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FORWARD-LOOKING STATEMENTS 

This presentation contains certain òforward-looking statementsó within the meaning of the federal securities laws.  Forward-looking statements include all statements that do 
not relate solely to historical or current facts, and you can identify forward-looking statements by the use of words such as òoutlook,ó òbelieves,ó òexpects,ó òpotential,ó 
òcontinues,ó òmay,ó òwill,ó òshould,ó òcould,ó òseeks,ó òpredicts,ó òintends,ó òtrends,ó òplans,ó òestimates,ó òanticipatesó or the negative version of these words or other 
comparable words.  Such forward-looking statements are subject to various risks and uncertainties.  These forward-looking statements are subject to risk, uncertainties and 
other factors that may cause our actual results, performance or achievements to be materially different from future results, performance or achievements expressed or implied 
by such forward-looking statements.  Important factors could affect our results and could cause results to differ materially from those expressed in our forward-looking 
statements, including but not limited to the factors discussed in the section entitled òRisk Factorsó in Gatesõ annual report on form 10-K for the fiscal year ended December 30, 
2017, as filed with the Securities and Exchange Commission (òSECó) and the following:  conditions in the global and regional economy and the major end markets we serve; 
economic, political and other risks associated with international operations; availability of raw materials at favorable prices and in sufficient quantities; changes in our 
relationships with, or the financial condition, performance, purchasing power or inventory levels of, key channel partners; competition in all areas of our business; continued 
operation of our manufacturing facilities; exchange rate fluctuations; enforcement of our intellectual property rights; work stoppages and other labor matters; changes in 
legislative, regulatory and legal developments involving taxes and other matters; our substantial leverage; and the significant influence of our majority shareholder, The 
Blackstone Group L.P., over us, as such factors may be updated from time to time in its periodic filings with the SEC which are accessible on the SECõs website at www.sec.gov.  
Gates undertakes no obligation to update or supplement any forward-looking statements as a result of new information, future events or otherwise, except as required by law.  

NON-GAAP FINANCIAL INFORMATION 

This presentation includes certain non-GAAP financial measures including Adjusted EBITDA and Adjusted EBITDA margin, which management believes are useful to investors.  
Non-GAAP financial measures should be considered only as supplemental to, and not as superior to, financial measures prepared in accordance with GAAP.  Please refer to the 
Appendix of this presentation for a reconciliation of non-GAAP financial measures including Adjusted EBITDA and Adjusted EBITDA margin to the most directly comparable 
financial measures prepared in accordance with GAAP. 
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LEADING PROVIDER OF MISSION-CRITICAL  
POWER TRANSMISSION AND FLUID POWER SOLUTIONS 

INTRODUCING INNOVATIVE NEW PRODUCTS   

FUELED BY MATERIALS SCIENCE 

GLOBAL LEADER WITH SIGNIFICANT  

CORE MARKET GROWTH OPPORTUNITY 

MISSION-CRITICAL PRODUCTS, FOCUSED ON  

REPLACEMENT IN DEMANDING APPLICATIONS 

ATTRACTIVE FINANCIAL PROFILE 

STRONG MARKET POSITION FORGED 

OVER 100 YEARS 
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4 A REPUTATION BUILT 

OVER 100+ YEARS 

 

 

GLOBALLY RECOGNIZED 

 

 

WELL KNOWN 

ACROSS INDUSTRIAL 

SEGMENTS 

 

 

STANDS FOR QUALITY 

AND RELIABILITY 

 

 

OVER A CENTURY OF 

MARKET-LEADING 

INNOVATION 

 

A CULTURE DRIVEN BY 

PRIDE AND POSSIBILITY 

PREMIER 

RECOGNIZED 

BRAND 
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APPLIED MATERIALS SCIENCE 
THE FOUNDATION FOR GATESõ LEADING PRODUCT PERFORMANCE 

6 

©2018 Gates Inc. All rights reserved.  

MATERIALS  

SCIENCE 

ÁNext-generation wire reinforcement 

ENABLING PROCESS  

ENGINEERING 

ÁProprietary construction techniques 

IMPROVED PRODUCT  

PERFORMANCE 

ÁExtended range of polymers ÁCompounding and adhesion processes 

ÁHigh-performance carbon fiber 

reinforcement 

ÁProprietary coating  

process 
ÁHigher strength and stiffness 

ÁEnergy efficient 

ÁReduced maintenance 

ÁEnhanced cleanliness 

ÁImproved safety 

ÁLighter weight 

ÁSmaller 

ÁAdvanced elastomers and polymers ÁCompounding and extrusion processes 

ÁMetal alloys ÁLaser welding 

F
L
U

ID
  

P
O

W
E

R
 

P
O

W
E

R
  

T
R

A
N

S
M

IS
S

IO
N 

ÁLighter weight 

ÁHigher flexibility 

ÁLeak-free performance 

ÁImproved safety 

ÁAbrasion and chemical 

resistance 
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40%   
Gross Margin 

FY2017 

 

PROFITABILITY 

22%   
Adjusted  

EBITDA Margin 
FY2017 

 

 

+ 

AFTERMARKET PARTICIPATION 

63%  
Replacement Sales  

FY2017 

MARKET LEADERSHIP 

84% 
FY2017 Net Sales 

From Top-3  

Market Positions 
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