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Operator: Good morning. Welcome to the Cardiovascular Systems Incorporated Annual Meeting of 

Stockholders.  I would now like to turn the conference over to Scott Ward.  Please go ahead, sir. 

 

Scott Ward: Hello, everyone.  My name is Scott Ward and I am the Chairman of the Board, President, and 

Chief Executive Officer of Cardiovascular Systems, Inc.  It is a pleasure to welcome you to our 

annual meeting.  Today's meeting has been called specifically to vote on the proposals described 

in the notice of annual meeting of stockholders. 

 

 After concluding the voting, we will have an online question-and-answer session. But before 

proceeding further, let me first introduce our directors and officers who are here today.  Directors 

include Ms. Martha Goldberg Aronson; Mr. Ned Brown; Dr. Billy Cohn; Mr. Gus Lawlor; Mr. 

Eric Paulsen; and Mr. Stephen Stenbeck. Also joining us are our Section 16 officers, Ms. Rhonda 

Robb, our Chief Operating Officer; Mr. Jeff Points, our Chief Financial Officer; Dr. Ryan 

Egeland, our Chief Medical Officer; Mr. John Hastings, our Vice President of Manufacturing and 

Operations; Mr. Alexander Rosenstein, General Counsel and Corporate Secretary; Ms. Sandra 

Sedo, our Chief Compliance Officer; and Mr. David Whitescarver, our Vice President of 

Corporate Development and Intellectual Property.  In addition, representatives of our independent 

accounting firm, Price Waterhouse Coopers LLP, are also in attendance. 

 

 The annual meeting of the stockholders of Cardiovascular Systems, Inc., is hereby called to order 

pursuant to notice given as provided by the company's bylaws.  I will serve as Chairman of this 

meeting and in that capacity, I appoint Alexander Rosenstein, Corporate Secretary of the company 

to act as secretary of the meeting.  In addition, Jan Castille (ph) of Broadridge Financial Services, 

Inc., has been appointed to act as Inspector of Election.   

 

 I will now call on the Secretary of the meeting, Alex Rosenstein, to report on the proper giving of 

notice and presence of quorum. 

 

Alex Rosenstein: Thank you Scott.  I would like to present before this meeting an affidavit of mailing of notice, 

certifying that the notice of annual meeting of stockholders of Cardiovascular Systems, Inc., was 

mailed on October 1, 2019 to all stockholders of record as of September 16, 2019.  The tabulation 

indicates that 31,714,641 shares of the company's voting stock are represented at the meeting 

either in person or by proxy, out of a total of 35,213,805 shares of voting stock outstanding on the 

record date. 
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 As a majority of shares are required to be present to attain a quorum, and a majority of shares are 

in fact present, and since legal notice of the meeting has been given, the annual meeting is now 

regularly and lawfully convened and ready to transact business. The online polls for voting on all 

matters are hereby opened at this time.  If you are a stockholder who wishes to vote online during 

the meeting, you will need the 16-digit control number included with your proxy card or notice, or  

with your voting instruction card or voting instructions, you received from your broker, bank, or 

other agent.  Please follow the instructions in the online system to cast your vote.  We will now 

take the next few moments to allow votes to be cast online.   

  

 The polls for voting on the matters before this meeting are hereby closed.  The Chairman of the 

meeting, Scott Ward, will now summarize the items of business for the meeting.   

 

Scott Ward: Thank you Alex.  The first item of business is the election of a Class 2 director to hold office until 

the fiscal 2022 Annual Meeting of Stockholders. The company's board has nominated me, Scott 

Ward, as a Class 2 nominee, and has recommended that I be elected by the company's 

stockholders.   

 

 The second item of businesses the ratification of the appointment of Price Waterhouse Coopers 

LLP as independent registered public accounting firm of the company for its fiscal year ending 

June 30, 2020.  The company's board has recommended that this item of business be approved by 

the company stockholders. 

