss included in other income (expenst (2,699
Reversal of pi-tax impairment charges included in accumulatedratbmprehensive income (lo: 3,22¢
Balance at December 31, 2012 $ 46,28:
Auction Rate
Securities
(in thousands
Balance at December 31, 20 $ 88,12¢
Purchase -
Settlement: (21,200
Impairment charge included in other income (exppmest (4,750)
Reversal of pi-tax impairment charges included in accumulatedratbmprehensive income (lo: 132
Balance at December 31, 20 $ 62,31:

At December 31, 2012 and 2011, the Company had$d#lion and $62.3 million, respectively, invest@dARS classified as available-feale. All of th
ARS as of December 31, 2012, and the majority BelBecember 31, 2011 totaling $54.3 million, areusiies collateralized by student loan portfo
guaranteed by the United States government. Awiditiamounts totaling $8.0 million at December 3111 were invested in securities collateralize
student loan portfolios which are privately insurést December 31, 2012 and 2011, most of the CaryisaARS were rated AA+ and AA
respectively. The Company has classified its AR&stment as long-term as the Company believesntimet for governmertiacked student loans o
take in excess of twelve months to recover.

During the twelve months ended December 31, 202Company sold one ARS at auction for its full pallue and two ARS in a secondary market.
settlement of the three securities resulted inaized loss included in other income (expense),afe$2.7 million. During the twelve months en

December 31, 2011, two of the Company’s ARS wedeemed at full par value. The redemption of the $ecurities resulted in a prax gain of $0.
million.
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[3] Fair Value Measurements (continued)

The following is a summary of changes in Levelabiiities measured at fair value on a recurringsbdsring 2012 and 2011:
Contingent

Consideration
(in thousands

Balance at December 31, 20 $ 51,55t
Fair value measured at conclusion of purchase priedysis measurement peri 3,34¢
Fair value adjustments included in other incom@éase), ne 654

Contingent consideration settl (12,929

Balance at December 31, 2012 $ 42,62¢

Contingent

Consideration
(in thousands

Balance at December 31, 20 $ -
Fair value measured prior to conclusion of purchai® analysis measurement per 57,681
Fair value adjustments included in other incomeéese), ne (6,137)

Balance at December 31, 2011 $ 51,55¢

The liabilities listed above represent the contiigmnsideration for the acquisitions discusselate 2 -Mergers and Acquisition®r which the
measurement periods for purchase price analysedl e acquisitions have concluded.

The fair values of the contingent considerationemestimated based on an income approach whichsidban the cash flows that the acquired ent
expected to generate in the future. This approaghires management to project revenues, operatjpenses, working capital investment, capital speg
and cash flows for the reporting unit over a myéiar period, as well as determine the weightedameecost of capital to be used as a discoun
(weighted average cost of capital inputs have rdrfigem 14%-18%).
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[4] Goodwill and Other Intangible Assets

The following table presents the changes in theytay amount of goodwill allocated to the Compamgporting units for the periods presented:

Specialty Management
(in thousands) Building Civil Contractors Services Total
Gross Goodwill Balanc $ 402,92t $ 319,25 $ - % 66,63t $ 788,81¢
Accumulated Impairmer (146,84) - - (20,057) (166,899
Balance at December 31, 20 256,07¢ 319,25 - 46,58 621,92(
Goodwill recorded in connection with the acquisitiaf Fisk,

Anderson,Lunda, GreenStar and Be 140,90° 129,77! - - 270,68:
Reallocation based on relative fair value (123,566 (18,267) 141,83: - -
Balance at December 31, 2C 273,42( 430,76: 141,83 46,587 892,60:
Acquisition related adjustmer - (869 - - (869
Impairment charge (262,919 (55,740 - (2,429 (321,08)
Balance at December 31, 2012 $ 10,50 $ 374,15. $ 141,83 $ 44,15¢ $ 570,64t

(1) During the third quarter of 2011, the Compaynpleted a reorganization which resulted in the fdfom of the Specialty Contractors reporting umitl aeportabl
segment. The Specialty Contractors reporting uaiisists of the following subsidiary companies: WIBISE, Nagelbush, Fisk, Desert Mechanical, Inc. (“DM)l
previously included in the Building reporting uniégnd Superior Gunite (previously included in theilCeporting unit). The reorganization enablée Company to focus
vertical integration through increased smiffformed work capabilities, while maintaining theesplty contractors business with third parties, at@ngthened tl
Company’s position as a fudlervice contractor with greater control over schedudlelivery and risk management. The Company aestitd goodwill between

reorganized reporting units based on a relativevidlue assessment in accordance with the guidansegment reporting.

The net change in the carrying amount of goodwitl the year ended December 31, 2012 was primané/ td a goodwill impairment charge of $3:2
million recorded in the second quarter of 2012e S&oodwill Impairment”’below. Since the interim goodwill impairment test of June 30, 2012, 1
Companys annual impairment test, performed in the fourtartgr of 2012, did not indicate any further adjestt to goodwill. No events or circumstar
have occurred since June 30, 2012 that would iteliaay additional impairment adjustment of goodwit December 31, 2012, the fair value of
Management Services reporting unit exceeded ityiogrvalue by 4.5%, while the fair values of thailBing, Civil and Specialty Contractors repori
units exceeded their carrying values by more tiagh.1

Goodwill Impairment

During the second quarter of 2012, the Company rxpeed a sustained decrease in its stock priesimmg its market capitalization to be substantibdbg
than its carrying value and its implied controlmiem to increase beyond the implied control premihat was reconciled in its 2011 annual impairr
analysis, and beyond the observable market comigatedel. Additionally, deterioration in broaderarket conditions including stock market volatil
particularly in the construction industry, impactbe weighted average cost of capital rate assomptised in deriving the fair values of the Compsny
reporting units, which are primarily based on markeuts. Finally, several of the Compasyeporting units experienced degradation in thenty of
projected cash flows used in deriving the fair ealof those reporting units in its 2011 annual iimpent analysis caused by delays in the timingvedral
and start of new work that the Company anticipatedld enter into backlog in the first half of 20Ed a general decrease in profit margins on nexi
awards that were factored into the Company’s faeaasumptions.

In the Building reporting unit, the most signifi¢atecrease in estimated new work cash flow wasebelt of political decisions that negatively imfetthe
advance of a large project for an existing custonieaddition, the Company observed an unfavorabsnge in the margin mix of new work obtainedhie
first half of 2012 compared with prior years. Thajority of the new work awards in the first half2012 as well as the near term new work prospeets
comprised of lower margin private customer work and the higher margin public works the Buildingoeting unit completed in the past. The proje
cash flows for the Building reporting unit as oh@u30, 2012 took into consideration the changesssumptions on new work awards and unfavo
change in margin mix, consistent with its actualits in the first half of 2012.
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[4] Goodwill and Other Intangible Assets (continuedl

In the Civil reporting unit, the fourth quarter 2011 valuation anticipated the award and startarmampup of a number of projects during 2012. Man
these projects were delayed for several reasoriading political pressures, timing of funding, ageéneral economic concerns. The change it
estimated timing of recent awards and resultingoram of production resulted in deterioration in aipi@ted future cash flows from fourth quarter of 2
expectations. The projected cash flows for thel@eporting unit as of June 30, 2012 took into édesation the change in estimated timing of award
ramp-up of new work.

Within the Management Services reporting unit védumfor the fourth quarter of 2011, cash flow gaijons included the anticipated rammp-of work
associated with the movement of Pacific Marine Gaoperations from the island of Okinawa to thendlaf Guam. During April 2012, United Sts
bipartisan legislators were unable to come to ages¢ on government spending cuts and certain govarmh projects were suspended. This left d
around the timing and magnitude of the proposeden®dte projected cash flows for the Managementi&esweporting unit as of June 30, 2012 took
consideration the uncertainty of timing surroundsignificant projects with the Pacific Marine Comus the island of Guam.

As part of the valuation process, the aggregaterédiie of the Company was compared to its markpitalization at the valuation date in order toedetine
the implied control premium. The implied contreémium was then compared to the control premiunis iparecent transactions within the industry.
Companys implied market control premium of 78.1% and 42.%6 of the fourth quarter of 2011 and the secaraitgr of 2012 valuation, respective
were determined to be in an acceptable range déehtransactions observed in the construction agiheering industry in the past several years.

As part of the review process for the reporting waluations, the Company created multiple incoraselol and markdtased valuation models to unders!
the sensitivity of the variables used in deterngnthe fair value. These models were reviewed with €Companys external fair value specialists v
assisted in the process by providing insight irtteptable ranges on various valuation assumptiomgel as preferred valuation techniques.

Weighted average cost of capital rates used tamdigche projected cash flows were developed \dactpital asset pricing model which is primarilyséx
upon market inputs. The Company used discours thtg management felt were an accurate reflecfithe risks associated with the forecasted camshs
of its respective reporting units. Weighted averagst of capital inputs ranged from 15% - 16.5%ilie Companys reporting units. As discussed abi
since the Compang’2011 annual impairment analysis, the weightedaayecost of capital rates were impacted by broadeket conditions including t
recent stock market volatility, particularly in thenstruction industry.

Similar to previous valuations, the Company noteat small changes to valuation assumptions cowe laasignificant impact on the concluded ve
however, the Company gained comfort over the assangselected for valuation through comparisorhiiorical transaction benchmarks, third p
industry expectations, and the Company’s previoodets.

With regard to the Company’s reporting units, therying values of the ComparsyBuilding, Civil and Management Services reportimits were great
than their fair values, and as such, the Compamiomeed the second step of the goodwill impairmiest for these reporting units which resulte
goodwill impairments as discussed above. In thi®isé step, the Company determined the fair valubeindividual assets and liabilities of the rejg
units that failed Step 1 and calculated the impla@dvalue of goodwill for those reporting unit¥he Company included in this calculation the vabraoi
assets and liabilities that would occur in a thBcaé purchase price allocation of the reportingt imaccordance with the Financial Accounting izl
Board’s (the “FASB”") Accounting Standards Codifioat (“ASC”) 805 —Business Combinationss well as the value of backlog, trade name caistbme
relationships and the impact of deferred tax liilb# and assets arising from the fair valuatiotheke assets and liabilities.
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[4] Goodwill and Other Intangible Assets (continuedl

The fair value of the Specialty Contractors repaytiinit substantially exceeded its carrying vaar as such, it was not necessary to perform itene
step of the goodwill impairment test for this refoag unit.

In conducting the initial step of its goodwill euation, the Company also evaluated its finite liteaagible and intangible assets due to the degoadt the
timing of projected cash flows since the Compan3011 impairment analysis and changes in the pthise of certain intangible assets. The Comr
compared the fair value of the finite lived tangilsind intangible assets to their carrying value getdrmined that the carrying value of a portiorhefs
assets exceeded their fair value as determinetlebintome-based valuation approach and by benclmgeaigainst observable market prices. This income
based valuation approach involved key assumptionigas to those used in the goodwill impairment lgse for the Companyg' reporting units as discus:
above, (e.g. projections of future cash flows as¢éed with the Companyg’trade name, contractor license, customer rekttipnand contract backl
intangible assets that were recorded in previogsiaitions).

Based on these circumstances and events, the Cgrppédiormed an interim goodwill and indefinite ltvéntangible asset impairment test as of Jun
2012 and, as a result, the Company recorded a gibaaywairment charge of $321.1 million and an ifidée lived intangible assets impairment charg
$16.4 million in the second quarter of 2012. Theenpany also evaluated its finite lived tangible artengible assets due to the degradation in theg of
projected cash flows since the Compa®011 impairment analysis and changes in the pthose of certain intangible assets, and this aisalgsulted in
$39.1 million impairment charge on the Companyitéi lived intangible assets in the second quarft@012.
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[4] Goodwill and Other Intangible Assets (continuedl
Intangible assets consist of the following:

December 31, 201

Weighted

Accumulated Average
Accumulated Impairment Carrying Amortization

Cost Amortization Charge Value Period
(in thousands

Trade names (n-amortizable’ $ 117,60C $ - $ (67,190 $ 50,41( Indefinite

Trade names (amortizabl 74,35( (3,859 (23,23) 47,26¢ 20 years

Contractor licens 6,00( - (6,000 - Indefinite
Customer relationshig 39,80( (13,029 (16,645 10,12¢ 11.4 year:

Construction contract backlc 73,70¢ (54,68F) - 19,02: 3.6 years

Total $ 311,45¢ $ (71,568 $ (113,06) $ 126,82:
December 31, 201

Weighted

Accumulated Average
Accumulated Impairment Carrying Amortization

Cost Amortization Charge Value Period
(in thousands

Trade names (n-amortizable’ $ 117,60C $ - $ (56,100 $ 61,50( Indefinite

Trade names (amortizabl 74,35( (78¢) (800 72,76: 20 years

Contractor licens 6,00( - (680) 5,32( Indefinite
Customer relationshig 39,80( (10,585 - 29,21t 11.6 year:
Construction contract backlog 71,14( (41,93¢) - 29,20: 2.9 years

Total $ 308,89( $ (563,31) $ (57,580 $ 197,99¢

Amortization expense for the years ended Decemler2@12, 2011, and 2010 totaled $18.3 million, $1@illion and $8.1 million, respectively.
December 31, 2012, amortization expense is estthtatbe $13.1 million in 2013, $11.9 million in 201$5.3 million in 2015, $3.5 million in 2016, $.
million in 2017 and $39.1 million thereafter.
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Long-term Debt

Long-term debt consists of the following:

December 31
2012 2011
(in thousands

Senior unsecured notes due November 1, 2018 wviitheist rate of 7.625% payable in equal semi-anns&liments

beginning May 1, 2011 through November 1, 2 $ 300,000 $ 300,00(
Less unamortized debt discount based on imputedeisit rate of 7.75% (1,742 (1,972
Total amount, net of unamortized disco 298,25¢ 298,02¢

$300.0 million revolving line of credit at lendepeme rate (3.25%) or Euro rate, plus applicaplead rates,

maturing in 201¢ 120,00 -
$200.0 million term loan including quarterly inétgents of principal and interest payable ovena-year period at

rates as defined in the Amended Credit Agreemeshtlam Swap Agreeme 152,50( 185,00(
Equipment financing at rates ranging from 2.219.88% payable in equal monthly installments ovive-year

period, with balloon payments totaling $8.8 million2016 80,29 100,55¢
Loan on transportation equipment with interest cdté.44% payable in equal monthly installmentsravéve-year

period, with a balloon payment of $29.2 million2@14 30,90¢ 32,14¢
Lunda seller notes payable at a rate of 5% witkr@dt payable annually and principal payable ir6: 21,75( 21,75(

Loan on transportation equipment at a variable LRE@ased rate plus 2.4% payable in equal monthlylinstats ove
a seve-year period, with a balloon payment of $12.1 millia 2015 14,08 14,77«

Mortgages on land and office building, both at Halde LIBOR-based interest rate plus 2.0% witmgipal on both
payable in equal monthly installments over seveaars/eThe sevegear mortgages include balloon payments in 2
of $3.0 million and $2.6 million, respective 7,59¢ 8,24¢

Mortgage on office building at a variable rateerider's prime rate (3.25%) less 1.0% payable ialegonthly
installments over a t-year period, with a balloon payment of $2.6 milliar2018 3,91¢ 4,15¢

Mortgage on land at a fixed interest rate of 0.20% combined principal and interest paid in twe-four equal

monthly installments plus one fixed balloon paymeir$1.5 million in 2013 1,75( -
Mortgage on office building at a rate of 5.62% gagan equal monthly installments over a -year period, with i

balloon payment of $1.1 million in 20: 1,111 1,18¢
Other indebtednes 4.91¢ 6,65¢
Total 737,09( 672,50
Less— current maturitie: (67,710) (59,959
Long-term debt, net $ 669,38( $ 612,54¢

Principal payments required under these obligatammsunt to approximately $67.7 million in 2013, $®4illion in 2014, $82.0 million in 2015, $19!
million in 2016, $0.3 million in 2017 and $302.7lkwin in 2018 and beyond.
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[5] Financial Commitments (continued)
7.625% Senior Notes due 2018

On October 20, 2010, the Company completed a grigitcement offering of $300 million in aggregategipal amount of its 7.625% senior unseci
notes due November 1, 2018 (the “Senior Note¥He Senior Notes were priced at 99.258%, resulting yield to maturity of 7.75%. The Senior N¢
were made available in a private offering that xerapt from the registration requirements of theusies Act of 1933, as amended (th8eturitie
Act”). The private placement of the Senior Notes restiltgatoceeds to the Company of approximately $293IRon after a debt discount of $2.2 milli
and initial debt issuance costs of $4.6 millioneTenior Notes were issued pursuant to an indeftheeIndenture”)dated as of October 20, 2010 by
among the Company, its subsidiary guarantors anchMfton Trust FSB, as trustee (the “Trustee”).

The Senior Notes mature on November 1, 2018, and ibterest at a rate of 7.625% per annum, paysdaeiannually in cash in arrears on May 1
November 1 of each year, beginning on May 1, 20lHe Senior Notes are senior unsecured obligabbtise Company and are guaranteed by substat
all of the Company’s existing and future subsidiatihat guarantee obligations under the Companyierded Credit Agreement.

