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Important Information for Investors and Stockholders

This presentation does not constitute an offer to sell or the solicitation of an offer to buy any securities or a solicitation of any vote

or approval. The acquisition by Patterson-UTI Energy, Inc. (“Patterson-UTI”) of Seventy Seven Energy Inc. (“SSE”) in an all-

stock transaction (the “proposed transaction”) will be submitted to the stockholders of each of Patterson-UTI and SSE for their

consideration. Patterson-UTI has filed a Registration Statement on Form S-4/A that includes a prospectus and proxy statement

jointly prepared by Patterson-UTI and SSE. SSE and Patterson-UTI may also file other documents with the Securities and

Exchange Commission (the “SEC”) regarding the proposed transaction.

INVESTORS AND SECURITY HOLDERS ARE URGED TO READ THE PROXY STATEMENT/PROSPECTUS AND ANY

OTHER RELEVANT DOCUMENTS THAT WILL BE FILED WITH THE SEC CAREFULLY AND IN THEIR ENTIRETY

WHEN THEY BECOME AVAILABLE BECAUSE THEY WILL CONTAIN IMPORTANT INFORMATION ABOUT THE

PROPOSED TRANSACTION.

Investors and security holders may obtain free copies of the proxy statement/prospectus and other documents containing important

information about SSE and Patterson-UTI once such documents are filed with the SEC through the website maintained by the SEC

at www.sec.gov. Copies of the documents filed with the SEC by Patterson-UTI will be available free of charge on Patterson-UTI’s

website at www.patenergy.com under the tab “Investors” and then through the link titled “SEC Filings” or by contacting Patterson-

UTI’s Investor Relations Department by email at investrelations@patenergy.com, or by phone at (281) 765-7100. Copies of the

documents filed with the SEC by SSE will be available free of charge on SSE’s website at www.77nrg.com under the tab

“Investors” and then through the link titled “SEC Filings” or by contacting SSE’s Investor Relations Department at

IR@77nrg.com, or by phone at (405) 608-7730.

Participants in the Solicitation

Patterson-UTI, SSE and certain of their respective directors and executive officers may be deemed to be participants in the

solicitation of proxies from the stockholders of Patterson-UTI in connection with the proposed transaction. Information about the

directors and executive officers of Patterson-UTI is set forth in the Proxy Statement on Schedule 14A for Patterson-UTI’s 2016

annual meeting of stockholders, which was filed with the SEC on April 15, 2016. Information about the directors and executive

officers of SSE is set forth in the 2015 Annual Report on Form 10-K/A for SSE, which was filed with the SEC on April 29, 2016

and the Current Report on Form 8-K for SSE, which was filed with the SEC on August 1, 2016. These documents can be obtained

free of charge from the sources indicated above. Other information regarding the participants in the proxy solicitation and a

description of their direct and indirect interests, by security holdings or otherwise, will be contained in the proxy

statement/prospectus and other relevant materials to be filed with the SEC when they become available.
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Cautionary Statement Regarding Forward-Looking Statements

This presentation contains forward-looking statements which are protected as forward-looking statements under the Private

Securities Litigation Reform Act of 1995 that are not limited to historical facts, but reflect Patterson-UTI’s current beliefs,

expectations or intentions regarding future events. Words such as “anticipate,” “believe,” “budgeted,” “continue,” “could,”

“estimate,” “expect,” “intend,” “may,” “plan,” “predict,” “potential,” “project,” “pursue,” “should,” “strategy,” “target,” or “will,”

and similar expressions are intended to identify such forward-looking statements. The statements in this presentation that are not

historical statements, including statements regarding the expected timetable for completing the proposed transaction, benefits and

synergies of the proposed transaction, costs and other anticipated financial impacts of the proposed transaction; the combined

company’s plans, objectives, future opportunities for the combined company and services, future financial performance and

operating results and any other statements regarding Patterson-UTI’s and SSE’s future expectations, beliefs, plans, objectives,

financial conditions, assumptions or future events or performance that are not historical facts, are forward-looking statements

within the meaning of the federal securities laws. These statements are subject to numerous risks and uncertainties, many of which

are beyond Patterson-UTI's or SSE’s control, which could cause actual results to differ materially from the results expressed or

implied by the statements. These risks and uncertainties include, but are not limited to: failure to obtain the required votes of

