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Forward Looking Statements

This presentation contains forward-looking information regarding future events or the Company’s future financial performance based on the current
expectations of Terex Corporation. In addition, when included in this presentation, the words “may,” “expects,” "should," “intends,” “anticipates,” "believes,"
“plans,” “projects,” “estimates”, "will", and the negatives thereof and analogous or similar expressions are intended to identify forward-looking statements.
However, the absence of these words does not mean that the statement is not forward-looking. The Company has based these forward-looking statements on
current expectations and projections about future events. These statements are not guarantees of future performance.

Because forward-looking statements involve risks and uncertainties, actual results could differ materially. Such risks and uncertainties, many of which are
beyond the control of Terex, include among others: our business has been, and could be further, adversely impacted by an outbreak of a new strain of
coronavirus ("COVID-19"); our business is cyclical and weak general economic conditions affect the sales of our products and financial results; changes in
import/export regulatory regimes and the escalation of global trade conflicts could continue to negatively impact sales of our products and our financial results;
our financial results could be adversely impacted by the United Kingdom’s departure from the European Union; changes affecting the availability of the London
Interbank Offered Rate may have consequences on us that cannot yet reasonably be predicted; our need to comply with restrictive covenants contained in our
debt agreements; our ability to generate sufficient cash flow to service our debt obligations and operate our business; our ability to access the capital markets to
raise funds and provide liquidity; our business is sensitive to government spending; our business is highly competitive and is affected by our cost structure,
pricing, product initiatives and other actions taken by competitors; our retention of key management personnel; the financial condition of suppliers and
customers, and their continued access to capital; exposure from providing financing and credit support for some of our customers; we may experience losses in
excess of recorded reserves; we are dependent upon third-party suppliers, making us vulnerable to supply shortages and price increases; our business is
global and subject to changes in exchange rates between currencies, commodity price changes, regional economic conditions and trade restrictions; our
operations are subject to a number of potential risks that arise from operating a multinational business, including compliance with changing regulatory
environments, the Foreign Corrupt Practices Act and other similar laws and political instability; a material disruption to one of our significant facilities; possible
work stoppages and other labor matters; compliance with changing laws and regulations, particularly environmental and tax laws and regulations; litigation,
product liability claims, and other liabilities; our ability to comply with an injunction and related obligations imposed by the United States Securities and
Exchange Commission (“SEC”); disruption or breach in our information technology systems and storage of sensitive data; our ability to successfully implement
our strategy; and other factors, risks and uncertainties that are more specifically set forth in our public filings with the SEC.

Actual events or the actual future results of Terex may differ materially from any forward-looking statement due to these and other risks, uncertainties, and
significant factors. The forward-looking statements speak only as of the date of this release. Terex expressly disclaims any obligation or undertaking to release
publicly any updates or revisions to any forward-looking statement included in this release to reflect any changes in expectations with regard thereto or any
changes in events, conditions, or circumstances on which any such statement is based.

Non-GAAP Measures: Terex from time to time refers to various non-GAAP (generally accepted accounting principles) financial measures in this presentation.
Terex believes that this information is useful to understanding its operating results and the ongoing performance of its underlying businesses without the impact
of special items. See the appendix at the end of this presentation as well as the Terex second quarter 2020 earnings release on the Investor Relations section
of our website www.terex.com for a description and/or reconciliation of these measures.

Total amounts in tables of this presentation may not add due to rounding.
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Terex Way Values

Global team members are social 
distancing and following safety 

protocols to safely serve customers

Safety is an absolute way of life 
whether you work for us, supply us, 
use our equipment, or receive our 

services

3
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Operations Team Members Liquidity

• Closely following 
COVID-19 safety 
protocols

• Successfully returned to 
work & ramped up 
production globally

• Monitoring our supply 
chain and aggressively 
managing SIOP 
processes

• Committed to safety 
culture of "work safe" 
and "home safe"