The terms of the Indenture, among other thingsit lihe ability of the Company and its restrictedsidiaries to (i) incur additional indebtednesdssiue
certain preferred stock; (ii) pay dividends on,neaike distributions in respect of, the Company’sitestock or repurchase the Compangapital stocl
(iii) make certain investments or other restricogyments; (iv) sell certain assets; (v) createslienuse assets as security in other transactfensnerge
consolidate or transfer or dispose of substantallpf the Company’s assets; and (vii) engageeitain transactions with affiliates.

The Senior Notes are redeemable, in whole or ity paany time on or after November 1, 2014, atrétemption prices specified in the Indenture, tiog
with accrued and unpaid interest, if any, to thdereption date. At any time prior to November 1120the Company may redeem up to 35% o
aggregate principal amount of the Senior Notes With net cash proceeds from certain equity offeriaga redemption price equal to 107.625% o
principal amount thereof, together with accrued anpaid interest, if any, to the redemption ddteaddition, at any time prior to November 1, 20thk
Company may redeem the Senior Notes, in whole paity at a redemption price equal to 100% of thiecjpal amount of the Senior Notes so redee
plus a “make whole” premium, together with accraed unpaid interest, if any, to the redemption.date

Upon the occurrence of a change of control triggedvent specified in the Indenture, the Compansgtroffer to purchase the Senior Notes at a redem
price equal to 101% of the principal amount therpbfs accrued and unpaid interest, if any, toddite of purchase.

The Indenture provides for customary events of uwlefsubject in certain cases¢astomary grace and cure periods), which includgagment, breach
covenants in the Indenture, payment defaults oelacation of other indebtedness, a failure to payain judgments and certain events of bankrupia
insolvency. If an event of default occurs and ietowiing, the Trustee or holders of at least 25%rincipal amount of the outstanding Senior Noteg
declare the principal, accrued and unpaid inteifeshy, on all the Senior Notes to be due and pleya

In April 2011, the Company filed an amended regiin statement with the Securities and Exchangar@ission with respect to an offer to exchange
Senior Notes for a new issue of debt securitiestergd under the Securities Act (the “ExchangeeOff with terms substantially identical to those of
Senior Notes, (except for provisions relating te ttansfer restrictions and payment of additiontriest), and to keep the Exchange Offer opentftaas
30 business days (the “Registration Statementf)e Exchange Offer was consummated in June 2011.
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[5] Financial Commitments (continued)
Amended Credit Agreeme

On August 3, 2011 the Company entered into a Rifttended and Restated Credit Agreement (the “Crhgglieement”)with Bank of America, N.A., whic
has been amended by a Joinder Agreement dated €@ab 2011 executed by Becho, Inc. The CrediteAgrent allows the Company to borrow u
$300 million on a revolving credit basis (the “Réxng Facility”), with a $50 million sublimit for letters of credand an additional $200 million term Ic
(the “Term Loan”).

On August 2, 2012, the Company entered into a Rirsendment (the “First Amendmentt) its Fifth Amended and Restated Credit Agreen{é
“Amended Credit Agreement”) with Bank of America,A as Administrative Agent, Swing Line Lender abtC Issuer (the “Lender”)The Firs
Amendment modifies the financial covenants underAmended Credit Agreement beginning with the meended September 30, 2012 to allow for r
favorable minimum net worth, minimum fixed chargedanaximum leverage ratios for the Company and &sadd new financial covenants incluc
minimum liquidity and consolidated senior leveraggo covenants. The First Amendment also inciedse sublimit for letters of credit from $50 nolh
to $150 million.

Under the First Amendment, the minimum net worther@nt is modified such that the consolidated ratiwof the Company cannot be less than the
of: (i) 85% of the consolidated net worth as of MaB1, 2012 less the actual goodwill and intangésigets impairment charge taken on or before Ségt
30, 2012, not to exceed $450.0 million; (ii) an amequal to 50% of net income for each fiscal tpragnding after June 30, 2012 (with no deductar
net losses); and (iii) an amount equal to 100%hefdggregate amount of all equity issuances afitee 30, 2012 that increase stockholglextjuity. Th
minimum fixed charge ratio covenant is modifiedstitat the minimum fixed charge ratio shall notdss than 1.00 to 1.00 for the quarterly periodiirey
September 30, 2012 and December 31, 2012, 1.10®far the quarterly periods ending March 31, 2@b8 June 30, 2013, and 1.25 to 1.00 fo
quarterly periods ending September 30, 2013 anetdfter. The consolidated leverage ratio coversantodified such that the consolidated leverage
shall not be greater than 4.25 to 1.00 for the tgugrperiods ending September 30, 2012 throughcM&d, 2013, 3.75 to 1.00 for the quarterly pel
ending June 30, 2013 through December 31, 2013,t8.2.00 for the quarterly periods ending MarchZ114 through September 30, 2014 and 2.75 tc
for the quarterly periods ending December 31, 2didithereafter. The First Amendment allows foaddback to EBITDA of up to $450.0 million for a
goodwill and intangible asset impairment charges ithpact the ratios for all fiscal quarters throidarch 31, 2013.

The Company was in compliance with the modifie@ficial covenants of the Amended Credit Agreementhi® period ended December 31, 2012.

The First Amendment also modifies the applicabtergst rates for amounts outstanding such that ey interest at a rate equal to, at the Comg.
option, (a) the adjusted British Bankers AssocialidBOR rate, as defined, plus 200 to 400 basistgafloor of 200 basis points) based on the raf
consolidated funded indebtedness of the Companyitaralibsidiaries to consolidated EBITDA or (b) thigher of the Federal Funds Rate plus 50
points, or the prime rate announced by Bank of AcaemMN.A., plus up to 300 basis points based onrdie of consolidated funded indebtedness o
Company and its subsidiaries to consolidated EBITDaddition, theCompany has agreed to pay quarterly facility feeging from 0.375% to 0.70(C
per annum of the unused portion of the credit iftgcil
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[5] Financial Commitments (continued)

The Amended Credit Agreement increases the sublamietters of credit from $50 million to $150 tiwin. Substantially all of the Comparsysubsidiarie
unconditionally guarantee the obligations of thenpany under the Amended Credit Agreement. Thegatitins under the Amended Credit Agreemer
secured by a lien on all personal property of tbenBany and its subsidiaries party thereto. Anytamding loans under the Revolving Facility matom
August 3, 2016, while the Term Loan includes qurtmstallments of principal and interest payabler a fiveyear period. The Term Loan balance
been paid down to $152.5 million at December 31220

The Amended Credit Agreement also includes certaistomary provisions for this type of facility, loding operational covenants restricting li¢
investments, indebtedness, fundamental changeserpomate organization, and dispositions of propeatyd events of default, certain of which incl
corresponding grace periods and notice requirements

The Amended Credit Agreement provides for custonegnts of default with corresponding grace perianisluding (i) failure to pay any principal
interest when due, (i) failure to comply with conamts, (iii) any material representation or waryamade by the Company proving to be incorrect in
material respect, (iv) defaults relating to or deion of other material indebtedness, (v) cartasolvency or receivership events affecting tleen@any
(vi) a change in control of the Company, or (MigtCompany becoming subject to certain materigjuehts.

In the event of a default, the Administrative Ageattthe request of the requisite number of lendatst terminate the lender®mmitments to make loa
under the Amended Credit Agreement and declarebdijations under the Amended Credit Agreement idiately due and payable. For certain even
default related to insolvency and receivership, ¢cbenmitments of the lenders will be automaticaltyminated and all outstanding obligations of
Company under the Amended Credit Agreement wilbbez immediately due and payable.

The Company had $120.0 million of outstanding bemgs under the Revolving Facility as of Decemb&y 3012 and no outstanding borrowings &
December 31, 2011. The Company utilized the Rewmgl¥acility for letters of credit in the amount®f.2 million and $3.0 million as of December 3112
and 2011, respectively. Accordingly, at Decemider2®12, the Company had $179.8 million availablbdrrow under the Amended Credit Agreement.

On August 26, 2011, the Company entered into a agapement (“Swap Agreement”) with Bank of Ameriad. to establish a lonterm interest rate fi
the Term Loan discussed above. The Swap Agreepeetains to the Term Loan principal balance outiitepat January 31, 2012 and will remain effec
through the maturity date of the Term Loan. Amsuntitstanding under the Swap Agreement will berést at a rate equal to the Applicable Rat
defined in the Amended Credit Agreement (based upenCompanys consolidated leverage ratio) plus 97.5 basistpoithe Swap Agreement inclu
quarterly installments of principal and monthlytadbnents of interest payable through the matutéte of the Term Loan.
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[5] Financial Commitments (continued)
Debt Agreements from Recent Acquisiti

In connection with the acquisition of Frontiéemper, the Company assumed approximately $52amiltif debt of which approximately $35 million v
paid off upon the closing of the transaction. Samally all of the debt remaining existed in floem of a promissory note payable from Fronti@mper tc
the former sole shareholder of Frontier-Kemperhi@ amount of $17.1 million (the “Frontier-Kemperll&eNote”). Interest under the Frontigempe
Seller Note accrued at the rate of 2% per annurh allitaccrued but unpaid interest payable on Septer80, 2011. Additionally, the Frontiglempe
Seller Note contained an indemnification provisallowing the Company to offset balances againstpitiecipal due under certain circumstances.
provision resulted in a reduction in the princigak under the Frontig¢emper Seller Note to $14.1 million, and this antopios all accrued interest w
paid off on December 30, 2011.

In connection with the acquisition of GreenStag €@ompany issued to the interest holder represestamn behalf of certain of GreenStwformer equit
holders, a promissory note in the amount of appnakely $74.9 million (the “GreenStar Seller Notelijterest under the GreenStar Seller Note accrt
the rate of 8% per annum with all accrued but uhjiatierest payable on August 1, September 1 andb@ctl, 2011. The GreenStar Seller Note ar
accrued interest were paid off on August 3, 2011.

In connection with the acquisition of Lunda, then@mny issued to the former Lunda shareholders msory notes in an aggregate amour
approximately $21.7 million (the “Lunda Seller Nsite Interest under the Lunda Seller Notes accrueseatate of 5% per annum with all accrued
unpaid interest payable annually. The Lunda Séletes mature on July 1, 2016. The Company maggyrall or any portion of the Lunda Seller Note
any time without premium or penalty. To the extinait the Company prepays all or any portion obitsstanding Senior Notes, it is also requirecefmay i
pro rata portion (based upon the amount being mtepader the Senior Notes and the total amounttaudisng under the Senior Notes) of the Lunda <
Notes. The Lunda Seller Notes are guaranteed hga,uvhich, as a result of the acquisition, is @lylowned subsidiary of the Compar

Collateralized Loans

During 2011, the Company entered into several eqeip financing arrangements for its existing asdécently acquired equipment fleets as discusy
more detail below. The Company attempted to takewatage of the opportunity to fix low interestasmfor these fleets which has provided additionat
flows available for general corporate purposes.

In September 2011, the Company entered into twoetpyipment financing agreements. The Company mddaiwo loans for $12.5 million each, which
collateralized by construction equipment owned ly €Company. The terms of each of the loans inckgieal monthly installments inclusive of princi
and interest at an interest rate of 2.21% payabkr @ fiveyear period. In August 2011, the Company enteréd & new equipment financi
agreement. The Company obtained a loan totalifsgO$@illion, which is collateralized by construgtiequipment owned by the Company. The tern
the loan include equal monthly installments inatasof principal and interest at an interest rat8.68% payable over a fiwgear period. In March 2011, 1
Company paid off and subsequently refinanced sewérias equipment financing agreements at loweer@st rates and also entered into several
equipment financing agreements. The refinancirylted in payments totaling $27.4 million which gaff the previous agreements in place.

Company obtained loans totaling $59.7 million, vihére collateralized by construction equipment aiig the Company. The terms of the loans inc
equal monthly installments inclusive of principabanterest at an interest rate of 3.98% payabé aviiveyear period, with balloon payments totaling ¢
million in 2016.
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[5] Financial Commitments (continued)

Leases

The Company leases certain construction equipmehicles and office space under nzancelable operating leases. Future minimum raynents unds
non-cancelable operating leases as of Decemb@032,are as follows:

Amount
(in thousands

2013 $ 15,18:
2014 12,14:
2015 9,47¢
2016 5,141
2017 2,79¢
Thereaftel 3,25¢
Subtotal $ 48,001
Less- Sublease rental agreeme (1,230)

$ 46,77

Rental expense under operating leases of constnuetjuipment, vehicles and office space was $14v3012, $15,866 in 2011 and $10,546 in 2010.

[6] Income Taxes

(Loss) income before taxes is summarized as fallow

uU.S. Foreign
Year ended December 31 Operations Operations Total
(in thousands)
2012 $ (271,68) $ 3841 $ (267,84
2011 $ 133,50. $ 3,546 % 137,04
2010 $ 159,47: $ 6 $ 159,46

94




Table of Content

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the Years Ended December 31, 2012, 2011 ar@ 201
[6] Income Taxes (continued)

The (benefit) provision for income taxes is asdof:

Year ended December 31
2012 2011 2010
(in thousands)

Current expense

Federa $ 19,57 % 30,84t % 49,87
State 3,50¢ 6,30: 9,62¢
Foreign 1,54z 1,32t 17&
Total current 24.62: 38,47¢ 59,57¢
Deferred (benefit) expens
Federa (28,157 16,351 (2,469
State 1,104 (3,719 (989)
Foreign (12 (210 (161)
Total deferrec (27,06%) 12,42¢ (3,60¢)
Total (benefit) provision $ (2,442 $ 50,89¢ $ 55,96¢

The table is a reconciliation of the Companyprovision (benefit) for income taxes at the staturates to the provision (benefit) for incomeads at th
Company’s effective rate.

2012 2011 2010
Amount Rate Amount Rate Amount Rate
(dollars in thousands)

Federal income expense (benefit)

statutory tax rate (93,745 35.(% $ 47,96 35.% $ 55,81« 35.(%
State income taxes, net of federal tax

benefit 3,214 (1.2 2,52¢ 1.8 5,06( 3.2
Officers’ compensatiol 1,47: (0.6 224 0.2 49k 0.2
Goodwill Impairment 89,19: (33.9) - - - -
Other (2,575 1.0% 182 0.1 (5,401) (3.4)
(Benefit) provision for income taxes $ (2,44%) 0.£% $ 50,89¢ 37.1% $ 55,96¢ 35.1%

The Companyg provision for income taxes and effective tax fatethe year ended December 31, 2012 were sigmifig impacted by the goodwill a
intangible asset impairment charge discussed ie MetGoodwill and Other Intangible Asseibove. Of the total goodwill and intangible assgiairmen
charge of $376.6 million, approximately $255.0 roill pertained to goodwill that had no correspondargbasis.The tax effect of the impairment cha
resulted in a reduction in the Company's provis@rincome taxes of approximately $50.2 million2id12.
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[6] Income Taxes (continued)

The Company’s 2010 U.S. Federal tax return is ctiyéeing audited by the Internal Revenue Servitke Company currently does not expect any
material adjustments to arise from this audit.

The following is a summary of the significant compats of the deferred tax assets and liabilities:

December 31
2012 2011
(in thousands)

Deferred Tax Asset

Timing of expense recognitic $ 28,44¢ % 39,83(
Net operating losse 5,511 5,44(
Other, ne 8,76: 1,21¢
Deferred tax asse 42,72¢ 46,48¢
Valuation Allowance (2,817) -
Net deferred tax asse 39,91: 46,48¢
Deferred Tax Liabilities
Intangible assets, due primarily to purchase adiag (26,76¢) (73,020
Fixed assets, due primarily to purchase accoul (76,099 (66,40¢)
Construction contract accounti (5,619 (4,910
Joint venture- constructior (7,039 (4,27¢)
Other (390) 38
Deferred tax liabilities (115,90¢) (148,57¢)
Net deferred tax liabilit $ (75,999 $ (102,08

The net deferred tax liability is classified in tBensolidated Balance Sheets based on when the foémefit (expense) is expected to be realizddliasvs:

December 31

2012 2011
(in thousands)
Current deferred tax ass $ 10,07: $ -
Long-Term deferred tax ass 29,84( -
Current deferred tax liabilit (6,004 (4,169
Long-term deferred tax liabilit (109,900 (97,92))
Net deferred tax liabilit (75,999 (102,08!)

At December 31, 2012, the Company had a valuafiowance of $2.8 million for federal and state ¢aploss carryforwards as the ultimate utilizatiof
this item was less than “more likely than noThe valuation allowance increased in the curreat g $2.8 million due to the capital losses realinn th
sale of auction rate securities.

In general, it is the practice and intention of @@mpany to reinvest the earnings of its hb&- subsidiaries in those operations. Genersllgh amoun
become subject to U.S. taxation upon the remittariadividends and under certain other circumstanées of December 31, 2012 and 2011, unrerr
earnings of foreign subsidiaries, which have beeare intended to be permanently invested, aggedgapproximately $14.3 million and $15.3 milli
respectively. It is not practicable to estimate éimount of deferred tax liability related to intveents in these foreign subsidiaries.
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[6] Income Taxes (continued)

The Company adopted the provisions of FASB ASC7@0kicome Taxes, Accounting for Uncertainty in ImmTaxes, in the first quarter of 200¥ is the
Companys policy to record any accrued interest and pasalis part of the income tax provision. During®@Qfhe Company recognized a net decrea
$0.2 million in liabilities. The amount of groserecognized tax benefits as of December 31, 20$0.& million. Included in this liability is $0.1ilfion of
related interest net of federal tax benefits. ByrRk011, the Company recognized a net increaseO&f fillion in liabilities. The amount of grc
unrecognized tax benefits as of December 31, 281$2i0 million. Included in this liability is $0.million of related interest net of federal

benefits. During 2012, the Company recognizedtaneease of $2.0 million in liabilities. The aomd of gross unrecognized tax benefits as of Dees
31, 2012 is $4.0 million. Included in this liabjlits $0.2 million of related interest net of fedel benefits. The Company does not expect agwifstani

release of unrecognized tax benefits within thet heslve months.

