
Strategic Priorities
Leveraging our scale to increase profitability and cash generation

Executing on our growth strategy to expand our portfolio of solutions and broaden our customer base

Continuing to lead in the integration and application of information technology, engineering, and science 

LEIDOS AT A GLANCE

Q1 2020 Earnings Summary
Making the world safer, healthier and more efficient

DEFENSE INFORMATION SYSTEMS AGENCY  
GLOBAL NETWORK MANAGEMENT – OPERATIONS 
TOTAL POTENTIAL VALUE OF $6.5B

Awarded a follow-on prime contract to continue managing the Department of 
Defense Information Network/Defense Information System Network (DoDIN/
DISN), a series of interconnected networks and computer systems that serve as 
 the backbone of the Department of Defense’s command and control systems.

DEPARTMENT OF ENERGY 
HANFORD SITE WASTE MANGEMENT AND CLEANUP SUPPORT  
TOTAL POTENTIAL VALUE OF $4B

Leidos will provide infrastructure and site services necessary to accomplish critical 
waste management and continued environmental cleanup of the Hanford Site, 
which once served as a government complex that manufactured large quantities  
of plutonium.

U.S. INTELLIGENCE COMMUNITY 
TOTAL POTENTIAL VALUE OF $869M

Awarded contracts by U.S. national security and intelligence clients for 
mission-critical services that help to counter global threats and strengthen 
national security.

Driving Strong Financial Results DRIVING REVENUE GROWTH 
ACROSS ALL BUSINESS 
SEGMENTS

DEFENSE SOLUTIONS 

$1,705M   14.4% yoy

CIVIL

$654M  5.0% yoy

HEALTH

$530M  14.5% yoy

$2.89B
REVENUES    12.1% yoy

9.3%

ADJUSTED EBITDA MARGIN

$1.19
DILUTED EPS

$0.80
NON-GAAP DILUTED EPS

1.9
BOOK-TO-BILL RATIO

New Business Highlights
$5.5B 
TOTAL Q1 NET BOOKINGS  
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2020 REVISED GUIDANCE 

$12.5B - $12.9B
REVENUE  
(previous guidance: $12.6B - $13.0B)

9.8% - 10.0%

ADJUSTED EBITDA MARGINS 
(previous guidance: 10.0% - 10.2%)

$5.00 - $5.30 
NON-GAAP DILUTED EPS 
(previous guidance: $5.30 - $5.65)

≥$1.0B 
CASH FLOWS PROVIDED BY 
OPERATING ACTIVITIES 
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LEIDOS HOLDINGS, INC.

UNAUDITED NON-GAAP FINANCIAL MEASURES [CONTINUED]
(in millions, except per share amounts)

The following tables present the reconciliation fo the non-GAAP measuer identified above tot he most directly comparable GAAP measures:

Three Months Ended April 3, 2020

As reported

Acquisition, 
integration and  

restructuring 
costs

Amortization 
of acquired 
intangibles

Acquisition 
related financing 

costs
Loss on debt 
modification

Non-GAAP 
results

Operating income $192 $12 $42 $— $— $246

Non-operating expense, net (62) — — 2 19 (41)

Income before income taxes 130 12 42 2 19 205

Income tax (expense) benefit(1) (15) (3) (10) (1) (5) (34)

Net income attributable to Leidos common stockholders $115 $9 $32 $1 $14 $171

Diluted EPS attributable to Leidos common stockholders $0.80 $0.06 $0.22 $0.01 $0.10 $1.19

Diluted shares 144 144 144 144 144 144
(1) Calculation uses an estimated statutory tax rate on non-GAAP tax deductible adjustments.

Year Ended January 3, 2020

As reported

Acquisition, 
integration and  

restructuring 
costs

Amortization 
of acquired 
intangibles

Acquisition 
related financing 

costs
Loss on debt 
modification

Non-GAAP 
results

Income before income taxes $130 $12 $42 $2 $19 $205

Depreciation expense 18 — — — — 18

Amortization of intangibles 43 — (42) — — 1

Interest expense, net 48 — — (2) — 46

EBITDA $239 $12 $— $— $19 $270

EBITDA margin 8.3% 9.3%

Leidos does not provide a reconciliation of forward-looking adjusted EBITDA margins (non-GAAP) or non-GAAP diluted EPS to  
GAAP net income, due to the inherent difficulty in forecasting and quantifying certain amounts that are necessary for such reconcil-
iation. Because certain deductions for non-GAAP exclusions used to calculate projected net income may vary significantly based on  
actual events, Leidos is not able to forecast on a GAAP basis with reasonable certainty all deductions needed in order to provide a 
GAAP calculation of projected net income at this time. The amounts of these deductions may be material and, therefore, could result 
in projected GAAP net income and diluted EPS being materially less than projected adjusted EBITDA margins (non-GAAP) and non- 
GAAP diluted EPS.