• Aligned workforce with 
customer demand

• Utilizing government 
sponsored furlough 
programs

• Tightly managing 
expenses and incoming 
materials

• Full availability on $600 
million revolving credit 
facility

• Strong liquidity position 
to navigate the 
pandemic

Q2 Operational Updates
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• Sales stabilized during the quarter

• Aggressively managed SG&A down 
$46 million or 32% year-over-year

• Overall Decremental Margins          
of ~20%

• Positive Free Cash Flow of $71 
million
◦ Net Working Capital reduced 

$180 million year-over-year

5

Q2 Financial Highlights
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TEREX IS WELL POSITIONED FOR AN ECONOMIC RECOVERY

2020: Updated Operational Priorities

• Continue driving Zero Harm Culture and Big 5: Safety, 
Quality, Delivery, Cost and Morale

• Simplify company structure, systems and footprint to 
improve efficiency and enhance global competitiveness

Operational Excellence

Operational Innovation • Committed to digital innovation and driving customer value 
while improving customer satisfaction

• Significant investment in people, plant and equipment as well 
as products

• Drive process discipline, execution rigor and accountability 
• Grow our brands globally through adoption and replacement 

cycles

Operational Growth

6



EXECUTE  •  INNOVATE  •  GROW

Q2 2020: Operating Results

Note:  Results shown are for Continuing Operations. See the appendix for reconciliation to U.S. GAAP

USD Millions, except Earnings per Share Q2 2020
Reported

Q2 2019 
Reported

Q2 2019 
Adjusted

Net Sales $ 690.5 $ 1,306.9 $ 1,306.9

% Change vs 2019 (47.2%)

Gross Profit 107.1 271.8 274.6

% of Sales 15.5% 20.8% 21.0%

SG&A (99.7) (145.8) (142.9)

% of Sales (14.4%) (11.2%) (10.9%)

Income (loss) from Operations 7.4 126.0 131.7

Operating Margin 1.1% 9.6% 10.1%
Interest & Other Income 
(Expense) (13.6) (24.1) (21.7)

Effective Tax Rate 48.4% 19.9% 21.0%

Earnings (loss) per Share (0.05) 1.14 1.21

EBITDA 17.7 136.0 141.7

% Net Sales 2.6% 10.4% 10.8%

Free Cash Flow 71.2 168.8 168.8

COVID-19 & Other Financial Impacts

Gross Profit
• Reduced by $22MM primarily due to 

fixed manufacturing facility charges

SG&A
• Adversely impacted by $4MM due to 

severance & restructuring charges

Other Income
• Benefit of $1MM due to mark-to-

market of 3rd party investment

Effective Tax Rate
• Reflects year-to-date adjustment to 

the full-year expected tax rate
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• Global sales of $414 million 
down 52%

• Operating margin (1.2%) 
• Decremental margin 

performance of 20%

Aerial Work Platforms

• Global sales of $264 million 
down 39%

• Operating margin 8.9%
• Decremental margin 

performance of 25%

Materials Processing

GLOBAL END MARKETS CHALLENGED BY COVID-19

R
es

ul
ts

Q2 2020: Segment Results
D

riv
er

s

• North America and European 
Aerials end-markets remain 
challenged

• Business activity in China 
improved

• Utilities customers remained 
cautious

• Markets continue to be affected 
by cautious customer sentiment

• India market impacted by softer 
economic environment

• Lower scrap prices reduced 
demand for material handlers

8
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◦ Sales in the 2nd half similar to 1st half
◦ Decremental margin target of 25% 

Sales & Margins 

◦ Expect to be free cash flow positive for 
the year

◦ Net working capital a source of cash in 
2nd half 

Free Cash Flow Generation

9

Commercial Demand 

◦ Actively engaged with our customers to 
fullfill their needs

◦ Producing to meet customer demand

2020 Outlook



EXECUTE  •  INNOVATE  •  GROW

Cash Flow: Positive Q2 free cash flow generation of $71 million1

Optimal Capital Structure: Ample liquidity of ~$1 billion and no significant 
debt maturities before 20242