A reconciliation of the beginning and ending amoufrihe gross unrecognized tax benefit is as fdl¢iw thousands):

Gross unrecognized tax benefit balance at Jany&§1D:
Add:
Additions based on tax positions related to curyesair
Additions/reductions for tax positions of prior y&
Less:
Reductions for tax positions of prior years (exjia of statute of limitations)

Gross unrecognized tax benefit balance at Decehe2010:

Gross unrecognized tax benefit balance at Jany&g11.:
Add:
Additions based on tax positions related to curyesair
Additions/reductions for tax positions of prior y&
Less:
Reductions based on tax positions of prior yeatpifation of statute of limitations)

Gross unrecognized tax benefit balance at DeceBihe2011

Gross unrecognized tax benefit balance at Jany&g1p:

Add:
Additions based on tax positions related to curyesair
Additions/reductions for tax positions of prior y&

Less:
Reductions for tax positions of prior years (exjiina of statute of limitations

Gross unrecognized tax benefit balance at DeceBihe2012;

$ 1,30¢
56

(219)

$ 1,15(
$ 1,15(
$ 87t
47

(29)

$ 2,04¢
$ 2,04¢
1,281

1,857

(1,15¢)

$ 4,02

The company records interest and penalties retatadrecognized tax benefit in income tax expensaterest of $0.2 million was recorded during 2012
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[7] Other Assets, Other Long-term Liabilities and Gther Income (Expense), Net

Other Assets, Other Long-term Liabilities and Ottlmeome (Expense), Net consist of the following:

December 31
2012 2011
(in thousands)

Other Assets
Insurance Claim Receivable ( $ 39,30¢ $ =
Deferred income taxe 29,84( -
Deferred cost 11,15( 11,19
Mineral reserve 3,19¢ 3,19¢
Prepaid taxe - 2,06¢
Deposits 997 81¢
Other lon¢-term asset 1,22z 1,52¢
$ 85,71¢ $ 18,80«
Other Lonc-term Liabilities
Acquisition related liabilitie: $ 50,62: $ 64,65¢
Insurance Claim Payable ( 39,30¢ -
Pension liability 35,47: 34,56
Employee benefit related liabilitie 3,52¢ 3,72¢
Mineral royalties payabl 1,85¢ 1,76
Deferred lease incenti\ 1,241 1,452
Subcontractor insurance progri 962 1,58:
Other 6,00¢ 1,85¢

$ 138,99 $ 109,59°

Year ended December 31
2012 2011 2010
(in thousands)

Other Income (Expense), Nt

Interest incomu $ 284: $ 2,76¢ % 4,45¢
Gain on sale of property used in operati 45€ 72€ -
Adjustment of investments to fair val - (4,750) (5,7472)
Adjustment of acquisition related liabilitir (25€) 7,29¢ 3,33¢
Amortization of deferred cos (1,58¢) (2,399 (1,745
Bank fees (2,090 (1,549 (1,619
Realized loss on sale of investments, (2,699 (20 (312
Miscellaneous income (expense), 1,47¢ 1,34: (654)

$ (1,857) $ 4,421 $ (2,280

(2) Insurance claims receivable and the correspgnidisurance claims payable represent expectechiniguloss amounts to be received from the ins@ranc
carriers and to be paid in claims respectively.
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[8] Employee Benefit Plans

Defined Benefit Pension Pl

The Company has a defined benefit pension plancinadrs certain of its executive, professional, iaistrative and clerical employees, subject toaia
specified service requirements. The plan is nomtmriory and benefits are based on an employesgssyof service and "final average earnings
defined. The plan provides reduced benefits folyemtirement and takes into account offsets focial security benefits. The Company also ha
unfunded supplemental retirement plan (“Benefit &gation Plan”)for certain employees whose benefits under thenddfbenefit pension plan wi
reduced because of compensation limitations uretderél tax laws. Effective June 1, 2004, all bigmefccruals under the Compasypension plan ai
Benefit Equalization Plan were frozen; however, tuerent vested benefit was preserved. Pensiatlodisre as presented below includes aggre
amounts for both of the Company’s plans, exceptre/béherwise indicated.

The Company historically has used the date ofstaf year-end as its measurement date to detethenfended status of the plan.

A summary of net periodic benefit cost is as fokow

Year ended December 31

2012 2011 2010
(dollars in thousands)

Interest cost on projected benefit obligat $ 4,011 $ 452¢ $ 4,531
Return on plan asse (4,787) (5,04¢) (4,960)
Recognized net actuarial los: 5,481 4,05( 2,81¢
Net periodic benefit cot $ 4,71t $ 3,53C $ 2,38¢
Actuarial assumptions used to determine net (

Discount rate 4.1(% 5.1&% 5.84%

Expected return on asst 7.0% 7.5(% 7.5(%

Rate of increase in compensat n.a n.a n.a

The target asset allocation for the Company’s penglan by asset category for 2013 and the actsatallocation at December 31, 2012 and 201148t as
category are as follows:

Percentage of Plan Assets at December !

Target
Allocation

Asset Category 2013 2012 2011
Cash 5.0% 6.6% 41.£%
Equity securities

Domestic 70.(% 67.5% 49.5%

Internationa 20.(% 20.8% 8.7%
Fixed income securities 5.0% 5.1% 0.C%
Total 100.(% 100.(% 100.(%

During 2012, the Company established a new taggtallocation based on the current economic @mvient to maximize returns in consideration o
longterm nature of the obligations. The Company paseld fixed income and equity securities of $5.7ianil invested $5.0 million in a global eqt
partnership fund and increased its net investmemtedge funds by $11.5 million, which resulted idexreased cash position (35.2%). The Compgany’
target allocation for 2013 will include 70% domesttjuity securities, 20% international equity séms, and 5% fixed income securities.
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[8] Employee Benefit Plans (continued)

As of December 31, 2012 and 2011, plan assetsdedlapproximately $44.3 million and $31.1 millisaspectively, of investments in hedge funds w
do not have readily determinable fair values. Thdeulying holdings of the funds are comprised @banbination of assets for which the estimate o
value is determined using information provided byd managers.

The Company expects to contribute approximately #dillion to its defined benefit pension plan in130

Future benefit payments under the plans are esira follows:

-

Year ended December *

(in thousands

2013 $ 5,82¢
2014 5,87¢
2015 5,991
2016 6,01¢
2017 6,03¢
Thereafter 31,18:
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[8] Employee Benefit Plans (continued)

The following tables provide a reconciliation oétbhanges in the fair value of plan assets andh@aefit obligations during 2012 and 2011, andrarsary
of the funded status as of December 31, 2012 ahd:20

Year ended December 31
2012 2011
(in thousands)

Change in Fair Value of Plan Asset:

Balance at beginning of ye $ 62,108 $ 61,70:
Actual return on plan asse 3,621 (62€)
Company contributiol 5,78( 6,23¢
Benefit payments (5,369 (5,205
Balance at end of year $ 66,137 $ 62,10t

Year ended December 31
2012 2011
(in thousands)

Change in Benefit Obligations

Balance at beginning of ye $ 100,65¢ $ 88,14¢
Interest cos 4,011 4,52¢
Assumption change lo: 6,031 11,43:
Actuarial (gain) los: (9) 1,75¢
Benefit payments (5,369 (5,205
Balance at end of ye. $ 105,32( $ 100,65¢

At December 31,
2012 2011
(in thousands)

Funded Status

Funded status at December $ (39,189 $ (38,557)
Amounts recognized in Consolidated Balance Shexetsist of:
Current liabilities $ (187 $ (264)
Long-term liabilities (38,99¢) (38,28
Net amount recognized in Consolidated Balance Sl $ (39,18) $ (38,55

Year ended December 31
2012 2011
(in thousands)

Amounts not yet reflected in net periodic benedistcand included in accumulated other comprehenesse

Net Actuarial loss $ (60,93H $ (59,239
Accumulated other comprehensive i (60,93%) (59,239
Cumulative Company contributions in excess of metqulic benefit cost 21,75: 20,68¢
Net amount recognized in Consolidated Balance Sl $ (39,18) $ (38,55))
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[8] Employee Benefit Plans (continued)

The net actuarial gain arising during the periagtied against the amortization of the previousigtexg actuarial loss during the period, resultedét othe
comprehensive loss of $1.7 million in 2012, $14.8iom in 2011 and $4.9 million in 2010. Other cprehensive loss attributable to a change ir
unfunded projected benefit obligation amounted teetiincrease of $39.5 million recognized in pyears. The cumulative net amount of $60.9 mi
represents the excess of the projected benefgaiins of the Company’s pension plans over thevigue of the plansassets as of December 31, 2I
compared to $21.8 million of contributions in exces$ the net periodic benefit cost previously retpgd. The net amount of $39.2 million is reflectes
liability as of December 31, 2012 with the offsetify a reduction in stockholdersyuity. Adjustments to the amount of this pensiaibility will be
recorded in future years, as required, based upoadic re-evaluation of the funded status of tlen@any’s pension plans.

The estimated amount of the net accumulated Iagsntl be amortized from accumulated other compredive loss into net period benefit cost in 20:
$6.3 million.

Year ended December 31

2012 2011
Actuarial assumptions used to determine benefit olgation:
Discount rate 3.58% 4.1%
Rate of increase in compensat n.a n.a
Measurement da December 3 December 3

The expected long-term rate of return on assetsgstion was reduced from 7.00% in 2012 to 6.75%20#%3. The expected long-term rate of return on
assets assumption was developed considering fotaakihg capital market assumptions and historiealrn expectations for each asset class assuimng t
Company’s target asset allocation and full avalilgtof invested assets.
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[8] Employee Benefit Plans (continued)

The following table sets forth the plan assetamtalue in accordance with the fair value hiehgrdescribed in Note 3Fair Value Measurements

Quoted Prices

in Active
Markets for Significant Significant
Identical Observable Unobservable
Assets Inputs Inputs
At December 31, 2012 (Level 1) (Level 2) (Level 3) Total Value
(in thousands)
Cash and cash equivalel $ 4,38¢ - - $ 4,38¢
Fixed Income 3,36¢ - - 3,36¢
Mutual Funds 8,23( - - 8,23(
Equity Partnership - 5,82:% - 5,82
Hedge Fund Investmeni
Cash 2,591 - - 2,591
Long-Short Equity Funt - 9,82¢ 9,992 19,81¢
Event Driven Func - 6,542 7,152 13,69¢
Distressed Cred - 2,82¢ 2,55¢ 5,38¢
Multi-Strategy Funt - 88¢ 1,95( 2,83¢
Total $ 18,57F $ 25,90¢ $ 21,65 $ 66,131
Quoted Prices
in Active
Markets for Significant Significant
Identical Observable Unobservable
Assets Inputs Inputs
At December 31, 201: (Level 1) (Level 2) (Level 3) Total Value
(in thousands)
Cash and cash equivale! $ 25,95! - - $ 25,95!
Mutual Funds 5,04( - - 5,04(
Hedge Fund Investment
Cash 1,38t - - 1,38t
Long-Short Equity Func - - 12,82: 12,82:
Event Driven Func - - 7,12¢ 7,12¢
Distressed Cred - - 6,252 6,252
Multi-Strategy Fund - - 3,53( 3,53(
Total $ 32,37¢ $ - $ 29,72¢ $ 62,10¢

Fund strategies seek to capitalize on inefficiendientified across different asset classes or etsrk Hedge fund strategy types include Ishgrt, ever
driven, multi-strategy and distressed credit. Galhe the redemption of the Company’'s hedge fundegtments is subject to certain notperioc
requirements and as such the Company has clastified assets as Level 3 assets.
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[8] Employee Benefit Plans (continued)

The table below sets forth a summary of changésefiair value of the Level 3 assets:

Balance, December 31, 20
Realized gain
Unrealized gain
Purchase
Sales
Transfer to Level

Balance, December 31, 20

Balance, December 31, 20
Realized gain
Unrealized losse
Purchase
Sales

Balance, December 31, 2011

Changes in Fair Value of Level 3 Assel

Long-
Short Event Multi -
Equity Driven Distressed Strategy
Fund Fund Credit Fund Total
(in thousands)
12,82 % 7,12¢ $ 6,25 $ 353C $ 29,72¢
- - 5 2 7
1,62¢ 522 36& 17z 2,68¢
5,55¢ 3,79¢ 20 19 9,392
- - (8949 (773 (1,667)
(10,009 (4,299 (3,189 (1,007) (18,497
9,99: $ 7,15. $ 255¢ $ 1,95( $ 21,65
Changes in Fair Value of Level 3 Assel
Long-
Short Event Multi -
Equity Driven Distressed Strategy
Fund Fund Credit Fund Total
(in thousands)
12,86 $ 8,44 $ 9,447 $ 4,341 $ 35,09¢
981 672 30¢€ 31C 2,26¢
(889 (240 (219 (92) (2,339
7,88¢ 26 7 16 7,93:
(8,019 (1,87¢€) (3,289) (1,04¢€) (14,230
12,82 $ 7,12¢ $ 6,25 $ 3,53C $ 29,72¢

(1) The transfer of $18.5 million from Level 3 to Lex&Wvas comprised of certain hedge funds that becadezmable within 90 days frc

December 31, 201.
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[8] Employee Benefit Plans (continued)

The Company'’s plans have benefit obligations iresgf the fair value of the plarassets. The following table provides informatietating to each of tt
plans’ benefit obligations compared to the faiueadf its assets:

At December 31, 201. At December 31, 201:
Benefit Benefit
Pension Equalization Pension Equalization
Plan Plan Total Plan Plan Total
(in thousands)

Projected benefit obligatic $ 101,79¢ $ 352 $ 105,32( $ 96,93( $ 3,72¢  $ 100,65t
Accumulated benefit obligatic $ 101,79t  $ 3,52 $ 105,32( $ 96,93( $ 3,72¢  $ 100,65t
Fair value of plan asse $ 66,137 $ - $ 66,137 $ 62,10t - $ 62,10t
Projected benefit obligation greater tt

fair value of plan assets $ 35,65¢ $ 3,52¢ $ 39,18: $ 34,828 $ 3,72¢ $ 38,55
Accumulated benefit obligation greater tl

fair value of plan assets $ 35,65¢ $ 3,52¢ $ 39,18: $ 34,828 $ 3,72¢ $ 38,55

Section 401(k) Plans

The Company has several contributory Section 40dld0s which cover its executive, professional, imitrative and clerical employees, subject toaia
specified service requirements. The 401(k) expegnmegision approximated $3.8 million in 2012, $4fillion in 2011 and $2.4 million in 2010. T
Company’s contribution is based on a non-discretipmatch of employees’ contributions, as defined.

Cash-Based Compensation Plans

The Company has multiple cash-based compensatés @ind a stockased incentive compensation plan for key employdgsh are generally based
the Company’s achievement of a certain level ofipréor information on the Company’s stock-basecentive compensation plan, see Note 13teck-
Based Compensatic.