 

 The third item of business is the approval on an advisory basis of the compensation paid to the 

company's named executive officers.  The company's board has recommended that this item of 

business be approved by the company stockholders.  Alex, will you please announce the result of 

the vote by the company's stockholders who are present in person or by proxy? 

 

Alex Rosenstein: Based upon submission of proxies prior to this meeting, the preliminary voting results are as 

follows.  First, Scott Ward has been elected by the required stockholder vote to serve as a Class 2 

director of the company until the fiscal 2022 annual meeting of stockholders and the election of 

his successor. 

 

 Second, the majority of the shares present and entitled to vote at this meeting has voted for 

ratification of the appointment of Price Waterhouse Coopers LLP and the appointment is hereby 

ratified. 

 

 Third, a majority of the shares present and entitled to vote at this meeting has voted to approve the 

compensation paid to the company's named executive officers.  Both submitted at this meeting 

will need to be validated by our Inspector of Elections.  As such, the final vote totals will be 

announced via a form 8-K filing with the Securities and Exchange Commission within three 

business days. 

 

 I will now pass the floor back to the Chairman of the meeting, Scott Ward. 

 

Scott Ward: Thank you, Alex.  This concludes the formal portion of our meeting.  The annual meeting of the 

company's stockholders is hereby adjourned and we would now like to address any questions that 

you may have.  All questions must be submitted through the online system.  Please follow the 

instructions in the online system to present your question or comment.  We will wait a few 

moments for you to send us your questions.   

 

 While we poll for questions, I will take a moment to recognize a retiring board member, Brent 

Blackey, and to welcome a new board member, Stephen Stenbeck. Last night, we issued a press 



 

Cardiovascular Systems, Inc. 

November 13, 2019 

01:45 PM EST 

Speaker ID: 

Page 3 

  

release announcing that independent director, Brent Blackey, was retiring after 12 years of 

service to CSI.  During his tenure, CSI grew from an early development stage company to the 

market leader in both peripheral and coronary atherectomy. Revenue grew from $0 to $248 

million and employees grew from 31 to over 800 today.  Throughout his service, Brent 

collaborated with other board members and management to build a highly ethical, mission driven, 

and patient centric company. On behalf of the Board of Directors, CSI employees, and the 500,000 

patients who have benefited from orbital atherectomy during the past 12 years, we thank Brent for 

his service to our company. 

 

 In the same press release, we also welcomed new independent director, Stephen Stenbeck, to the 

CSI Board of Directors.  Stephen is a retired partner of Ernst & Young with 36 years of experience 

serving public and private audit clients in a variety of industries.  Stephen will serve the CSI board 

as Chairman of the audit risk management and finance committee.  Our Board of Directors 

routinely reviews its composition to ensure we have the requisite skills, experience, and 

perspective to guide and direct our business.  

 

 With the addition of Mr. Stenbeck, three independent directors have joined CSI's board in the past 

three years, including Ms. Martha Aronson, Mr. Eric Paulsen, and Mr. Stephen Stenbeck.  The 

CSI board continues to have seven directors, six of whom are independent.   

 

 With that, we will now take a look at the questions that we have received and we have received 

one question through the online system.  This question pertains to our distribution relationships 

with our partners outside of the United States, namely Medikit and OrbusNeich.  And the question 

regards the nature of our agreement with these distributors and whether or not we have minimum 

purchase requirements incorporated in these agreements.   

 

 While the nature of these -- my answer to that is that while the nature of these agreements is 

confidential, I can tell you that we do have minimum purchase agreements, although we have had 

longstanding relationships now with Medikit and with OrbusNeich.  And as a result, really, the 

vast majority of our ongoing shipments and the utilization of our product is now determined by 

customer demand outside of the United States.  So I thank you for that question and let me just see 

are there any other questions that we have received.  No?  Okay.  

 

 So we have received no further questions and as a result, that concludes our meeting today.  Thank 

you for your attendance and for your support of Cardiovascular Systems, Inc.   

 

Operator: The conference is now concluded.  Thank you for attending today's presentation.  You may now 

disconnect. 

 