Organic Growth: Reduced capital expenditures by approximately 35% for 
2020, but investing for long-term growth opportunities3

Restructuring Investments: Aggressively right-sized variable expenses to 
align production with demand4

Efficient Return of Capital: Shareholder return of capital starts when 
business conditions improve5

AGGRESSIVELY MANAGING THE BUSINESS

Disciplined Capital Allocation

10
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Strategic Highlights

• Leadership transition 

• Continued product innovation 
demonstrated by shipping of J-Boom 

• Ramped down production and safely 
returned to work to meet demand

• Manufacturing at new Utilities facility 
commenced

Operational Highlights

• Sequential and year-over-year 
revenue growth in China

• Significant SG&A reductions

• Improved Inventory performance

New Utilities facility in Watertown, South Dakota

J-Series Boom

Aerial Work Platforms
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Strategic Highlights

• Strong operational results despite 
challenging market conditions

• Committed to delivering innovative, 
high quality products supporting 
growth

• Successfully executing on global 
adoption of leading products

Operational Highlights

• Strong operating margin 
performance

• Bookings trended up throughout 
the quarter

Terex Ecotec TSS 390 Shredder

Franna Pick & Carry Crane 

Materials Processing
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• Challenging market environment showing signs of improvement

• Tightly managing production while safely meeting customer demand

• Aggressively right sizing cost structure to achieve 25% decremental margins

• Generating cash and aggressively managing working capital to achieve strong 
liquidity

• Business portfolio positioned for future growth

13

Summary
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Questions?

14
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Appendix

15
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Backlog Trend

Backlog shown is deliverable in less than 12 months which reflects continuing operations. Total amounts may not add due to rounding. 

USD Millions

16

Sequential Year on Year

$ % $ %

AWP (208) (29%) (237) (32%)

MP (10) (4%) (150) (36)%

Total (217) (22%) (386) (33)%
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North America

Western Europe
Asia/ Pacific

E. Europe, Middle 
East & Africa

LATAM

Sales by Geography 2020 vs 2019 

Actual FX-Adj.

Q2 Global Sales

17

2019 Q2 YTD2020 Q2 YTD

Western Europe

Asia / Pacific

E. Eu, ME, Africa

LATAM
North America

Results shown are for Continuing Operations

-48% 

-24%

-48% 

Actual FX-Adj.

-57% 

Actual

-58% 

FX-Adj.

-45% -37% 

Actual FX-Adj.

-50% -50% 

Actual FX-Adj.

-25% -23% 
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Aerial Work Platforms
USD Millions
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Q2 '20 Q2 '19 YTD'20 YTD'19

Net Sales $413.9 $870.4 $925.6 $1,598.3
% Change vs. '19 (52.4%) (42.1%)

Operating Profit (Loss), as reported ($5.0) $86.3 ($10.9) $145.9
Operating Margin % (1.2)% 9.9% (1.2)% 9.1%

Operating Profit (Loss), as adjusted ($5.0) $91.4 ($10.9) $152.6
Operating Margin % (1.2)% 10.5% (1.2)% 9.5%

Backlog $509 $746
% Change vs. '19 (32%)
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Materials Processing
USD Millions

19

Q2 '20 Q2 '19 YTD'20 YTD'19

Net Sales $263.6 $430.9 $579.2 $841.4

% Change vs. '19 (38.8%) (31.2%)

Operating Profit (Loss), as reported $23.4 $65.3 $48.4 $124.8

Operating Margin % 8.9% 15.2% 8.4% 14.8%

Operating Profit (Loss), as adjusted $23.4 $65.3 $48.4 $124.8

Operating Margin % 8.9% 15.2% 8.4% 14.8%

Backlog $262 $412

% Change vs. '19 (36%)
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Q2 2019 Adjustments
USD Millions, except Earnings per Share

Q2 2019       
As Reported

Restructuring 
& Related

Transformation Deal Related Other Tax & Interim 
Period

Q2 2019       
As Adjusted

Net Sales $1,306.9 — — — — — $1,306.9

Gross Profit 271.8 2.8 — — — — 274.6

SG&A (145.8) 5.9 4.0 (7.0) — — (142.9)

