PINNACLE WEST CAPITAL CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(unaudited)

(in thousands, except per share amounts)

Operating Revenues
Regulated electricity segment
Real estate segment
Marketing and trading
Other revenues
Total

Operating Expenses
Regulated electricity segment fuel and purchased power
Real estate segment operations
Marketing and trading fuel and purchased power
Operations and maintenance
Depreciation and amortization
Taxes other than income taxes
Other expenses
Total

Operating Income

Other
Allowance for equity funds used during construction
Other income
Other expense
Total

Interest Expense
Interest charges
Capitalized interest
Total
Income (Loss) From Continuing Operations Before Income Taxes
Income Taxes

Income (Loss) From Continuing Operations

Income From Discontinued Operations
Net of Income Taxes

Net Income (Loss)

Weighted-Average Common Shares Outstanding - Basic
Weighted-Average Common Shares Outstanding - Diluted

Earnings Per Weighted-Average Common Share Outstanding
Income (loss) from continuing operations - basic
Net income (loss) - basic
Income (loss) from continuing operations - diluted
Net income (loss) - diluted

B -- Better
W -- Worse

THREE MONTHS ENDED
MARCH 31, Increase (Decrease)

2008 2007 Amount Percent
$ 622,801 $ 536,051 $ 86,750 16.2%
47,742 77,132 (29,390) 38.1%
57,458 72,471 (15,013) 20.7%
8,737 9,363 (626) 6.7%
736,738 695,017 41,721 6.0%
269,378 203,353 66,025 32.5%
48,219 61,336 (13,117) 21.4%
51,522 57,944 (6,422) 11.1%
194,124 171,578 22,546 13.1%
95,607 89,378 6,229 7.0%
33,152 34,719 (1,567) 4.5%
5,938 8,488 (2,550) 30.0%
697,940 626,796 71,144 11.4%
38,798 68,221 (29,423) 43.1%
6,124 4,444 1,680 37.8%
3,848 4,512 (664) 14.7%
(4,908) (6,353) 1,445 22.7%
5,064 2,603 2,461 94.5%
54,766 50,126 4,640 9.3%
(5,679) (4,807) (872) 18.1%
49,087 45,319 3,768 8.3%
(5,225) 25,505 (30,730) 120.5%
(557) 9,041 (9,598) 106.2%
(4,668) 16,464 (21,132) 128.4%
195 66 129 195.5%
$ (4,473) $ 16,530 $  (21,003) 127.1%
100,521 100,045 476 0.5%
100,521 100,622 (101) 0.1%
$ (0.05) $ 0.16 $ (0.21) 131.3%
$ (0.04) $ 0.17 $ (0.21) 123.5%
$ (0.05) $ 0.16 $ (0.21) 131.3%
$ (0.04) $ 0.16 $ (0.20) 125.0%
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