Multiemployer Plan:

The Company also contributes to various maiftiployer union retirement plans under collectiveghming agreements which provide retirement bés
for substantially all of its union employees. TBempany$ participation in the plans that it considers ¢osignificant for the years ended Decembe
2012 and 2011, is outlined in the tables below. Hidl/Pension Plan Number” column provides the Eoypl Identification Number (EIN) and the three-
digit plan number, if applicable. Unless otherwisged, the most recent Pension Protection Act states available in 2012 and 2011 is for the plga&r-
end at December 31, 2011, and December 31, 204fectvely. The zone status is based on informdtiahthe Company received from the plan a
certified by the plars actuary. Among other factors, plans in the ratbzre generally less than 65 percent funded, jiteife yellow zone are less thar
percent funded, and plans in the green zone deastt 80 percent funded. The “FIP/RP Status Pefdiptemented column indicates plans for whict
financial improvement plan (FIP) or a rehabilitatiplan (RP) is either pending or has been impleaterthe last column lists the expiration date(sthe
collective-bargaining agreement(s) to which thenplare subject. Finally, the acquisitions of Fi&kderson, Frontiekemper, WDF, FSE, Nagelbu
Lunda, and Becho during 2011 have increased thebeuwf employees covered by the Companyiultiemployer plans and contributions made. &
from these acquisitions, there were no other diganit changes that affect the comparability of 2@@ugh 2012 contributions. Under the Emplc
Retirement Income Security Act, a contributor tmalti-employer plan is liable, only upon termination dthdrawal from a plan, for its proportionate st
of a plans unfunded vested liability. The Company currefiths no intention of withdrawing from any of the Itimmployer pension plans in whick
participates.
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Pension Protectior

Company Contribution

Zone Statu (amounts in millions
Expiration
FIP/RP Date of
Status Collective
EIN/Pensior Pending O Surchargi Bargaining
Pension Funi Plan Numbe 2012 2011 Implemente 2012 2011 2010 Imposed Agreemer
Pension, Hospitalization and Benefit Plan ot 13-6123601; Green Green No 12.9(b) 6.3(a) - No 5/8/2013
Electrical Industry- 001
Pension Trust Accout
Steamfitters Industr 13-6149680; Yellow Yellow Implemente 3.5(b) 3.5(a) - No 6/30/2014
Pension Funi 001
Excavators Union Locz 13-1809825; Green Green No 3.3 2.9 2.8 No 6/30/201¢
731 Pension Fun 002
Carpenters Pension Trt 94-6050970; Red Red Implemente 2.3 1.4 1.7 No 6/30/201¢
Fund for Northern Californi 001

(&) Amounts pertaining to plans from one of the ComJ's newly acquired entities during 2011, and as sthelte were no contributions made in 2C

(b) These amounts exceeded 5% of the respective tatatpntributions

In addition to the individually significant plangstribed above, the Company also contributed appetely $29.9 million in 2012, $29.8 million in 2L
and $18.7 million in 2010 to other multiemployenpi®n plans.
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[9] Contingencies and Commitments

The Company and certain of its subsidiaries arelirad in litigation and are contingently liable fcommitments and performance guarantees arisitite
ordinary course of business. The Company and cedfaits clients have made claims arising from pleeformance under their contracts. The Com
recognizes certain significant claims for recovefyncurred cost when it is probable that the claiti result in additional contract revenue and whke
amount of the claim can be reliably estimated. €reessessments require judgments concerning mattensas litigation developments and outcome:
anticipated outcome of negotiations, the numbedumfre claims and the cost of both pending andréutiiaims. In addition, because most contingen
are resolved over long periods of time, liabilitteay change in the future due to various factors.

Several matters are in the litigation and dispassiution process.  The following discussiorvjates a background and current status of theseersatt
Tutor-Saliba-Perini Joint Venture vs. Los Angeles NTA Matter

During 1995 Tutor-Saliba-Perini (“Joint Venturdilpd a complaint in the Superior Court of the 8taf California for the County of Los Angeles agxitine
Los Angeles County Metropolitan Transportation Autty (‘LAMTA”), seeking to recover costs for extra work required A TA in connection with th
construction of certain tunnel and station projetts1999, LAMTA countered with civil claims undéne California False Claims Act against the !
Venture, Tutor-Saliba and the Company jointly aedesally (together, “TSP”).

Between 2005 and 2010, the court granted certamt Yenture motions and LAMTA capitulated on othevhich reduced the number of false cle
LAMTA may seek and limited LAMTA's claims for damag and penalties.  In September 201AMTA dismissed its remaining claims and agree
pay the entire amount of the Joint Venture’s reiingiclaims plus interest. The Court subsequently entered judgment in favarS® and against LAMT
in the amount of $3 million. This amount is aftexducting the amount of $0.5 million, representimg tunnel handrail verdict plus accrued intergstirzs
TSP. The parties filed post-trial motions for soahd fees. The Court ruled TSRureties could recover costs, LAMTA could recas@sts for the tunn
handrail trial, and no party could recover attosidges. TSP is appealing the false claims jury wérdn the tunnel handrail claim and other iss
including the denial of TSP’s and its Sureties’'uest for attorneys’ fees. LAMTA subsequently fiiéginotice of crosgppeal. In March 2012, the Cc
finalized the preparation of the record for the @atfi Appeal; opening briefs were filed in Augu$t12 with LAMTA’s opening brief expected in the e:
part of 2013. The appeal of this case is expdcteake at least a year.

The Company does not expect this matter to havereigrial effect on its consolidated financial stagnts.
Perini/Kiewit/Cashman Joint Venture-Central Artery/ Tunnel Project Matter

Perini/Kiewit/Cashman Joint Venture (“PKC’g,joint venture in which the Company holds a 56%rist and is the managing partner, is currentigypog
a series of claims, instituted at different timesemthe course of the past ten years, for additi@oatract time and/or compensation againsi
Massachusetts Highway Department (“MHD”) for workriprmed by PKC on a portion of the Central Art&ryinel (“CA/T”) project in Bostor
Massachusetts. During construction, MHD ordered PKC to perform has to the work and issued related direct costgdmwith an estimated val
excluding time delay and inefficiency costs, iness of $100 million. In addition, PKC encounterenuanber of unforeseen conditions during constra
that greatly increased PKC's cost of performancElDVhas asserted counterclaims for liquidated dasiagd backcharges.

Certain of PKC's claims have been presented tospidés Review Board (“DRB\hich consists of three construction experts chdgethe parties. T
date, five DRB panels have issued several awardsrdaarim decisions in favor of PK€'claims, amounting to total awards to PKC in exaefs$12!
million plus interest, of which $110 million weréniding awards.

In December 2010, the Suffolk County Superior Cguanted MHD’s motion for summary judgment to vactite Third DRB Panead’awards to PKC fi
approximately $56.5 million. The Court granted the motion on the grounds thetthitrators do not have authority to decide wiegarticular claims a
subject to the arbitration provision of the contrac MHD subsequently moved to vacate approxiiye$@3.7 million of the Fourth DRB Pansltota
awards to PKC on the same arbitrability basis tafThird DRB’s awards were vacatedln October 2011, the Suffolk County Superior Cdaliowed its
earlier arbitrability rulings holding that the FtluDRB exceeded its authority in deciding arbitligbiwith respect to certain of the Fourth DRB Plse
awards (approximately $8 million of the $13.7 noitlidiscussed above). PKC appealed the Superior Court decisions andrnoalg 2013, the Super
Court decisions were affirmed in MHDs favor. PKeinds to pursue further appeals. The AppealstGodecision becomes effective when the ca
transferred back to the Superior Court.
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[9] Contingencies and Commitments (continued)

In February 2012, PKC received a $22 million paytrfenan interest award associated with the Sed@R8& panel's awards to PKC. In January 201
PKC received a $14.8 million payment for backcharged interest associated with the Fourth DRB parabards to PKC that were confirmed. No
date has been set in any of the cases or decisions.

Management has made an estimate of the anticipatetiery on this project and it is included in newe recorded to date. To the extent new fac
become known or the final recovery included in them settlement varies from the estimate, the ithjpé the change will be reflected in the finan
statements at that time.

Long Island Expressway/Cross Island Parkway Matter

The Company reconstructed the Long Island Expreg€wass Island Parkway Interchange (the “Projedtt) the New York State Department
Transportation (the “NYSDOT”)The $130 million Project was substantially compdete January 2004 and was accepted by the NYSDOfinally
complete in February 2006. The Company incurrediioigint added costs in completing its work andfemgid extended schedule costs due to num
design errors, undisclosed utility conflicts, laok coordination with local agencies and other ifgemces for which the Company believes tha
NYSDOT is responsible

In March 2011, the Company filed its claim and ctaim with the New York State Court of Claims arah&d to the New York State Attorney Geneyal’
Office, in the amount of $53.8 million. In May 201the NYSDOT filed a motion to dismiss the Compamlaim on the grounds that the Company ha
provided required documentation for project clogemd filing of a claim. In September 2011, the Company reached agreemdimtabpayment with th
Comptrollers Office on behalf of the NYSDOT which resultedaim amount of $0.5 million payable to the Compang fommally closed out the proje
which allowed the Company’s claim to be re-filedThe Company re-filed its claiin the amount of $53.8 million with the NYSDOT ielstuary 2012 ar
with the Court of Claims in March 2012. In May 20the NYSDOT served its answer and counterclamiké amount of $151 million alleging fraud in
inducement and punitive damages related to disadgad business enterprise (“DBE”) requirementsttier Project. The Company does not expect
counterclaim to have any material effect on itssthidated financial statements.

Management has made an estimate of the total patéx recovery on this project and it is includedavenue recorded to date.To the extent new fac
become known or the final recovery included in tteem settlement varies from the estimate, the chjpé the change will be reflected in the finan
statements at that time.

Queensridge Matter

Tutor Perini Building Corp. (“TPBC”)férmerly Perini Building Company, Inc.), a whollyoed subsidiary of the Company, was the generatactor fo
the construction of One Queensridge Place, a coimdlam project in Las Vegas, Nevada. The developer of the project, Queensridge Toweks; |
Executive Home Builders, Inc. (“Queensridge”), Faiked to pay TPBC for work which PBC and its sufiitactors performed on the project.

In October 2012, TPBC and Queensridge reached esemgnt to settle their respective claims. Thdeseent did not have a material effect on
Company’s consolidated financial statements.

Gaylord Hotel and Convention Center Matter

In 2005, Gaylord National, LLC (“Gaylord”), as Ownend Perini Building Company, Inc. / Tompkins Blers, Joint Venture (“PTJV™gs Constructic
Manager, entered into a contract to construct taglddd National Resort and Convention Center (fPject”)in Maryland. The Project is complete ani
part of its settlement with Gaylord reached in Naber 2008, PTJV agreed to pay all subcontractadsdefend all claims and lien actions by them reg
to the Project. ~ PTJV has closed out most subactis. Resolution of the issues with the remaining subeatbrs may require mediation, arbitra
and/or trial.
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[9] Contingencies and Commitments (continued)

PTJV is pursuing an insurance claim for approxifya®0 million related to work performed by Bank8teel Company, Inc. (“Banker Steel,
subcontractor, including $11 million for businesgeiruption costs incurred by Gaylord which havieaively been assigned to PTJV. In November 2
PTJV filed suit against Factory Mutual Insurance CBM”) in the Maryland federal district court alleging Rdfeached the insurance contracts an
declaratory judgment with respect to the insuratmeerage.  In December 2010, PTJV filed suiiresj@ACE American Insurance Company (“ACHf)
Maryland federal district court alleging ACE breadtthe general liability insurance contract, retingsa declaratory judgment with respect to theliaact
coverage and for bad faith. ~ FM and ACE eaclugint separate motions for summary judgment. Odtober, 2012, FM’s motion was denied; AGE’
motion was granted. PTJV is in the process of alompthe ACE decision and exploring a potentiabiagon with FM.

Management has made an estimate of the total jpatit] recovery on this project and it is includedavenue recorded to date.To the extent new fac
become known or the final recovery included in them settlement varies from the estimate, the ithjpé the change will be reflected in the finan
statements at that time.

Fontainebleau Matter

Desert Mechanical Inc. (“DMI"and Fisk, wholly owned subsidiaries of the Compamgre subcontractors on the Fontainebleau Projetias Vega
(“Fontainebleau”), a hotel/casino complex with apgmately 3,800 rooms. In June 2009, Fontainebleau filed for bankruptaytextion, under Chapter
of the U.S. Bankruptcy Code, in the Southern Disuf Florida.  Fontainebleau is headquarteneldiami, Florida.

DMI and Fisk filed liens in Nevada for approximat&44 million, representing unreimbursed costsatedand lost profits, including anticipated profits
Other unaffiliated subcontractors have also filiethd. In June 2009, DMI filed suit against Turngeest Construction, Inc. (“Turnberry?he gener:
contractor, in the 8th Judicial District Court, fdaCounty, Nevada, and in May 2010, the court etean order in favor of DMI for approximately ¢
million. DMl is uncertain as to Turnberry’s gant financial condition.

In January 2010, the Bankruptcy Court approvedstie of the property to Icahn Nevada Gaming Actjaisi LLC and this transaction closed in Febri
2010. As a result of a July 2010 ruling relating to certpriming liens, there is now approximately $128lion set aside from this sale, which
available for distribution to satisfy the creditdaims based on seniority.  The total estimatestainable lien amount is approximately $350 omlli The
project lender filed suit against the mechanic&n liclaimants, including DMI and Fisk, alleging tlertain mechanie’ liens are invalid and that
mechanic’s liens are subordinate to the lendeaisnel against the property. The Nevada Supreme Court ruled in October 2012viadvisory opinion
the request of the Bankruptcy Court that lien [ities would be determined in favor of the mechdieic holders under Nevada law.

Management has made an estimate of the total patad recovery on this project and it is includedavenue recorded to date.To the extent new fac
become known or the final recovery included in tteem settlement varies from the estimate, the chjpé the change will be reflected in the finan
statements at that time.

MGM CityCenter Matter

Tutor Perini Building Corp. (“TPBC”) formerly Perini Building Company, Inc.), a whollyvaed subsidiary of the Company, contracted with v
MIRAGE Design Group (“MGM”) in March 2005 to constt the CityCenter project in Las Vegas, Nevad& (tAroject”).  The Project, whic
encompasses nineteen separate contracts, is ae@rhan mixed use development consisting of hotelsdominiums, retail space and a casino.

The Company achieved substantial completion ofPtegect in December 2009, and MGM opened the Praégethe public on the same date.In Marcl
2010, the Company filed suit against MGM and cartgher property owners in the Clark County Dist@ourt alleging several claims including breac
contract, among other items.

In a Current Report on FormK-filed by MGM in March 2010, and in subsequent coumications issued, MGM has asserted that it befiat owe
substantially less than the claimed amount and ithiads claims for losses in connection with thestouction of the Harmon Hotel and is entitle
unspecified offsets for other work on the Projéatcording to MGM, the total of the offsets and ti@rmon Hotel claims exceed the amount claimed &
Company.
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[9] Contingencies and Commitments (continuedl

In May 2010, MGM filed a counterclaim and third fyacomplaint against the Company and its subsidiePBC. The court granted the Company
MGM'’s joint motion to consolidate all subcontraciaitiated actions into the main CityCenter lawsuit MGM filed a motion to demolish the Harm
Tower, one of the CityCenter buildings.  In JAB12, the Court determined that MGM can demolightlarmon Tower as a “business decisibut tha
doing so would not be the result of any actionsTBBC during the construction of the project and tha Court’s decision is nog“determination as
whether any design defects exist, any noncompliaritecode exists, any nonconformance with planstexr any construction defects exist.”

Evidence had been presented at the hearing thataimon Tower could be repaired for approximateél§ gillion, more than $15 million of which is dua
design defects that are MGM'’s responsibility. n Alugust 2012, as part of MGEI'motion to demolish the Harmon Tower, the Couuintbthat MGM'
testing methodology of extrapolation cannot be gméed to a jury.  In mid-September MGM filedeguest for additional destructive testingln Octobe
2012, the Court ruled it would allow additionaltteg but with certain conditions including but fohited to the Court’s withdrawing MGM' right tc
demolish the Harmon and severing the Harmon defesti® from the rest of the case.  There wilivixe cases and two separate juries.

With respect to alleged losses at the Harmon Héiel, Company has contractual indemnities from #mpaonsible subcontractor, as well as exi
insurance coverage that it expects will be avadlabid sufficient to cover any liability that may &ssociated with this matter. The Companw'suranc
carrier initiated legal proceedings seeking dettawearelief that their insurance policies do nobyide for defense or coverage for matters pertgiminthe
Harmon Towers. Those proceedings are stayed pgrid@outcome of the underlying dispute in Nevadgtriat Court. The Company is not aware
basis for other claims that would amount to materfsets against what MGM owes to the CompanyThe Company does not expect this matter to
any material effect on its consolidated financtatements.

As of December 2012, MGM has reached agreementissuticontractors to settle at a discount $301 aniléf amounts previously billed to MGM. The
Company has reduced and will continue to reduceuatsancluded in revenues, cost of constructiorratpens, accounts receivable and accounts pa
for the reduction in subcontractor pass-througlinigi$, which the Company would not expect to havénapact on recorded profit. As of December 201
the Company had approximately $192 million recordsdcontract receivables for amounts due and oweblet Company and its subcontractorsin
December 2011, a portion of the amounts owed toafrtae Company’s subsidiaries, Fisk, was paiddpproximately $15 million. Included in th
Company’s receivables are pabssugh subcontractor billings for contract worldamtention, and other requests for equitable aujeist for addition:
work in the amount of $48 million. As of Decemi2&12, the Company’s mechanic’s lien against tlegept was $191.3 million.

Management has made an estimate of the total patéx recovery on this project and it is includedavenue recorded to date.To the extent new fac
become known or the final recovery included in tteem settlement varies from the estimate, the chjpé the change will be reflected in the finan
statements at that time.

Honeywell Street/Queens Boulevard Bridges Matter

In 1999, the Company was awarded a contract famscuction of the Honeywell Street/Queens Boulg\Bridges (the “Project*or the City of New Yor
(the “City”).  In June 2003, after substantial completion of thiefet, the Company initiated an action to recd&75 million in claims against the C
on behalf of itself and its subcontractors. In Me2©10, the City filed counterclaims for $74.6 iitl and other relief, alleging fraud in connectieith the
DBE requirements for the Project. In May 2010, @wmpany served the City with its response to thg'€counterclaims and affirmative defenses. No
trial date has been set.

The Company does not expect this matter to havereigrial effect on its consolidated financial sta¢nts.
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[9] Contingencies and Commitments (continuedl
Westgate Planet Hollywood Matter

Tutor-Saliba Corporation (“TSC")a wholly owned subsidiary of the Company, contrddie construct a time share development in Las Yegae
“Project”) which was substantially completed in Betber 2009. The Compasytlaims against the owner, Westgate Planet Holbgnloas Vegas, LL
(“WPH?"), relate to unresolved owner change orderd ather claims. The Company filed a lien on the project in the amaf $23.2 million, and filed i
complaint with the District Court, Clark County, Wela. Several subcontractors have also recorded liense € which have been released by bond:
some of which have been released as a result ségubnt payment.  Westgate has posted a methigricrelease bond for $22.3 million.