Income (loss) from Operations 126.0 8.7 4.0 (7.0) — — 131.7

Net Interest (Expense) (22.8) — — — — — (22.8)

Other (Expense) (1.3) — — — 2.4 — 1.1

Income (Loss) from Cont. Ops. Before Taxes 101.9 8.7 4.0 (7.0) 2.4 — 110.0

Benefit from (Provision for) Income Taxes (20.3) (1.9) (0.7) 0.3 — (0.5) (23.1)

Income (Loss) from Continuing Operations $81.6 6.8 3.3 $(6.7) 2.4 (0.5) $86.9

Earnings (loss) per Share $1.14 $0.09 $0.05 $(0.09) $0.03 $(0.01) $1.21
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Q2 YTD Operating Results
USD Millions, except Earnings per Share

21

YTD 2020 YTD 2019 YTD 2019

As Reported As Reported As Adjusted(1)

Net Sales $1,524.1 $2,443.5 $2,443.5

% Change vs 2019 (37.6)%

Gross Profit $243.8 $509.6 $513.4

% of Sales 16.0% 20.9% 21.0%

SG&A ($243.5) ($283.9) ($276.0)

% of Sales (16.0)% (11.6)% (11.3)%

Income (loss) from Operations $0.3 $225.7 237.4

Operating Margin —% 9.2% 9.7%

Interest & Other Income (Expense) ($32.0) ($48.6) ($48.6)

Effective Tax Rate 12.0% 21.6% 21.0%

Earnings (loss) per Share ($0.40) $1.93 $2.07

EBITDA(1) $22.1 $245.8 $257.5

% Net Sales 1.5% 10.1% 10.5%

Note:  Results shown are for Continuing Operations
1. See the appendix for reconciliation to U.S. GAAP
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YTD 2019 Adjustments
USD Millions, except Earnings per Share

22

YTD 2019       
As Reported

Restructuring 
& Related

Transformation Deal Related Tax & Interim 
Period

YTD 2019       
As Adjusted

Net Sales $2,443.5 — — — — $2,443.5

Gross Profit 509.6 3.8 — — — 513.4

SG&A (283.9) 6.6 8.1 (6.8) — (276.0)

Income (loss) from Operations 225.7 10.4 8.1 (6.8) — 237.4

Net Interest (Expense) (44.1) — — — — (44.1)

Other (Expense) (4.5) — — — — (4.5)

Income (Loss) from Cont. Ops. Before Taxes 177.1 10.4 8.1 (6.8) — 188.8

Benefit from (Provision for) Income Taxes (38.3) (2.3) (1.4) 0.3 2.1 (39.6)

Income (Loss) from Continuing Operations $138.8 8.1 6.7 (6.5) 2.1 $149.2

Earnings (loss) per Share $1.93 $0.11 $0.09 $(0.09) $0.03 $2.07
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Glossary

In an effort to provide investors with additional information regarding the Company’s results, Terex
refers to various GAAP (U.S. generally accepted accounting principles) and non-GAAP financial
measures which management believes provides useful information to investors. These non-GAAP
measures may not be comparable to similarly titled measures disclosed by other companies. In
addition, the Company believes that non-GAAP financial measures should be considered in addition
to, and not in lieu of, GAAP financial measures. Terex believes that this non-GAAP information is
useful to understanding its operating results and the ongoing performance of its underlying
businesses. Management of Terex uses both GAAP and non-GAAP financial measures to establish
internal budgets and targets and to evaluate the Company’s financial performance against such
budgets and targets.

The amounts described below are unaudited, are reported in millions of U.S. dollars (except per share
data and percentages), and are as of or for the period ended June 30, 2020, unless otherwise
indicated.