Patterson-UTI’s or SSE's stockholders; the timing to consummate the proposed transaction; satisfaction of the conditions to closing

of the proposed transaction may not be satisfied or that the closing of the proposed transaction otherwise does not occur; the risk

that a regulatory approval that may be required for the proposed transaction is not obtained or is obtained subject to conditions that

are not anticipated; the diversion of management time on transaction-related issues; the ultimate timing, outcome and results of

integrating the operations of Patterson-UTI and SSE following the consummation of the proposed transaction; the effects of the

business combination of Patterson-UTI and SSE following the consummation of the proposed transaction, including the combined

company’s future financial condition, results of operations, strategy and plans; potential adverse reactions or changes to business

relationships resulting from the announcement or completion of the proposed transaction; expected synergies and other benefits

from the proposed transaction and the ability of Patterson-UTI to realize such synergies and other benefits; expectations regarding

regulatory approval of the transaction; results of litigation, settlements and investigations; actions by third parties, including

governmental agencies; volatility in customer spending and in oil and natural gas prices, which could adversely affect demand for

Patterson-UTI’s services and their associated effect on rates, utilization, margins and planned capital expenditures; global

economic conditions; excess availability of land drilling rigs and pressure pumping equipment, including as a result of low

commodity prices, reactivation or construction; liabilities from operations; weather; decline in, and ability to realize, backlog;

equipment specialization and new technologies; shortages, delays in delivery and interruptions of supply of equipment and

materials; ability to hire and retain personnel; loss of, or reduction in business with, key customers; difficulty with growth and in

integrating acquisitions; governmental regulation; product liability; legal proceedings; political, economic and social instability

risk; ability to effectively identify and enter new markets; cybersecurity risk; dependence on our subsidiaries to meet our long-term

debt obligations; variable rate indebtedness risk; and anti-takeover measures in our charter documents.
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Cautionary Statement Regarding Forward-Looking Statements (Continued)

Additional information concerning factors that could cause actual results to differ materially from those in the forward-looking

statements is contained from time to time in Patterson-UTI’s and SSE’s SEC filings. Patterson-UTI’s filings may be obtained by

contacting Patterson-UTI or the SEC or through Patterson-UTI’s web site at http://www.patenergy.com or through the SEC's

Gathering and Analysis Retrieval System (EDGAR) at http://www.sec.gov. SSE’s filings may be obtained by contacting SSE or

the SEC or through SSE’s web site at www.77nrg.com or through EDGAR. Patterson-UTI and SSE undertake no obligation to

publicly update or revise any forward-looking statement.
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Contract Drilling

• High quality fleet of land drilling rigs 

including 161 APEX® rigs

• Leader in walking rig technology for 

pad drilling applications

• Large footprint across North 

American drilling markets

Pressure 

Pumping

39%

Other

2%

Contract 

Drilling

59%

Components of Revenue

Patterson-UTI reported results for the twelve months ended December 31, 20164
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Pressure Pumping

• High quality fleet of modern pressure 

pumping equipment

• Strong reputation for regional 

knowledge and efficient operations

• Concentrated footprint provides 

economies of scale
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Pressure 

Pumping

39%

Other

2%

Contract 

Drilling

59%

Components of Revenue

Patterson-UTI reported results for the twelve months ended December 31, 2016

Contract Drilling
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High Quality Drilling Rigs

132

26
3

APEX® Rig Fleet by Drawworks Horsepower

1500hp

1000hp

2000hp

7

161
APEX® Rigs

Combined Rig Fleet

# Rigs % Pad Capable

From Patterson-UTI

APEX-XK 1500® 56 93%

APEX Walking® 49 100%

APEX 1500® 45 24%

APEX 1000® 11 73%

Total 161 75%

From Seventy Seven Energy

PeakeRigs™ 28 100%

Other AC rigs 12 75%

Total 40 93%

Total 201 78%

Other Electric Rigs

From Patterson-UTI Energy 41 20%

From Seventy Seven Energy 51 69%

Total Combined Rig Fleet 293 68%

9

*Reflects information as of February 9, 2017, and assumes consummation of the transactions contemplated by the Agreement and Plan of 

Merger by and among Patterson-UTI Energy, Inc., Pyramid Merger Sub, Inc. and Seventy Seven Energy Inc., dated December 12, 2016, pursuant 

to which Seventy Seven Energy will become a wholly owned subsidiary of Patterson-UTI.
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APEX-XK®