WPH filed a cross-complaint alleging neonforming and defective work for approximately $&illion, primarily related to alleged defects, allscater
costs, and liquidated damages.  Some or alie@ftlegations will be defended by counsel appdibie TSC'’s insurance carrier. WPH has since revis
the amount of their counterclaims to approximag$ million.

Subcontractor claims have settled before trialalTm the remaining issues began in October 2848 ,is currently ongoing.

The Company does not expect this matter to havenaatgrial effect on its consolidated financial sta¢nts. Management has made an estimate ¢
total anticipated recovery on this project andsitricluded in revenue recorded to dateTo the extent new facts become known or the fieabven
included in the claim settlement varies from théneste, the impact of the change will be refledtethe financial statements at that time.

100th Street Bus Depot Matter

The Company constructed the 100 th Street Bus Digpaghe New York City Transit Authority (“NYCTA"Jn New York. Prior to receiving notice
final acceptance from the NYCTA, this project expeced a failure of the brick facade on the buiditue to faulty subcontractor work. The Compan
has not yet received notice of final acceptanciisfproject from the NYCTA. The Company comtemlefective structural installation by the Company
steel subcontractor caused or was a causal faictoe drick facade failure.

The Company has tendered its claim to the NYCTA @w@ontrolled Insurance Program (“OCIP”") and to @ikeClaims, Inc., its insurance carrier.
Coverage was denied in January 2011The OCIP and general liability carriers have fieedleclaratory relief action in the United Statestiit Court
Southern District of New York against the Compaaglking court determination that no coverage isrdéfd under their policies. In mMevember 201!
the Court granted Chartis’'s and Lloyd's respeatiadions for summary judgment without oral argumeifihe parties have agreed to discuss settlemel
the Company will appeal if the case does not settle

Management has made an estimate of the total patéx recovery on this project and it is includedavenue recorded to date.To the extent new fac

become known or the final recovery included in tteem settlement varies from the estimate, the chjpé the change will be reflected in the finan
statements at that time.
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[9] Contingencies and Commitments (continuedl
Brightwater Matter

In 2006, the Department of Natural Resources antksP#astewater Treatment Division of King CountKiffg County”), as Owner, and Vin
Construction Grands Projects/Parsons RCIl/Frontemper, Joint Venture (“WPFK")as Contractor, entered into a contract to consthetBrightwate
Conveyance System and tunnel sections (the “PtpjectWashington State. Frontiéd¢éemper, a wholly owned subsidiary of the Compamsyai209
minority partner in the joint venture.

In April 2010, King County filed a lawsuit allegirdamages in the amount of $74 million, plus cdstsVPFK's failure to complete specified compont
of the project in the King County Superior Courtat®8 of Washington. Shortly thereafter, VPFK filedounterclaim in the amount of approximately
million, seeking reimbursement for additional costsurred as a result of differing site conditiok8ng Countys defective specifications, for dama
sustained on VPFK’s tunnel boring machines (“TBMihd increased costs as a result of hyperbaricveriéons. VPFKS claims related to differing s
conditions, defective design specifications, anchalges to the TBM were presented to a Dispute RésolBoard (‘DRB”). King County amended t
amount sought in its lawsuit to approximately $13flion.  In August 2011, the DRB generally falthat King County was liable to VPFK for VPFK’
claims for encountering differing site conditioms;luding damages to the TBM, but not on VPFK'salative theory of defective specifications.From
June through August 2012, each party filed sevaailons for summary judgment on certain claims agliests in preparation for trial, which were h
and ruled upon by the Court. The Court granteddamded various requests of each party relateditteaee and damages.

Trial started in early September 2012. In Decen@®dr2, a jury verdict was received in favor of Ki@gunty in the amount of $155.8 million and a vet
in favor of VPFK in the amount of $26.3 million. P¥K will appeal if the parties are unable to readettlement.

The ultimate financial impact of King County’s lawsis not yet specifically determinable. In the fourth quarter of 2012, management devel@eahg
of possible outcomes and has recorded a chargedmie and a contingent liability of $5.0 millionaccrued expensesln developing a range of possi
outcomes, management considered the jury verdicttiraied litigation and potential settlement sigis. Management determined that there we
estimate within the range of possible outcomes Wzt more probable than the other and recordeabdity at the low end of the rangeEstimating an
recording future outcomes of litigation proceedingguire significant judgement and assumptions ati@ufuture, which are inherently subject to rigks
uncertainties. If a final recovery turns out torbaterially less favorable than our estimates, gy have a significant impact on the Company'snfired
results. To the extent new facts become knowmeffihal recovery included in the claim settlemeauties from the estimate, the impact of the chamigj¢
be reflected in the financial statements at ttmaéti

156 Stations Matter

In December 2003, Five Star Electric CorporatidhSE”), a wholly owned subsidiary of the Company, entergd an agreement with the Prime Contre
Transit Technologies, L.L.C (“Transit”), a Consarti member of Siemens Transportation Transit Tedyies, L.L.C (“Siemens”)to assist in th
installation of new public address and customesrmftion screens system for each of the 156 stafmmnthe New York City Transit Authority (“NYCTA”
as the owner. Work on the project commenced iry€804 and is substantially complete.

In June 2007, FSE submitted a Demand for Arbitretigainst Transit to terminate FSEubcontract due to: the execution of a Cure Agess between tt
NYCTA, Siemens and Transit, which amended ’s rights under the Prime Contract; Trarsiailure to provide information and equipment lowa work
to progress according to the approved schedulefarfdilure to tender payment in excess of a ykadune 2012, the arbitration panel awarded F8HEal
of approximately $11.9 million to be paid within 4ays, and Transit’s claims were deniedFSE filed a motion to confirm arbitration awardDxstrict
Court in July 2012. In late August 2012, TraAgchnologies filed a cross petition to vacatedtard. In November 2012, the Court granted F
petition to confirm the arbitration award and denigansit Technologies's cropstition to vacate the award. FSE is in processntéring judgment. Tl
eventual resolution of this matter is not expetteldave a material effect on the Company’s conatéid financial statements.
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[10] Capital Stock

(& Common Stock

On September 8, 2008, the Companghareholders approved an increase in the nunlaertitorized shares of common stock from 40 milkbvares to 7
million shares. On the same day, the Company edjall of the outstanding shares of Tutor-Salib@ichange for 22,987,293 shares of the Company’
common stock. These shares are subject to cdigaidation restrictions contained in a sharehddegreement between Mr. Tutor, the Company and
former Tutor-Saliba shareholders. As of Decembir2912, Mr. Tutor had beneficial ownership of apgimately 9,106,375 shares of the Company’
common stock.

(b) Common Stock Repurchase Program
On March 19, 2010, the CompasyBoard of Directors extended the common stockradqase program put into place on November 13, 200t prograr
allowed the Company to repurchase up to $100 millibits common stock through March 31, 2011, aictvhime the program expired.

There were no repurchases made during 2011. D@fig, the Company repurchased and cancelled 24®4}gares under the program for an aggr
purchase price of $39.4 million. On a cumulativesi®aluring 2008 through 2010, the Company repuethasd cancelled 4,168,238 shares unde
program for an aggregate purchase price of $71llbmior an average purchase price per share D081

(c) Preferred Stock

The Company is authorized to issue 1,000,000 shafrgseferred stock. At December 31, 2012 and 2@hére were no preferred shares issuec
outstanding.
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[11] Stock-Based Compensation
(a) Tutor Perini Corporation Long-Term Incentive [Bn

The Company is authorized to grant up to 6,9008006kbased compensation awards to key executives, eegdond directors of the Company unde
Tutor Perini Corporation Long-Term Incentive Plahe(“Plan”). The Plan allows stodkased compensation awards to be granted in a waridorms
including stock options, stock appreciation rightsstricted stock awards, unrestricted stock awadd$erred stock awards and dividend equivi
rights. The terms and conditions of the awardsitgdh are established by the Compensation Comnuftéee Companys Board of Directors who al
administers the Plan.

A total of 434,399 shares of common stock are albégl for future grant under the Plan at Decembef312.
Restricted Stock Awart

Restricted stock awards generally vest subjedtecsttisfaction of service requirements or thesfeatiion of both service requirements and achieve ol
certain performance targets. Upon vesting, eaclrcavgaexchanged for one share of the Compamgmmon stock. The grant date fair values ofe
awards are determined based on the closing priteead€ompanys common stock on either the award date (if sulgjelst to service conditions), or the d
that the Compensation Committee establishes thiicaple performance target (if subject to perforegronditions). The related compensation expes
amortized over the applicable requisite servicaoperAs of December 31, 2012, the Compensation i@ittee has approved the grant of an aggreg:
4,875,833 restricted stock awards to eligible pgdints.

The restricted stock awards granted in 2012, 20l2010 had weightedverage grant date fair values of $14.39, $19.@B%20.44, respectively. T
grant date fair value is determined based on th&irgy price of the Company’s common stock on the dagrant.

The following table presents the compensation es@arcognized related to the restricted stock avemttich is included in general and administre
expenses in the Consolidated Statements of Opesatio

Year ended December 31
2012 2011 2010
(in millions)
Restricted Stock Compensation Expe $ 71 $ 5.
Related Income Tax Bene $ 15 3 2.

$ 9.
$ 3.

™ (N

[$2 BN

As of December 31, 2012, there was $4.8 milliorunfecognized compensation expense related to thested restricted stock awards which, akt
significant forfeitures in the future, is expectede recognized over a weighted-average peri@appfoximately 2.5 years.
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[11] Stock-Based Compensation (continued)
(a) Tutor Perini Corporation Long-Term Incentive Rh (continued)

During 2012, the Compensation Committee establishe®012 performance targets for 220,000 resttisteck units awarded in 2009 and 2010, and for
73,333 restricted stock units awarded in 2012.inu2012, the Compensation Committee approvedwrzedof 783,333 new restricted stock units.

A summary of restricted stock awards activity dgrihe year ended December 31, 2012 is as follows:

Aggregate
Weighted

Average Intrinsic

Number Grant Date Value
of Shares Fair Value (in thousands)
Total Granted and Unvest- January 1, 201 1,185,83. $ 196t $ 14,63:
Vested (208,33) $ 24.3¢  $ 2,627
Grantec 293,330 $ 14.3¢ % 4,01¢
Forfeited (129,16) $ 13.6( -
Total Granted and Unvest 1,141,660 $ 18.12 $ 15,64:
Approved for gran 888,33! @ $ 12,17(
Total Awarded and Unvested — December 31, 2012 2,030,00: na g 27,81:

(@) Grant date fair value cannot be determined cuydigtause the related performance targets forduytears have not yet been established kt
Compensation Committe

The outstanding unvested restricted stock award3eaember 31, 2012 are scheduled to vest as fallsuigect where applicable to the achieveme
performance targets. As described above, cer@fiopnance targets have not yet been established.

Number
Vesting Date of Awards
2013 896,66¢
2014 408,33!
2015 150,00(
2016 165,00(
2017 410,00(
Total 2,030,00.

Approximately 245,000 of the unvested restrictextistawards will vest based on the satisfactioneofise requirements and 1,785,001 will vest bast
the satisfaction of both service requirements &rdachievement of pre-tax income performance tsrget

Stock Options

Stock option awards generally vest subject to #tesfaction of service requirements or the sattgfacof both service requirements and achievemé
certain performance targets. The grant date fdiregaof these awards are determined based on #o&-Btholes option price model on either the award
(if subject only to service conditions), or theal#tat the Compensation Committee establishespiécable performance target (if subject to perfantx
conditions). The related compensation expensenrtized over the applicable requisite servicequkriThe exercise price of the options is equahé
closing price of the Comparsg’common stock on the date the awards were appiovéte Compensation Committee, and the awardsestgn years fro
the award date. As of December 31, 2012, the Cosgiem Committee has approved an aggregate of 2865tock option awards to eligible participants.
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[11] Stock-Based Compensation (continued)

The stock option awards granted in 2012, 2011 &1d had weightedverage grant date fair values of $5.65, $9.31%nd@9, respectively. The grant ¢
fair value is determined based on the Black-Schap¢i®n pricing model as discussed below.

The following table presents the compensation espeacognized related to stock option grants wisichcluded in general and administrative expeiir

the Consolidated Statements of Operations:

Year ended December 31

2012 2011 2010
(in millions)
Stock Option Compensation Expet $ 24 % 31 % 3.3
Related Income Tax Bene $ 1C $ 12 3 1.2

As of December 31, 2012, there was $ 1.9 milliorunfecognized compensation expense related to utstanding stock option grants which, ab
significant forfeitures in the future, is expectede recognized over a weighted-average peri@ppfoximately 2.5 years.

During 2012, the Compensation Committee establishe®012 performance targets for 150,000 stoclkoeptawarded in 2009, and for 15,000 options
awarded in 2012. During 2012, the Compensation i@itiee approved the award of 695,000 new stocloopti

A summary of stock option activity during the yemded December 31, 2012 is as follows:

Weighted Average

Number Grant Date Exercise
of Shares Value Price
Total Granted and Outstandi- January 1, 201 1,225,461 $ 10.11 % 18.4¢
Grantec 165,000 $ 5.6t $ 19.51
Forfeited g75,00() $ 7.2C -
Total Granted and Outstandi 1,315,46! $ 9.7z $ 18.91
Approved for grant 830,00( @ ¢ 12.8(
Total Awarded and Outstanding — December 31, 2012 2,145,46! na g 16.5¢

(a) Grant date fair value cannot be determmmedently because the related performance targefsifure years have not yet been established by
the Compensation Committe

There were 490,465 options that have vested anel @ercisable at December 31, 2012 at a weightexcge exercise price of $19.79 per share.

Of the remaining options outstanding, approxima&82,500 will vest based on the satisfaction ofiserrequirements and 1,062,500 will vest basethe
satisfaction of both service requirements and tgesement of performance targets.

At December 31, 2012, the outstanding options 813,465 had an intrinsic value of $0.4 million andeightedaverage remaining contractual life of
years.
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[11] Stock-Based Compensation (continued)

(a) Tutor Perini Corporation Long-Term Incentive Rh (continued)

The following table details the key assumptionsduiseestimating the grant date fair values of stopkion awards granted during 2012, 2011 and

based on the Black-Scholes option pricing model:

Grant dates established durinc

2012 2011 2010

Awarded during 2012 2009 (1) 2011 2011 2011 2009 (1) 2009 (1)
Number of option: 15,000 150,000 140,000 30,000 40,465 150,000 150,000
Risk-free interest rat 1.12% 0.88% 1.13% 1.25% 0.89% 2.74% 2.65%
Expected life of options

(years) 7.3 4.4 6.0 6.5 5.0 6.5 5.7
Expected volatility o

underlyingstock 50.59% 53.89% 49.86% 48.70% 51.62% 46.94% 48.38%

Expected quarterl
dividends(per share - -

(1) During 2009, the Compensation Committee approvedathard of 750,000 stock options that vest in &geal annual installments from 2010 to 2
subject to the achievement of geex income performance targets established by tmpensation Committee. The Compensation Commitée
established the performance targets for fiscals/2880, 2011 and 2012, and these tranches wereedegnanted for accounting purpos

(b) Special Equity Incentive Plan

The Company was authorized to grant up to 3,000r@%0qualified stock options to key executives, emplayaad directors of the Company under
Special Equity Incentive Plan (the “Special Equitan”). No options were granted under the Special Equiy i 2010. In accordance with its provisic
the Special Equity Plan terminated on May 25, 2@tyever, it continued to govern any then outstagidinexercised and unexpired options. During z
15,000 options were exercised with an intrinsicugadbf $0.2 million and a weighted average exerpriee of $4.50 per share. As of December 31, -

there were no outstanding options under the SpEdjaity Plan.
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[12] Unaudited Quarterly Financial Data
The following table presents selected unauditedtqs financial data for each full quarterly patiof 2012 and 2011 :

(in thousands, except for per share amounts

First Second Third Fourth
Year ended December 31, 201 Quarter Quarter Quarter Quarter
Revenue! $ 912,53 $ 985,34t $ 1,09939 $ 1,114,19
Gross profit $ 86,15¢ $ 87,06: $ 115,46: $ 126,44¢
Income (loss) from construction operatic $ 16,96: $ (354,179 () $ 54,67¢ $ 60,72«
Income (loss) before income tay $ 3,57 $ (363,69 $ 44,18. $ 48,09¢
Net (loss) incom $ 1,209 $ (348,42)) $ 42,59 $ 41,63¢
(Loss) earnings per shal
Basic $ (0.0 $ (7.35 3% 09C $ 0.8¢
Diluted $ (0.0 $ (7.35 3% 0.8¢ $ 0.8€
Year ended December 31, 201 First Second Third Fourth
Quarter Quarter Quarter Quarter
Revenue: $ 615,28¢ $ 819,85¢ $ 1,166,411 $ 1,114,76!
Gross profil $ 62,46 $ 87,21( $ 120,35¢ $ 125,31:
Income from construction operatio $ 18,51 $ 37,03¢ $ 62,03t $ 50,79:
Income before income tax $ 10,91 $ 31,01¢ $ 56,33: $ 38,78¢
Net income $ 6,92¢ $ 19,69 $ 3547 $ 24,04¢
Earnings per shar
Basic $ 0.1t $ 0.4z $ 0.7t % 0.51
Diluted $ 01 $ 0.41 $ 0.7 $ 0.5C

(a) includes pr-tax goodwill and intangible asset impairment of &&7million.
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[13] Business Segments

The Companys chief operating decision maker is the Chairmah @hief Executive Officer who decides how to alkeceesources and assess perform
of the business segments. Generally, the Compaalyates performance of its operating segmentb®basis of income from operations and cash flow.