As changes in foreign currency exchange rates have a non-operating impact on our financial results,
we believe excluding effects of these changes assists in assessment of our business results between
periods. We calculate the translation effect of foreign currency exchange rate changes by translating
current period results using rates that the comparable prior periods were translated at to isolate the
foreign exchange component of the fluctuation from the operational component. Similarly, the impact
of changes in our results from acquisitions and divestitures that were not included in comparable prior
periods may be subtracted from the absolute change in results to allow for better comparability of
results between periods.
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Glossary: Free Cash Flow
USD Millions

Free Cash Flow - We calculate a non-GAAP measure of free cash flow. We define free cash flow as
Net cash provided by (used in) operating activities, plus (minus) increases (decreases) in Terex
Financial Services finance receivables consisting of sales-type leases and commercial loans ("TFS
Assets"), less Capital expenditures, net of proceeds from sale of capital assets. We believe this
measure of free cash flow provides management and investors further useful information on cash
generation or use in our primary operations.

24

Three Months Ended June 30, Six Months Ended June 30,
2020 2019 2020 2019

Net cash provided by (used in) operating activities $ 101.0 $        217.1 $ 12.3 $ (48.3)
Increase (decrease) in TFS Assets (18.1) (24.4) (22.1) (4.9)
Capital expenditures, net of proceeds from sale of capital assets (11.7) (1) (23.9) (31.9) (1) (34.5)
Free cash flow $ 71.2 $ 168.8 $ (41.7) $ (87.7)

(1) Includes $4.5 million and $9.0 million of proceeds from sale of capital assets within Proceeds (payments) from the disposition of discontinued operations in the
Condensed Consolidated Statement of Cash Flows for the three and six months ended June 30, 2020, respectively.
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Glossary: Debt & Net Debt
USD Millions

Debt is calculated using the Condensed Consolidated Balance Sheet amounts for Current portion of
long-term debt plus Long-term debt, less current portion plus debt from liabilities held for sale. Net
Debt is calculated as Debt less Cash and cash equivalents, including amounts in assets held for
sale. These measures aid in the evaluation of the Company’s financial condition.

25

June 30, 2020 December 31, 2019

Long-term debt, less current portion $ 1,167.4 $ 1,168.8

Current portion of long-term debt 7.1 6.9

Debt 1,174.5 1,175.7

Less: Cash and cash equivalents (426.0) (535.1)

Less: Cash and cash equivalents in assets held for sale (3.9) (5.0)
Net Debt $ 744.6 $ 635.6
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Glossary: EBITDA
USD Millions

EBITDA is defined as earnings, before interest, other non-operating income (loss), income (loss) attributable to non-controlling
interest, taxes, depreciation and amortization. The Company calculates this by subtracting the following items from Net income
(loss): (Gain) loss on disposition of discontinued operations- net of tax; and (Income) loss from discontinued operations – net of
tax. Then adds the Provision for (benefit from) income taxes; Interest & Other (Income) Expense; the Depreciation and
Amortization amounts reported in the Consolidated Statement of Cash Flows less amortization of debt issuance costs that are
recorded in Interest expense.

Terex believes that disclosure of EBITDA will be helpful to those reviewing its performance, as EBITDA provides information on
Terex’s ability to meet debt service, capital expenditure and working capital requirements, and is also an indicator of profitability.

26

Three Months Ended 
June 30,

Six Months Ended 
June 30,

2020 2019 2020 2019
Net income (loss) ($9.2) $75.1 ($34.1) $8.5

(Income) loss from discontinued operations - net of tax 1.0 17.3 1.2 141.7
(Gain) loss on disposition of discontinued operations- net of tax 5.0 (10.8) 5.0 (11.4)

Income (loss) from continuing operations (3.2) 81.6 (27.9) 138.8
Provision for (benefit from) income taxes (3.0) 20.3 (3.8) 38.3
Interest & Other (Income) Expense 13.6 24.1 32.0 48.6

Income (loss) from operations 7.4 126.0 0.3 225.7
Depreciation 9.9 9.6 19.9 19.2
Amortization 1.8 1.6 3.4 3.1
Non-Cash Interest Costs (1.3) (1.2) (2.5) (2.2)