• Enhanced X-Y mobility
– Walk with full set-back of pipe in mast

– More efficient rig up / rig down

– Walking times average 45 minutes for 

10’ – 15’ well spacing

• Advanced environmental spill control 

integrated into drilling floor

• Reduced number of truck loads for 

rig moves

• 52 APEX-XK 1500® and four APEX-

XK 1500L™ rigs in fleet

http://patenergy.com/drilling/technology9

APEX-XK® Integrated Walking System

10

http://patenergy.com/drilling/technology
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APEX-XK® Rig Walking on Pad

11
http://patenergy.com/drilling/technology/apexwalk/

Video of APEX-XK® Rig
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APEX-XC™

• Increased clearance for walking over 

and around wellheads on a pad

• Enhanced setback capacity for 

efficiently drilling longer laterals

• Engineered for fast pad-to-pad rig 

moves

• Includes higher-torque top drive from 

Warrior

• First APEX-XC™ expected to be 

delivered in the second half of 2017

12

http://patenergy.com/drilling/technology
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West Texas

PTEN:  22 Rigs

SSE:  13 Rigs

Broad Geographic Footprint

Revenue Generating Rig Count by Region*

Appalachia

PTEN:  15 Rigs

SSE:  13 Rigs

East Texas

PTEN:  11 Rigs

SSE:  4 Rigs

Mid-Continent

PTEN:  10 Rigs

SSE:  13 Rigs

Rockies

PTEN: 6 Rigs

SSE:  3 Rigs

South Texas

PTEN:  13 Rigs

SSE: 6 Rigs

North Dakota

PTEN:  7 Rigs

13

Canada

PTEN:  2 Rig

*Reflects Patterson-UTI rig count as of February 28, 2017 and Seventy Seven rig count as of February 9, 2017, and assumes consummation of 

the transactions contemplated by the Agreement and Plan of Merger by and among Patterson-UTI Energy, Inc., Pyramid Merger Sub, Inc. and 

Seventy Seven Energy Inc., dated December 12, 2016, pursuant to which Seventy Seven Energy will become a wholly owned subsidiary of 

Patterson-UTI.

Drilling Technologies

• Designs, manufactures and services 

high-spec rig components with a 

recent focus on top drive technology

• Enhances the Patterson-UTI 

technology portfolio and engineering 

capabilities

• A highly talented group of people with 

a tremendous amount of experience

14
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Pressure Pumping

Modern Pumping Equipment

Quintuplex

80%

Modern 

Triplex

13%

Legacy 

Triplex

7%

Frac Horsepower by Pump Type

1Million

Horsepower

16 Modern triplex pumps defined as being placed in service within the last seven years.
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Modern Pressure Pumping Fleet

Combined Pressure Pumping Fleet1

Approximate 

Horsepower % Quintuplex

% 

Modern Triplex2

% 

Legacy Triplex

Patterson-UTI 1,000,000 80% 13% 7%

Seventy Seven Energy 500,000 75% 25% 0%

Total Combined 1,500,000 79% 17% 5%

17

1. Reflects information as of February 9, 2017, and assumes consummation of the transactions contemplated 

by the Agreement and Plan of Merger by and among Patterson-UTI Energy, Inc., Pyramid Merger Sub, Inc. and 

Seventy Seven Energy Inc., dated December 12, 2016, pursuant to which Seventy Seven Energy will become a 

wholly owned subsidiary of Patterson-UTI.

2. Modern triplex pumps defined as being placed in service within the last seven years.

Enhanced Pressure Pumping Footprint

18

Appalachia * 

PTEN:  ~354k HHP

Texas/New Mexico*

PTEN:  ~662k HHP

SSE:  ~140k  HHP

Mid-Continent*

SSE:  ~360k HHP

*Reflects information as of December 31, 2016, and assumes consummation of the transactions contemplated by the Agreement and Plan of 

Merger by and among Patterson-UTI Energy, Inc., Pyramid Merger Sub, Inc. and Seventy Seven Energy Inc., dated December 12, 2016, pursuant 

to which Seventy Seven Energy will become a wholly owned subsidiary of Patterson-UTI.
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Technology Focused