As discussed in Note 4 Goodwill and Other Intangible Assetshe Company completed a reorganization in 201ithvresulted in the formation of t
Specialty Contractors reporting segment. The SjftgciContractors reporting segment consists of filowing subsidiary companies: WDF, F¢
Nagelbush, Fisk, DMI (all previously included inetBuilding reporting segment), and Superior Gurfieeviously included in the Civil reporti
segment). The reorganization enabled the Compafoctis on vertical integration through increaselft gerformed work capabilities while maintaining
specialty contractors business with third partees] strengthened the Company’s position as as@ullice contractor with greater control over schhed

delivery and risk management.
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[13] Business Segments (continued)

The following tables set forth certain reportaldgment information relating to the Compasgperations for the years ended December 31, 2014, an
2010. In accordance with the accounting guidamcsemment reporting, the Company has restated catiyEprior period information for the reorgani
reportable segments in the tables below.

(in thousands)

012

Total Revenue

Elimination of
intersegment
revenues

Revenues from
external customel

(Loss) Income from
construction
operations
Before impairmen

charge
Impairment charg
Total

Assets
Capital Expenditure

2011
Total Revenue

Elimination of
intersegment
revenues

Revenues fron
external customel

Income from
construction
operations

Assets

Capital Expenditure

2010
Total Revenue

Elimination of
intersegment
revenues

Revenues from
external customel

Income from
construction
operations

Assets

Capital Expenditure

Reportable Segment:

Specialty Management Consolidated
Building Civil Contractors Services Totals Corporate Total

$ 1478500 $ 1,290,611 $ 1,183,551 $ 241,48. $ 4,194,11 $ - $ 4,194,111
(10,59¢) (42,329 (487) (29,24() (82,64%) - (82,64%)

$ 1,467,911 $ 1,248,28 $ 1,183,03 $ 212,24; $ 411147  $ - $ 411147
$ (4,099 $ 112,58: $ 79,08( $ 12,29. $ 199,85 $ (45,099 (a) $ 154,76:
(282,609 (65,509 (11,489 (16,979 (376,579 - (376,579

$ (286,70 $ 47,08. $ 67,59. $ (4,689 $ (176,71) $ (45,099 $ (221,81)
$ 669,78( $ 1,046,71 $ 672,07 $ 180,14! $ 2,568,71. $ 727,69¢ (b) $ 3,296,41
$ 1,68 $ 27,037 $ 10,20 $ 1,791 % 40,71: $ 2,691 $ 43,40:
$ 1,952,03 $ 896,89t $ 802,53" $ 27597 $ 3,927,431 $ - $ 3,927,43
(126,567 (11,65.) (75) (72,83)) (211,119 - (211,119

$ 1825460 $ 885,24! $ 802,46( $ 203,14 $ 3,716,31 $ - $ 3,716,31
$ 46,26: $ 78,54t $ 65,58. $ 22,32. % 212,71 % (44,330 (@) $ 168,37t
$ 1,12563 $ 1,102,47 $ 597,98t $ 182,58: $ 3,008,67. $ 604,45' (b) $ 3,613,122
$ 1,29: $ 49,89. $ 4727 % 8,02( $ 63,93. $ 4,41¢ $ 68,35!
$ 230057 $ 670,17. $ 112,86( $ 204,52t $ 3,288,133 $ - $ 3,288,13
(77,059 (3,049 - (8,820) (88,920 - (88,927

$ 2,22351 $ 667,12¢ $ 112,86( $ 195,70t $ 3,199,211 $ - $  3,199,21
$ 89,23t $ 88,12: $ 6,281 $ 22,15¢ % 205,79: $ (33,480 (a) $ 172,31:
$ 1,152,43 $ 626,39t $ 80,50: $ 147,92:. $ 2,007,25 $ 771,96. (b) $ 2,779,22
$ 4,06¢ $ 25,63t $ 10¢e $ 1997 $ 3181 $ 1,10¢ $ 32,92(

(a) Primarily consist of corporate general and admiafste expense:
(b) Principally consist of cash and cash equivalertgarate transportation equipment, constructiongent, and other investments available for ge

corporate purpose
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the Years Ended December 31, 2012, 2011 an@l 201

[13] Business Segments (continued)
Information concerning principal geographic areaas follows:

Year ended December 31
2012 2011 2010
(in thousands)

Revenues

United State: $ 392573 $ 350834 $ 3,037,94
Foreign and U.S. Territories 185,73t 207,96¢ 161,27(
Total $ 4,11147. $ 3,716,31 $ 3,199,21(
Income (loss) from construction operations

United State: $ (195,45) $ 184,26¢ $ 182,19:
Foreign and U.S. Territorie 18,74( 28,44 23,59¢
Corporate (45,099 (44,33¢) (33,48()
Total $ (221,81) $ 168,37t $ 172,31:

At December 31,
2012 2011 2010
(in thousands)

Assets

United State: $ 3,107,800 $ 3,46047 $ 2,610,84
Foreign and U.S. Territories 188,60: 152,65’ 168,37.
Total $ 329641 $ 361312 $ 2,779,22

Income from construction operations has been akalcgeographically based on the location of thesjth
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the Years Ended December 31, 2012, 2011 an@l 201

[14] Related Party Transactions

The Company leases certain facilities from Ronald dior, the Companyg’ chairman and chief executive officer, and adiaf owned by Mr. Tutor und
non-<cancelable operating lease agreements with moptyynents of $0.2 million, which increase at 3% gr@mum beginning August 1, 2009 and expir
July 31, 2016. Lease expense for these leasesdezton a straight-line basis, was $2.3 milliontfe years ended December 31, 2012, 2011 and 2010.

Raymond R. Oneglia, who is the Vice Chairman of OB@ustries, Inc. (“O&G”),is a director of the Company. O&G occasionallytiggrates in join
ventures with the Company. The Companghare of revenues related to these joint venamesunted to $19.3 million (or less than 1%) and $6illion
(or less than 1%) of the Company’s consolidatecemees in 2012 and 2011. No revenues were earped duch joint ventures during 2010. O&G’
cumulative holdings of the Compasystock as of December 31, 2012 and 2011 were @0Gares, or 1.26% and 1.27%, respectively, af t@mmol
shares outstanding at December 31, 2012 and 2011.

The Company had periodically utilized flight seescfrom JF Aviation, LLC. James A. Frost is the @wof JF Aviation, LLC and serves as Executive '

President and Chief Executive Officer of the ComparCivil segment. During the years ended DecemibePB312 and 2011, the transactions amount
approximately $0.4 million and $0.3 million, respeely.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the Years Ended December 31, 2012, 2011 an@l 201

[15] Separate Financial Information of Subsidiary Quarantors of Indebtedness

As discussed in Note 5 Financial Commitments the Company obligation to pay principal and interest on it626% senior unsecured notes
November 1, 2018, is guaranteed on a joint andrakbasis by substantially all of the Comp’s existing and future subsidiaries that guaranbdigations
under the Company’s Amended Credit Agreement (@weafantors”). The guarantees are full and uncmmgit and the Guarantors are 100%ned by th
Company.

The following supplemental condensed consolidafimgncial information reflects the summarized fin@h information of the Company as the issuer @
senior unsecured notes, the Guarantors and the &oprsmon-guarantor subsidiaries on a combinedsbasi
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CONDENSED CONSOLIDATING BALANCE SHEET - DECEMBER 31 , 2012
(In Thousands)

ASSETS
Cash and cash equivalel
Restricted cas
Accounts receivabl
Costs and estimated earnings in excess of bil
Deferred income taxe
Other current asse

Total current assets

Long-term investment
Property and equipment, r
Intercompany notes and receivak
Other asset:
Goodwill
Intangible assets, n
Investment in subsidiari
Other

LIABILITIES AND STOCKHOLDERS ' EQUITY

Current maturities of lor-term debt

Accounts payabl

Billings in excess of costs and estimated earn

Accrued expenses and other current liabili
Total current liabilities

Long-term debt, less current maturiti
Deferred income taxe

Other lon¢-term liabilities

Intercompany notes and advances pay

Contingencies and commitmel

Stockholder Equity

Tutor Non-

Perini Guarantor Guarantor Total
Corporation Subsidiaries Subsidiaries Eliminations Consolidated
$ 64,66 74,38 $ 29,00¢ - $ 168,05t
30,23¢ 8,481 - - 38,717
177,85¢ 1,121,09: 1,08¢ (75,429 1,224,61.
111,82: 377,13. 152 (24,109 465,00:
- 15,82: - (5,759 10,07:
26,46 49,99! 2,891 (3,95% 75,38¢
411,03 1,646,91 33,13¢ (109,24)) 1,981,84
46,28: - - - 46,28:
64,24¢ 416,00¢ 4,841 - 485,09!
- 493,27 - (493,27) -
- 570,64t - - 570,64t
- 126,82: - - 126,82:
2,122,111 134 50 (2,122,301 -
81,19¢ 9,05¢ 35,37¢ (39,919 85,71¢
$ 2,724,88 3,262,85. $ 73,40f $ (2,764,73) $  3,296,41
$ 42,58¢ 25,12: - - $ 67,71(
97,83¢ 698,01! 15€ (99,53)) 696,47:
95,65 206,07( 34 - 301,76:
30,54¢ 108,58¢ 38,90: (9,709) 168,32t
266,62! 1,037,79! 39,09: (109,24)) 1,234,27!
603,37: 105,92: - (39,919 669,38(
102,13¢ 7,762 - - 109,90(
134,87: 4,122 - - 138,99¢
474,01( - 19,26 (493,27) -
1,143,86 2,107,25. 15,047 (2,122,300 1,143,86:
$ 2,724,88 3,262,85. $ 73,40f $ (2,764,73) $  3,296,41
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CONDENSED CONSOLIDATING BALANCE SHEET - DECEMBER 31 , 2011
(In Thousands)

ASSETS
Cash and cash equivalel
Restricted cas
Accounts receivabl
Costs and estimated earnings in excess of bil
Deferred income taxe
Other current asse

Total current assets

Long-term investment
Property and equipment, r
Intercompany notes and receivak
Other asset:
Goodwill
Intangible assets, n
Investment in subsidiari
Other

LIABILITIES AND STOCKHOLDERS ' EQUITY

Current maturities of lor-term debt

Accounts payabl

Billings in excess of costs and estimated earn

Accrued expenses and other current liabili
Total current liabilities

Long-term debt, less current maturiti
Deferred income taxe

Other lon¢-term liabilities

Intercompany notes and advances pay

Contingencies and commitmel

Stockholder Equity

Tutor Non-

Perini Guarantor Guarantor Total
Corporation Subsidiaries Subsidiaries Eliminations Consolidated
$ 134,93t $ 52,49 $ 16,81: - $ 204,24(
26,98¢ 8,45: - - 35,43}
106,54( 1,257,38 10,17 (99,06¢) 1,275,03
103,41¢ 254,82¢ 152 - 358,39¢
53,51! 48,21¢ 2,76 (27,570 76,92¢
425,39. 1,621,37. 29,90¢ (126,63) 1,950,03
62,31: - - - 62,31:
49,34: 436,92: 5,11 - 491,37
9,23 705,37: (10,76) (703,84)) -
- 892,60: - - 892,60:
- 197,99¢ - - 197,99¢
2,431,15! 30C 50 (2,431,50) -
13,83( 9,18:% 20,37¢ (24,589 18,80«
$ 299125 $ 386375 $ 44,68: $ (3,286,56) $  3,613,12
$ 36,10f $ 23,85¢ - - $ 59,95¢
40,07: 844,66« 55 (99,06¢) 785,72!
58,87 325,37 34 - 384,28:.
39,87( 123,59¢ 27,37( (27,57() 163,26¢
174,92: 1,317,48 27,45¢ (126,63) 1,393,23.
507,48: 129,65( - (24,589 612,54¢
89,79¢ 8,12% - - 97,92:
104,74 4,857 - - 109,59
714,48 (15,83%) 5,19( (703,84%) -
1,399,82 2,419,46! 12,03: (2,431,500 1,399,82
$ 299125 $ 386375 $ 44,68: $ (3,286,56) $  3,613,12
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CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS
YEAR ENDED DECEMBER 31, 2012
(In Thousands)

Tutor Non-
Perini Guarantor Guarantor Total
Corporation Subsidiaries Subsidiaries Eliminations Consolidated
Revenue! $ 429,92t $ 3,769,81. $ - $ (88,269 $ 4,111,47
Cost of operations 375,91« 3,421,87 (13,1879 (88,269 3,696,33!
Gross profil 54,01: 347,93 13,18: - 415,13.
General and administrative expen 71,98 186,83 1,55¢ - 260,36¢
Goodwill and intangible assets impairment - 376,57 - - 376,57
INCOME FROM CONSTRUCTION OPERATIONS (17,979 (215,469 11,62¢ - (221,81)
Equity in earnings of subsidiari (225,100 - - 225,10( -
Other income (expense), r (2,607) 382 364 - (1,857
Interest expense (40,067 (4,107 - - (44,179
Income before income tax (285,74) (219,19) 11,99: 225,10( (267,84
Provision for Income Taxes 20,34 (13,15%) (4,749 - 2,44z
NET INCOME (LOSS) $ (265400 $ (232,349 $ 7,248 $ 225,100 $ (265,400
Other Comprehensive Income;
Other comprehensive income of subsidia 62C - - (620 -
Tax adjustment on minimum pension liabil (1,610 - - - (1,610
Foreign currency translatic - 382 - - 382
Change in fair value of investmer - 23¢ - - 23¢
Change in fair value of interest rate sv (974 - - - (974)
Realized loss on sale of investments recordedtimneme
(loss) 2,00t - - - 2,00t
Total other comprehensive income (loss) 41 62C - (620) 41
Total Comprehensive Income (Loss) (265,359 (231,729 7,24¢ 224,48( (265,359

126




Table of Content

CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31, 2011
(In Thousands)

Tutor Non-
Perini Guarantor Guarantor Total
Corporation Subsidiaries Subsidiaries Eliminations Consolidated
Revenue! $ 300,79 $ 3,630,26. $ - % (214,730 $ 3,716,31
Cost of operations 260,25: 3,288,73! (13,279 (214,736 3,320,971
Gross profil 40,54( 341,52 13,27¢ - 395,34:
General and administrative expenses 64,47: 160,92¢ 1,567 - 226,96!
INCOME FROM CONSTRUCTION OPERATIONS (23,939 180,59° 11,71 - 168,37¢
Equity in earnings of subsidiari 118,52: - - (118,52) -
Other income (expense), r 5,292 (919 48 - 4,421
Interest expense (32,74 (3,009 - - (35,750
Income before income tax 67,14( 176,66¢ 11,75¢ (118,52) 137,04
Provision for Income Taxes 19,00¢ (65,544 (4,369 - (50,899
NET INCOME (LOSS) $ 86,14¢ $ 111,12 $ 7,39 $  (11852) $ 86,14¢
Other Comprehensive Income;
Other comprehensive income of subsidia (539 - - 534 -
Tax adjustment on minimum pension liabil (7,04)) - - - (7,04))
Foreign currency translatic - (739 - - (739
Change in fair value of investments - 19¢ - - 19¢
Total other comprehensive income (loss) (7,57%) (534) - 534 (7,575
Total Comprehensive Income (Lo $ 78,57: $ 110,59: $ 7,39¢ $ (117,98) $ 78,57
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CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS
YEAR ENDED DECEMBER 31, 2010
(In Thousands)

Tutor Non-
Perini Guarantor Guarantor Total
Corporation Subsidiaries Subsidiaries Eliminations Consolidated
Revenue! $ 467,25¢ $ 2,830,891 $ @ $ (98,949 $  3,199,21l
Cost of operations 372,73 2,593,52! (5,960) (98,944 2,861,36:
Gross profil 94,52: 237,36 5,95¢ - 337,84¢
General and administrative expenses 50,02( 114,38: 1,13: - 165,53¢
INCOME FROM CONSTRUCTION OPERATIONS 44,50: 122,98 4,82¢ - 172,31:
Equity in earnings of subsidiari 80,60¢ - - (80,606¢) -
Other income (expense), r (1,549 (690 (46) - (2,280)
Interest expense (7,727) (2,499 (33¢) - (10,564
Income before income tax 115,83 119,79! 4,44; (80,60¢) 159,46¢
Provision for Income Taxes (12,337) (42,077) (1,559 - (55,96¢)
NET INCOME (LOSS) $ 103,50 $ 77,720 $ 2,88: $ (80,600 $ 103,50(
Other Comprehensive Income;
Other comprehensive income of subsidia 23C - - (230 -
Tax adjustment on minimum pension liabil (3,059 - - - (3,059
Foreign currency translatic - 23C - - 23C
Change in fair value of investments - - - - -
Total other comprehensive income (loss) (2,827) 23C - (230) (2,827)
Total Comprehensive Income (Lo $ 100,677 $ 77,95 $ 2,88 $ (80,836 $ 100,67"
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CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS

Cash Flows from Operating Activities:
Net (loss) incomi

Adjustments to reconcile net (loss) income to rshcfrom

operating activities
Goodwill and intangible assets impairm:
Depreciation and amortizatic
Equity in earnings of subsidiari
Stocl-based compensation expel
Adjustment of interest rate swap to fair va
Deferred income taxe
Loss on sale of investmer
Loss on sale of property and equipm
Other nor-cash item:
Other lon¢-term liabilities

Changes in other components of working capital
NET CASH PROVIDED (USED) BY OPERATING

ACTIVITIES

Cash Flows from Investing Activities:
Acquisition of property and equipme
Proceeds from sale of property and equipn
Investment in availab-for-sale securitie
Proceeds from sale of availa-for-sale securitie
Change in restricted ca

NET CASH PROVIDED (USED) BY INVESTING

ACTIVITIES

Cash Flows from Financing Activities:
Proceeds from del
Repayment of det
Business acquisition related payme
Issuance of common stock and effect of cast
exercise
Debt issuance cos
Increase (decrease) in intercompany adva

NET CASH PROVIDED (USED) BY FINANCING

ACTIVITIES

Net Increase (Decrease) in Cash and Cash Equivalst

Cash and Cash Equivalents at Beginning of Yez
Cash and Cash Equivalents at End of Yea

YEAR ENDED DECEMBER 31, 2012
(In Thousands)

Tutor Non-
Perini Guarantor Guarantor Total

Corporation Subsidiaries Subsidiaries Eliminations Consolidated
(265,400 $ (232,349 $ 7,248 $ 225,100 $ (265,40()
- 376,57- - - 376,57-

5,37: 55,81: 27z - 61,457
225,10( - - (225,101 -
9,47( - - = 9,47(
264 - - - 264
(20,220) (5,386 - - (25,60¢)
2,69¢ - - - 2,69¢

- 31€ - - 31€

(22¢) 37€ - - 14¢
(2,51¢) (2,586 - - (5,109
25,25 (268,529) 20,59: - (222,68))
(20,209 (75,767 28,11 - (67,86%)
(15,047) (26,317) - - (41,359
364 11,39¢ - - 11,75¢
- (53%) - - (53%)

16,55:¢ - - - 16,55
(3,25)) (29) - - (3,280
(1,375 (15,48() - - (16,85¢)
688,42! - - - 688,42!
(601,28 (24,84() - - (626,12)
(11,467 - - - (11,467
(30¢) - - - (30¢)
(2,999 - - - (2,999
(122,06) 137,98( (15,917 - -
(48,689 113,14( (15,91 - 48,53¢
(70,273 21,89: 12,19¢ - (36,189
134,93¢ 52,49: 16,81: - 204,24(
64,66! $ 74,388 $ 29,00¢ $ - $ 168,05t
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CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2011
(In Thousands)

Tutor Non-
Perini Guarantor Guarantor Total
Corporation Subsidiaries Subsidiaries Eliminations Consolidated
Cash Flows from Operating Activities:
Net income $ 86,14¢ $ 111,12 $ 7,39¢ $ (118,52) $ 86,14¢
Adjustments to reconcile net income to net casinfro
operating activities
Depreciation and amortizatic 6,14: 41,19¢ 294 - 47,63
Equity in earnings of subsidiari (118,52) - - 118,52: -
Stoclk-based compensation expel 8,81¢ - - - 8,81¢
Adjustment of investments to fair val 4,75(C - - - 4,75(C
Excess income tax benefit from st-based compensati (18) - - - (18)
Deferred income taxe 8,05¢ 2,80( - - 10,85¢
Loss on sale of investmer 10 - - - 10
(Gain) loss on sale of property and equipn (142 (589) - - (72€)
Gain on bargain purcha 47 - - - 47
Other nor-cash item: (659 58 - - (6017)
Other lon¢-term liabilities (9,969 (3,855 - - (13,819
Changes in other components of working capital (18,89¢) (164,46() 8,73¢ - (174,62()
NET CASH PROVIDED (USED) BY OPERATING
ACTIVITIES (34,326) (13,72)) 16,42¢ - (31,620
Cash Flows from Investing Activities:
Acquisition, net of cash balance acqui (341,899 - - - (341,899
Acquisition of property and equipme (24,549 (42,199 - - (66,747
Proceeds from sale of property and equipn 20 10,02¢ - - 10,04¢
Proceeds from sale of availa-for-sale securitie 21,20( 8,991 - - 30,19:
Change in restricted cash (3,435 (3,38)) - - (6,816
NET CASH USED BY INVESTING ACTIVITIES (348,66 (26,559 - - (375,22)
Cash Flows from Financing Activities:
Proceeds from del 599,83: 101,92: - - 701,75:
Repayment of det (488,59 (66,377 - - (554,969
Business acquisition related payme (1,909 - - (1,909
Excess income tax benefit from st-basec
compensatiol 18 - - - 18
Issuance of common stock and effect of cashleszisr (297 - - - (297
Debt issuance cos (5,009 - - - (5,009
Increase (decrease) in intercompany adva 191,60¢ (162,85 (28,757) - -
NET CASH PROVIDED (USED) BY FINANCING
ACTIVITIES 295,76¢ (127,31) (28,75)) - 139,70:
Net Decrease in Cash and Cash Equivalen (87,220 (167,594 (12,329 - (267,139
Cash and Cash Equivalents at Beginning of Yez 222,15¢ 220,08t 29,13¢ - 471,37¢
Cash and Cash Equivalents at End of Yea $ 134,93t $ 52,49: $ 16,81: $ - $ 204,24(
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CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2010

(In Thousands)

Tutor Non-
Perini Guarantor Guarantor Total
Corporation Subsidiaries Subsidiaries Eliminations Consolidated
Cash Flows from Operating Activities:
Net income $ 103,50 $ 77,720 $ 288: $ (80,600 $ 103,50(
Adjustments to reconcile net income to net casinfro
operating activities
Depreciation and amortizatic 5,281 25,76: 29z - 31,33¢
Equity in earnings of subsidiari (80,60¢) - - 80,60¢ -
Stoclk-based compensation expel 12,75: - - - 12,752
Adjustment of investments to fair val 5,52( 222 - - 5,74z
Excess income tax benefit from st-based
compensatiol (21¢) - - - (218
Deferred income taxe (3,705 (121) - - (3,826
Loss on sale of investmer 312 - - - 312
(Gain) loss on sale of property and equipn 69 89: - - 962
Other nor-cash item: (12 (74) - - (86)
Other lon¢-term liabilities 9,93 (15,285 - - (5,359
Changes in other components of working capital 5,86¢ (116,509 (8,94)) - (119,57)
NET CASH PROVIDED (USED) BY OPERATING
ACTIVITIES 58,69: (27,386) (5,766) - 25,54:
Cash Flows from Investing Activities:
Acquisition, net of cash balance acqui (30,929 - - - (30,929
Acquisition of property and equipme (6,186 (18,787 (239 - (25,200
Proceeds from sale of property and equipn 2 1,80¢ - - 1,811
Proceeds from sale of availa-for-sale securitie 7,06¢€ - - - 7,06¢€
Change in restricted cash (23,55() - - - (23,55()
NET CASH USED BY INVESTING ACTIVITIES (53,597 (16,977 (23%) - (70,79))
Cash Flows from Financing Activities:
Proceeds from issuance of senior unsecured naesf n
debt discoun 297,77- - - - 297,77
Proceeds from del 2,46 4,34C - - 6,80:
Repayment of det (13,12¢) (17,24¢) (5,389 - (35,760)
Business acquisition related payme (2,270 (3,739 - (6,009
Purchase of common stock under share repurqrogram (39,39) - - - (39,39)
Common stock dividend pa (47,090 - - - (47,090
Excess income tax benefit from st-based compensatic 21¢ - - - 21¢
Issuance of common stock and effect of cashleszisr (325) - - - (325
Debt issuance cos (7,909 - - - (7,907
Increase (decrease) in intercompany advances (239,469 222,69t 16,77 - -
NET CASH PROVIDED (USED) BY FINANCING
ACTIVITIES (49,119 206,05¢ 11,38¢ - 168,32¢
Net Increase (Decrease) in Cash and Cash Equivaler (44,01 161,69¢ 5,38¢ - 123,06¢
Cash and Cash Equivalents at Beginning of Yee 266,17: 58,38¢ 23,75( - 348,30¢
Cash and Cash Equivalents at End of Yea $ 222,15t $ 220,08¢ $ 29,13¢ $ - $ 471,37¢
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTINGFIRM

To the Board of Directors and Stockholders of Tierini Corporation
Sylmar, California

We have audited the accompanying consolidated balsheets of Tutor Perini Corporation and subsaligithe "Company") as of December 31, 201z
2011, and the related consolidated statementsofrie, comprehensive income, stockholders' equity,cash flows for each of the three years in thiod
ended December 31, 2012. These financial statenagatthe responsibility of the Company's managen@ut responsibility is to express an opinior
these financial statements based on our audits.

We conducted our audits in accordance with thedstais of the Public Company Accounting Oversighamio(United States). Those standards requirt
we plan and perform the audit to obtain reasonabfirance about whether the financial statemeatfreg of material misstatement. An audit incl
examining, on a test basis, evidence supportingatheunts and disclosures in the financial statesneft audit also includes assessing the accot
principles used and significant estimates made agagement, as well as evaluating the overall filastatement presentation. We believe that ouits
provide a reasonable basis for our opinion.

In our opinion, such consolidated financial stateteepresent fairly, in all material respects, thearicial position of Tutor Perini Corporation i
subsidiaries as of December 31, 2012 and 2011 ttendesults of their operations and their cash $ldar each of the three years in the period e
December 31, 2012, in conformity with accountingpgiples generally accepted in the United State&mérica.

We have also audited, in accordance with the stdsda the Public Company Accounting Oversight Bio@nited States), the Company's internal co
over financial reporting as of December 31, 20k4€0l on the criteria established in Internal Cdontitategrated Framework issued by the Committe
Sponsoring Organizations of the Treadway Commisarmahour report dated February 22, 2013 expregseai@ualified opinion on the Company's inte
control over financial reporting.

s/ Deloitte & Touche, LLP

Los Angeles, California

February 22, 2013
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Exhibit Index

The following designated exhibits are, as indicdietbw, either filed herewith or have heretoforeméled with the Securities and Exchange Commi
under the Securities Act of 1933 or the Securifiesof 1934 and are referred to and incorporatadiheéby reference to such filings.

Exhibit 2. Plan of Acquisition, Reorganization, Arrangemernguidation or Successic

21

2.2

2.3

2.4

Agreement and Plan of Merger, dated as of Apre(8, by and among Tutor Perini Corporation, Ttde&cquisitior
LLC, Tutor-Saliba Corporation, Ronald N. Tutor asbareholders of TutdBaliba Corporation signatory ther
(incorporated by reference to Exhibit 2.1 to Foi-K filed on April 7, 2008).

Amendment No. 1 to the Agreement and Plan of Merdated as of May 28, 2008, by and among Tutornk
Corporation, Trifecta Acquisition LLC, Tutor-Salii@orporation, Ronald N. Tutor and shareholders wabFSalibz
Corporation signatory thereto (incorporated bynefee to Exhibit 2.2 to Form -Q filed on August 8, 2008

Stock Purchase Agreement dated July 1, 2011 byaaruhg Tutor Perini Corporation, Lunda Construct@mmpany
and each of the Shareholders of Lunda Constru@mmpany (incorporated by reference to Exhibit . Férm 8K
filed on July 6, 2011). Exhibits, schedules (onitar attachments) to the Stock Purchase Agreearenmnot filed. Th
Company will furnish supplementally a copy of anyitted exhibit or schedule to the Securities anahaxg:
Commission upon reque:

Agreement and Plan of Merger dated July 1, 201labg among Tutor Perini Corporation, GreenStar 8et
Corporation, Galaxy Merger, Inc., and GreenStaRiép LLC (incorporated by reference to Exhibit 22Fbrm 8K
filed on July 6, 2011). Exhibits, schedules (anitr attachments) to the Agreement and Plan ofgélerlare nc
filed. The Company will furnish supplementally apy of any omitted exhibit or schedule to the Siiesr anc
Exchange Commission upon requi

Exhibit 3. Articles of Incorporation and E-laws

3.1

3.2

3.3

3.4

3.5

3.6

Restated Articles of Organization (incorporatedrbference to Exhibit 4 to FornS-2 (File No. 3-28401) filed ol
April 28, 1989).

Articles of Amendment to the Restated Articles afi@hization of Tutor Perini Corporation (incorp@wtby referenc
to Exhibit 3.2 to Form -1 (File No. 33-111338) filed on December 19, 200

Articles of Amendment to the Restated Articles afi@hization of Tutor Perini Corporation (incorp@wtby referenc
to Exhibit 3.1 to Form -K filed on April 12, 2000.’

Articles of Amendment to the Restated Articles afi@hization of Tutor Perini Corporation (incorp@wtby referenc
to Exhibit 3.1 to Form -K filed on September 11, 200¢

Articles of Amendment to the Restated Articles of@nization of Tutor Perini Corporation (incorp@aty referenc
to Exhibit 3.5 to Form 1-Q filed on August 10, 2009

Second Amended and Restatec-laws of Tutor Perini Corporation (incorporated lejerence to Exhibit 3.1 to Fo
8-K filed on November 24, 200¢

Exhibit 4. Instruments Defining the Rights of Security Holdéngluding Indenture

4.1

4.2

4.3

4.4

Shareholders Agreement, dated April 2, 2008, by amibng Tutor Perini Corporation, Ronald N. Tutod ghe
shareholders of Tutor-Saliba Corporation signatbgreto (incorporated by reference to Exhibit 4.Fbrm 8K filed
on April 7, 2008)

Amendment No. 1 to the Shareholders Agreementddaseof September 17, 2010, by and between Tutoni
Corporation and Ronald N. Tutor, as shareholderessmtative (incorporated by reference to Exhitdittd Form 8K
filed on September 20, 201(

Amendment No. 2 to the Shareholders Agreementddateof June 2, 2011, by and between Tutor Peomp@atior
and Ronald N. Tutor, as shareholder representéticerporated by reference to Exhibit 4.1 to Fori{ 8led on Juni
6, 2011).

Amendment No. 3 to the Shareholders Agreement,ddaseof September 13, 2011, by and between Tutoni

Corporation and Ronald N. Tutor, as shareholderesgmtative (incorporated by reference to Exhitittd Form 8K
filed on September 16, 201:
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4.5 Indenture, dated October 20, 2010, by and amongrRerini Corporation, certain subsidiary guarasttamed there
and Wilmington Trust FSB, as trustee (incorporatgdreference to Exhibit 4.1 to Formk8{iled on October 2:
2010).

4.6 Registration Rights Agreement dated October 20020% and among Tutor Perini Corporation, certaibsgdiary

guarantors named therein and the initial purchasamsed therein (incorporated by reference to EkHil?i to Form 8-
K filed on October 21, 2010

Exhibit 10. Material Contract
10.1* Amendment No. 1 dated March 20, 2009 to the Ameradet Restated Employment Agreement dated Decend;

2008, by and between Perini Corporation and RoNal@utor (incorporated by reference to Exhibit 1@ Form 10Q
filed on May 8, 2009)

10.2* Tutor Perini Corporation Amended and Restated (R@dnstruction Business Unit Incentive Compensafibar
(incorporated by reference to Exhibit 10.2 to Ammedt No. 2 to Form S-1 (File No. 333-1338) filed on March
2004).

10.3* Tutor Perini Corporation 2004 Stock Option and hitdee Plan (incorporated by reference to Annex Atlte

Compan’s Definitive Proxy Statement on Form DEF 14A filed April 17, 2009)

10.4* Form of Director and Officer Indemnification Agreent (incorporated by reference to Exhibit 10.1%tendmer
No. 1 to Form -1 (File No. 33-111338) filed on February 10, 200

10.5* Form of Restricted Stock Unit Award Agreement unither Tutor Perini Corporation 2004 Stock Option aémzkntive
Plan (incorporated by reference to Exhibit 10.24rtdor Perini Corporation’s Annual Report on For@Kl for the
year ended December 31, 2004 filed on March 4, 2!