EBITDA 17.7 136.0 22.1 245.8
Operating profit adjustments — 5.7 — 11.7

Adjusted EBITDA $17.7 $141.7 $22.1 $257.5
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Glossary: ROIC

ROIC and other Non-GAAP Measures (as calculated below) assist in showing how effectively we utilize
capital invested in our operations. ROIC is determined by dividing the sum of NOPAT for each of the previous
four quarters by the average of Debt less Cash and cash equivalents plus Terex Corporation stockholders’
equity for the previous five quarters. NOPAT for each quarter is calculated by multiplying Income (loss) from
operations as adjusted by one minus the annualized effective tax rate.

In the calculation of ROIC, we adjust income (loss) from operations, annualized effective tax rate, and Terex
Corporation stockholders’ equity to remove the effects of the impact of certain transactions in order to create
a measure that is useful to understanding our operating results and the ongoing performance of our
underlying business without the impact of unusual items as shown in the tables below. Cash and cash
equivalents and Debt are adjusted to include amounts recorded as held for sale.

Furthermore, we believe returns on capital deployed in Terex Financial Services ("TFS") do not represent our
primary operations and, therefore, TFS assets and results from operations have been excluded from the Non-
GAAP Measures. Debt is calculated using amounts for Current portion of long-term debt plus Long-term debt,
less current portion. We calculate ROIC using the last four quarters’ adjusted NOPAT as this represents the
most recent 12-month period at any given point of determination. In order for the denominator of the ROIC
ratio to properly match the operational period reflected in the numerator, we include the average of five
quarters’ ending balance sheet amounts so that the denominator includes the average of the opening through
ending balances (on a quarterly basis) thereby providing, over the same time period as the numerator, four
quarters of average invested capital.
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Glossary: ROIC Continued
USD Millions

See reconciliation of adjusted amounts below on the following ROIC tables.  Amounts are as of and for the three months ended for the 
period referenced in the tables.

1. The 2019 annualized effective tax rate is based on the full year 2019 actual results
2. The 2020 annualized effective tax rate is based on management’s full year 2020 projections

28

Jun '20 Mar '20 Dec '19 Sep '19 Jun '19
Annualized effective tax rate, as adjusted (1),(2) 19.8 % 19.8 % 15.6 % 15.6 %
Income (loss) from operations, as adjusted $ 4.0 $ (4.5) $ 35.3 $ 86.2
Multiplied by: 1 minus annualized effective tax rate 80.2 % 80.2 % 84.4 % 84.4 %
NOPAT, as adjusted $ 3.2 $ (3.6) $ 29.8 $ 72.8
Debt, as adjusted $ 1,174.5 $ 1,345.1 $ 1,175.7 $ 1,175.6 $ 1,351.9
Less: Cash and cash equivalents, as adjusted (429.9) (515.0) (540.1) (475.5) (394.6)
Debt less Cash and cash equivalents, as adjusted 744.6 830.1 635.6 700.1 957.3
Total Terex Corporation stockholders' equity, as adjusted 687.1 657.5 797.5 715.1 686.0

Debt less Cash and cash equivalents plus Total Terex Corporation 
stockholders' equity, as adjusted $ 1,431.7 $ 1,487.6 $ 1,433.1 $ 1,415.2 $ 1,643.3

June 30, 2020 ROIC 6.9 %
NOPAT, as adjusted (last 4 quarters) $ 102.2

Average Debt less Cash and cash equivalents plus Terex
Corporation stockholders' equity, as adjusted (5 quarters) $ 1,482.2
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Glossary: ROIC Continued
USD Millions

29

Three months 
ended 6/30/20

Three months 
ended 3/31/20

Three months 
ended 12/31/19

Three months 
ended 9/30/19

Reconciliation of income (loss) from operations:
Income (loss) from operations, as reported $ 7.4 $ (7.1) 22.9 86.4
Adjustments:

Deal Related — — — (0.9)
Restructuring & related — — 9.8 2.2
Transformation — — 3.4 2.2
Other — — 0.2 —
(Income) loss from TFS (3.4) 2.6 (1.0) (3.7)

Income (loss) from operations, as adjusted $ 4.0 $ (4.5) $ 35.3 $ 86.2

As of 6/30/20 As of 3/31/20 As of 12/31/19 As of 9/30/19 As of 6/30/19
Reconciliation of Cash and cash equivalents:
Cash and cash equivalents - continuing operations $ 426.0 $ 511.3 $ 535.1 $ 470.6 $ 367.5
Cash and cash equivalents - assets held for sale 3.9 3.7 5.0 4.9 27.1
Cash and cash equivalents, as adjusted $ 429.9 $ 515.0 $ 540.1 $ 475.5 $ 394.6

Reconciliation of Debt:
Debt - continuing operations $ 1,174.5 $ 1,345.1 $ 1,175.7 $ 1,175.6 $ 1,347.7
Debt - liabilities held for sale — — — — 4.2
Debt, as adjusted $ 1,174.5 $ 1,345.1 $ 1,175.7 $ 1,175.6 $ 1,351.9

Reconciliation of Terex Corporation stockholders' equity:
Terex Corporation stockholders' equity as reported $ 800.4 $ 786.2 $ 932.3 $ 866.3 $ 860.1
TFS assets (131.9) (150.0) (154.0) (159.0) (180.2)
Effects of Adjustments, net of tax:

Deal Related (7.8) (7.8) (7.8) (7.8) (7.3)
Restructuring & related 21.5 21.5 21.5 13.2 9.7
Transformation 9.6 9.6 9.6 6.7 4.5
Other 3.0 3.0 3.0 2.0 2.4
(Income) loss from TFS (7.7) (5.0) (7.1) (6.3) (3.2)

Terex Corporation stockholders' equity, as adjusted $ 687.1 $ 657.5 $ 797.5 $ 715.1 $ 686.0
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Glossary: ROIC Continued
USD Millions

30

Six Months Ended June 30, 2020
Income (loss) from 

continuing operations 
before income taxes

(Provision for) 
benefit from 
income taxes

Income tax 
rate

Reconciliation of annualized effective tax rate:
As reported $ (31.7) $ 3.8 12.0%
Effect of Adjustments:

Tax related — 2.5
As adjusted $ (31.7) $ 6.3 19.8%

Year Ended December 31, 2019
Income (loss) from 

continuing operations 
before income taxes

(Provision for) 
benefit from 
income taxes

Income tax 
rate

Reconciliation of annualized effective tax rate:
As reported $ 247.5 $ (37.8) 15.3%
Effect of Adjustments:

Deal Related (7.5) 0.2
Restructuring & related 22.4 (4.7)
Transformation 13.7 (2.8)
Other 0.6 (0.1)
Tax related — 2.0

As adjusted $ 276.7 $ (43.2) 15.6%



EXECUTE  •  INNOVATE  •  GROW

Working Capital is calculated using the Consolidated Balance Sheet amounts for Trade receivables (net of allowance) 
plus Inventories less Trade accounts payable and Customer advances.  The Company views excessive working capital 
as an inefficient use of resources, and seeks to minimize the level of investment without adversely impacting the 
ongoing operations of the business. For the periods below, working capital was:

Trailing Three Months Annualized Net Sales is calculated using the net sales for the quarter multiplied by four.

The ratio is calculated by dividing working capital by trailing three months annualized net sales.  The Company 
believes this measures its resource use efficiency.

Glossary: Working Capital
USD Millions

31

June 30, 2020
Inventories $699.8
Trade Receivables 351.3
Less: Trade Accounts Payables (349.7)
Less: Customer Advances (11.3)
Total Working Capital $690.1

3 months Sales $690.5
Number of quarters x 4.0
Annualized Quarterly Sales $2,762.0

WC % of Annualized Quarterly Sales 25.0 %
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