PowderStim® Dry Friction Reducer

19

• System hydrates powder form of 

friction reducer directly into the 

fluid stream

• Logistically safer and more 

efficient compared to liquefied 

friction reducers

• Successful with both fresh water 

and heavy brines

• More cost effective by utilizing 

produced water

Technology Focused

Comprehensive Lab Services

20

• Ability to test vendors’ chemicals 

enhances quality controls 

• Unique in-house friction flow loop 

test assembly for faster test 

results

• In-house lab services are faster 

and more cost efficient than 

outsourcing
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Strong 

Financial Position

Investing in Our Company

22

$976 $1,012 $974

$662

$1,229

$744

$120

$350

2010 2011 2012 2013 2014 2015 2016 2017E

Year End

Capital Expenditures and Acquisitions
($ in millions)

2017 Capital expenditure forecast as of February 9, 2017 
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Strong Financial Position

$300 

$300 

$2,720 

18%

Debt/ 

Total Cap*

Stockholder’s

Equity

4.97% Series A notes

Due October 5, 2020

4.27% Series B notes

Due June 14, 2022

Revolving Credit Facility

Maturing March 27, 2019
(No outstanding borrowings at 12/31/16) 

23

* Debt and equity balances as of December 31, 2016, as adjusted for net proceeds of approximately $470 million 

received from equity offering in January 2017.  The total debt balance of $600 million includes $1.6 million of 

debt issuance costs.    

Pro Forma Capital Structure*
($ in millions) 

Patterson-UTI Total Liquidity

24

• $35 million cash as of December 31, 2016

• $500 million revolver through September 27, 2017
– $358 million of revolver extended through March 27, 2019

– Commitment increases by $95.8 million subject to certain conditions 
including completion of pending merger with Seventy Seven Energy

– Subject to a borrowing base comprised of eligible cash, inventory, receivables 
and equipment

• Approximately $470 million of proceeds from equity 
offering in January 2017

• No term debt maturities until October 2020
– $300 million term loan matures October 2020

– $300 million term loan matures June 2022
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Why Invest in Patterson-UTI Energy?

• High Quality Assets

– 161 APEX® rigs comprised primarily of 
1500 horsepower and pad capable rigs

– Creating value through focus on well 
site execution

• Technology leader

– Leader in walking rigs for pad drilling

– Innovator in deploying latest 
technologies for pressure pumping

• Financially flexible

– Strong balance sheet

– History of share buybacks

– Dividends

– Scalable business structure

25

Additional 

References
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Three Months Ended

December 31,

Twelve Months Ended

December 31,

2016 2015 2016 2015

Adjusted Earnings Before Interest, Taxes, Depreciation and Amortization 

(Adjusted EBITDA)(1):
Net loss $ (78,122) $ (58,658) $(318,634) $ (294,486)

Income tax benefit (43,677) (27,511) (177,562) (147,963)

Net interest expense 8,590 9,391 40,039 35,511

Depreciation, depletion, amortization and impairment 157,225 175,302 668,434 864,759

Impairment of goodwill - - - 124,561

Adjusted EBITDA $ 44,016 $ 98,524 $ 212,277 $ 582,382

Total revenue $ 246,887 $ 338,566 $ 915,866 $1,891,277

Adjusted EBITDA margin (Adjusted EBITDA / Total Revenue) 17.8% 29.1% 23.2% 30.8%

Adjusted EBITDA by operating segment:

Contract drilling $ 48,294 $ 95,681 $ 232,116 $ 539,464

Pressure pumping 3,240 10,904 8,244 84,115

Other 593 843 6,723 12,032

Corporate and other (8,111) (8,904) (34,806) (53,229)

Consolidated Adjusted EBITDA $ 44,016 $ 98,524 $ 212,277 $ 582,382

(1)  Adjusted earnings before interest, taxes, depreciation and amortization (“Adjusted EBITDA”) is not defined by accounting principles generally accepted in the United 

States of America (“U.S. GAAP”).  We present Adjusted EBITDA as net income (loss) plus net interest expense, income tax expense (benefit) and depreciation, 
depletion, amortization and impairment expense (including impairment of goodwill).  We present Adjusted EBITDA (a non-U.S. GAAP measure) because we believe it 
provides to both management and investors additional information with respect to both the performance of our fundamental business activities and our ability to 
meet our capital expenditures and working capital requirements.  Adjusted EBITDA should not be construed as an alternative to the U.S. GAAP measure of net income 

(loss).

PATTERSON-UTI ENERGY, INC.

Non-U.S. GAAP Financial Measures (Unaudited)

(dollars in thousands)

Non-U.S. GAAP Financial Measures
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