10.6* Restricted Stock Unit Award Agreement under theoT iRerini Corporation 2004 Stock Option and IncentPlat
dated as of September 26, 2007 between the Congrahitenneth R. Burk (incorporated by referencexbiliit 10.1
to Form 1¢-Q filed on November 9, 2007

10.7 Fifth Amended and Restated Credit Agreement, dateaf August 3, 2011, among Tutor Perini Corporatitne
subsidiaries of Tutor Perini named therein, andkBainAmerica, N.A., and the other lenders that paeties theret
(incorporated by reference to Exhibit 10.3 to FA@-Q filed on August 4, 2011

10.8 First Amendment to Fifth Amended and Restated Crkdieement, dated as of August 2, 2012, amongrTrRéoin
Corporation, the subsidiaries of Tutor Perini narntegtein, and Bank of America, N.A., and the otleeders that a
parties theret— (incorporated by reference to Exhibit 10.3 to Foi®-Q filed on August 7, 2012

10.9 Promissory Note, dated July 1, 2011, issued by rTe&ini Corporation to GreenStar IH Rep LLC, i ¢éapacity ¢
the Interest Holder Representative on behalf ofagerequity holders of GreenStar (incorporated éfenence t
Exhibit 10.1 to Form -K filed on July 6, 2011)

10.10* Employment Agreement dated as of March 21, 2011ary between Tutor Perini Corporation and JameBErés
(incorporated by reference to Exhibit 10.1 to F&-K filed on March 24, 2011

10.11* Employment Agreement dated as of June 1, 2012ndypatween Tutor Perini Corporation and Ronald idoil
(incorporated by reference to Exhibit 10.1 to F&-K filed on June 1, 2012

10.12* 2009 General Incentive Compensation Plan (incotpdrhy reference to Annex B to the Company’s DéfiaiProxy
Statement on Form DEF 14A filed on April 17, 20(
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Exhibit 21
Exhibit 23
Exhibit 24
Exhibit 31.1
Exhibit 31.2

Exhibit 32.1

Exhibit 32.2

Exhibit 95

Exhibit 101.INS**
Exhibit 101.SCH**
Exhibit 101.CAL**
Exhibit 101.LAB**
Exhibit 101.PRE**

Exhibit 101.DEF**

Subsidiaries of Tutor Perini Corporati- filed herewith.

Consent of Independent Registered Public Accouriing - filed herewith.

Power of Attorney- filed herewith.

Certification of Principal Executive Officer Pursiido Section 302 of the Sarba-Oxley Act of 200z filed herewith.
Certification of Principal Financial Officer Pursuao Section 302 of the Sarba-Oxley Act of 200Z- filed herewith.

Certification of Principal Executive Officer Pursiiao 18 U.S.C. Section 1350, As Adopted Pursuartsection 906 of tt
Sarbane-Oxley Act of 200z- filed herewith.

Certification of Principal Financial Officer Pursuato 18 U.S.C. Section 1350, As Adopted Pursuarfbéction 906 of tt
Sarbane-Oxley Act of 200Zz- filed herewith.

Mine Safety Disclosur— filed herewith.

XBRL Instance Documen

XBRL Taxonomy Extension Schema Docume

XBRL Taxonomy Extension Calculation Linkbase Docuin
XBRL Taxonomy Extension Label Linkbase Docum:
XBRL Taxonomy Extension Presentation Linkbase Doenn

XBRL Taxonomy Extension Definition Linkbase Docunhe

* Management contract or compensatory arrangeneeptired to be filed as an exhibit pursuant to lt&ta)(3) of Form 10-K.

** Pursuant to Rule 406T of RegulationT$-the Interactive Data Files on Exhibit 101 herate deemed not filed or part of a registratiotest@nt o
prospectus for purposes of Sections 11 or 12 oStmurities Act of 1933, as amended, are deemefilewfor purposes of Section 18 of the Securitiag
Exchange Act of 1934, as amended, and otherwiseargubject to liability under those sections.
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Exhibit 21
Tutor Perini Corporation
Subsidiaries of the Registrant

Percentage of
Place of Interest or Voting

Name Business Segment (as applicabl Organization Securities Owned
Tutor Perini Corporatio Massachuseti
Tutor Perini Building Corp Building Arizona 100%
Tutor-Saliba, LLC Building and Civil California 100%
Tutor-Saliba Corporatiol Building and Civil California 100%
Desert Mechanical In Specialty Contractor Nevada 100%
Black Construction Investments, Ir Management Service Guam 100%
Black Construction Corporatic Management Service Guam 100%
Black Micro Corporatior Management Service N. Mariana Island 100%
E.E. Black Limited Management Service Hawaii 100%
Perini Management Services, li Management Service Massachusetl 100%
James A. Cummings, In Building Florida 100%
Cherry Hill Construction, Inc Civil Maryland 100%
Rudolph and Sletten, In Building California 100%
Keating Building Compan Building Delaware 100%
Bow Equipment Leasing Company, It N/A New Hampshire 100%
Superior Gunite LLC Specialty Contractor Delaware 100%
Superior Gunit Specialty Contractor California 100%
Johnson Western Constructors, Specialty Contractor California 100%
Johnson Western Gunite Comp Specialty Contractor California 100%
Valley Concrete & Framing, Ir Specialty Contractor California 100%
Fisk Acquisition, Inc Specialty Contractor Delaware 100%
Fisk Electric Compar Specialty Contractor Texas 100%
Fisk International, Lt Specialty Contractor Delaware 100%
Anderson Companies, In Building Delaware 100%
Brice Building Company, LL Building Delaware 100%
Harrell Contracting Group, LL Building Mississippi 100%
Roy Anderson Co Building Mississippi 100%
Lunda Construction Compat Civil Wisconsin 100%
Frontie-Kemper Constructors, In Civil Indiana 100%
GreenStar Services Corporati Specialty Contractor Delaware 100%
Five Star Electric Cor Specialty Contractor New York 100%
WDF Inc Specialty Contractor New York 100%



Nagelbush Mechanical, i

Airtech Systems In

Safe Harbor Electric Ir
Becho, Inc

PCR Insuranc

Specialty Contractor
Specialty Contractor
Specialty Contractor
Civil

Insurance

Florida
Delaware
Delaware
Utah

California

100%

100%

100%

100%

100%




Exhibit 23
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference ini®edion Statement Nos. 333-116362, 333-138411 388157804 on Form 8-and Registratic
Statement Nos. 333-161492 and 333-174915 on FoBnoSeour reports dated February 22, 2013, relaiinthe consolidated financial statements of T
Perini Corporation, and the effectiveness of T@erini Corporation’s internal control over finaraieporting, appearing in this Annual Report onrRdrO-
K of Tutor Perini Corporation for the year endeccBmber 31, 2012.

/s/ Deloitte & Touche, LLP

Los Angeles, California
February 22, 2013




Exhibit 24
Power of Attorney

We, the undersigned, Directors of Tutor Perini @oagion, hereby severally constitute Robert Bandl ldlichael J. Kershaw, and each of them singly
true and lawful attorneys, with full power to themd to each of them to sign for us, and in our saimé¢he capacities indicated below, any Annualdri
on Form 10K pursuant to Section 13 or 15(d) of the Securifigshange Act of 1934 to be filed with the Secasgtand Exchange Commission and any
all amendments to said Annual Report on FornKl®ereby ratifying and confirming our signaturesthey may be signed by our said Attorneys to
Annual Report on Form 1B-and to any and all amendments thereto and géynéoadlo all such things in our names and behadf ianour said capacities
will enable Tutor Perini Corporation to comply withe provisions of the Securities Exchange Act 884, as amended, and all requirements o
Securities and Exchange Commission.

WITNESS our hands and common seal on the datehttfelow.

[s/Marilyn A. Alexande Director February 22, 201
Marilyn A. Alexandet Date
[s/Peter Arkley Director February 22, 20!
Peter Arkley Date
/s/Robert Ban( Director February 22, 20!
Robert Banc Date
[s/Anthony R. Cosci Director February 22, 201
Anthony R. Cosci Date
/s/IMichael R. Kleir Director February 22, 20!
Michael R. Klein Date
[s/Martin R. Melone Director February 22, 201
Martin R. Melone Date
/s/Robert L. Miller Director February 22, 20!
Robert L. Miller Date
/s/IRaymond R. Oneaql Director February 22, 20!
Raymond R. Onegli Date
[s/Donald D. Snyde Director February 22, 201
Donald D. Snyde Date
/s/Dickran M. Tevrizian, Jt Director February 22, 20!
Dickran M. Tevrizian, Jr Date
/s/Ronald N. Tuto Director February 22, 201

Ronald N. Tutol Date




Exhibit 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER PURSUA NT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002

I, Ronald N. Tutor, certify that:
1. | have reviewed this annual report on Forr-K of Tutor Perini Corporation (th“registran”);

2. Based on my knowledge, this report does not comtajnuntrue statement of a material fact or oméitéde a material fact necessary to make
statements made, in light of the circumstancesmutih such statements were made, not misleaditigrespect to the period covered by this
report;

3. Based on my knowledge, the financial statements odimer financial information included in this repdairly present in all material respects
financial condition, results of operations and ci@lvs of the registrant as of, and for, the pesipdesented in this repo

4. The registrant’s other certifying officerdahare responsible for establishing and maintgjniisclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) armdriat control over financial reporting (as definedxchange Act Rules 13a-15(f) and 15d-15
(f)) for the registrant and hav

a) designed such disclosure controls and proesdor caused such disclosure controls and puoesdo be designed under our supervision,
to ensure that material information relating to thgistrant, including its consolidated subsidigrie made known to us by others within
those entities, particularly during the period ihieh this report is being prepare

b) designed such internal control over finah@aorting, or caused such internal control oueairicial reporting to be designed under our
supervision, to provide reasonable assurance rieggttie reliability of financial reporting and tpeeparation of financial statements for
external purposes in accordance with generally@edeaccounting principle

c) evaluated the effectiveness of the regis’s disclosure controls and procedures and preséntbi$ report our conclusions about -
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation; .

d) disclosed in this report any change in the regit's internal control over financial reporting thatomed during the registre's most
recent fiscal quarter (the registrant’s fourth disguarter in the case of an annual report) thathaterially affected, or is reasonably likely
to materially affect, the registr¢ s internal control over financial reporting; &

5. The registrant’s other certifying officerdahhave disclosed, based on our most recent el@tuaf internal control over financial reportirtg, the
registran’s auditors and the audit committee of the regit's board of directors (or persons performing thewedent functions)

a) all significant deficiencies and materialakresses in the design or operation of internarebaver financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpranhcial information; ans

b) any fraud, whether or not material, thabines management or other employees who have dis#gn role in the registrant’s internal
control over financial reporting

Date: February 22, 201 /s/RonaldN. Tutor

Ronald N. Tutol
Chairman and Chief Executive Offic




Exhibit 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER PURSUA NT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002

I, Michael J. Kershaw, certify that:
1. | have reviewed this annual report on Forr-K of Tutor Perini Corporation (th“registran”);

2. Based on my knowledge, this report does not comtajnuntrue statement of a material fact or oméitéde a material fact necessary to make
statements made, in light of the circumstancesmutih such statements were made, not misleaditigrespect to the period covered by this
report;

3. Based on my knowledge, the financial statements odimer financial information included in this repdairly present in all material respects
financial condition, results of operations and ci@lvs of the registrant as of, and for, the pesipdesented in this repo

4. The registrant’s other certifying officerdahare responsible for establishing and maintgjniisclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) armdriat control over financial reporting (as definedxchange Act Rules 13a-15(f) and 15d-15
(f)) for the registrant and hav

a) designed such disclosure controls and proesdor caused such disclosure controls and puoesdo be designed under our supervision,
to ensure that material information relating to thgistrant, including its consolidated subsidigrie made known to us by others within
those entities, particularly during the period ihieh this report is being prepare

b) designed such internal control over finah@aorting, or caused such internal control oueairicial reporting to be designed under our
supervision, to provide reasonable assurance rieggttie reliability of financial reporting and tpeeparation of financial statements for
external purposes in accordance with generally@edeaccounting principle

c) evaluated the effectiveness of the regis’s disclosure controls and procedures and preséntbi$ report our conclusions about -
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation; .

d) disclosed in this report any change in the regit's internal control over financial reporting thatomed during the registre's most
recent fiscal quarter (the registrant’s fourth disguarter in the case of an annual report) thathaterially affected, or is reasonably likely
to materially affect, the registr¢ s internal control over financial reporting; &

5. The registrant’s other certifying officerdahhave disclosed, based on our most recent el@tuaf internal control over financial reportirtg, the
registran’s auditors and the audit committee of the regit's board of directors (or persons performing thewedent functions)

a) all significant deficiencies and materialakresses in the design or operation of internarebaver financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpranhcial information; ans

b) any fraud, whether or not material, thabines management or other employees who have dis#gn role in the registrant’s internal
control over financial reporting

Date: February 22, 201 /s/Michael J. Kershay

Michael J. Kershay
Executive Vice President and Chief Financial Offi




Exhibit 32.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER PURSUA NT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

In connection with the annual report of Tutor Pe@orporation (the “Company”) on Form 10-K for thear ended December 31, 2012 as filed with the
Securities and Exchange Commission on the dat@h@he “Report”), I, Ronald N. Tutor, Chairman a@tief Executive Officer of the Company, certify,
pursuant to 18 U.S.C. Section 1350, as adoptedipatso Section 906 of the Sarbanes-Oxley Act 622¢hat:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof1934; anc

(2) The information contained in the Report fairly pmets, in all material respects, the financial cbadiand results of operations of the Comp:

Date: February 22, 201 /s/Ronald N. Tuto
Ronald N. Tutol
Chairman and Chief Executive Offic

A signed original of this written statement reqdit®y Section 906 has been provided to Tutor P&amporation and will be retained by Tutor Perini
Corporation and furnished to the Securities anchBrge Commission or its staff upon request.




Exhibit 32.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER PURSUA NT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

In connection with the annual report of Tutor Pe@orporation (the “Company”) on Form 10-K for thear ended December 31, 2012 as filed with the
Securities and Exchange Commission on the dat@h@he “Report”), I, Michael J. Kershaw, ExecutiVice President and Chief Financial Officer of the
Company, certify, pursuant to 18 U.S.C. Section01 3% adopted pursuant to Section 906 of the Sasb@nley Act of 2002, that:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof1934; anc

(2) The information contained in the Report fairly pmets, in all material respects, the financial cbadiand results of operations of the Comp:
Date: February 22, 201 /s/Michael J. Kershay

Michael J. Kershay
Executive Vice President and Chief Financial Offi

A signed original of this written statement reqdit®y Section 906 has been provided to Tutor P&amporation and will be retained by Tutor Perini
Corporation and furnished to the Securities anchBrge Commission or its staff upon request.




Exhibit 95
MINE SAFETY DISCLOSURE

Section 1503 of the Dodérank Wall Street Reform and Consumer Protectionréguires domestic mine operators to discloseatimns and orders isstL
under the Federal Mine Safety and Health Act of71@fAe “Mine Act”) by the federal Mine Safety ané#ith Administration (“MSHA"). We do not act ¢
the owner of any mines but we may act as a minpegator as defined under the Mine Act where we beagn independent contractor performing ser
or construction of such mine. For 2012, revenvas fservices and construction of a mine were leas $100 million. Due to timing and other factdh&
data may not agree with the mine data retrievdksysnaintained by MSHA.

The following table provides information for yearding December 31, 2012.

Pending Lega
Action before

Federal Mine
Mine Act Proposed Mine Act Safety and Heal
Mine Act Mine Act 8104 (d) Mine Act811(C Mine Act Assessments from Mining  8104(e) Review
§104 8104 (b) Citations an (b)(2) 8107 (a) MSHA (In Related Notice Commission
Mine (1) Violations (2 Orders (3 Orders (4 Violations (5) Orders (6 dollars ($) Fatalitie: (yes/ no) (7 (yes /no)

Year ending December 31, 201

Advent 0 0 0 0 0 $ - 0 No No
Barrick Cortez 5 0 0 0 0 $ 15,03: 0 No No
Bowie No. 2 7 0 0 0 0 $ 6,23- 0 No No
Cucumbel 1 0 0 0 0 $ 1,79¢ 0 No No
Dodge Hill 0 0 0 0 0 $ - 0 No No
Elk Creek Mine 1 0 0 0 0 Pending 0 No No
Gibson Sout! 29 0 0 0 0 $237,07- 1* No No
Gibson Soutl 1 0 0 0 0 Pending 0 No No
Century Slope 0 0 0 0 0 $ - 0 No No
Greenbriel 0 0 0 0 0 $ - 0 No No
White Oak 8 0 0 0 0 $ 15,55: 0 No No
Oaktown Fuel 0 0 0 0 0 $ - 0 No No
Pocahonta 1 0 0 0 0 $ 54C 0 No No
Shoal Creel 2 0 0 0 0 $ 1,08( 0 No No
Sugar Cam| 0 0 0 0 0 $ - 0 No No
Williamson Energy 0 0 0 0 0 $ - 0 No No

(1) United States mine

(2) The total number of violations received from MSHAder 8104 of the Mine Act, which includes citatidoshealth or safety standards that cc
significantly and substantially contribute to aiges injury if left unabatec

(3) The total number of orders issued by MSHA undedgipof the Mine Act, which represents a failuratmte a citation under §104(a) within
period of time prescribed by MSH,

(4) The total number of citations and orders issueMBYHA under §104(d) of the Mine Act for unwarrantlffilure to comply with mandatory hea
or safety standard

(5) The total number of flagrant violations issued bMWA under §110(b)(2) of the Mine Ac

(6) The total number of orders issued by MSHA under7§a)of the Mine Act for situations in which MSHA&#®rmined an imminent danger exist

(7) A written notice from the MSHA regarding a pattefrviolations, or a potential to have such patiender §104(e) of the Mine Ac

*  The fatality did not occur on the job sitedano safety violations were issued. The emplayaginjured on site, but passed away later while
recuperating at home. MSHA stated there was nbigeege on the part of FKCI. However, MSHA chardled fatality to the project, based
on the local coron’s preliminary finding that death was linked to thark injury.




